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P This is an actively managed close-ended fund listed on The Stock Exchange of Hong Kong Limited.
P This statement provides you with key information about this product.

P This statement is a part of the Offering Circular.

» You should not invest in this product based on this statement alone.

Quick facts
Stock code 820
Trading lot size 500 units / 500
Manager and QFII Licence Holder HSBC Global Asset Management (Hong Kong) Limited /
QFII
Investment Adviser Not applicable /
Trustee HSBC Institutional Trust Services (Asia) Limited /
QFII Custodian QFII Bank of Communications Co., Ltd /
QFIl Quota QFII US$200 million / 200,000,000
Base currency Hong Kong dollars /
Dividend policy No distribution /
Ongoing charges over ayear® 2.03%
A
Financial year end of this fund 31 March/3 31
Fund website www.assetmanagement.hsbc.com/hk-chinadragonfund

A The figure is based on ongoing expenses chargeable to the class expressed as a percentage of the class’s average net asset value for the year ended 31 March 2016.
This figure may vary from year to year.
2016 3 31

What is this product?

HSBC China Dragon Fund (the “Fund”) is a unit trust established under Hong Kong law. It is an actively managed close-ended fund listed on The Stock
Exchange of Hong Kong Limited (the “SEHK”). The units of the Fund are traded on the SEHK like stocks.

Objectives and Investment Strategy

The investment objective of the Fund is to achieve long-term capital growth by investing primarily in A shares directly through (i) the qualified foreign
institutional investor investment quota of the Manager and (i) Shanghai-Hong Kong Stock Connect, Shenzhen-Hong Kong Stock Connect and any other
similar stock connect programme between another city of the PRC and Hong Kong when it becomes available to and can be utilised by the Fund
("Stock Connect"); and indirectly through investment of (i) up to 40% of its net asset value in financial derivative instruments and securities linked to A
shares (such as CAAPs (including A share participation certificates / notes and / or other access products issued by third party investment banks or
brokers)) and (ii) up to 40% of its net asset value in ETFs (including synthetic ETFs) authorised by the SFC with exposure to A shares; provided that the
Fund's investment in CAAPs and ETFs (including synthetic ETFs) authorised by the SFC with exposure to A shares will not exceed 50% in the
aggregate of its net asset value. The Manager may consider, amongst others, profitability, prospect, outlook, valuation and volatility of the relevant
securities and markets, the availability of the investments, and the economic and political environment and development affecting the relevant securities



and markets in its selection criteria of investments for the Fund.
0] (ii)
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The Fund will not invest more than 10% of its net asset value in CAAPs issued by a single issuer; and the Fund’s aggregate investment in (i) CAAPS
shall not be more than 40% of its net asset value and (ji) A shares through Stock Connect shall not be more than 30% of the Fund’s net asset value.
10% CAAPs; (i) CAAPs 40% (i)
A 30%
There is no guarantee on the availability of the quantity of A shares and financial derivative instruments and securities linked to A shares that are
appropriate for the Fund. In the event that such A share investments are not available, the Fund may also invest up to 10% of its net asset value in other
permissible investments or securities that are permitted under the trust deed of the Fund, including but not limited to B shares, H shares, shares issued
by red chip companies and such other investments as allowed under the qualified foreign institutional investor regime in the PRC.
A A A 10%
B H

The Fund may also invest in cash and cash equivalents on an ancillary basis.

Other than CAAPs, the Fund will not invest in or use financial derivative instruments other than for hedging purposes only.

CAAPs
The Fund's assets will be actively managed by the Manager to invest where it considers will enable the Fund to achieve its investment objective. There
is no guarantee that the Fund's investment objective will be achieved based on the investments selected.

The Manager has no current intention for the Fund to engage in stock lending, repurchase transactions or similar over-the-counter transactions, but this
may change in light of market circumstances and if the Fund engages in stock lending, repurchase transactions or similar over-the-counter transactions,
prior approval shall be obtained from the SFC (where necessary) and no less than one month’s prior notice will be given to the Unitholders.

In addition, there is no current intention for the Fund to make investment in:

(i) urban investment bonds ( ) (urban investment bonds are debt instruments issued by local government financing vehicles (“LGFVs”) in the
listed bond and interbank bond-market in China, and these LGFVs are separate legal entities established by local governments and / or their
affiliates to raise financing for public welfare investment or infrastructure projects);

(i) asset backed securities (including asset backed commercial papers); and

(iify bonds which are rated BB+ or below by China’s local credit rating agency and unrated bonds (means bonds which neither the bond itself nor its
issuer has a credit rating assigned by any credit rating agency), and if the relevant bond does not have a credit rating, then reference can be made to
the credit rating of the issuer of the bond, which will become the implied rating of the bond.

BB+

but this may change in light of market circumstances and if the Fund invests in the above-mentioned instruments, prior approval shall be obtained
from the SFC (where necessary) and no less than one month'’s prior notice will be given to the Unitholders.




What are the Key Risks?
Investment involves risks. Please refer to the offering circular for details including the risk factors.

Investment risk
P The Fund is an investment fund. There is no guarantee of the repayment of principal. Therefore your investment in the Fund may suffer losses.

Limited right to redeem units

P The Fund is a close-ended fund and no unitholders may demand redemption of their units unless otherwise permitted under the trust deed of the
Fund. The Manager may offer a right to all Unitholders to redeem part or all of their holdings in the Fund (the "Recurring Redemption Offer")
(subject to a redemption levy) as the Manager determines at its discretion taking into account the best interests of the Unitholders, subject to the
conditions set forth in the offering circular. The units of the Fund are traded on the SEHK.

A &

» Distribution of redemption proceeds from any Recurring Redemption Offer payable out of the Fund's assets in the PRC will
be subject to the prior approval of State Administration of Foreign Exchange and may be delayed beyond the control of the
Manager. There is no assurance that redemption proceeds payable out of the Fund's assets in the PRC will be distributed
within two months. The Fund may need to pay the redemption proceeds, less the redemption levy, by instalments
depending on a number of factors.

Risk of trading at discount

P There is no assurance that the units will be traded at a price that is equal to the net asset value. As the market price of the units may be determined
by factors such as net asset value and market supply and demand for the units, there is a risk that the units will be traded at a discount to its net
asset value.

P Intimes of market disruption or when there is an insufficient number of buyers and / or sellers of units, the bid / ask spread of the market price of the
units may widen significantly.

Concentration risk
P The concentration of the Fund's investments in the PRC may subject the Fund’s investments to greater volatility than portfolios which comprise
broad-based global investments.

Emerging market risk
P The Fund has a portfolio investing in companies whose operations are primarily in the PRC and therefore is subject to emerging market risks.

P Investing in the PRC subjects the Fund to a higher level of market risk than investments in a developed country. This is due to, among other things,
greater market volatility, lower trading volume, political and economic instability, settlement risk, greater risk of market shut down and more
governmental limitations on foreign investment than those typically found in developed markets.

Risk in relation to Qualified Foreign Institutional Investor ("QFII") QFII
P The Fund may invest directly in A shares via the QFIl investment quota obtained by the Manager. Should the Manager lose its QFIl status, the Fund
may not be able to invest through the Manager’s QFII investment quota in A shares and may be required to dispose of its holdings in A shares which
would likely have a material adverse effect on the Fund.
QFII A QFII QFII
A A
P When the Fund invests in A shares through the Manager's QFII quota, it needs to follow the relevant laws and regulations in China, including those
in relation to investment restrictions and repatriation of principal and profits.
QFII A
China tax risks

P The Fund invests part of its portfolio in A shares and is subject to the risks and uncertainties associated with the current PRC tax laws, regulations
and practice in respect of capital gains realised via QFII quota or Stock Connect or access products on the Fund's investments in the PRC (which
may have retrospective effect). Any increased tax liabilities on the Fund may adversely affect the Fund’s value.

A QFII




P The tax provision made by the Fund may be more or less than the Fund's actual tax liabilities and investors may be advantaged or disadvantaged
depending upon the final outcome of how such gains will be taxed and when they purchased and / or sold the units of the Fund on the stock
exchange.

RMB currency risk

P Amajor part of the Fund's investments will be denominated in RMB and a major portion of the Fund'’s revenue and income will be received in RMB,
any fluctuation in the exchange rate of the Hong Kong dollars relative to RMB will affect the net asset value of the units regardless of the
performance of the Fund's underlying portfolio. As the net asset value will be quoted in Hong Kong dollars, investors may suffer losses if RMB
depreciates against Hong Kong dollars.

» RMB is currently not freely convertible and is subject to the PRC government's foreign exchange control policies.

Risk of investing in CAAPs and ETFs (including synthetic ETFs) authorised by the SFC with exposure to A shares CAAPs
A
» CAAPs may not be listed and is subject to the terms and conditions imposed by its issuer. These terms may lead to delays in implementing the
Manager's investment strategy. Investment in CAAPs can be illiquid as there may not be an active market in the CAAPs. In order to liquidate
investments, the Fund relies upon the counterparty issuing the CAAPs and other synthetic instruments to gain exposure to A shares to quote a price
to unwind any part of such CAAPs.
CAAPs CAAPs
CAAPs CAAPs A
CAAPs

P Aninvestmentin a CAAP to gain exposure to A shares is not an investment directly in the underlying investments (such as shares) themselves. An
investment in the CAAP to gain exposure to A shares neither entitles the holder of such instrument to the beneficial interest in the shares nor to make
any claim against the company issuing the shares.

CAAP A CAAP A

P The Fund will be subject to credit risk of the issuers of the CAAPs invested by the Fund. The Fund may suffer a loss if the issuers of the CAAPs
become bankrupt or otherwise fail to perform their obligations due to financial difficulties.
CAAPs CAAPs

P When the Fund invests in ETFs (including synthetic ETFs) authorised by the SFC with exposure to A shares, such ETFs are subject to risks similar
to those mentioned above when those ETFs are synthetic instruments using financial derivative instruments to achieve their investment objectives.
A

Risks of investing through Stock Connect

P The relevant rules and regulations on Stock Connect are subject to change which may have potential retrospective effect. Stock Connect is subject
to quota limitations. Where a suspension in the trading through the programme is effected, the Fund's ability to invest in China A shares or access
the PRC market through the programme will be adversely affected. In such event, the Fund's ability to achieve its investment objective could be
negatively affected.

A

Termination risk
P The Fund may be terminated early under certain circumstances, for example if the net asset value at any time falls below HK$400 million, the
Manager may in their absolute discretion terminate the Fund by at least three (3) months’ prior written notice.
400,000,000 3




How has the fund performed?

HSBC China Dragon Fund
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p Past performance information is not indicative of future performance. Investors may not get back the full amount invested.

» The computation hasis of the performance is based on the calendar year end, NAV-to-NAV, with dividend reinvested.

P These figures show by how much the fund increased or decreased in value during the calendar year being shown. Performance data has been

calculated in HKD including ongoing charges and excluding subscription fee and redemption fee you might have to pay.

P Where no past performance is shown there was insufficient data available in that year to provide performance.

» Fund launch date: 20/07/2007
: 20/07/2007

Is there any guarantee?
The Fund does not have any guarantees. You may not get back the full amount of money you invest.




What are the fees and charges?
P Charges incurred when trading the Fund on the SEHK

Fees What you pay

Brokerage fee Market rates

Transaction levy 0.027% of the trading price 0.027%
Trading fee 0.005% of the trading price 0.005%
Stamp duty 0.1%

P Ongoing fees payable by the Fund

The following expenses will be paid out of the Fund. They affect you because they reduce the net asset value which may affect the trading price.

Fees Annual rate (as a % of the net asset value) %
Management fee 1.5%
Trustee fee 0.2%
Performance fee Not applicable

. -
QFIl Custodian Fee QFl 0.1o /; ;I the net asset value of the assets held by the QFII custodian QFII
Administration fee Not applicable

In the event that any Recurring Redemption Offer is made by the Manager, please note that a redemption levy of 2% of the net asset value of the
Units redeemed will be borne by the redeeming Unitholders. Please see the offering circular for further details of possible redemption offer of Units
(which may not occur) and other costs payable by the Fund.

2%

The fees and charges may also be increased up to maximum level as specified in the offering circular by giving at least one month’s prior notice to
investors. Please refer to the offering circular for further details.
1

Additional information

P This Fund currently has the exclusive use of the QFIl investment quota of US$ 200 million granted by the SAFE to the Manager on 13 February
2007, the Fund does not have access to the additional QFII investment quota of the Manager.
200,000,000 QFII QFII

P You can find the following information of the Fund at the website www.assetmanagement.hsbc.com/hk-chinadragonfund:
www.assetmanagement.hsbc.com/hk-chinadragonfund
P the offering circular and this statement.
» the latest annual and semi-annual financial reports.
P any notices and public announcements made by the Fund.

P the last closing net asset value per unit of each business day on the business day immediately following each such Business Day.

P The above website has not been reviewed by the SFC.

Important
P If you are in doubt, you should seek professional advice.

P The SFC takes no responsibility for the contents of this statement and makes no representation as to its accuracy or completeness.

Issued by HSBC Global Asset Management (Hong Kong) Limited



