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CORPORATE PROFILE
DN

Affluent Partners Holdings Limited (the “Company”) and its subsidiaries
(collectively the “Group”) are principally engaged in purchasing,
processing, designing, production and wholesale distribution of pearls
and jewellery products and operation of strategic investment and financial
services, with the objective to include investments in real estate agency
business and real estate investment funds and other potential investment
opportunities.

The Company was spun-off from Man Sang International Limited and
listed on the Main Board of The Stock Exchange of Hong Kong Limited
(the “Stock Exchange") by way of introduction on 17 October 2014 under
the stock code of 1466. In March 2017, the name of the Company was
changed from Man Sang Jewellery Holdings Limited to Affluent Partners
Holdings Limited.

The Group is one of the world's largest merchants, purchasers and
processors of pearls. The processing and production of pearls and
jewellery are conducted at the Group's production facilities in Shenzhen,
the People’s Republic of China (the "PRC).

During the current financial year, the Group has continued to invest in
the realty market in the United Kingdom through the subscription of
an investment fund and loan notes which are included in the strategic
investment and financial services operating segment.

The Group will continue to explore new business opportunities so arising
in order to maximise shareholders’ value in the coming future.
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KEY FINANCIAL PERFORMANCE
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FINANCIAL HIGHLIGHTS

MBEHRE

TEPBRR

Year ended 31 March

BZE3A31HLEE
Consolidated Income Statement ZERER 2019 2018 Change
20196 2018F & %
Revenue (HK$'000) WA (F#7T) 171,266 187,357 (16,091) (86)
Gross profit (HK$'000) EM(FET) 48,521 55,092 (6,571) (11.9)
Loss before income tax (HK$'000) BRETERAIEE (TAT) (43,220) (128555) 85,335 664
Loss for the year attributable to equity AEFEZARAIRREEMLER
holders of the Company (HK$'000) (F%T) (42,816) (129787) 86,971 67.0
Basic and diluted loss per share (HK cent) SREARREEBE (BL) (2.52) (7.70) 518 673
As at 31 March
R3A31H
Consolidated Balance Sheet REEESER 2019 2018 Change
20196 2018%F 29 %
Net assets (HK$'000) BEFE(THET) 197,978 236,508 (38,530) (163)
Cash and cash equivalents (HK$'000) BehERABE (FHT) 28,443 54,686 (26243) (480)
Shareholders' equity (HK$'000) iR (FHT) 197,978 236,508 (38,530) (16.3)
KEY FINANCIAL RATIOS FEMBLR
2019 2018 Change
2019F 2018%F &
Gross profit margin® EME 28.3% 29.4% (1.1) percentage points
(RNEERE
Return on equity® BREESER? (21.6)% (549)% 333 percentage points
BMAEHE
Current ratio (times)® B (fF)© 17 9]
Gearing ratio® BREEL RO 0.27 -
m Gross profit margin represents gross profit divided by revenue of the Group. (1) EMERIEAREBEFRBRAIA
2) Return on equity is defined as the ratio of loss attributable to equity holders of the ) BRAEEHRATERANAFRREEFHREALR
Company to total equity attributable to equity holders of the Company. FIRRER B (8 Mt as 2t o
(3) Current ratio is defined as the ratio of total current assets to total current liabilities. G RBLRATRADEERERUADREAEL
thEo
(4) Gearing ratio represents total borrowing, including current and non-current portion, ) EAREEEEEERE (BERBLIFRE D)

divided by total equity.

BRIAsE RS -



6 Affluent Partners Holdings Limited $2EiZ R G R A 7

CHAIRMAN’S STATEMENT
EEME

On behalf of the board (the “Board’) of directors (the “Directors”), |
hereby present the results of the Company and the Group for the year
ended 31 March 2019 (‘FY2019").

PERFORMANCE

This year, the Company continued its pace in the transformation. Through
strategic investment and financial services segment, the Company
gradually marched towards becoming an investment enterprise with
business diversification especially in real estate related segments.

Meanwhile, we strengthened our efforts in developing real estate business
and successively invested in real estate both in Hong Kong and London
in FY2018. We invested in a commercial property with a saleable area
of approximately 2,567 square feet in Wanchai, Hong Kong through an
acquisition of Summit Pacific Group Limited in March 2018 and completed
the acquisition in October 2018. The Group is of the view that there are
considerable return potentials in Hong Kong's commercial property
market, the long-term appreciation of commercial properties in particular.
In addition, the property is occupied as the headquarters of the Group.

Since February 2018 and continued in FY2019, we have invested in a
larger residential real estate project known as Lillie Square, the fourth
block within Phase 2 of the site in London, the UK (the "Project”) through
a subscription in Orient Capital Opportunity Fund SPC. The Project
comprises 49 apartment units, together with the use rights of 31 parking
spaces and is expected to be completed in 2020. It is developed by a
joint venture established by Capital & Counties Properties PLC and KFI. KFI
owns interest for certain members of the Kwok's family, who are major
shareholders of Sun Hung Kai Properties Limited, one of the largest real
estate companies listed on the Hong Kong Stock Exchange.

Furthermore, from November 2017 onwards to FY2019, the Group
gradually invested in a real estate agency business in England and entered
into an investment agreement with Wonderland (UK) Holdings Limited,
the exclusive licensee of the Sotheby's International Realty brand in
England. The business is principally engaged in residential sales and leases,
sales and investments of development projects and international sales.
Currently, the Sotheby's International Realty network has approximately
22,700 sales personnel in approximately 1,000 offices spanning 70
countries. The Group will enhance its efforts to establish a presence in the
realty market in England and take full advantage of the real estate agency
industry to accelerate our future growth.
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Following the collaboration agreement (the “Collaboration Agreement”)
entered between the Company and Equitativa Real Estate Limited
(‘Equitativa”) in relation to setting up RE[Ts (the “REITs") along Eurasia,
the Group will facilitate the implementation of the REITs, identify assets
to seed the REITs, refer clients for investment in the REITs and act as an
advisor to and work closely with Equitativa in relation to the REITs. The
Collaboration Agreement gave the Group an opportunity to collaborate
with Equitativa who has a proven track record and expertise in setting up
and managing REITs whilst utilising the Group’s network in the People’s
Republic of China and Asia for potential asset acquisition and to identify
suitable investors for the REITs. We are confident that the Group will
benefit from real estate owners and investors along the Eurasia countries
to contribute to the REITs.

Although the sales market of pearl and jewellery products continue to
be weak, the revenue generated from the segment did not drop a lot. In
fact, the segment results improved a lot as compared with that of last year
as a result of cost control measures deployed by the Group. The Group
will continue to observe the high-consumption products market, and to
review and adjust business development strategies in a timely mannerin a
bid to deploy for steady growing performance in the future

PROSPECTS

Looking forward, with gradual expansion in real estate investment
business, our targets are the countries along “One Belt One Road”. We
anticipate such investments and the strategic investment and financial
services segment will diversify the income streams of the Group, and
generate additional investment returns on the available funds of the
Company from time to time. We expect that the segment will be the
growth driver of the Company and will actively make continuous efforts to
find appropriate investment projects in the future.

The Group will further use its resources as a listed company to add
value for the acquisition project to increase its profitability and return.
Meanwhile, the Group will continue enhancing the development of the
mature pearls and jewellery business, actively participating in various
important jewellery & gem fairs around the world and optimising
operation efficiency and productivity in a bid to stay competitive.
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Chairman’s Statement (Continued)
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Chairman’s Statement (Continued)

TERE (B)

Subsequent after the balance sheet date, the Group entered the sale and
purchase agreement for the acquisition of certain interest in a target group
whose main business is engaged in the operation of co-working spaces
and co-living spaces in Hong Kong and United Kingdom with ongoing
expansion plan in Asia Pacific region under the Campfire brand. We believe
that it could represent a viable business opportunity to step forward
in strengthening and to further expand the Group's existing strategic
investment and financial services segment by widening the spectrum
from real estate agency business to co-working space business and co-
living space business.

APPRECIATION

I ' would like to take this opportunity to express my heartfelt gratitude to
all our shareholders, customers and other business partners for their long-
term attention and support to the Group over the years. | would also like
to thank the senior management team and all staff of the Group for their
dedication and hard work to the Group during the past year.

Yuen Ching Bor, Stephen
Chairman

Hong Kong, 20 June 2019

NEERB AEBTVESEHEAKERESE
BraTHEzZ ZEESB 2 ITEZXEBARED
FMERNREAZ TR AT EFEMEE -
I 5T B 7E Campfiredd B HE N 7R 0 M K % 3 18 45
EERE -RMRE WIATEBLE  FiRGE
HHEREERBESERA ST TEEME
BREZEETEES  NBm N KiE—FiE
AAEBZHEERBEITE R BIRE D3 -

&)

ZER AEEARZBRR TP REMES
BHEHEIRSNOXF AAZLROBGH -
AEENEREEABEBNESRRETBE—
FEILBT BHITHMAANEEELER AA
IR s RSB

it

H

¥
ERE

F& 0 201956 H208



Annual Report 2019 £ £ 9

MANAGEMENT DISCUSSION AND ANALYSIS

FINANCIAL OVERVIEW

The Board hereby reports the results of the Company and the Group for
the year ended 31 March 2019 (“FY19"). During FY19, the consolidated
loss attributable to equity holders of the Company was HK$42.8 million
(year ended 31 March 2018 (‘FY18"): HK$129.8 million), representing a
substantial decrease of 67.0% as compared with that in FY18. Basic loss per
share was 2.52 HK cents (FY18: 7.70 HK cents), representing a substantial
decrease of 67.3% as compared with that in FY18.

BUSINESS REVIEW

Pearls and Jewellery Business Segment

The Group is one of the world's largest merchants, purchasers and
processors of pearls, with its customers spanning through 50 countries
and regions around the globe. Leveraging its own competitive
advantages, which include the close and stable relationship with
customers and suppliers, the Group has offered vertically integrated
product chain and built a renowned reputation in the pearl and jewellery
industry.

The global market sentiment for pearl and fine jewellery continued to
be weak during the year which had an adverse impact on demand of
the Group's pearl and jewellery products. There was also a weakening
consumption sentiment which reduced the total Group’s sales
contribution in pearl and jewellery products (FY19: HK$169.4 million; FY18:
HKS$176.5 million). For FY19, the return on capital of pearls and jewellery
products was (1.5)% (FY18: (10.3)%).

The Group will continue to strictly control costs and improve operation
efficiency and productivity in a bid to stay competitive. The Group will
continue to actively participate in various important jewellery and gem
fairs around the world in order to maintain its diversified customer base.
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Management Discussion and Analysis (Continued)
EREN M (B)

Strategic Investment and Financial Services Segment

In the wake of rapid transformation in last year, during FY19, the Group
maintained gradual expansion in real estate investment business through
the Strategic Investment and Financial Services Segment. This segment
has been in operation and its objectives include investments in real
estate agency business and real estate investment funds as well as other
potential investment opportunities.

On 10 November 2017, the Group entered into an investment agreement
with Wonderland (UK) Holdings Limited (“Wonderland (UK)") to
subscribe up to GBP3.5 million 6% convertible guaranteed redeemable
loan notes (the “Loan Notes"). Wonderland (UK) is the exclusive licensee
of the Sotheby's International Realty brand in England and holds the entire
equity interest of Sotheby’s International Realty Limited (“SIRL") which
operates a real estate agency business under the Sotheby's International
Realty brand in England. The Sotheby's International Realty brand primarily
deals in residential sales, lettings, development sales, investment and
international sales and its franchise network currently has approximately
22,700 sales associates, located in approximately 1,000 offices across 70
countries. SIRL plans to expand the number of offices under operation
across London in the next three years to increase brand presence and to
capture additional revenue in multiple areas in the city of London. We are
convinced that the real estate market in England has a huge potential
for future growth. Pursuant to the deed of variation of the investment
agreement entered into on 30 August 2018, the conversion rate of the
Loan Notes was varied from 65% to 80%. Pursuant to another deed of
variation of the investment agreement and various documents entered
into on 26 February 2019, the conversion rate of the Loan Notes was
varied from 80% to effectively 100%. As at 31 March 2019, the Group has
subscribed a total of approximately GBP3.4 million Loan Notes. Please refer
to the Company’s announcements dated 1 September 2017, 3 October
2017, 20 October 2017 and 12 November 2017.
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On 22 February 2018, the Group entered into a subscription agreement
with Orient Capital Opportunity Fund SPC (the ‘Investment Fund”)
pursuant to which the Group has agreed to subscribe for participating
shares of the value equivalent to HK$76,000,000 in the Investment Fund
in respect of the Orient Capital Real Estate Fund SP (the “Sub-Fund”) in
accordance with the terms and conditions of the subscription agreement
and the private placing memorandum. The principal investment objective
of the Sub-Fund is to achieve capital returns by investing solely in a
residential estate project (the “Project’) in West London. The Project
comprises 49 apartment units and 31 car parking spaces which are located
at 9 Lillie Square, Lillie Square London, SW6, United Kingdom. The Project
is the fourth block within Phase 2 of a larger development known as Lillie
Square. Lillie Square is owned and developed by a joint venture formed
by Capital & Counties Properties PLC (“Capco”), one of the largest listed
property investment and development companies that specialise in
central London real estate, and interests of certain members of the Kwok
family ("KFI"). KFI represents interests of certain members of the Kwok
family, who are major shareholders of Sun Hung Kai Properties Limited,
one of the largest real estate companies listed on the Stock Exchange. The
Project is expected to be completed in 2020. As at 31 March 2019, the
Group has contributed HK$38,000,000 to the Sub-Fund and the remaining
portion of HK$38,000,000 is subject to be called from time to time. Please
refer to the Company’s announcements dated 22 February 2018 and 2
March 2018.

The Group currently holds 33% of the entire issued share capital of Dellos
Group Limited, a company incorporated in the Cayman Islands with its
main operating subsidiary in Korea, (collectively the “Dellos Group”).
Products under Dellos Group are sold in South Korea and over 40 countries
across the world, spanning the European Union, Russia, Middle Asia,
South America and Africa. Dellos Group develops the nano water-soluble
technology with an independent third party, which could be applied to
the manufacturing process of beverage for easily digested and absorbed
by human body.
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Management Discussion and Analysis (Continued)
ERENmEOI (B)
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Management Discussion and Analysis (Continued)
EREN M (B)

In early 2018, the then chief executive officer and a director of Dellos
F&B Co, Ltd. ("Dellos F&B"), the operating subsidiary of Dellos Group
in Korea, resigned. A new chief executive officer took over the role and
the management of Dellos F&B discovered that the business of Dellos
F&B was mismanaged under the former chief executive officer and
some of the assets were inflated, and he misappropriated Dellos F&B's
assets through current account with his connected entities. In March
2018, the Group's finance personnel visited Dellos F&B's factory and no
signs of any irregularities were noted. However, the Group was informed
by the management of Dellos Group on 20 June 2018 that Dellos F&B
had filed an application for commencing rehabilitation proceedings
(the “Rehabilitation Proceedings”) with Seoul Rehabilitation Court
(the “Court”) on 13 February 2018 and the Court approved the
commencement of the Rehabilitation Proceedings on 7 March 2018. The
management of Dellos F&B explained to the Group that the deterioration
of Dellos F&B's financial condition was brought by its former chief
executive officer and Dellos F&B has already taken legal action against
him for misappropriation of assets and for using the Dellos’ trademark for
selling to customers without permission.

Therefore, the Group immediately sought legal advice from its legal
advisers in Korea to assess the implications of the Rehabilitation
Proceedings on the Group's interests in the Dellos Group.

The rehabilitation plan (‘“Rehabilitation Plan”) involves, among other
matters, reduction or exemption of the outstanding debts owed by Dellos
F&B, conversion of all or part of the creditors’ claims into shares of Dellos
F&B and repayment plan for the remaining debts. The Rehabilitation
Plan was put forward for approval by the creditors and shareholders of
Dellos F&B and the Court. On 17 October 2018, the Court approved the
Rehabilitation Plan and under the Rehabilitation Plan, there will be yearly
cash payment instalments over a 10 year period (starting from 2019) in
respect of the 30% of the outstanding debts and the remaining 70% of the
outstanding debts will be converted into the equity of Dellos F&B.

The fair value of the equity interest of Dellos Group at as 31 March 2018
was close to zero which is determined based on the valuation provided by
CHFT Advisory and Appraisal Limited ("CHFT"), independent professional
qualified valuers not connected with the Group. The valuation is prepared
using cost approach, where the nature of each account is reviewed and
assessed individually. For the fixed assets valuation, another valuation
report issued by a Korean valuation firm is adopted for further reference.
Nevertheless, no cashflow projection, discount rate or growth rate is
adopted in this valuation.
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Based on the advice from the Group's legal advisers and CHFT, the
Group considered it is probable that the shareholding of the Group
in Dellos F&B will be diminished. Hence, the Directors considered that
Dellos F&B had ceased to be an associate of the Group since the date
of filing of application for commencing the Rehabilitation Proceedings
and that as a result of the Rehabilitation Plan, there was no significant
value in the Group's equity interests in the Dellos Group as (i) the main
operating subsidiary in the Dellos Group prior to the date of filing of
application for commencing the Rehabilitation Proceedings is Dellos F&B;
(i) the shareholding of Dellos Group in Dellos F&B would likely be very
significantly diluted; (iii) the important decisions of Dellos F&B would
require the Court’s approval; and (iv) there would be no dividend payout
during the rehabilitation period. It is considered highly unlikely that Dellos
Group would bring to the Group any future economic benefits. Therefore,
the entire investment cost of the Group in Dellos Group of approximately
HK$80,193,000 was fully written down as at 31 March 2018 as loss on
investments in associates.

According to the Rehabilitation Plan, the loans made to Dellos F&B have
been made part of the rehabilitation claims, with the Group having been
regarded as a rehabilitation creditor subject to the Court’s final approval.
Although the Group, as a potential rehabilitation creditor, may be able
to obtain recovery of the loans in accordance with the terms of the
Rehabilitation Plan, it is also subject to the economic conditions of Dellos
F&B. In addition, based on the latest financial information provided by
Dellos F&B, Dellos F&B is in a net current liabilities position. Furthermore,
all the non-financial assets of Dellos F&B were pledged to certain banks
in Korea by reference to the latest published audited financial statements.
The Directors considered that the likelihood of recovery of the loans and
interest receivables owed by Dellos Group to the Group, whose carrying
amount as at 31 March 2018 amounting to approximately HK$13,871,000,
is remote. Hence, except for the amount of interest of approximately
HK$345,000 which was subsequently settled on 13 June 2018, the
balances are considered irrecoverable and are fully impaired.

Looking forward, with the completion of the Loan Notes, its subsequent
real estate agency business and the investment in the Sub-Fund, we
expect that our strategic investment and financial services segment
will diversify the income streams of the Group and generate additional
investment returns on the available funds of the Company from time
to time. We expect that the segment will be the growth driver of the
Company and will actively make continuous efforts to find appropriate
investment projects in the future. The Group will further use its resources
as a listed company to add value for the acquisition projects, so as to
increase its profitability and return.
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DISCLOSEABLE TRANSACTION - ACQUISITION OF
SUMMIT PACIFIC GROUP LIMITED

In March 2018, the Group entered into an acquisition agreement in
relation to the acquisition (the "Acquisition”) of the sale shares and
sale loan of Summit Pacific Group Limited (“Summit Pacific”) at the
consideration of HK$70,000,000 in cash. Summit Pacific is currently holding
a property (the “Property”) with a saleable area of approximately 2,567
sq. ft. located in Wanchai, Hong Kong. The Acquisition, the terms of which
were amended by a supplemental agreement entered into by the parties
on 19 April 2018, was completed on 4 October 2018 and the Property has
been occupied as the headquarters of the Group as from 4 April 2019.
Please refer to the Company's announcements dated 23 March 2018, 19
April 2018, 28 September 2018, 4 October 2018 and 4 April 2019.

GENERAL OFFER

On 27 April 2018, the Company was informed that Pacific Wish Limited
(“Pacific Wish") (as purchaser) and Crown City Inc Limited (as vendor)
entered into a sale and purchase agreement (the “Agreement’) in
relation to the sale and purchase of an aggregate of 168,177,382 Shares,
representing approximately 49.55% of the issued share capital of the
Company, for the total consideration of approximately HK$363 million
(equivalent to HK$2.16 per Share). Completion took place on 9 May 2018.
Pursuant to Rule 26.1 of the Hong Kong Codes on Takeovers and Mergers,
Pacific Wish made a mandatory conditional general cash offer (the
“General Offer’) for all the issued shares (other than those already owned
or agreed to be acquired by Pacific Wish and parties acting in concert
with it). The General Offer lapsed on 30 August 2018 and Pacific Wish
received acceptances in respect of a total of 14,102 Shares, representing
approximately 0.004% of the issued share capital of the Company. As the
conditions of the General Offer have not been satisfied, the General Offer
has not become unconditional and lapsed on 30 August 2018. Please refer
to the announcements of the Company dated 7 May 2018, 9 May 2018, 25
May 2018, 3 July 2018, 17 July 2018, 27 July 2018, 9 August 2018 and 30
August 2018 as well as the composite offer and response document dated
9 August 2018, jointly issued by Pacific Wish and the Company for further
information relating to the Agreement and the General Offer.
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COLLABORATION AGREEMENT

On 26 October 2018, the Company entered into a collaboration
agreement (the “Collaboration Agreement”) with Equitativa Real Estate
Limited ("Equitativa”) in relation to setting up one or more REITs (the
"REITs") along Eurasia to be managed by an entity or entities established
and wholly owned by Equitativa or its affiliates. Under the Collaboration
Agreement, the Group will facilitate the implementation of the REITs,
identify assets to seed the REITs, refer clients for investment in the REITs
and act as an advisor to and work closely with Equitativa in relation to the
REITs. Equitativa or its affiliates will be responsible for the establishment
and management of the REITs and will be appointed as the manager. The
Group shall be entitled to a referral fee equivalent to certain percentage
of the transaction value of any assets acquired by the REITs and for any
investments in the REITs introduced by the Group. The Group will also
be entitled to a one-off performance fee upon the successful listing of
the REITs on a recognised stock exchange on a pro rata basis as relative
to the assets identified and referred by the Group and acquired by the
REITs. Details of the Collaboration Agreement were disclosed in the
announcement made by the Company on 28 October 2018.

GRANT OF SHARE OPTIONS

On 29 October 2018, the Board granted and the grants were accepted by
the eligible participants as defined in the Share Option Scheme in respect
of 64,796,000 share options at an exercise price of HK$1.34 per Share.

On 13 December 2018, the Board granted and the grants were accepted
by the eligible participants as defined in the Share Option Scheme in
respect of 1,000,000 share options at an exercise price of HK$1.2 per Share.

Details of the above grants of share options were disclosed in the
announcements made by the Company on 29 October 2018 and 13
December 2018 respectively.
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FINANCIAL GUARANTEE

As at 31 March 2019, the Group had no financial guarantee.

EVENTS AFTER THE BALANCE SHEET DATE

Proposed Acquisition of Sale Shares in Guardian City
Limited

On 10 June 2019, the Group and the vendors entered into the sale and
purchase agreement, pursuant to which the vendors have agreed to
sell and the Group had conditionally agreed to acquire the sale shares
(“Acquisition”), representing 30% of the issued share capital of Guardian
City Limited (the “Target Company”), at the total consideration of
HK$176,005,000 (the “Total Consideration”). The Total Consideration
of HK$176,005,000 shall be satisfied by the Group by (i) cash in the sum
of HK$10,000,000 and (i) procurement of the allotment and issuance
of 153,000,000 Consideration Shares at the issue price of HK$1.085
per Consideration Share by the Company to the vendors upon the
completion. The Consideration Shares will be allotted and issued under
the General Mandate. Upon the completion, the Group, the vendor 1 and
the vendor 2 will be interested in 30.0%, 20.4% and 14.4% equity interests
in the Target Company respectively. As such, the Target Company will
become an associate of the Company. The Target Company is principally
engaged in investment holding which holds 62.55% equity interest in
Campfire Holdings Company Limited (‘“Campfire Holdings"). Campfire
Holdings is principally engaged in investment holding and Campfire
Holdings and its subsidiaries are principally engaged in operation of co-
working spaces and co-living spaces in Hong Kong and United Kingdom
with ongoing expansion plan in Asia Pacific region under the Campfire
brand. Details of the Acquisition were disclosed in the announcements
made by the Company on 28 May 2019 and 10 June 2019 respectively.
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PROSPECTS

Looking forward, with gradual expansion in real estate investment
business, our targets are the United Kingdom and the countries along
“Eurasia”. We anticipate such investments and the Strategic Investment
and Financial Services Segment will diversify the income streams of the
Group, and generate additional investment returns on the available funds
of the Company from time to time. We expect that the segment will be the
growth driver of the Company and will actively make continuous efforts to
find appropriate investment projects in the future.

The Group will further use its resources as a listed company to add
value for the acquisition project to increase its profitability and return.
Meanwhile, the Group will continue enhancing the development of the
mature pearls and jewellery business, actively participating in various
important jewellery & gem fairs around the world and optimising
operation efficiency and productivity in a bid to stay competitive.

With the Collaboration Agreement entered into with Equitativa recently,
the proposed acquisition of sales shares in Guardian City Limited and the
development of the existing Strategic Investment and Financial Services
Segment, the Group will focus its investments and operations more in the
real estate, co-working spaces and co-living spaces and investment and
asset management sectors especially in Europe and Asia.

FINANCIAL REVIEW

The Group currently is principally engaged in purchasing, processing,
designing, production and wholesale distribution of pearls and jewellery
products and operation of strategic investment and financial services.

Revenue and Gross Profit

Revenue decreased during the year (FY19: HK$171.3 million; FY18
HKS$187.4 million), comprised sales of pearl and jewellery of HK$169.4
million (FY18: HK$176.5 million) and interest income on strategic
investment and financial services of HK$1.9 million (FY18: HK$10.8 million),
mainly as a result of the decrease in interest income from the Strategic
Investment and Financial Services Segment.
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Gross profit decreased by HKS$6.6 million or 12.0% to HK$48.5 million (FY18:
HKS$55.1 million). The decrease was mainly due to the decrease in gross
profit margin during FY19 (FY19: 28.3%; FY18: 29.4%). The decrease in gross
profit margin was mainly attributable to the decrease in interest income
from strategic investment and financial services during the year.

Selling and Administrative Expenses (the “S&A
expenses”)

S&A expenses mainly comprised selling expenses of HK$6.3 million
(FY18: HK$8.6 million) and administrative expenses of HK$72.2 million
(FY18: HK$70.1 million). S&A expenses decreased by HK$0.2 million or
0.3% to HK$785 million (FY18: HK$78.7 million) in FY19, as a result of
cost control measures deployed by the Group which reduced selling and
administrative expenses during the year.

Loss Attributable to Equity Holders of the Company

The loss attributable to equity holders of the Company substantially
decreased by HK$87.0 million or 67.0% to HK$42.8 million in FY19 (FY18:
HK$129.8 million) mainly due to no realised loss on disposals of financial
assets at fair value through profit or loss, no loss on investments in
associates and no impairment loss on loans to associates during the year
as compared to FY18.

Liquidity and Capital Resources

During the year, the Group funded its operations through a combination
of cash generated from operations and equity attributable to owners of
the Company. As at 31 March 2019, the Group's total equity was HK$198.0
million (2018: HK$236.5 million), representing a decrease of 16.3% from last
year.

As at 31 March 2019, the Group had cash and cash equivalents of HK$28.4
million (31 March 2018: HK$54.7 million). Cash and cash equivalents were
mainly denominated in United States dollars, Hong Kong dollars and
Renminbi. The Group's net current assets were HK$53.3 million (31 March
2018: HKS141.5 million). The current ratio, represented by the current
assets divided by the current liabilities, was 1.7 (31 March 2018: 9.1).
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As at 31 March 2019, the Group had outstanding borrowings and amount
due to immediate holding company of approximately HK$58.2 million
(31 March 2018: nil) in which the borrowings are secured by leasehold
property of the Group with net carrying amount of approximately HK$69.3
million (31 March 2018: nil). With the available cash and cash equivalents
and cash generated from operations, the Group has adequate financial
resources to meet the anticipated future liquidity requirements and capital
expenditure commitment.

Capital Structure and Share Subdivision

As at 31 March 2019, the total number of issued shares of the Company
was 1,696,949,645 (31 March 2018: 339,389,929) of HK$0.002 each (31
March 2018: HK$0.01 each) (the “Shares”) and its issued share capital was
HK$3,393,899 (31 March 2018: HK$3,393,899).

On 4 September 2018, the Company proposed that each of the then
issued and unissued ordinary shares of the Company be subdivided
into five (5) subdivided Shares (the “Share Subdivision”). The Board
considered that the Share Subdivision might facilitate trading and improve
the liquidity of the subdivided Shares, thereby enabling the Company to
attract more investors and broaden the Shareholders base. As such, the
Directors (including independent non-executive Directors) were of the
opinion that the Share Subdivision was in the interests of the Company
and the Shareholders as a whole. The Share Subdivision was approved by
the Shareholders at the extraordinary general meeting of the Company
held on 28 September 2018 and became effective from 2 October 2018.
Please refer to the Company’s announcement dated 4 September 2018
and the Company's circular dated 10 September 2018.

Save as disclosed above, there was no movements in either the Company’s
authorised or issued share capital during the year under review.

Capital Commitments

At 31 March 2019, the Group had commitment, which as contracted
but not provided and subject to fulfilment of conditions precedent, to
make the remaining capital commitment to the unlisted property fund of
HK$38,000,000 (2018: HK$38,000,000).

Save for the above, the Group had no other significant commitments
outstanding at 31 March 2019.
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R2019F3 318 ARRIB TR BEAEER
M {E0.00278 7T (201843 A31H : B R EH0.0175
JT) 2.1,696,949,6450% (201843 A31H : 339,389,929
f&) (TR ]) - i H B 31T A 43,393,899/ 7T
(201843 A31H :3,393,89978 7T ) °

MR20185F9H4R AR FIRZEBANRERERE
BT RARBITEBRIFMA AR G)RIFARD ([
@?RIFM) EFERAE ROFHAITREEER
RAFMAKRGO 2 RBE MR QR AR E
ZIEERFEARRER Bt EF (BEBY
HERITEER)RE BROFAFEEARR KR
FRERZE - BN TR A1 2 201859 F 28 H £2 97 2 AKX
NRIRERERI RS FEREE  WE B2018F
10A2HRBER - F2H A AR BEA2018F9/4
HZAERHEA2018FIH108 2@ K-

B EXPTREEE SN ARBZEERD HITRA
REEFEEASEES -

BAREE

201953 A31H  AEEB B 5T 4B REE 2%
EWBFFERTRIGHER  HEE  LABt3EE™
)2 E S 1F H 4 N & AR EHE38,000,0007 7T (2018
£ 38,000,000/ 7T ) °

Br SRt Ah - FA20199F3 A31H  AEEE I &
M AR ST 2 Hfh B K& E -
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Management Discussion and Analysis (Continued)
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Material Acquisitions and Disposals of Subsidiaries
During FY18, the Group disposed of Huge Mind Investment Limited, a
company engaged in money lending business. Other than that disclosed
in the "Discloseable Transaction — Acquisition of Summit Pacific Group
Limited” set out on page 14 of this annual report, the Group did not have
any material acquisition or disposal of subsidiaries during FY18 and FY19.

Exposure to Fluctuations in Exchange Rates

The Group principally operates its businesses in Hong Kong and the PRC.
The Group is exposed to foreign exchange fluctuations from various
currencies, such as United States dollars, Great Britain Pounds, Renminbi
and South Korean Won, which were the major foreign currencies
transacted by the Group during FY18 and FY19.

Since Hong Kong dollars remain pegged to the United States dollars
within a defined range, the Group is not exposed to any significant foreign
exchange risk against the United States dollars. The Group has subsidiaries
operating in the PRC, in which most of their transactions, including
revenue, expenses and other financing activities, are denominated in
Renminbi. The Group has investments operating in England and South
Korea and these investments are denominated in Great Britain Pounds and
South Korean Won.

The Group manages its foreign currency risk against other currencies by
closely monitoring the movement of the foreign currency rates and may
use hedging derivative, such as foreign currency forward contract, to
manage its foreign currency risk as appropriate.

Human Resources

As at 31 March 2019, the Group had a total workforce of 260 (31 March
2018: 322), of whom 41 (31 March 2018: 49) were based in Hong Kong.
The total staff costs, including directors’ emoluments and mandatory
provident fund, was approximately HK$53.2 million in 2019 (2018: HK$44.4
million). Employees were remunerated on the basis of their performance
and experience. Remuneration packages, including salary and year-end
discretionary bonus, were determined by reference to market conditions
and individual performance.

BEANBREEHERQ A
ROIBFHHFE AEEHERBREERA
Al (—HREEEEB AR -BRIANAFHRE
148 2 [BTHEFER S — W Summit Pacific Group
Limited | BT EE & 51+ » 720184 BF B JE 122019
FHRFE AEBWETMEARWBE R T EH
=N

BE 22K B) fEL B
AEEEBAEEBRPREEER - AREET
A ARERBESEEEY 2 HNER
&R B - 7 g B 20184 B IR 4F B 220194 BF K
FEIERALMINEETRS -

BB T METIN AR E B ENRTHRER

AREBE W EAREMERETINE B - AEE
BB ARNPEEE K5 (B1FEA -

P R EMEERE) AARKE - AEBERRE
REREREERE MaFRENRE NERE
FHE-

AEBEBTYETINEERZ S EIEHINER
% WA A E R E R EINERNFEHMITE
TR AEEEINERR -

ABDEIR

R2019F3 84318 REE S HEEFH260% (2018
F3A318 :3228)EE - & H414% (201853 A31
B:49%)EEEBBIIE 2019F 2 8 TN
(BREEFFHHEEHMERARES) 49/453,200,000/%8
7T (2018%F : 44,400,000% 7T ) © (B B 2 Fr il Ty LA TR
E2RAREHABEAE -FHES (BEFSR
FREBIELA) NZ2EMRRERNREEE -



Key performance indicators

The Company has defined the following key performance indicators
("KPIs") which are closely aligned with the performance of the Group.
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Management Discussion and Analysis (Continued)
ERENmEOI (B)

IERBER
ARRBRENTEAEBERRENABZEE
REER ((EERRER)) -

For the year ended 31 March

BEIANBLFE
2019 2018
20195 20184
Notes HK$'000 HK$'000
Bt 5E FHEx FHET
Revenue Lok HK$171,26678 7T HK$ 187,357 7T
Loss for the year attributable to equity REE AR B IR REGEE
holders of the Company HK$(42,816)/8 7T HKS(129,787)7 7T
Equity attributable to equity holders of ~ ZN 2 &) B Bk i 2
the Company HK$197,97878 T HK$236,508/8 7T
Return on capital employed in sale of HEL KK NIKEE M
pearls and jewellery products FTREZR 2 B 1 (1.5)% (103)%
Return on capital employed in strategic SR B E K B 7 AR 7% A7 A
investment and financial services B2 B 2 (12.3)% (90.6)%
Notes: M 5
©) Return on capital employed in sale of pearls and jewellery products represents segment (1 HERLUNMKREERFAE A QARIBHEEL KL
profit or loss from sale of pearls and jewellery products business divided by average REEREB 2D aFSEERATSMAER -
capital employed and is measured as a percentage. WitEAB DL
) Return on capital employed in strategic investment and financial services represent ) KB ERUERGFTAEARAZ D RIERBEIEE R

segment profit or loss from strategic investment and financial services divided by

average capital employed and is measured as a percentage.

Commentary on the performance of the Group against each of these KPIs

is set out in "BUSINESS REVIEW" above.

These KPIs are reviewed regularly and amended occasionally to
correspond with the changing mix of the Group’s principal activities.

B ARTS 2 D RIS IBR A TR RER - 3

BEDLLEE.
PARBERRZBEERRBRERZARIN X
[RFEE] -

ZE T BRI RETE B s X AEHERT - AR
BARETHESH  TBXBHEE -
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Management Discussion and Analysis (Continued)
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SEGMENT INFORMATION

The Group's management reviews the Group's internal reporting in order
to assess performance and allocate resources. They have determined
the operating segments based on these reports. The Group is principally
engaged in purchasing, processing, designing, production and wholesale
distribution of pearls and jewellery products and operation of strategic
investment and financial services. Accordingly, the Group has identified
two operating segments — pearls and jewellery operating segment and

strategic investment and financial services operating segment.

PRINCIPAL RISKS AND UNCERTAINTIES

A summary of the principal risks and uncertainties which may impact the
Group's financial conditions, results of operations or future performance
and how the Group mitigates these risks is set out below.

This summary should not be regarded as a complete and comprehensive
statement of all potential risks and uncertainties faced by the Group,
but rather those risks which the Group currently believes may have a
significant impact on the Group's performance and future prospects.

Principal risks

FEEB

Description

AE

7 EE R

AEEEEEEMAKE Z AR HREAFERER
MORER BRERBLZEREEETLENE -
AEEEE ié%EAiﬂi&fﬂi?’?E‘EuuZT‘”ﬁ%jJDI‘
E&Lyr EF&H D iH - AR BRI E I B H5 AR
B Ilit AEECHEMESENH-BIK
&Iﬂi; BoE A RRBE R E R IR 2 &

DEBe

TERRBRTABREE

AT EAKE 2 MBNRN - LEREIRLE
Rz T B2RR N THAREHRE MAKE N[ E
fRZERBRERN T X -

LA 2 A FE AR VS AN R B TE b 2 PR VB FE LB
)SZT%EHI%Z%%&#*B%L HEAR SR B R AR
EERRAIEHANEE 2 R EARRATREK
Ej(g/iio

Mitigating actions

B RIE

Strategic risk
TR 1 [ B

Economic risk

7 R

Strategic risk is the risk that medium and long term
profitability and/or reputation of the Group could be
adversely impacted by the failure either to identify
or implement the correct strategy, or to react
appropriately to changes in the business environment.
KA Ee A E ARG BRI E i ERE RIS S &
HREE ftf@ﬁkg&ﬂ’éﬁﬁﬁ$ﬁl¢ﬁ}%&§3ﬁ
BAEEN RSB BEKRTFZEZRAR -

Economic risk is the risk of any downturn in
economic conditions which could impact the Group's
performance through higher bad debts as a result of
customers’ inability to repay loans and lower asset
values.

RO R EEH%%,@H@%Z‘F%@@’ﬁ@iﬁ?@
BEFENEBEERMBBURRIE ML EEEER
& %&%Kil%fﬁ

Extensive investment management experience of
the Board.

BN RETEBZEELR-

Regularly review on strategy and performance of
each business unit.

R R EREM 2 R R KRR -

Perform comprehensive due diligence on all
potential acquisitions.

A EERBEREATEEERES -

Regularly review forward looking indicators to
identify economic conditions.

FE B AT AT IR 1 FE AR DUR B IR



Principal risks

TERRE

Description

2ES
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Mitigating actions

B RIE

Credit risk

=& &
IZI/\

Business risk

XBRR

Operational risk

ZERR

Liquidity risk
nBE S AR

Credit risk is the risk of financial loss to the Group if a
customer or counterparty to a financial instrument fails
to meet its contractual obligations.
FEERRAREMIAZEFRRFHFRE
THENEE AEEAXMBEEZRR -

Business risk is the risk that any of our major customers
ceases their business relationship with us.
EBERAREMEEEFRIEREMERERL
L B3 o

Operational risk is the risk of increasing labour costs
and labour shortages which could have a material
and adverse impact on the Group's operation and

proﬁtability
LERMAS ITHRA LT RS TRRATEAREE
&&ﬂ% ERERTNTZE 2R -

Liquidity risk is the risk that the Group will not be able
to meet its ﬁnancial obligations as they fall due.
RBECRER SRS EEETHIEZ B
EEzRR-

Fully understand customers and carry out credit

quality assessment on customers before granting

loans.

REHERZE TREFPTHEFPETES

EESEEE

Regularly monitor loans and interest receivable and

assess for their recoverability.
ERBUWE R EAE - Wiz H o E Y2

J‘g“ °

Continually review market trends and maintain a
competitive position by retaining product quality.
BARKFERER FERITSBEUER
B HAL o

Regularly assess the requirements of labours based
on forecasts.

RIBTER E R ES THEK-

Regularly monitor liquidity and statement of
financial position.

EHRERERDES MHBRREK -

Maintain appropriate liquidity to cover
commitments.

REBBEERDES AR T A -

Limit liquidity risk exposure by investing only in
securities listed on stock exchanges.
FBRERENBHFR S T2 &H5mR IR
BESRR-

Ensure acceptable and appropriate finance in place,
or believed to be available before committing
investment projects.
AEREERMEREAIHEAEINEE
Bdo
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Management Discussion and Analysis (Continued)
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Principal risks Description Mitigating actions
FERR 253 BT R IEHE
Price risk Price risk is the risk that changes in equity prices will Regularly monitor equity portfolio to address any
B E R affect the Group's income and the value of its holdings portfolio issues promptly.
of equities. FEHIE R EEA LRI EEBERIEER

ERRRASEEARERAREMBFREBE
ZBEZE 2 E R -

Exchange risk Exchange risk is the risk that changes in foreign
b 3 [ Bex exchange rates will affect the Group’s income and the

value of its holdings of assets.
EHRRERABEZEREERAREMBEEER
N i e

People risk People risk is the risk of loss of the services of any
ANEE R directors, senior management and other key personnel

which could have a material adverse effect on the
Group's businesses.

AFERBEATNES SREBABRAMEE
ANB# I BRTS P] A2 AR S B S R SR E R 72
BZRARK-

Legal and Legal and regulatory risk is the risk that a breach
regulatory risk of laws and regulations could lead to litigation,
EEREERR investigations or disputes, resulting in additional costs

being incurred, civil and/or criminal proceedings and
reputational damage.
FERNEBRRREIOER FOER T RE S| AR -
AELA L EREEFIKE  RERLME
BFEREEXBZER-

G-

Spread price risk exposure by investing a number of
equities.

REZERFEND BERER

Closely monitor statement of financial position and
cashﬂovv exchange risk exposures.

PIEE RS R 3= IR & 7 T H R b o

Provide competitive reward and benefit packages
that ensure our ability to attract and retain the
employees we need.

R E T ) 2 2R MR B AR AR EE
B IWEI RIREME 2 EE -

Ensure that the staff of the Group have the right
working environment to enable them to do the
best job possible and maximise their satisfaction at
work.
BRAEEETIRAECITHERBUASTET
BERAA M TERRERATIERER -

Monitor changes and developments in the
regulatory environment and ensure that sufficient
resources being made available to implement any
required changes.
ERRERBZEPNERVERIAZER
RANBHIEAREZZE-

Seek legal or other specialist advice as appropriate.

BERSRERNHEMERZER
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PROFILE OF DIRECTORS AND SENIOR MANAGEMENT

CHAIRMAN

Mr. Yuen Ching Bor, Stephen, v+, aged 71, was appointed as a non-
executive director and the chairman of the Company on 1 February 2018.
He graduated with a Master of Science in Interdisciplinary Design and
Management from The University of Hong Kong. He is an Eminent Fellow
Member of the Royal Institution of Chartered Surveyors, a Fellow Member
of the Chartered Institute of Housing, a Fellow Member of the Hong Kong
Institute of Housing and a Member of the Chartered Institute of Arbitrators.
He has approximately 48 years of real estate experience in both public
and private sectors. He is currently a non-executive chairman of InfraredNF
Investment Advisers Limited and an independent non-executive director
of Autotoll Limited. Mr. Yuen was ex-chairman of the Industry Training
Advisory Committee (Property Management) of the Education Bureau,
past chairman of the Real Estate Service Training Board, ex-committee
member of the Employee Retraining Board, ex-member of the Land and
Building Advisory Committee, past chairman of the Chartered Institute
of Housing (Hong Kong Branch), past president of the Hong Kong
Association of Property Management Companies and past president of the
Hong Kong Institute of Real Estate Administrators.

Mr. Yuen is currently an independent non-executive director of Winson
Holdings Hong Kong Limited, a company listed on the GEM of the Stock
Exchange (Stock Code: 8421). He is also an independent non-executive
director of Real Nutriceutical Group Limited, (@ company listed on the
Stock Exchange (stock code: 2010)).

EENREREEAEBE

&

REREE vn RENF R2018F 2 1HEZR
EBARRANFERITEERN TR REEEER
BERE EBESREANEERESELSMA R
EEAREERFFIEMBSHEEFEE
ABRTRELEESE RS BEEELE
LA ReENARBTNHEegE -RAE
RAREEHERBIEEL8FLER - REER
AEEMEREERERATZIENITERRIR
SRBRARIZEBYIIENTES - EXEAYE
BITEBIERAZES (WEEEF)NXEF B
MERBXIREZESHEIE EBEBHEIRZE
BERKE T REREWNEZESHNE &
BRNTEELIEESRBEL SR BEME
ERARHBEHEREESHETRMZ2SHE
Eo

RAEEBRBXKIEZEREBEBR QG (B
GEMEMZ AR B RIE:8421) 2 L IEBTT
BEE-HAARTEBERAR (EBT LT
BN T (BHREYR:2010) ) 2B IERITEE -
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EXECUTIVE DIRECTORS

Mr. Archambaud-Chao Percy Henry Junior, aged 32, was appointed
as an executive director of the Company on 19 November 2016. He
graduated from University of the West of England Bristol with a bachelor
of arts degree in business administration in 2008. Mr. Archambaud-Chao
joined the valuation advisory services department of Jones Lang LaSalle
Limited in 2009 before working in its investment department. Jones Lang
LaSalle Limited is a professional services and investment management firm
offering specialised real estate services to clients seeking increased value
by owning, occupying and investing in real estate. Mr. Archambaud-Chao
was a director of Capstone Properties Limited from 2014 to 2017, which
is a company that provides a platform in dealing with local and overseas
properties investments. Mr. Archambaud-Chao is a holder of an estate
agent’s licence issued by the Estate Agents Authority.

Mr. Leung Alex, aged 40, was appointed as executive director of the
Company on 11 April 2016. Mr. Leung obtained his Bachelor of Commerce
degree from the University of Auckland, New Zealand in May 2000. Mr.
Leung had worked in two international accounting firms from December
2000 to February 2012. He is a fellow member of the Hong Kong Institute
of Certified Public Accounting and the CPA Australia. He has more than 16
years of experience in auditing, accounting and corporate management.
Mr. Leung is currently an executive director and the vice chairman of China
Healthwise Holdings Limited (a company listed on the Stock Exchange
(stock code: 348)). Mr. Leung was an executive director and group chief
financial officer of Man Sang International Limited (a company listed
on the Stock Exchange (stock code: 938)) from 16 October 2014 to 4
November 2018.

Mr. Cheung Sze Ming, aged 50, was appointed as an executive director,
company secretary and the chief financial officer of the Company on 1
April 2018. Mr. Cheung holds a Bachelor Degree in Accountancy from
the Hong Kong Polytechnic University. He is a fellow member of the
Association of Chartered Certified Accountants and a member of the
Hong Kong Institute of Certified Public Accountants. Mr. Cheung has
accumulated over 20 years’ working experience from an international
audit firm and public listed companies. He had spent about 8 years in the
international audit firm and was an audit manager before he left the firm.
Thereafter, Mr. Cheung has held different senior positions in various public
listed companies. Mr. Cheung was an executive director and chief financial
officer of Dingyi Group Investment Limited (a company listed on Stock
Exchange (stock code: 508)) from 27 October 2011 to 16 March 2018.

HITES

ML - RFE25R N2016F 11 A19RBERE
RARABMITE F - RHN2008F B FA R B K
E27n B AT FE (University of the West of England Bristol)
EREVREIHEENELTEA BRI EER
2009F AP EFITH R A 7 ERE AR 6 -
HEABZRELM MEMITERATAZTK
UEE AR ERMERRIEEZEPRMH
EEEMERB EERBRREBTELE
RI¥A % £ B2014F 22017 F AE BB FEERR
NEZEE ZAAREMREINEERER
R ZTFE HRAMEERMERIBEEREH
ZHEREBRZFEAC

RITHEFEE B F405% R2016F4 1B ER
BARRNABITES o RIS A 200095 A E A7
REBASBREEEIE T B - 2250 4 8 52000
F12RE201292 A BETE MBI S 5Ha0 =45 AT
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RFHELE RF058 R018F4A1HEZREA
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ERBEEFREIREBSEEL B HARE
BHARSHAMATERSERBEBGTAAS
GE - RAEER —HBEBRZBMESMEZEA
BLEMABEE0F TIFER - RAEEGSRZE
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EAEE B RAEERZEAZ LT RAAE
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INDEPENDENT NON-EXECUTIVE DIRECTORS

Mr. Lai Yat Yuen, aged 61, was appointed as an independent non-
executive director of the Company on 19 November 2016. He joined Asia
Port Services Limited in 1994 as a finance manager and was promoted
to deputy general manager in 1999. Asia Port Services Limited provides
a loading alternative for container vessels anchored in mid-stream or
moored to buoys in Hong Kong's harbour. Mr. Lai has gained ample
experience in financial management from his employment with Asia Port
Services Limited. He also has experience in auditing field between 1981
and 1986 while working at Wong C. Ming & Co., Peat, Marwick, Mitchell
& Co,, as well as the government of Hong Kong. Mr. Lai holds an honours
diploma in accountancy studies. He is a fellow member of the Chartered
Association of Certified Accountants and the Hong Kong Institute of
Certified Public Accountants.

Mr. Lee Kin Keung, aged 59, was appointed as an independent non-
executive director of the Company on 19 November 2016. He graduated
from the University of New South Wales with a bachelor of commerce
degree and a master of commerce degree. He also holds a master of
applied finance degree from Macquarie University. He is a member of the
Hong Kong Institute of Certified Public Accountants and a fellow member
of CPA Australia. Mr. Lee has experience in finance, management, auditing
and accounting fields and had worked in Touche Ross & Co. from 1985
to 1990, and in Deloitte Touche Tohmatsu from 1990 to 1992 and from
1995 to 1997. Mr. Lee was appointed as a director of Kandour Consultants
Limited, a consultancy and advisory company in Hong Kong, in 2013. Mr.
Lee has been a director of Crater Gold Mining Limited, the shares of which
are listed on the Australian Securities Exchange, since 2014.
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BYFHTES

BEREE  BRF615% - R2016F 11 H19B B EE
BARRTNBIIENITES K BI10M4FRIMA
Asia Port Services Limited £ 87 5 AZ 32 - 719994
EF ARIMEKIE o Asia Port Services Limited B1E &
BEORGERRERBENZEFEACEEM
E MR RS EIEE RS o B2k A NME Bk Asia
Port Services Limited HAf# + 72 81 75 5 IR 7B I R 5 &
BB o 1981F 21986 F Hif - A BN EIRAE
STENEBAT ERFEEHMTREARSER
BERETER BEEERBEHREE R
RAEEBRBEBTARSFIAE RESZFA

RBERGR-

TRB&EE FFSBR R2016F1TH19BEZE
FAEARGNBULIFNTES BRITEER
B K E2 (University of New South Wales)EX 15 % 3 £2
T R EE B R E R IR KB (Macquarie
University) IR /S JE B 5B L& - B AT B &t
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EXNEREEABRE (8)

Mr. Leung Ka Kui, Johnny, aged 61, was appointed as independent
non-executive director of the Company on 23 January 2019. He holds
a Bachelor of Laws of the University of London. Mr. Leung is a qualified
solicitor in Hong Kong, England & Wales and Singapore, and is a Notary
Public and China Appointed Attesting Officer. He has over 33 years of
experience in legal field and is the senior partner of Messrs. Johnny KK.
Leung & Co,, Solicitors & Notaries.

Mr. Leung is currently an independent non-executive director of Celestial
Asia Securities Holdings Limited (Stock Code: 1049), Ban Loong Holdings
Limited (Stock Code: 30), all of which are listed on the Main Board of the
Stock Exchange as well as Phoenitron Holdings Limited (Stock Code: 8066),
which is listed on GEM of the Stock Exchange ("GEM"). Mr. Leung was an
independent non-executive director of Aeso Holding Limited (Stock Code:
8341), which is listed on GEM, from 13 January 2017 to 8 June 2017. From
12 September 2018 to 5 June 2019, Mr. Leung was also an independent
non-executive director of Asis Coal Limited (Stock Code: 835), which was
delisted from the Main Board of the Stock Exchange on 18 June 2019.

SENIOR MANAGEMENT

Mr. CHUN Vincent, aged 41, was appointed as the investment director
of the Company on 2nd May 2018. He graduated from Imperial College
of London with a Master degree in Finance in 2000 and King's College of
London with a Bachelor degree in Mathematics and Management in 1999.
He is a member of the CPA Australia. Mr. Chun was the co-founder and
chief financial officer of the digital music streaming platform Soliton (HK)
Limited. He has more than 6 years of experience in investment and fund
management. He was the portfolio manager and investment analyst in
Unifund S.A. and AlG Global Investment Corporation.

RREEE BF6Ix R2019F1 A3 EZF
BARRZEBMIENTES - FHEEFREBEK
BRRRELEBN - RAEEREE KBHER
BET AR NFE 2 EEREZR TABBRAE
ARFBE AR AE R B ABHREE
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REER BB ERESEERAR (BB
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([GEM ) ET7) 2 B 3EMITE S - 201751 H
13BZE2017F6A8H » &4 BN IBIERBRA A
(PP FRE%R : 8341) (FAGEMET ) 2B FEH1TE
£ 201859 A 12H £2019F6 A5H - & £ IR
ABEMNEEBRAT (MR 835) (72019F
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CORPORATE GOVERNANCE REPORT

CORPORATE GOVERNANCE CODE

The Group recognises the importance of achieving the highest standard of
corporate governance consistent with the needs and requirements of its
businesses and the best interests of all of its stakeholders, and the Board
is fully committed to doing so. The Board believes that high standards
of corporate governance provide a framework and solid foundation for
the Group to manage business risks, enhance transparency, achieve high
standard of accountability and protect stakeholders' interests.

The Group has adopted a corporate governance statement of policy
which provides guidance on the application of the corporate governance
principles on the Group, with reference to the Corporate Governance Code
(the "CG Code") as set out in Appendix 14 to the Rules Governing the
Listing of Securities (the “Listing Rules”) on the Stock Exchange.

In the opinion of the Directors, the Company has complied with all code
provisions as set out in the CG Code throughout the year ended 31 March
2019 and, where appropriate, the applicable recommended best practices
of the CG Code, except the deviation that the Company does not have a
Chief Executive Officer ("CEQ") (see the section headed “CHAIRMAN AND
CHIEF EXECUTIVE OFFICER’ on page 31).

DIRECTORS’ SECURITIES TRANSACTIONS

The Company has adopted the Model Code for Securities Transactions
by Directors of Listed Issuers (the “Model Code”) set out in Appendix
10 to the Listing Rules as the code of conduct for dealing in securities
of the Company by the Directors. All Directors have confirmed, upon
specific enquiries made by the Company, that they have complied with
the required standard set out in the Model Code throughout the year
ended 31 March 2019. To ensure Directors’ dealings in the securities of
the Company (the “Securities”) are conducted in accordance with the
Model Code, a Director is required to notify the chairman of the Board (the
“Chairman”) in writing and obtain a written acknowledgement from the
Chairman prior to any dealings in the Securities.
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BOARD OF DIRECTORS

The Board is responsible for the overall management of the Group, which
includes leadership and control of the Company and oversees the Group's
businesses, strategic decisions, internal control, risk management and
performances. The management team is delegated with the authority
and responsibility by the Board for the day-to-day management of the
Group. The delegated functions and work tasks are periodically reviewed.
Major corporate matters that are specifically delegated by the Board
to the management include (1) the preparation of interim and annual
reports and announcements for the Board's approval before publishing;
(2) implementation of adequate systems of internal controls and risk
management procedures; and (3) compliance with relevant statutory and
regulatory requirements and rules and regulations. It is the responsibility
of the Board to determine the appropriate corporate governance practices
applicable to the Company’s circumstances and to ensure processes and
procedures are in place to achieve the Company’s corporate governance
objectives.

The Board has maintained the necessary balance of skills and experience
appropriate for the business requirements and objectives of the Group
and for the exercise of independent judgement. The Directors with
various professional qualifications, experience and related financial
management expertise have contributed to the effective direction of the
Company and provided adequate checks and balances to safeguard to
the interests of both the Group and the shareholders of the Company
(the “Shareholders”). Hence, the Board believes that the current Board
composition satisfy the balance of expertise, skills and experience to the
corporate governance requirements of the Group as well as the ongoing
development and management of its business activities.

The Board currently comprises 3 executive Directors, namely Mr.
Archambaud-Chao Percy Henry Junior, Mr. Leung Alex and Mr. Cheung
Sze Ming, a non-executive Director, namely Mr. Yuen Ching Bor, Stephen
(Chairman) and 3 independent non-executive Directors, namely Mr. Lai Yat
Yuen, Mr. Lee Kin Keung and Mr. Leung Ka Kui, Johnny.

The biographies of the Directors are set out in “Profile of Directors and
Senior Management” on pages 25 to 28 of this annual report.
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The Board meets regularly to discuss the overall strategy as well as the
operation and financial performance of the Company, and to review and
approve the Company's interim and annual results. During the year ended
31 March 2019, four regular Board meetings were held and the attendance
of each Director at the regular Board meetings is set out in the section
headed “Board and Committees Meetings" of this report.

Regular Board meetings for each year are scheduled in advance to
facilitate maximum attendance of Directors. All Directors are given an
opportunity to include matters for discussion in the agenda. The Company
Secretary assists the Chairman in preparing the agenda for meetings to
comply with all applicable rules and regulations. The agenda and the
accompanying Board papers are normally sent to the Directors at least
three days before the intended date of a Board meeting. Draft minutes
of each Board meeting are circulated to the Directors for their comments
before being tabled at the next Board meeting for approval. All minutes
are kept by the Company Secretary and are open for inspection at any
reasonable time on reasonable notice by any Director.

Pursuant to the articles of association of the Company (the “Articles”), all
Directors appointed to fill a causal vacancy shall hold office only until the
next following general meeting of the Company and shall then be eligible
for re-election at the meeting. At each annual general meeting, one third
of the Directors for the time being shall retire from office by rotation
provided that every Director shall be subject to retirement by rotation at
least once every three years.

Save as disclosed in the “Profile of Directors and Senior Management” set
out on pages 25 to 28 of this annual report, the Directors do not have
material financial, business or other relationships with one another.

CHAIRMAN AND CHIEF EXECUTIVE OFFICER

The roles of the Chairman and the executive Directors are clearly
segregated to ensure independence and proper checks and balances. The
Chairman, with his strategic vision and with a non-executive perspective,
provides leadership to the Board and ensures proper and effective
functioning of the Board in discharge of its responsibilities and gives
direction in the development of the Company. The executive Directors are
collectively accountable to the Board for the overall implementation of the
Company's strategies and the co-ordination of overall business operations.
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There is currently no officer carrying the title of CEO up to the date
of this annual report. In the absence of a CEQ, the duties of the CEO
have been/will continue to be collectively undertaken by all executive
Directors, namely Mr. Archambaud-Chao Percy Henry Junior, Mr. Leung
Alex and Mr. Cheung Sze Ming. In the opinion of the Directors, the present
arrangement is effective and efficient.

NON-EXECUTIVE DIRECTORS

All Directors, including non-executive Directors, appointed to fill a casual
vacancy or as an addition to the existing Board, shall hold office only until
the first general meeting after their appointment and shall then be eligible
for re-election.

Moreover, all non-executive Directors (including independent non-
executive Directors) are appointed for an initial term of one year, which
are renewable automatically for successive terms of one year each
from the day immediately after the expiry of the current terms of their
respective appointments, subject to expiration on the earlier of either (i)
the conclusion of the annual general meeting of the Company in the year
of the third anniversary of the appointment or re-election of that Director;
or (i) the expiration of the period within which the annual general
meeting of the Company is required to be held in the year of the third
anniversary of the appointment or re-election of that Director; (iii) earlier
determination in accordance with the Articles and/or any applicable laws
and regulations.

INDEPENDENCE OF INDEPENDENT
NON-EXECUTIVE DIRECTORS

The Company has complied with the requirements under Rules 3.10(1),
3.10(2) and 3.10A of the Listing Rules. The Company has received
confirmation of independence from all the existing independent non-
executive Directors, namely Mr. Lai Yat Yuen, Mr. Lee Kin Keung, Mr. Leung
Ka Kui, Johnny in accordance with Rule 3.13 of the Listing Rules.

The Board has reviewed the independence of all independent non-
executive Directors and concluded that all of them are independent within
the definition of the Listing Rules. Furthermore, the Board is not aware
of the occurrence of any events which would cause it to believe that the
independence of any of the independent non-executive Directors has
been impaired up to the date of this report.
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BOARD DIVERSITY POLICY

The Board adopted a board diversity policy (the “Board Diversity Policy”)
in October 2014 which was amended in December 2018. The Board
Diversity Policy sets out the approach to achieve diversity on the Board.
The Company recognises and embraces the benefits of having a diverse
Board and sees increasing diversity at Board level as an essential element
in supporting the attainment of the Company’s strategic objectives and
sustainable development.

The Company seeks to achieve Board diversity through the consideration
of a number of factors, including but not limited to talents, skills,
experience, independence and knowledge. The Company will also take
into consideration its own business model and specific needs from time to
time. All Board appointments will be based on meritocracy and candidates
will be considered against objective criteria, having due regard to the
benefits of diversity on the Board.

As at the date of this report, the Board comprises 7 Directors, amongst
them, 3 are independent non-executive Directors, thereby promoting
critical review and control of the management process. The Board is also
characterised by significant diversity, whether considered in terms of age,
professional experience, skills and knowledge.

Appointment of Directors is based on meritocracy and the Board Diversity
Policy is among the criteria used in selecting members to join the Board.

Annual Report 2019 £3 33

Corporate Governance Report (Continued)
TEERRE (B)

EEERESZUIBE

BEEECR04FI0ARMNESTSKEZTIER
R(ESERESTLEHE])  HEK2018F12
Al -ZEF e EBZ Tt BRRIEAERES
X EZ TR it AR T REILER
BEZTLESGRENEDE TRAESIK
EEEARZIENIFARNFEIRBAER
AFEERMBERITE-

ARARSREBFEZEREZTLEERR
ZRE BRENRNA L K- &5 B
K HE o ARB MG TEZEBEAFHEBHER
MEARFE-BEFEMAZEIURAAEST RR
A YEEZEBAZBRUARBGREE I BERESS
R B ZTTery et o

RAREBH EFed7UESFAR B3
RBIFATES APBRBRAMEEEER
Fre T amEFi BXER RERMBEHE B
EENEEEZ TR EHEK-

EE2ZEHURBART BRE MEFEKE
ZREBRRNDBEMAZEEEZ AR ZERZ

— o0



34  Affluent Partners Holdings Limited 2 E12IRG IR L 7

Corporate Governance Report (Continued)
TEERRE (8B)

AUDIT COMMITTEE

An Audit Committee has been established by the Board with specific
written terms of reference and all members of the Audit Committee
are independent non-executive Directors. Pursuant to its terms of
reference, the Audit Committee is authorised to commit the Company's
funds in order to obtain advice from outside legal counsel, accountants,
investigatory services or other expert advice. The terms of reference of the
Audit Committee detailing the authority and responsibilities of the Audit
Committee are available on the websites of the Company and the Stock
Exchange.

The Audit Committee comprises 3 independent non-executive Directors,
namely Mr. Lai Yat Yuen, Mr. Lee Kin Keung and Mr. Leung Ka Kui, Johnny.
Mr. Lai Yat Yuen is the chairman of the Audit Committee.

During the year ended 31 March 2019, the Audit Committee held 2
meetings to review the interim and the annual results, internal control
report and Environmental, Social and Governance report before their
submission to the Board. The attendance of each member of the Audit
Committee is set out in the section headed “Board and Committees
Meetings” of this report.

The Audit Committee has also discussed and reviewed the key audit
matters determined by the external auditor under the new and revised
auditor reporting standards under Hong Kong Standards on Auditing for
the year ended 31 March 2019.
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REMUNERATION COMMITTEE

A Remuneration Committee has been established by the Board with
specific written terms of reference and the majority of the members of the
Remuneration Committee are independent non-executive Directors. The
terms of reference of the Remuneration Committee detailing the authority
and responsibilities of the Remuneration Committee are available on the
websites of the Company and the Stock Exchange.

The Remuneration Committee comprises 3 independent non-executive
Directors, namely Mr. Lai Yat Yuen, Mr. Lee Kin Keung and Mr. Leung Ka
Kui, Johnny, and a non-executive Director, namely Mr. Yuen Ching Bor,
Stephen. Mr. Lai Yat Yuen is the chairman of the Remuneration Committee.

During the year ended 31 March 2019, the Remuneration Committee
reviewed and approved the revision of the remuneration packages of
executive Directors and recommended to the Board for approval of the
remuneration package of a new independent non-executive Director and
the grant of share options to the Directors and certain senior management
as incentives by way of written resolutions.

Details of the amount of Directors’ emoluments for the year ended 31
March 2019 are set out in note 35(a) to the financial statements.

Annual Report 2019 £3% 35

Corporate Governance Report (Continued)
TEERRE (B)

FWESS

EEECRUFMEE S YERAPEBES
- MHMEEGAEOKE RBUIFATES
HMEZE G BEREFIFHZE e 2 BER
BE RARF RS A &6 -

FZ B MR B IIFATESRRRAE - F
oA E RRRMEE AR BIFRTEERE
MEEEK - REERFNEES TR -

HE0I9F3A3NBLEFEN - FHEEEEREE
R ERTESTNSE 2B UERESE
HE—RBFNBIIENITEET 2EHNFE UK
BREARABREZIAAMEELAETEREEA
BRTEREERER-

HE2019F3A31BILFE 2 EEHS EFEH
R BRI EE35(0) °



36  Affluent Partners Holdings Limited 2 E12IRG IR L 7

Corporate Governance Report (Continued)
TEERRE (8B)

NOMINATION COMMITTEE

A Nomination Committee has been established by the Board with specific
terms of reference. The Nomination Committee is responsible for, amongst
other things, identifying individuals suitably qualified to become Board
members, considering the reappointment of the Directors and succession
planning for Directors and making recommendations to the Board in
respect of the aforesaid matters. The terms of reference of the Nomination
Committee detailing the authority and responsibilities of the Nomination
Committee are available on the websites of the Company and the Stock
Exchange.

The Nomination Committee comprises 3 independent non-executive
Directors, namely Mr. Lai Yat Yuen, Mr. Lee Kin Keung and Mr. Leung Ka
Kui, Johnny, and an executive Director, namely Mr. Archambaud-Chao
Percy Henry Junior. Mr. Lee Kin Keung is the chairman of the Nomination
Committee.

The Board adopted a Director nomination policy (the “Nomination
Policy”) on 21 December 2018 to formally set out the criteria and process
on the selection, nomination and appointment of Directors. According
to the Nomination Policy, the ultimate responsibility for selection and
appointment of Directors rests with the entire Board or the Shareholders in
general meeting as the case may be. The Board has delegated the relevant
screening and evaluation process to the Nomination Committee, which
identifies suitable candidates for directorships and recommends them to
the Board. In assessing the suitability of the proposed candidate(s), the
Nomination Committee takes into consideration the candidates’ character,
integrity, personal attributes including professional qualifications, skills,
knowledge, experience and expertise that are relevant to the Company's
business and corporate strategy, and the ability to provide insights and
practical wisdom based on those attributes, his commitment to devoting
adequate time to discharge duties as a Board member, fulfilment of
the independence requirements as set out in the Listing Rules (for
independent non-executive Directors) and diversity on the Board. After
reaching its decision, the Nomination Committee nominates the relevant
candidate(s) to the Board for approval of appointment. The Board will
make recommendation to Shareholders in respect of the proposed re-
election of Directors at general meeting.
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During the year ended 31 March 2019, the members of Nomination
Committee have by way of written resolutions confirmed their review
of the Board Diversity Policy, the Nomination Policy and the amended
terms of reference of the Nomination Committee with recommendations
to the Board for approval and adoption of the same in compliance with
the revised Listing Rules which came into effect on 1 January 2019 and
recommended to the Board for approval of the proposed appointment of
an independent non-executive Director.

DIRECTORS’ TRAINING AND PROFESSIONAL
DEVELOPMENT

According to the code provision A.6.5 of the CG Code, all Directors should
participate in continuous professional development to develop and
refresh their knowledge and skills to ensure that their contribution to the
board remains informed and relevant.

Upon appointment, each new Director receives a comprehensive, formal
and tailored induction package covering business operations, policy and
procedures of the Company as well as general, statutory and regulatory
obligations of being a Director to ensure that he is sufficiently aware of
his responsibilities under the Listing Rules and other relevant regulatory
requirements.

The Directors, on an ongoing basis, receive amendments to or updates
on the relevant laws, rules and regulations. In addition, the Company
encourages the Directors to enrol in a wide range of professional
development courses and seminars relating to the Listing Rules, Hong
Kong Companies Ordinance and corporate governance practices so that
they can continuously improve their relevant knowledge and skills.

All Directors have participated in continuous professional development
and provided a record of training they received for the year ended 31
March 2019 to the Company. The Company has also continuously updated
the Directors on the latest developments regarding the Listing Rules
and other applicable regulatory requirements, to ensure compliance and
enhance their awareness of good corporate governance practices.
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The participation by each Director in continuous professional HE2019F3A3HILFE SESHMBH FE
development for the year ended 31 March 2019 is set out below: EEEEHIOT

Reading materials relating
to rules and/or attending
trainings and seminars

MEFBEAAZ

MER B

Name of Directors BEEnR HEENRHEE
Mr. Yuen Ching Bor, Stephen RIFR LA v
Mr. Archambaud-Chao Percy Henry Junior A M 48 5 A v
Mr. Leung Alex RIS A4 v
Mr. Cheung Sze Ming oK FFER ST A v/
Mr. Lai Yat Yuen IR A 4
Mr. Lee Kin Keung o kA4 4
Mr. Leung Ka Kui, Johnny 2R &S v

b
4
1%
)
YA
il
1%
1%
ik

BOARD AND COMMITTEES MEETINGS

E209F3A3HLEFE - SESHEREKX
e kELEBeeH AR HFELERT

The individual attendance records of each Director at the general
meetings and the meetings of the Board and various Committees during
the year ended 31 March 2019 are set out below:

= w B
7

Regular Audit Remuneration Nomination

Board Committee Committee Committee

General meetings meetings Meetings Meetings

meetings THEEE ENZEEE FHZEE REZEE

Name of director EEnAF BRAE 26 L 26 2L

(Note 4) (Note 4)

(Bitsta) GED)

Mr. Yuen Ching Bor, Stephen RBREE 212 3/4 - N/A -
NEH

Mr. Aichambaud-Chao Percy Henry Junior I 5 4 22 4/4 - - N/A

TEH

Mr. Leung Alex DEBRE 22 4/4 - - -

Mr. Cheung Sze Ming REFHEE 22 4/4 - - -

Mr. Lai Yat Yuen REREE 22 4/4 22 N/A N/A

TER N

Mr. Lee Kin Keung FlRErs 12 4/4 22 N/A N/A

TEA TEH

Mr. Leung Ka Kui, Johnny (Note 1) AR E (M) - - - N/A N/A

TEA TR

Mr. Lee Tsz Hang (Note 2) FFERE (M) - 3/3 - - -

Mr. Pang Siu Yin (Note 3) ZIREFAE (M53) - 23 N N/A N/A

A A
Mr. Chan Chi Yuen (Note 3) BERLAE (H53) - 3/3 - - -



Notes:

Q) Mr. Leung Ka Kui, Johnny was appointed as independent non-executive Director on 23

January 2019.
(2) Mr. Lee Tsz Hang resigned as executive Director on 13 September 2018.

(3) Mr. Pang Siu Yin and Mr. Chan Chi Yuen resigned as independent non-executive

Directors on 13 September 2018.

4) During the year ended 31 March 2019, no physical meeting was held by the
Nomination Committee and the Remuneration Committee. The committees performed

their functions by way of written resolutions passed by the committee members.

Apart from formal meetings, matters requiring Board approval were
arranged by means of circulation of written resolutions.

ACCOUNTABILITY AND AUDIT

The Board is responsible for overseeing the preparation of financial
statements for the year ended 31 March 2019 which gives a true and
fair view of the state of affairs of the Group as at 31 March 2019, and of
the results and cash flows for year then ended. In preparing the financial
statements for the year ended 31 March 2019, the Board has selected
appropriate accounting policies, applied them consistently in accordance
with the Hong Kong Financial Reporting Standards which are pertinent to
its operations and relevant to the financial statements, made judgements
and estimates that are prudent and reasonable, and ensured the
preparation of the financial statements on the going concern basis.

The Group endeavours to present a balanced, clear and comprehensible
assessment of the Group's performance, position and prospects. The
interim and annual results of the Company are announced in a timely
manner within the limit of two months and three months, respectively,
after the end of the relevant periods in accordance with the Listing Rules.

The Directors have acknowledged their responsibility for preparing all
information and representation contained in the financial statements of
the Company for the year ended 31 March 2019.
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AUDITOR’S REMUNERATION

During the year ended 31 March 2019, the services provided by the
Company's auditor, Moore Stephens CPA Limited to the Group and
associated remuneration were as follows:
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Review of interim results
Other non-audit services

INTERNAL CONTROL AND RISK MANAGEMENT

The Board acknowledges that it has overall responsibility for the design
and implementation of internal controls and risk management which
covers financial reporting, operations, compliance and risk management of
the Company, as well as continuous monitoring the effectiveness of such
internal controls and risk management. The Board has delegated such
responsibility to the management of the Company. The management,
under the supervision of the Board, has established an on-going process
for identifying, evaluating and managing significant risks faced by the
Group.

The Audit Committee reviews the internal controls and risk management
that are significant to the Group on an on-going basis. The Audit
Committee also considers the adequacy of resources, qualifications and
experience of staff of the Group's accounting and financial reporting
function, as well as their training programmes and budgets.

In light of the size and scale of the Group’s businesses, the Company
does not establish a separate internal audit department. The Group has
engaged an independent professional firm to conduct a review of the
effectiveness of the Group's internal control and risk management systems
annually. The independent professional firm engaged has performed a
review of the effectiveness of the internal control and risk management
systems covering the period from 1 April 2018 to 31 March 2019. The
review covered all key controls and based on inquiry, observation and
analytical review procedures supplemented by testing of transactions,
reports and reconciliation. The overall opinion on the internal control and
risk management systems of the Group are satisfactory.
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The Board is satisfied that the internal control system in place covers all
material controls including financial, operational and compliance controls
and risk management functions for the year under review and up to the
date of issuance of the annual report is reasonably effective and adequate.

COMPANY SECRETARY

Mr. Cheung Sze Ming, the Company Secretary, is a full-time employee of
the Company. Mr. Cheung reports to the Chairman of the Company and
is responsible for advising the Board on corporate governance matters.
Mr. Cheung confirmed that he had taken no less than 15 hours of relevant
professional training for the year under review and complied with the
training requirement under Rule 3.29 of the Listing Rules.

SHAREHOLDERS' RIGHTS

Procedures for Shareholders to Convene an
Extraordinary General Meeting (“EGM”)

Pursuant to the Articles and the Companies Law (2018 Revision) of the
Cayman Islands (the “Companies Law"), registered Shareholders holding
not less than one-tenth (10%) of the paid-up capital of the Company
carrying the right of voting at general meetings of the Company (the
"EGM Requisitionists’) can deposit a written request to convene an EGM
at the registered office of the Company (the “Registered Office"), which
is presently situated at Cricket Square, Hutchins Drive, PO. Box 2681, Grand
Cayman, KY1-1111, Cayman Islands. The EGM Requisitionists must state in
their request(s) the objects of the EGM and such request(s) must be signed
by all the EGM Requisitionists and may consist of several documents in like
form, each signed by one or more of the EGM Requisitionists.

The Share Registrar will verify the EGM Requisitionists’ particulars in the
EGM Requisitionists' request. Promptly after confirmation from the Share
Registrar that the EGM Requisitionists’ request is in order, the Company
Secretary will arrange with the Board to convene an EGM by serving
sufficient notice to all the registered Shareholders in accordance with all
the relevant statutory and regulatory requirements. On the contrary, if the
EGM Requisitionists’ request is verified not in order, the EGM Requisitionists
will be advised of the outcome and a EGM will not be convened as
requested.
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The EGM Requisitionists, or any of them representing more than one-tenth
of the total voting rights of all of them, may themselves convene an EGM
if within twenty-one (21) days of the deposit of the EGM Requisitionists’
request, the Board does not proceed duly to convene an EGM provided
that any EGM so convened is held within two (2) months from the date
of the original EGM Requisitionists’ request. An EGM so convened by the
EGM Requisitionists shall be convened in the same manner, as nearly as
possible, as that in which meetings are to be convened by the Company.

Procedures for Shareholders to Put Forward Proposals
at a General Meeting

There are no provisions in the Articles or the Companies Law for
Shareholders to move new resolutions at general meetings. Shareholders
who wish to move a resolution may request the Company to convene
a general meeting in accordance with the procedures set out in the
preceding paragraph. Shareholders can also send enquiries and proposals
putting forward for Shareholders’ consideration at Shareholders” meetings
to the Board in writing to the Hong Kong office of the Company whose
contact details are as follows or directly by raising questions at the general
meeting of the Company.

12th Floor

Henan Building

Nos.90 & 92 Jaffe Road and
No0s.15-19 Luard Road
Hong Kong

Shareholders’ Enquiries and Proposals

Shareholders should direct their enquiries about their shareholdings to
the Company's Hong Kong branch share registrar and transfer office, Tricor
Investor Services Limited, at Level 22, Hopewell Centre, 183 Queen’s Road
East, Hong Kong (which will be relocated to Level 54, Hopewell Centre,
183 Queen’s Road East, Hong Kong with effect from 11 July 2019), or call
its customer service hotline at (852) 2980 1333.

Shareholders may also make enquiries with the Board at the general
meetings of the Company.
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INVESTOR RELATIONS

The public are welcomed to give their comments and make enquiries
through the Company’s website and by means of emails to the investor
relations department (email address: ir@affluent-partners.com). The
management always provides prompt responses to any such enquiries.
During the year ended 31 March 2019, there were no changes in the
Company's Memorandum and Articles of Association. An up-to-date
consolidated version of the Company's Memorandum and Articles of
Association is available on the Company’s website.

DIVIDEND POLICY

The Company adopted a dividend policy (the “Dividend Policy”’) in
December 2018. The Group considers stable and sustainable returns to
the Shareholders to be its goal. In proposing any dividend payout, the
Board shall take into account, inter alia, the operating results, cash flow,
financial condition and capital requirements of the Group and the interests
of the Shareholders as a whole. The Company's distribution of dividends
shall also be subject to any restrictions under the Companies Law and the
Articles as well as all applicable laws, rules and regulations.

The Dividend Policy allows the Board to declare special dividends from
time to time in addition to the interim and/or annual dividends. There is
no guarantee that any particular amount of dividends will be distributed
for any specific periods. The Dividend Policy will be reviewed from time to
time.

By Order of the Board
Yuen Ching Bor, Stephen
Chairman

Hong Kong, 20 June 2019
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REPORT OF THE DIRECTORS
EEERE

The Directors herein present their report together with the audited
financial statements of the Group for the year ended 31 March 2019.

PRINCIPAL ACTIVITIES

The Company is an investment holding company. During the year, the
Group was principally engaged in the purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery products
and operation of strategic investment and financial services.

The principal activities of the Company’s major subsidiaries are set out in
note 1 to the consolidated financial statements in the annual report.

An analysis of the Group's performance for the year by operating segment
is set out in note 8 to the financial statements.

BUSINESS REVIEW

A review of the business of the Group during the year and a discussion on
the Group's future business development are provided in the Chairman’s
Statement on pages 6 to 8 and the Management Discussion and Analysis
on pages 9 to 24 of this annual report.

Financial risk management objectives and policies of the Group are shown
in note 6 to the consolidated financial statements on pages 147 to 164 of
this annual report.

An analysis of the Group's performance during the year using financial key
performance indicators is provided in the Financial Highlights on page 5
and in the Management Discussion and Analysis under “Key performance
indicators” on page 21 of this annual report.

The Company's key relationships with its employees, customers and
suppliers and business associates that have a significant impact on the
Company and on which the Company's success depends are shown in the
Management Discussion and Analysis under “Human Resources” section
on page 20 and in the Corporate Governance Report on pages 29 to 43 of
this annual report.
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COMPLIANCE WITH LAWS AND REGULATIONS

The Group recognises the importance of compliance with the relevant
laws and regulations that have a significant impact on its principal
activities and the risk of non-compliance with such laws and regulations
could lead to litigation, investigations or disputes, resulting in additional
costs being incurred, civil and/or criminal proceedings and reputational
damage.

ENVIRONMENTAL PROTECTION

The Group is committed to promoting an environmentally conscious
work place and aims and places significant emphasis on minimising our
environmental impact and to create a more sustainable future for future
generations.

Our production operations are carried out by the production facilities
of Hui Bao Feng Jewellery (Shenzhen) Limited ("HBF Jewellery’), a
wholly-owned subsidiary of the Company, in Shenzhen, which is subject
to certain PRC environmental laws and regulations. The primary waste
generated from our production processes is waste water, which is
treated in compliance with the applicable PRC environmental laws and
regulations. To ensure the operation of HBF Jewellery is in compliance with
the applicable environmental law on an ongoing basis, we have entered
into a waste water treatment agreement with a qualified water treatment
company which is responsible for collecting the waste water in the
production process.

HBF Jewellery has been compliant with all relevant PRC environmental
related laws and regulations in all material respects during the year ended
31 March 2019

Annual Report 2019 3 45

Report of the Directors (Continued)

Exaens (@)

BIFERRER

AEERRETHEIRXBEEATE 2 HH
&é&xﬁ%ﬁZiﬁ’l‘i M T & F AR IOER
ZRB AP BESIBGRR  HERAU BHEL
BAINBAN ~ E%&/iﬂl EENEL- SN

Rfx

AR HED TS M OBRE S BRI S
ERBRBALUBHOVE AT —RASBT
FETRGRA-

BANEETFRARA2ENE AR EE LK
g(““iﬂl)ﬁﬂﬁ‘/&ﬂ(TEE%REJ)EAFﬂIIE’JE
ERMHETT  ABTETHBEREEAD MR - 3,
1Fﬁ¥£$§ﬂk¢?$ﬁ’]$ﬁ§%%i%fﬂ< B
BEEYEBRERTBEREENMEREIE B
HREBEREZLERENTSERNRREL

BB R —-KABRBEKEE QB SLEKEE
BE ZARBERELEBREPELMEEK.

REE2019F3831BIEFE EELH%RE—ER
FrBE XA EEBSTATA 2 EREEEAG
&R



46  Affluent Partners Holdings Limited $2 512 R G R A 7

Report of the Directors (Continued)
BExgRE (B

RESULTS AND APPROPRIATIONS

The results of the Group for the year ended 31 March 2019 are set out in
the consolidated income statement on page 72 of this annual report.

The Board does not recommend the payment of final dividend for the year
ended 31 March 2019.

DISTRIBUTABLE RESERVES

The Company's net reserves available for distribution, calculated in
accordance with the provisions of the Companies Law (2018 Revision) of
the Cayman Islands, as at 31 March 2019 amounted to HK$189,815,000
(2018: HK$294,595,000), which represented the retained earnings/
accumulated losses and share premium.

EQUITY-LINKED AGREEMENTS

Save for disclosed in the section headed “Share Option Scheme” on page
49 of this annual report, the Company did not enter into any equity-linked
agreements during the year ended 31 March 2019

SHARES ISSUED IN THE YEAR

Details of the movements in share capital of the Company are set out in
note 26 to the consolidated financial statements in the annual report.

FIVE-YEAR FINANCIAL SUMMARY

A five-year financial summary of the Group is set out on page 228.
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DIRECTORS

The Directors during the year ended 31 March 2019 and up to the date of
this report were:

Executive Directors

Mr. Archambaud-Chao Percy Henry Junior

Mr. Leung Alex

Mr. Cheung Sze Ming (appointed on 1 April 2018)
Mr. Lee Tsz Hang (resigned on 13 September 2018)

Non-executive Director
Mr. Yuen Ching Bor Stephen (Chairman)

Independent Non-executive Directors

Mr. Lai Yat Yuen

Mr. Lee Kin Keung

Mr. Leung Ka Kui, Johnny (appointed on 23 January 2019)
Mr. Pang Siu Yin (resigned on 13 September 2018)

Mr. Chan Chi Yuen (resigned on 13 September 2018)

In accordance with article 84 of the Articles, at each annual general
meeting one-third of the Directors for the time being shall retire from
office by rotation provided that every Director shall be subject to
retirement at an annual general meeting at least once every three years.
Accordingly, Mr. Leung Alex and Mr. Lee Kin Keung shall retire and, being
eligible, offer themselves for re-election at the forthcoming annual general
meeting of the Company.

In accordance with article 83(3) of the Articles, Mr. Leung Ka Kui, Johnny,
who was appointed as Director as an addition to the Board, shall hold
office only until the next following annual general meeting of the
Company. Mr. Leung Ka Kui, Johnny, being eligible, offers himself for re-
election at the forthcoming annual general meeting of the Company.
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DIRECTORS’ SERVICE AGREEMENT

No Director proposed for re-election at the forthcoming annual general
meeting has a service contract which is not determinable by the Group
within one year without payment of compensation (other than statutory
compensation).

PERMITTED INDEMNITY PROVISION

Under Article 164(1) of the Articles, the Directors shall be indemnified and
secured harmless out of the assets and profits of the Company from and
against all actions, costs, charges, losses, damages and expenses which
they or any of them shall or may incur or sustain by or by reason of any
act done, concurred in or omitted in or about the execution of their duty,
or supposed duty, in their respective offices, provided that this indemnity
shall not extend to any matter in respect of any fraud or dishonesty which
may attached to any of them. Such permitted indemnity provision is
currently in force and was in force throughout the year ended 31 March
2019.

The Company has also taken out and maintained directors’ and officers’
liability insurance policy throughout the year, which indemnifies against
costs, charges, losses, expenses and liabilities that may be incurred by the
Directors in the execution and discharge of their duties.

BIOGRAPHICAL DETAILS OF DIRECTORS AND
SENIOR MANAGEMENT

The biographical details of the Directors and senior management are set
out on pages 25 to 28 of this annual report.

DIRECTORS' INTERESTS IN CONTRACTS OF
SIGNIFICANCE

Save as disclosed in note 35 to the consolidated financial statements,
no other contract of significance to which the Company or any of its
subsidiaries or its holding companies was a party and in which a Director
had a material interest, whether directly or indirectly, subsisted at the end
of the year or at any time during the year ended 31 March 2019.
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MANAGEMENT CONTRACTS

No contract concerning the management and administration of the whole
or any substantial part of the business of the Company has been entered
into or existed during the year ended 31 March 2019.

COMPETING BUSINESSES

As far as the Directors are aware, none of the Directors have any interests
in a business which competes or may compete with the business of the
Group or have any other conflict of interests with the Group during the
year ended 31 March 2019.

SHARE OPTION SCHEME

The Company adopted a share option scheme (the “Share Option
Scheme”) on 17 October 2014. As at the date of this report, the total
number of shares which may be issued upon exercise of all options to
be granted under the Share Option Scheme (the “Options”) shall not in
aggregate exceed 169,694,960 shares, being 10% of the total number of
shares in issue at the date of approval of the refreshed scheme mandate
limit at the annual general meeting of the Company on 28 September
2018. Under the Share Option Scheme, the Board may offer to grant an
option to any of the directors, officers, employees (including, without
limitation, those employed for a fixed term) and contract consultants
(including executive and non-executive consultants) of any member of the
Group as determined by the Board. The total number of shares which may
be issued upon exercise of all Options granted and yet to be exercised
under the Share Option Scheme or any other share option schemes
adopted by the Company (and to which the provisions of chapter 17 of
the Listing Rules are applicable) must not exceed 30% of the shares of the
Company in issue from time to time. No option may be granted under
any schemes of the Company if this will result in the limit being exceeded.
The total number of shares issued and to be issued upon exercise of
the Options granted to each eligible participant (including exercised,
cancelled and outstanding Options) under the Share Option Scheme in
any 12 month period must not exceed 1% of the shares of the Company in
issue.
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The purpose of the Share Option Scheme is to provide incentives to the
eligible participants to contribute to the Group and to enable the Group
to recruit and retain high-calibre employees and attract resources that are
valuable to the Group. The Board may, at its discretion, grant an option to
the eligible participants to subscribe for the shares of the Company at an
exercise price and subject to the other terms of the Share Option Scheme.

The Share Option Scheme shall be valid and effective for a period of ten
years commencing on the adoption of the Share Option Scheme. Subject
to certain restrictions contained in the Share Option Scheme, an option
may be exercised in accordance with the terms of the Share Option
Scheme and the terms of grant thereof at any time during the applicable
option period, which is not more than 10 years from the date of grant
of option. There is no general requirement on the minimum period for
which an option must be held or the performance targets which must be
achieved before an option can be exercised under the terms of the Share
Option Scheme. However, at the time of granting any option, the Board
may, on a case by case basis, make such grant subject to such conditions,
restrictions or limitations including (without limitation) those in relation to
the minimum period of the options to be held and/or the performance
targets to be achieved as the Board may determine in its absolute
discretion.

During the year ended 31 March 2019, 65,796,000 share options were
granted and no share option was exercised, cancelled or lapsed. As at the
date of this report, the total number of shares available for issue under the
Share Option Scheme is 169,694,960, which represents approximately 10%
of the total number of shares in issue of the Company as at 20 June 2019
(i.e. 1,696,949,645 shares).
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BExgmsE (@
The movements in the share options granted under the Scheme during BHE2019F3A31 B IEFE - RIBZEIRE 2
the year ended 31 March 2019 are shown below: fRiEZ BN T AR
Number of share options
BREHE
Exercise
At Granted Exercised Cancelled Lapsed At price of
1 April during during during during 31 March Date of grant Validity period share
Name or category of participants 2018 the Year the Year the Year the Year 2019 of share options of share options options
120185 120195 BRE
SEEZHELE 4818 FERERY FREME  FREHHE  FRBAX 34318 REBRERS BRETXE [ 3]
HKS
B
per share
Bk
Executive Directors
HTEES
29-10-2019to
Mr. Archambaud-Chao Percy Henry Junior - 8,484,000 - - - 8,484,000 29-10-2018 28-10-2023 134
0196108298
BEmEE 20185108298 2035104288
29-10-2020 to
- 8,484,000 - - - 8484000 29-10-2018 28-10-2023 134
2020F10A298
2018F10A29A 2023510A 288
29-10-2019 to
Mr. Leung Alex - 1,000,000 - - - 1,000,000 29-10-2018 28-10-2023 134
019F10A298 &
RTERAE 2018108298 203104288
29-10-2020 to
- 1,000,000 - - - 1,000,000 29-10-2018 28-10-2023 134
2020108298
2018108298 2023F10A28R
29-10-2019 to
Mr. Cheung Sze Ming - 8,484,000 - - - 8,484,000 29-10-2018 28-10-2023 134
019108298
REHUEE 20185108298 2023F10A28A
29-10-2020 to
- 8,484,000 - - - 8,484,000 29-10-2018 28-10-2023 134
2020F10A298 %
20185107298 2023F10A28H
Non-executive director
FUTES
29-10-2019to
Mr. Yuen Ching Bor Stephen - 8,484,000 - - - 8,484,000 29-10-2018 28-10-2023 134
0196108298
REREE 2018108298 2035104288
29-10-2020 to
- 8,484,000 - - - 8484000 29-10-2018 28-10-2023 134

2020F10A98 %
2018F10A29A 2023F10A28R
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Number of share options
BREHE
Exercise
At Granted Exercised Cancelled Lapsed At price of
1 April during during during during 31 March Date of grant Validity period share
Name or category of participants 2018 the Year the Year the Year the Year 2019 of share options of share options options
20185 20198 RE
SREZEZRER 418 FRERHE FRBTE FREZH FRBEY 3A31R BREBRERS BRESNE ke
HKS
B
per share
Bk
Independent non-executive directors
BUKBTES
2910-2019 10
Mr. Lai Yat Yuen - 848,000 - - - 848,000 29-10-2018 28-10-2023 134
2019F10A298 %
REREE 2018%F10A29A 2023108288
29-10-2020 to
- 848,000 - - - 848,000 29102018 28-10-2023 134
20205108298 %
2018F10A29H 2023%10A28H
29-10-2019t0
Mr. Lee Kin Keung - 848,000 - - - 848,000 29-10-2018 28-10-2023 134
2019F10A9HZ
FRBEEE 2018107298 2023%10A28R
2910-2020 to
- 848,000 - - - 848,000 29-10-2018 28-10-2023 134
2020F10A298 %
2018%F10A29A 2023510A 288
Sub-total - 56,296,000 - - - 56,296,000
Nt
Others
Hit
29-10-2019to
Employees - 4,250,000 - - - 4250000 29102018 28-10-2023 134
0195108298 %
EE 2018F10A29R 2023F10A288
29-10-2020 to
- 450,000 - - - 4250000 29-10-2018 28-10-2023 134
2020F10A9HZ
2018F10A29A 2023F10A28R
1312201910
- 500,000 - - - 500,000 13-12:2018 12-12-2023 12
019F12A13AE
2018F12A13R 2023F12A128
13-12-2020to
- 500,000 - - - 500,000 13-12-2018 1212203 12
200F128138%
2018F 128138 203%12A128
Sub-total - 9500000 - - - 9,500,000
Nt
Total - 65,796,000 - - - 65,796,000

i




INTERESTS AND SHORT POSITIONS OF
DIRECTORS AND CHIEF EXECUTIVES IN SHARES,
UNDERLYING SHARES AND DEBENTURES OF THE
COMPANY AND ITS ASSOCIATED CORPORATIONS

So far as the Directors are aware, as at 31 March 2019, none of the
Directors or chief executives and their respective associates had any
interest or short positions in the shares, underlying shares and debentures
of the Company or its associated corporations (within the meaning of
Part XV of the SFO) (i) which will be required, pursuant to Section 352 of
the SFO, to be recorded in the register kept by the Company, or (i) which
will be required to be notified to the Company and the Hong Kong Stock
Exchange pursuant to the Model Code.

DIRECTORS’ RIGHTS TO ACQUIRE SHARES OR
DEBENTURES

Save as disclosed in the section headed “Share Option Scheme” on page
49 of this report, at no time during the year ended 31 March 2019 were
rights to acquire benefits by means of the acquisition of shares in or
debentures of the Company granted to any Director or their respective
spouse or minor children, or were any such rights exercised by them; or
was the Company or any of its subsidiaries a party to any arrangement to
enable the Directors to acquire such rights in any other body corporate.
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SUBSTANTIAL SHAREHOLDERS’ INTERESTS IN
SECURITIES

As at 31 March 2019, so far as the Directors are aware, the following
persons (other than the Directors or chief executive of the Company),
were directly or indirectly, interested in 5% or more of the shares or short
positions in the shares and the underlying shares of the Company, which
are required to be disclosed under provisions of Divisions 2 and 3 of Part

FERRzESED

R2019F3A3RA  BESEMA U TALT (KA
RIESHEZTHRABRIN RAQ B &8
AR R B R EA % A EERBFE SRR
B G B XVER 852 K2 390 BB i S F LA T8 sk iR 1%
B 5 RATE G B 3361478 50 A 5% 16 B it & 52 it

XV of the SFO, or which will be required, pursuant to Section 336 of the HIRRA SR B IAT
SFO, to be entered in the register referred to therein, were as follows:
Number of Percentage of
ordinary shares the issued
of HK$0.002 Long/short share capital
Name of shareholders Capacities each held position of the Company
FREEEREE HAERATE
0.002& T 2 B BITRA
BRRERB,HE 14 ZBEREE [} BOk
(note 3)
(Pf5E3)
Pacific Wish Limited (note 1) Beneficial owner 840,886,910 Long position 49.55%
BERERAE (M) E=mERA HAE
Mr. Chan Vincent Wing Sing (note 1) Beneficial owner 1,000,000 Long position 0.06%
PRk s ST A (B RET) E=mERA HE
Interest in a controlled corporation 840,886,910 Long position 49.55%
R LB S HE
Ms. Hui Ka Man Emily (note 1) Interest in a controlled corporation 840,886,910 Long position 49.55%
ARt (M) R LB S HE
Surplus Gain Global Limited (note 2) Beneficial owner 121,810,000 Long position 7.18%
Surplus Gain Global Limited TR A 5=}
(BEE2)
Mr. Lau Wang Chi Barry (note 2) Interest in a controlled corporation 121,810,000 Long position 7.18%

BIRE A (HEE2) RERE S

i



Notes:

Q) These 1,000,000 shares were personally held by Mr. Chan Vincent Wing Sing. These
840,886,910 shares are directly owned by Pacific Wish Limited, which is legally and
beneficially owned by Mr. Chan Vincent Wing Sing as to 50% and Ms. Hui Ka Man Emily
as to 50%. As at the date of this annual report, the board of directors of Pacific Wish

Limited comprises Mr. Chan Vincent Wing Sing and Ms. Hui Ka Man Emily.

) The interest disclosed represents the corporate interest in 121,810,000 shares held by

Surplus Gain Global Limited, which is wholly-owned by Mr. Lau Wang Chi Barry.

(3) The subdivision of each of the existing issued and unissued ordinary shares of HK$0.01
each in the share capital of the Company into five ordinary shares of HK$0.002 each

became effective on 2 October 2018.

Save as disclosed above, as at 31 March 2019, there was no other person
or entity had an interests or a short position in the shares, underlying
shares or debentures of the Company as recorded in the register required
to be kept by the Company under Section 336 of the SFO, or as otherwise
notified to the Company and the Stock Exchange.

MODEL CODE FOR SECURITIES TRANSACTIONS
BY DIRECTORS OF LISTED ISSUERS

The Company has adopted the Model Code as set out in Appendix 10 to
the Listing Rules for securities transactions by the Directors. Having made
specific enquiries with all the Directors, they have confirmed compliance
with the required standard as set out in the Model Code throughout the
year ended 31 March 2019.

INDEPENDENCE OF INDEPENDENT NON-
EXECUTIVE DIRECTORS

The Company has received from each of the independent non-executive
Directors an annual confirmation of his independence pursuant to Rule
3.13 of the Listing Rules. The Board has assessed the independence of
all the independent non-executive Directors and is satisfied of their
independence.

Annual Report 2019 &3 55

Report of the Directors (Continued)

sxgWms (8

GEE

(1) BROKBE % A B A 45 5%1,000,00008 IR0 - B E A
PR /N B & % B A 7%840,886, 9108 i% 17 » T #% A &) R
KBEERFEBRLLHREEREREG0%KR
50% cRAFHRBEE BERERARZETEHR
KB R E R T -

Q) FTHE 2 #E% 5121,810,0008% i Surplus Gain Global
LimitedF B2 AREEH  ZARBBAERETERE
E -

B) AQAEBRAFEREEIOBILZERIREEET
FBREBITE BB SRR ESRE BB T
BAE B R2018F10A2B 5k e

B E IR EEE SN FA2019FE3 318 B E b A
THREBREARGRG HBEROIEFFTHESR
BRESR AR RIRIEEH LS &0 53361648
FATEFEZELMARE RTHS AR R K
RETZ TSR R -

FHRITAESETESRFZEE
=B

N\
/
—

NRABERETEITELER SN LR A&
TR ZEESFA R EREL S TEEN
% BEERAPNEE2019F3ABIEFEFERN—&H
BTIZESTRIATE T

BYFHITESEZHBILEHN

ARRERESBYIIFRTESRELTRAUSE
SBEREBYSNBEL CFERR K -EFED
HEERBYIFNTESTZBEL SN LERR
ST BB -



56  Affluent Partners Holdings Limited 2 E12IRG IR L 7

Report of the Directors (Continued)
BFeRE (B

AUDIT COMMITTEE

The Audit Committee, which comprises 3 independent non-executive
Directors, has reviewed with the management in conjunction with the
auditor, the accounting principles and practices adopted by the Group
and discussed the internal control, risk management and financial
reporting matters including the review of the audited consolidated
financial statements of the Group for the year ended 31 March 2019.

MAJOR CUSTOMERS AND SUPPLIERS

The percentages of purchases and sales for the year ended 31 March 2019
contributed by the Group’s major suppliers and customers respectively are

as follows:

Purchases

- the largest supplier 16%
- five largest suppliers combined 51%
Sales

- the largest customer 31%
- five largest customers combined 60%

None of the Directors, their associates or substantial Shareholders (which
to the knowledge of the Directors own more than 5% of the Company’s
issued share capital) were interested, at any time during the year ended 31
March 2019, in the Group's five largest customers or suppliers.

BEREER

H3EBYIENTESMARZERZE S BER
B EAZHEMEBREAAEERMNZ T RAIRE
oW ASEE BREELTEREET
BIEEHAEEREZ2019F3A3BILFEZ&E
ARG IS RE

FERFRHER

HE019F3A3ALFE AEEEEHERN
EENRBMEEE LRI T

23

- =AHER 16%
- BRhKRKHEERZEAM 51%
HE

SN 31%
— BHRRKEPZEA 60%

RELE2019F3 4318 LEFENEMRHE - BiEE
EHBBAXNTERR (BESHMAHEEALAR
BB BITIRARIBEY) EFASE R AR HEE
B R EE -



CHANGES IN DIRECTORS’ INFORMATION

Pursuant to Rule 13.51B(1) of the Listing Rules, the changes in information
of the Directors since 1 April 2018 and up to the date of this report are set
out below:

Name of Directors  Details of Changes

Mr. Yuen Ching Bor,  Appointed as independent non-executive director
Stephen of Real Nutriceutical Group Limited (stock code:
2010) on 3 January 2019.
Mr. Leung Alex Resigned as executive director of Man Sang
International Limited (stock code: 938) on 5
November 2018.

Mr. Leung Ka Kui, Appointed as independent non-executive director
Johnny of Asia Coal Limited ("Asia Coal") (stock code: 835)
on 12 September 2018 and resigned from Asia
Coal on 6 June 2019. Asia Coal was delisted from
the Main Board of the Stock Exchange on 18 June

2019.

Save for information disclosed above, there is no other information
required to be disclosed pursuant to Rule 13.51B(1) of the Listing Rules.

EMOLUMENT POLICY

The emoluments of the Directors of the Company are recommended by
the Remuneration Committee and approved by the Board, having regard
to the Company's operating results, individual qualifications, experience,
duties, responsibility, performance and comparable market statistics.

SUFFICIENCY OF PUBLIC FLOAT

Based on information that is publicly available to the Company and within
the knowledge of the Directors, the Company has maintained a sufficient
public float during the year ended 31 March 2019.
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PRE-EMPTIVE RIGHTS

There is no provision for pre-emptive rights under the Articles, or the laws
of Cayman Islands which would oblige the Company to offer new shares
on a pro rata basis to existing Shareholders.

PURCHASE, REDEMPTION OR SALE OF LISTED
SECURITIES

Neither the Company nor any of its subsidiaries have purchased, sold or
redeemed any of the Company’s listed securities during the year ended 31
March 2019.

CORPORATE GOVERNANCE

Details of the Company’s corporate governance practices are set out in the
Corporate Governance Report of this annual report.

SUBSEQUENT EVENTS AFTER THE REPORTING
PERIOD

On 10 June 2019, Thriving Oasis Limited, a wholly-owned subsidiary
of the Company, as purchaser (‘Purchaser’) and Advance Champion
International Limited and Prop Ventures Limited as vendors (“Vendors")
entered into a sale and purchase agreement, pursuant to which and
subject to condition precedents therein, the Purchaser has agreed
to acquire and the Vendors have agreed to sell and the sale shares
representing 30% of the issued share capital of Guardian City Limited
(“Target Company’) at the total consideration of HK$176,005,000. The
Target Company holds 62.55% equity interest in Campfire Group which
is principally engaged in operation of co-working spaces and co-living
spaces in Hong Kong and United Kingdom with ongoing expansion plan
in Asia Pacific region under the Campfire brand.

The acquisition constitutes a discloseable transaction of the Company
under the Listing Rules. Details of the acquisition are disclosed in the
Management Discussion and Analysis of this annual report and the
announcement published by the Company on 10 June 2019.
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AUDITOR

PricewaterhouseCoopers (‘Pwc”) resigned as auditor of the Company on
19 July 2017 and Moore Stephens CPA Limited was appointed as auditor of
the Company with effect from 4 August 2017 to fill the vacancy following
Pwc's resignation.

The financial statements of the Company for the year ended 31 March
2019 were audited by Moore Stephens CPA Limited. A resolution will
be proposed at the forthcoming annual general meeting for the re-
appointment of Moore Stephens CPA Limited as the auditor of the
Company.

On behalf of the Board

Yuen Ching Bor, Stephen
Chairman
Hong Kong, 20 June 2019
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INDEPENDENT AUDITOR’S REPORT

BB AR E

INDEPENDENT AUDITOR’S REPORT TO
THE SHAREHOLDERS OF
AFFLUENT PARTNERS HOLDINGS LIMITED

(Incorporated in the Cayman Islands with limited liability)

OPINION

We have audited the consolidated financial statements of Affluent Partners
Holdings Limited (the “Company”) and its subsidiaries (together, the
“Group’) set out on pages 72 to 227, which comprise the consolidated
statement of financial position as at 31 March 2019, and the consolidated
income statement, the consolidated statement of comprehensive income,
the consolidated statement of changes in equity and the consolidated
statement of cash flows for the year then ended, and notes to the
consolidated financial statements, including a summary of significant
accounting policies.

In our opinion, the consolidated financial statements give a true and fair
view of the consolidated financial position of the Group as at 31 March
2019, and of its consolidated financial performance and its consolidated
cash flows for the year then ended in accordance with Hong Kong
Financial Reporting Standards (“HKFRSs") issued by the Hong Kong
Institute of Certified Public Accountants ("HKICPA") and have been
properly prepared in compliance with the disclosure requirements of
Hong Kong Companies Ordinance.

MOORE STEPHENS

Moore Stephens CPA Limited
801-806 Silvercord, Tower 1,
30 Canton Road, Tsimshatsui,
Kowloon, Hong Kong

T +852 2375 3180
F +852 2375 3828

D R T Y
W OB OOk

www.moorestephens.com.hk
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BASIS FOR OPINION

We conducted our audit in accordance with Hong Kong Standards on
Auditing ("HKSAs") issued by the HKICPA. Our responsibilities under those
standards are further described in the auditor’s responsibilities for the
audit of the consolidated financial statements section of our report. We are
independent of the Group in accordance with the HKICPA's Code of Ethics
for Professional Accountants (the Code), and we have fulfilled our other
ethical responsibilities in accordance with these requirements and the
Code. We believe that the audit evidence we have obtained is sufficient
and appropriate to provide a basis for our opinion.

KEY AUDIT MATTERS

Key audit matters are those matters that, in our professional judgement,
were of most significance in our audit of the consolidated financial
statements of the current period. These matters were addressed in the
context of our audit of the consolidated financial statements as a whole,
and in forming our opinion thereon, and we do not provide a separate
opinion on these matters.
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Expected credit loss assessment of trade receivables ERERZEREEHENG
(Please refer to Notes 5 and 20 to the consolidated financial statements) (FB2HE A M EHRER M sE5%20)

Key audit matter

HEETEE

How the matter was addressed in our audit

BMWETNAEESHEEE

As at 31 March 2019, the gross trade receivables of the Group
amounted to approximately HK$52,187,000 and of its related
allowance for expected credit loss amounted to approximately
HK$18,173,000.

F2019F3 A318 - B &S EE I E A 49 /552,187,000
BTk HEEEEREEEEREL /18,173,000 7T

The management of the Company performed periodic
assessment on the recoverability of the trade receivables
and the sufficiency of the allowance for expected credit loss.
The management of the Company estimated the amount
of expected credit loss based on provision matrix through
grouping of various customers that have similar loss patterns,
after considering the credit profile of respective customers,
ageing analysis, geographical areas, historical settlement
records, subsequent settlement status and on-going trading
relationships with the relevant customers. The management of
the Company also considered the forward-looking information
that may impact the customers’ ability to repay the outstanding
balances as to estimate the expected credit loss.

ERREBEYREENERz IOt RIEREEEHEE
Bz RREETESRNMGE ERRNEBELKEREH
BEPZEERBR RESW R BEENCE  HigE
MRAREREEFZHEEHBEFR RIEBREEREER
DEREBRUBBERA 222X EREEFES
#we ERREEEMMGAEREEEEZERARTE
BEFERMREREREN ZAEEER -

We have identified the management’s assessment of the
recoverability of the trade receivables and estimation of
expected credit loss as a key audit matter because the
amounts involved were significant and the assessment
required significant management judgement and estimation
uncertainty.
BMERKERE KGR AT B ETT 2 REH
EEBEBRz AR ERERENZE RARMSSEE
BEX BB EEEEELERHE N FEE A -

Our key procedures to address the matter included:

BPREEEHEREREFEHE:

- obtained an understanding of the Group's provision policy
on trade receivables, the key controls and procedures for
managing and monitoring the credit risk, and validated the
control effectiveness;

- TR EEEZRBETEGERRLARREELREE
EERR T ZEHEERIZF  WERREEGIEE L

- obtained the ageing analysis of the trade receivables and
discussed with the management of the Company about their
evaluation of the background and financial capability of the
debtors and their credit assessment that the amounts were
recoverable;

- BEBRERWERZEKRERAN YR BERREERENREK
FEANBEBAZE S MM 2 FHE AR B S U
Ol & %2 5 &7k

- tested the ageing analysis of the trade receivables, on a
sample basis, to the underlying financial records and post
year-end settlements to bank receipts;

- RIEBEM GRS RON B W E R BRI DT WIRIR
TTHIR R A B F A5 12 B A

- inquired the management for the status of each of the
material trade receivables past due as at the year ended
and corroborated explanations from the management with
supporting evidence, such as understanding on-going
business relationship with customers based on the trade
records, checked historical and subsequent settlement
records of and other correspondence with the customers;

- HAEEBAUNRFHABCBHCEEEREKERZ
BERWIAZFFBE (MRBEBEHILHTHRETP 218
(BHER REEP AT RHEENLHEAREREP
ZEMBR)REEIRE MBS
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Expected credit loss assessment of trade receivables ERERZEREEHENG
(Please refer to Notes 5 and 20 to the consolidated financial statements) (FB2HEE M SRR M F55%20)

Key audit matter

HEETEE

How the matter was addressed in our audit

BMWETNAEESBEEE

Our key procedures to address the matter included: (Continued)

BPREEREHEIBREFEE: (B)

- reviewed credit related information of a sample of debtors
which were compiled by the management of the Company
as part of their assessment of the recoverability of the trade
receivables;

- WERs EARERERRZBEBAGERBER
ERFEEFF AR ERATRE T 2 — &85

- assessed the appropriateness of the expected credit loss
provisioning methodology including the identification of
credit impaired trade receivables, the reasonableness of the
grouping of trade receivables into different categories in the
provision matrix and the basis of estimated loss rates adopted
in each category; and

- FMETEHEEEERERENSEN  REHEER
BEREVER REGERABEEKERSERTREER
ZEBMREBEMNRA HETEEEREE R

- examined the key data inputs on a sample basis to assess the
accuracy and completeness, and challenged the assumptions,
including both historical and forward-looking information,
used to determine the expected credit loss.

- HEREFZEGABBUATEEEREMNTESE  WE
ARREEEMEEERENRR (BEEL LAREE
) o
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Independent Auditor’'s Report (Continued)
B ZHENRE (8)

Provision for inventories FERE
(Please refer to Notes 5 and 19 to the consolidated financial statements) (FBL2HGEEMBERERMEFS%19)

Key audit matter

HEETEE

How the matter was addressed in our audit

BMWETNAEESHEEE

As at 31 March 2019, the Group's inventories amounted to
approximately HK$59,258,000 and the reversal of impairment
losses on inventories of approximately HK$3,218,000 was
recognised by the Group in the profit or loss for the year.
201953 A31H BEBZIFEHR59,258000%8 7T B
FERAEEBREREL32180008TH BEXEERAFER
R o

The management of the Company assessed the provision for
obsolete or slow moving inventories taking into consideration
of inventory ageing, condition of inventories, historical and
current sales information, as well as different market factors
impacting the selling price of these inventories. In addition,
the management of the Company considered the changes
in prevailing market condition, expected market trends and
customer demands.
ERRERENEREIFHTERE IRERFER
o FERR BEREMHEHEER UARTEXSFRFE
EEBZTRATSEEEZ I BERREEESERRT
MR ERMmSBEREFHTRZ2EH -

We have identified the management’s impairment assessment
of the provision for obsolete or slow moving inventories
as a key audit matter because the amounts of inventories
were significant and the assessment required significant
management judgement and involved high level of estimation
uncertainty.

B2 HEEBHREI S HTFERBET ZRMENHE
BEABREFFR RARGFESHEBEA BARY
EEBEEBFHEAHE L P RS E MG T HEEE-

Our key procedures to address the matter included:

BPREEEHEREREFEHE:

- obtained understanding of, and evaluated, the Group's
provision policy on inventories;

- TEREFHE ERBEZEFEBEEEK:

- reviewed and assessed the management’s process of the
identification of obsolete or out-dated inventories and
estimation of the net realisable value of these inventories;

- BRARTHEEREESMNRENBRTFECRIEREZE
FER BN FE

- evaluated historical accuracy of inventory provisioning by
comparing historical provision made to the loss incurred for
actual sales;

- ERLEURAMEEREEREEMELSEE B
EFERE . EmEML:

- tested the accuracy of the inventory ageing analysis, on a
sampling basis, and analysed the level of the aged inventory
and their associated provisions;

- WERATFEREONT ZEREL DT BT EKT R
HiEmR S

- tested the purchase cost, selling price and margins of aged
and obsolete inventories on sample basis to the supporting
documents; and

- HEAXHHERIBHEREFTEZRERAN - EE
NN R

- reviewed and evaluated net realisable value of inventories, on
sample basis, with reference to subsequent sales information
and the external price data and performed testing on a
sample basis, by tracing to the supporting documents.

- HERAEAEFEZAE2RFE (K2REKRIHEESR
RSN ERERER) I %ﬂpﬁﬂs AR ST 07 T S AROR o
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Independent Auditor's Report (Continued)
B ZEENRE (8)

Valuation of financial instruments classified as level 3 PEALNTEERZERZEMIAZ
under fair value hierarchy (YD

(Please refer to Notes 5, 18 and 24 to the consolidated financial (BLRFEEMBEHREWMES ~18%24)
statements)

Key audit matter

HAEEITEE

How the matter was addressed in our audit

BMWETNAEESHEE

As at 31 March 2019, the Group’s financial assets at fair
value through profit or loss amounting to approximately
HK$67,046,000 were classified as level 3 under fair value
hierarchy (“Level 3 financial instruments”). The loss
on changes in fair value of the financial instruments of
approximately HK$6,410,000 was recognised by the Group for
the year ended 31 March 2019.

F20195F3A31H BEXERAFEFABZRZ SR
B FE#967,0460008 T RN TERE R 2 E38% ([E3%K
SRMIA]) -HE209F3A3HLFE . EEEERZ
LRI A A FEEEEEL64100008 7T

These included an investment in unlisted property fund and
convertible loan notes with fair values at 31 March 2019 of
approximately HK$34,500,000 and HK$32,546,000 respectively.

HEER2019F3 310 2 2 F1E 5 5l 49 434,500,000/ 7T
K:32,546,000/8 T 2 IE F TR E S 2 RE R AT MR E K

e &

The management of the Company assessed and measured
the financial instruments using particular valuation techniques,
with assistance from an external professional valuers. The
valuation process was highly judgemental due to its reliance on
the management’s assumptions.

RINEEEGEMBE T BERARERERBREMHE
ARG ESRM I A - ARAEEREKEEERE 2R
& HFRREHE -

Our key procedures to address the matter included:

BPREEESECHEREF B

- examined the relevant investment contracts for the key
terms and the relevant contractual rights and obligations of
the holders of these financial instruments and assessed the
underlying business substance;

- BMERIAZIBEHRINZFeRIAFEAZEBRS
WiEm R EEHRBIRESRETRE W EEEE
BAR:

- obtained an understanding of the valuation methodologies
and the processes performed by the management and the
independent qualified valuers and the management's review
process of the work of the independent qualified valuers;

- THREEFEREEBERBUAERMGEMETZE
FrARBEREEERNBYAERGEEMIIEZIEF:

- obtained the valuation reports and assessed the competence
and independence of the professional valuers, and their
experience in conducting valuation of similar financial
instruments;

- ESREREMALERGEMZEN BN RE
EITHEUSMIAZHEZER:
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Independent Auditor’'s Report (Continued)
B ZHENRE (8)

Valuation of financial instruments classified as level 3 PERATEERZERZEMIAZ
under fair value hierarchy (Continued) &8 (&)
(Please refer to Notes 5, 18 and 24 to the consolidated financial (BLRFEE M BERERWES 18%24)
statements)

Key audit matter How the matter was addressed in our audit

BRETEE KW ESNRNEEEBEE

We identified the valuation of the Level 3 financial instruments ~ Our key procedures to address the matter included: (Continued)
as a key audit matter due to the degree of complexity involved ~ H{FIEEEHEBE 2 BREEF2IE: (8)
in valuing the financial instruments and the significance of

the judgements and estimates made by the management. - evaluated the appropriateness of the methodologies and
In particular, the determination of unobservable inputs is valuation techniques used by the management for Level 3
considerably more subjective given the lack of availability of financial instruments and assessed the reasonableness and
market-based data. relevance of key assumptions based on industry knowledge
MR AEMITEZEDY ;2 EMIEREREED 2 A R and the prevailing economic indicators;

. el HHEBI S WHEREREMRSRTAMA 2= R ERIT2
EE#&&; : i - BEW WRBTERS RITEEESTEEIZEREK

ZaBE AR

- evaluated the appropriateness of the key inputs by checking
to the external data or by evaluating the rationale of the
management’s judgement on the key inputs by considering
the publicly available information and other available
information from related external parties, or by performing
sensitivity analysis with reference to available market
information, to evaluate the magnitude of their impact on the
valuation, where appropriate;

- BEBEIABERE REBEEAFAGSERKLKA
BEINAALZEMBAISER M HEREEH I E2HA
Bipz HE 2R OB B2ERAEMISE TR
B b ESHEsFERE (ER) - UFEE
EHABIBZIBEL:



Valuation of financial instruments classified as level 3
under fair value hierarchy (Continued)
(Please refer to Notes 5, 18 and 24 to the consolidated financial
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Independent Auditor's Report (Continued)
B SR RE (8)

DPERBAFEER B3R 2EMTAZ
f&E (%)

(FB2HEE B RRMFES ~18%24)

statements)
Key audit matter How the matter was addressed in our audit
HEESEE BEMNEFNMEEEEEE

Our key procedures to address the matter included: (Continued)

BPREAHEHECBEREFEE: (B)

in respect of the convertible loan notes, in addition to the
above procedures, evaluated the appropriateness of the key
assumptions used in the profit forecast including expected
revenue growth rate, discount rates and volatility, questioned
the management regarding its approach for determining the
probability weighting, liquidation and redemption scenarios,
including assessing and analysing the weightings based on
the understanding of the business and market conditions;
and

MAMBRERERM S B L2 o0 5714 & 5788
FIRZz FE2RBXZ (BEEHRALRE BIRERKE)
ZIRELE REEEECHEEE FRLABEEBERZ
FERERERLHE BREBBEHEBRT R THE
et RO EE: &

in respect of the unlisted property fund, in addition to the
above procedures, obtained the statement of the unlisted
fund as at 31 March 2019 and compared the market value of
the underlying project used in the estimation of the fair value
of the unlisted property fund to the net asset value as at 31
March 2019.

MIELTMEREESMS B EMEFIN BRIGIFF ETE
SR2019F383B 2 MK WHE EMMERES 2 RF
BEfETFTAZHEEE MISEEEN2019F3A31B 2 &
EREETHER
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Independent Auditor’'s Report (Continued)
B ZHENRE (8)

INFORMATION OTHER THAN THE CONSOLIDATED
FINANCIAL STATEMENTS AND AUDITOR’S
REPORT THEREON

The directors are responsible for the other information. The other
information comprises all the information included in the annual report for
the year ended 31 March 2019 of the Group other than the consolidated
financial statements and our auditor’s report thereon.

Our opinion on the consolidated financial statements does not cover
the other information and we do not express any form of assurance
conclusion thereon.

In connection with our audit of the consolidated financial statements,
our responsibility is to read the other information and, in doing so,
consider whether the other information is materially inconsistent with the
consolidated financial statements or our knowledge obtained in the audit
or otherwise appears to be materially misstated. If, based on the work we
have performed, we conclude that there is a material misstatement of the
other information, we are required to report that fact. We have nothing to
report in this regard.

RESPONSIBILITIES OF DIRECTORS AND
AUDIT COMMITTEE FOR THE CONSOLIDATED
FINANCIAL STATEMENTS

The directors are responsible for the preparation of the consolidated
financial statements that give a true and fair view in accordance with
HKFRSs issued by the HKICPA and the disclosure requirements of the Hong
Kong Companies Ordinance, and for such internal control as the directors
determine is necessary to enable the preparation of consolidated financial
statements that are free from material misstatement, whether due to fraud
or error.

In preparing the consolidated financial statements, the directors are
responsible for assessing the Group's ability to continue as a going
concern, disclosing, as applicable, matters related to going concern and
using the going concern basis of accounting unless the directors either
intend to liquidate the Group or to cease operations, or have no realistic
alternative but to do so.

The audit committee of the Company assists the directors in discharging
their responsibilities for overseeing the Group’s financial reporting process.

A BB HRR R EERBE RS U
ZEHR

BEEEHEMENAS - HMWERBE BE£E
HZE2019F3A3 A IEFE 2 FHRAEEHER
BRBEIEGE T B HRE MR FITL 2 26

W o

BAYEAMBRERCBEAL NREEMER
BAM A ZFEMENBREATAZEER

=A
Amg ©

BAaRMYRAMBRR2ET RANEER
BIEEMER  FUBEh EEEMENIEHE
REMBHRRARMERTBRTATHZBR
FHEEBAEBERUTFFEERHERRL TN -
ERBEMEATZITE RBRMARBSEMLER
FHEEBABREL BPIFREZFE UM
5 RMALEEMRSE -

EERERZEERGSYBERRE
EE2ERE

EXAAREALSTMASRM 2B BN HR
EEANBEB QRGP 2 HBEEREHEEM T
BREAMBHRE  AHERR/ERA MK R
RZBE I FHEBRAFFRERMER 2 EAHE
RERILPT T 2 AEPEHI B & -

ERESAMBHRRE EF8AME E5H
SEREZRN YHEERBRTREEFEL
BEMZER URERFKELLRSTER
BRIFEEAER BESEBRIFLELL HF
BERMOERZERTRUSIERNW -

BERRECZESHMEEETEE E5EH
BHREBEZEE-



AUDITOR’S RESPONSIBILITIES FOR THE AUDIT OF
THE CONSOLIDATED FINANCIAL STATEMENTS

Our objectives are to obtain reasonable assurance about whether the
consolidated financial statements as a whole are free from material
misstatement, whether due to fraud or error, and to issue an auditor’s
report that includes our opinion solely to you, as a body, in accordance
with our agreed terms of engagement, and for no other purpose. We do
not assume responsibility towards or accept liability to any other person
for the contents of this report. Reasonable assurance is a high level of
assurance, but is not a guarantee that an audit conducted in accordance
with HKSAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material
if, individually or in the aggregate, they could reasonably be expected
to influence the economic decisions of users taken on the basis of these
consolidated financial statements.

As part of an audit in accordance with HKSAs, we exercise professional
judgement and maintain professional skepticism throughout the audit. We
also:

Identify and assess the risks of material misstatement of the
consolidated financial statements, whether due to fraud or error,
design and perform audit procedures responsive to those risks,
and obtain audit evidence that is sufficient and appropriate to
provide a basis for our opinion. The risk of not detecting a material
misstatement resulting from fraud is higher than for one resulting
from error, as fraud may involve collusion, forgery, intentional
omissions, misrepresentations, or the override of internal control.

Obtain an understanding of internal control relevant to the audit
in order to design audit procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on
the effectiveness of the Group's internal control.

Evaluate the appropriateness of accounting policies used and the
reasonableness of accounting estimates and related disclosures
made by the directors of the Company.
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Independent Auditor's Report (Continued)
B SR RE (8)

1‘2%&%?&%%%%%%%&%2&17&%2
BE

BFzBE REGEVBRREBRL TR
BRGF R M BB ERFERBMERG A2
REE - W h AFA HPIRIEZ I TIEZ 15 7€ 155K
ERZERREREL ZZBENRE - BRI AN
AmE TR RIEEMAE - RAM IR ARER
REEMEMALTAERAZEE T -GBRES
2KFRE  ETRRERRBREERAEAET
ZEFER-—EXERBAFERAREHER -5
ARPRIUA] R ERRF S EE ARSI e - A IETEHI A B
BB ERAMBBRREREFEZSSE
B B|MERMIEL ZLERTE - B A B #E R Bt
AR EE K

ERBEEBEEAETR ZBES  HFE
REEHE R R ERREREE - LI

%’é

l

5l R FE A R BRRF SR AR T B BUR & B
BRRFEEAHERRA 2 AR - 3=/F R
TEAEFARMZEAR A KERF R
FAE 2 BAHBRE ERERMBER AR
HAMGFAI RS RER HE ERER.
JEE fRR IR At B AR B P A 42 ) - AR BE B3R R R
FEME M E KRR < B B2 = 0 R B
AR M EHRE AR 2 AR -

TRRERAEZAEES - UREFTER
SR TBEE cEFRF EBEMILIF
& BERBERNEENZERUERRER-

FE RATEEARARIHKELBEM
R REHi 3 R BB A B -
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Independent Auditor’'s Report (Continued)
B ZHENRE (8)

Conclude on the appropriateness of the directors use of the going
concern basis of accounting and, based on the audit evidence
obtained, whether a material uncertainty exists related to events
or conditions that may cast significant doubt on the Group's ability
to continue as a going concern. If we conclude that a material
uncertainty exists, we are required to draw attention in our auditor’s
report to the related disclosures in the consolidated financial
statements or, if such disclosures are inadequate, to modify our
opinion. Our conclusions are based on the audit evidence obtained
up to the date of our auditor's report. However, future events or
conditions may cause the Group to cease to continue as a going
concern.

Evaluate the overall presentation, structure and content of the
consolidated financial statements, including the disclosures, and
whether the consolidated financial statements represent the
underlying transactions and events in a manner that achieves fair
presentation.

Obtain sufficient appropriate audit evidence regarding the financial
information of the entities or business activities within the Group to
express an opinion on the consolidated financial statements. We are
responsible for the direction, supervision and performance of the
group audit. We remain solely responsible for our audit opinion.

We communicate with the audit committee regarding, among other
matters, the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we
identify during our audit.

We also provide the audit committee with a statement that we have
complied with relevant ethical requirements regarding independence,
and to communicate with them all relationships and other matters that
may reasonably be thought to bear on our independence, and where
applicable, related safeguards.

HESRARKBEKL AR ZREEIFY
i ARIBRIBAERS 2 B BERERD
FEESBENBENARIERTHEE M - 1
MAseEHY BERERELLRNELS
REEE - B MR/SFEERTHEEME A
AHEGHENRETIRBEREIRGEAY
BHRRP 2 HERER (MEERETR)
ERHEMZBR - BRI BRENBEER
Bh ¥R S A L FTES 2 B|EHERRE - A - R
REEFEAATEEY EEEEERHE

MBS A MR 2 BEIIH A BB R
AR BREEE ARGV BHRREST
BRBBEZXSRER-

5 EREANERBAXRBKABIHEERE
MR EEZETRE  UHERSMBR
RERER -RMAE BESEEFTA-
EERBIT -BMRBFERAEEZYEA
Fo

HPEEZZERB (AP EE) 3 2Fat
BELEHEHLZHFARERENER 8RR ME
AT AR H R ED R 2 R A R ERBA

BATAEZZESRREH  FARMCHTA
BRBIIMZ S RBEENR YRR
WHERBRETERMBLEZ AR EME
AR (HER) Bl EiEeRERREE
B e



From the matters communicated with the audit committee, we
determine those matters that were of most significance in the audit of the
consolidated financial statements of the current period and are therefore
the key audit matters. We describe these matters in our auditor's report
unless law or regulation precludes public disclosure about the matter or
when, in extremely rare circumstances, we determine that a matter should
not be communicated in our report because the adverse consequences of
doing so would reasonably be expected to outweigh the public interest
benefits of such communication.

Moore Stephens CPA Limited
Certified Public Accountants

Hung, Wan Fong Joanne
Practising Certificate Number: P05419
Hong Kong, 20 June 2019
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B ZEENRE (8)

HREZZBQBBZEET  BAEEHET
AR EVBRREREESL A MEKERET
FRZER-RMEERBMBETEZEER
EHELE - BRIFPEBR VAR T A RRBEZF
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CONSOLIDATED INCOME STATEMENT

For the year ended 31 March 2019 220193 A31H IEFE

2019 2018
Notes HK$'000 HKS$'000
B 5 FHET FAT
Revenue WA 7 171,266 187,357
Cost of sales SHE KA (122,745) (132,265)
Gross profit EA 48,521 55,092
Other (losses)/gains, net Hih (F18),wF R 8 9a) (341) 724
Fair value loss on convertible loan AR E SRR AT A
notes/derivative component of ERERTET AN 2
convertible loan notes NEEEE 18 (2,910) (607)
Fair value loss on unlisted ELTMERES 2 AFEESE
property fund (3,500) -
Realised loss on disposals of HERAFEFABERZ
financial assets at fair value through SHMEEZEEREE
profit or loss - (11,269)
Fair value loss on other receivables Hibh R e A FEEE 20b)iv) (4,053) -
Loss on investments in associates REtE N Z2IRE 2 E1E 17 - (80,193)
Impairment losses on loans to MELE N REH 2 ERZRE
associates B8 17 = (13,871)
Gain on disposal of a subsidiary HE—FEME A TR A 9(b) - 50
Selling expenses HEMX (6,343) (8,605)
Administrative expenses FTEAX (72,248) (70,103)
Operating loss LIEEE (40,874) (128,782)
Finance income B s 27 263 830
Finance costs BT 75 B A 27 (2,609) (603)
Finance (costs)/income, net B (BAS) /Was  JF 5 (2,346) 227
Loss before income tax MRATERATE B 10 (43,220) (128,555)
Income tax credit/(expense) FrisfiEse, (M%) 12 404 (1,232)
Loss for the year attributable to KRR RELFEEIE
equity holders of the Company (42,816) (129,787)
Loss per share BREE
Basic and diluted ERR#E 13 HK(2.52) centsi& {ll HK(7.70) centsy &1l
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CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
meaTHRER

For the year ended 31 March 2019 #{Z2019F3 A31H IEF[E

2019 2018
HK$'000 HK$'000
FET FATT
Loss for the year NEFEEE (42,816) (129,787)
Other comprehensive loss: Hibh2mEE:
Items that may be reclassified to profit or loss ~— AJEEF H 2 Eas 2 B H
— Exchange difference on translation of —MERINEB B RE 2
financial statements of foreign operations b i = & (348) (483)
Other comprehensive loss for TEEHMEZEER RHFHE
the year, net of tax (348) (483)
Total comprehensive loss for the year KEERABRREMN
attributable to equity holders of T HEHEBEAE

the Company (43,164) (130,270)
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CONSOLIDATED STATEMENT OF FINANCIAL POSITION

e ISR R

For the year ended 31 March 2019 220193 A31H IEFE

2019 2018
Notes HK$'000 HKS$'000
M FET FET
ASSETS AND LIABILITIES EERARE
Non-current assets RBEE
Property, plant and equipment Y- BB NRFE 15 71,843 4,105
Investments in associates REEE N RINIEE 17 = -
Convertible loan notes AR EREE 18 32,546 28,344
Unlisted property fund FLEmMEES 24 34,500 38,000
Other receivables, HiEREE e &
deposits and prepayments TEfT 5RIE 20 4,676 23,505
Deferred tax assets RETIEEE 16 1,128 1,088
144,693 95,042
Current assets REEE
Inventories FE 19 59,258 51,186
Trade and other receivables, deposits  JE UL & 7% &2 H il & Ug BR 7%
and prepayments e RTEMRIE 20 45,466 52,211
Tax prepaid SEAREITAE] = 598
Loans to associates mEENFEREZER 17 = 345
Cash and cash equivalents RekEFRABEE 21 28,443 54,686
133,167 159,026
Current liabilities REEE
Trade and other payables, deposits JE B R R At FE T BR K -
received and accruals Bz e LEFTE A 22 21,682 17,560
Other borrowings HAth &K 23 52,500 -
Amounts due to immediate holding FET BT A 5IR
company 25 5,700 -
79,882 17,560
Net current assets REBEEFE 53,285 141,466
Total assets less current liabilities @EERRBAE 197,978 236,508
Net assets EEFHE 197,978 236,508
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Consolidated Statement of Financial Position (Continued)
RE RN E (B
For the year ended 31 March 2019 2, Z=2019F3 A31H LE F &

2019 2018
Notes HK$’000 HK$'000
Bt 5 FET FHET

EQUITY Em

Equity attributable to equity ARRBRREGES

holders of the Company

Share capital & 26 3,394 3,394

Reserves ] 194,584 233,114

Total equity wER 197,978 236,508

These consolidated financial statements on pages 72 to 227 were
approved and authorised for issue by the Board of Directors on 20 June
2019 and were signed on its behalf by:

Yuen Ching Bor Stephen
RERK
Chairman and Non-Executive Director

FRRIFNTEE

ENETEMB L LG ANHREC 20195
6A20BEERILEREETR LaTHES
REFS

Cheung Sze Ming
R
Executive Director

HITEF
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CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

SEREREHR

For the year ended 31 March 2019 220193 A31H IEFE

Attributable to equity holders of the Company

DR RREN
Share
Share Share  Translation option Accumulated
capital premium reserve reserve losses Total
(Note 26) (Note a) (Note b) (Note ¢) (Note d)
R& R RE EifE BRERE Rt BB @t
CEZD) (Mika) (Fit7Eb) (k) (Pshd)
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
FHT FHT TiEx TEx TiEx TiEx
Balances at 1 April 2017 R01754R18 2 8 3,195 334316 (908) - (46,518) 290,085
Loss for the year AEEBE - - - - (129.787) (129,787)
Other comprehensive loss: Hi2EER:
Exchange difference on translation of BEZNEBRBERL

financial statements of EHESE

foreign operations - - (483) - - (483)
Total comprehensive loss for the year AFE2ABBEES - - (483) - (129,787) (130,270)
Issue of consideration shares RS ARIRBITRE

upon acquisition of associates BRin (Btzz17)

(Note 17) 199 76494 - - - 76,693
Balances at 31 March 2018 R201853A31B 2 &8 3,394 410810 (1391) - (176,305) 236,508
Balances at 1 April 2018 R2018F4718 2 8 3,394 410,810 (1,391) - (176,305) 236,508
Initial adoption of HKFRS 9 MREINEBABREER Eo%

(Note 3.3) (PEF33) - - - - (3918) (3,918)
Balances at 1 April 2018 R018%F4A18 2 B

(restated) (&E351) 3,394 410,810 (1,391) - (180,223) 232,590
Loss for the year XEEBE - - - - (42,816) (42,816)
Other comprehensive loss: Hi2EER:

Exchange difference on translation of HEBINEBRBRER L

financial statements of EHESE

foreign operations - - (348) = = (348)
Total comprehensive loss for the year AEEREEBRES - - (348) = (42,816) (43,164)
Equity-settled share-based payment BB IR RERM K

(Note 29) (P EE29) - - - 8,552 - 8,552
Balances at 31 March 2019 2019538318 2 £tk 3,394 410,810 (1,739) 8,552 (223,039) 197,978




Note:

Annual Report 2019 £ 77

Consolidated Statement ofChanges in Equity (Continued)

Share premium account of the Company represents the excess of the proceeds received

over the nominal value of the Company’s shares issued.

Translation reserve comprises all foreign exchange differences arising from the
translation of the financial statements of certain subsidiaries whose functional

currencies are different from that of presentation currency.

Share option reserve represents the portion of grant date fair value of the actual or

estimated number of unexercised share options of the Company.

The Peoples Republic of China (the "PRC") laws and regulations require companies
registered in the PRC to provide for certain statutory reserves, which are to be
appropriated from the net profit (after offsetting accumulated losses from prior years)
as reported in their respective statutory financial statements, before profit distributions
to equity holders. All statutory reserves are created for specific purposes. PRC company
is required to appropriate 10% of statutory net profits to statutory surplus reserves,
and before distribution of its post-tax profits of the current year. A company may
discontinue the contribution when the aggregate sum of the statutory surplus reserve
is more than 50% of its registered capital. The statutory surplus reserves shall only
be used to make up losses of the companies, to expand the companies’ production
operations, or to increase the capital of the companies. In addition, a company may
make further discretional contribution to the surplus reserve using its post-tax profits in
accordance with resolutions of the board of directors. As at 31 March 2019, the statutory
surplus reserves is nil (2018: nil), as the PRC subsidiaries continued to make a loss in its

operations.
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CONSOLIDATED STATEMENT OF CASH FLOWS

GERTRER

For the year ended 31 March 2019 220193 A31H IEFE

2019 2018
Notes HK$’000 HK$'000
Bt E FHER FHET
Cash flows from operating activities KEEXKELECHESRE
Loss before income tax BTSRRI E 1B (43,220) (128,555)
Adjustments for: MTIEIEELD 2 FHEE
Finance income B T M a 27 (263) (830)
Finance costs B 2 27 2,609 603
Depreciation of property, plant and M- -BWEREEITE
equipment 10 2,105 2,196
Gain on disposal of a subsidiary HE—REMB AR ZEF 9(b) - (50)
Fair value loss on unlisted property FLEMMEES 2
fund NP EER 3,500 -
Fair value loss on convertible loan MR EREER AR ER
notes/derivative component of SEBMTET A 2
convertible loan notes NEEEE 18 2,910 607
Fair value loss on other receivables HEWER 2 A T EEBE 20(b)(iv) 4,053 -
Realised loss on disposals of HERAFEFAERERZ
financial assets at fair value TREECCBEEBE
through profit or loss - 11,269
Loss on disposals of property, LEWE - -BEMEEEIR
plant and equipment 9(a) 16 39
Loss on investments in associates REE QR ZREZEE 17 - 80,193
Impairment loss on loans to associates MBEATERCERZ
B &R 17 - 13,871
(Reversal of allowance for YW ER (BHEEBERE
expected credit loss)/Provision ‘e, REBERE
for impairment loss on trade HER
receivables, net 10 (551) 5,397
(Reversal of )/Provision for impairment FEREREE (BR), HiE-
loss on inventories, net VFRE 10 (3,218) 6,111
Equity-settled share-based payment Fs e 5 B DA RS 10 7 BBt 4 3K 29 8,552 -
Written off of property, plant and ME Y% - R k&
equipment 10 1,172 -
Operating cash flows before working ZEESEB B KEHERE
capital changes (22,335) (9,149)
Changes in working capital: EEESEE):
Inventories st (5,101) 9,364
Trade and other receivables, JFEE UK B R R L At P LS BR 3K
deposits and prepayments e RIEMFIE (562) 10,863
Trade and other payables, JE AT B R N HL At FE ST BR 3K -
deposits received and accruals Bz e LREGTER 4,064 (5,593)
Loans and interest receivables FERE R F B - 46,878
Financial assets at fair value through BATEFABRR . EMEE
profit or loss - 31,505
Cash (used in)/generated from ReExik (E/H) EEZR:
operations (23,934) 83,368
Income tax refunded/(paid) RiE /(BB 962 (1,265)
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Consolidated Statement of Cash Flows (Continued)

meReRExk (B)

For the year ended 31 March 2019 &, 220193 A31H L F &

2019 2018
Notes HK$’000 HKS$'000
Bt 5E FET FATT
Net cash (used in)/generated from ReExk (E/H) EEZ
operating activities REFH (22,972) 82,603
Cash flows from investing activities REFHELEZRESRE
Deposits paid for investrment in TN —ERKRWBRARIRE T2
a future subsidiary e - (20,000)
Purchase of property, plant and BEWE BERZE
equipment 15 (1,072) (653)
Proceeds from disposals of property, HEYE BER&E SRR
plant and equipment 32 20 20
Acquisition of associates 1y g gk = X ) - (3,500)
Proceeds from redemption of B A 2R HIRE 2 F1BRIEA
held-to-maturity investment - 7,976
Interests received 2 & 263 830
Purchase of convertible loan notes BE IR EREE 18 (8,392) (27,274)
Purchase of unlisted property fund BEFLITYMEES 24 - (38,000)
Repayment from loans to associates mBEE R FMEH 2 BR2ER 345 (900)
Net cash inflow arising from disposal of ~ H & —HEBAGIEALZ
a subsidiary WEMAFRE 9(b) - 1,973
Net cash outflow arising from acquisition FBUWHE B WEEEEE 2
of assets through acquisition WEMLF5E 28 (50,000) -
Net cash used in investing activities KEEESFEA RS FE (58,836) (79,528)
Cash flows from financing activities BETBHELEZRETE
Interest paid B FE (2,609) (603)
Proceeds from borrowings & &ﬁﬁ%ac??( 52,500 35,000
Repayments of borrowings BEEE - (35,000)
Advanced from immediate holding EEERARER
company 5,700 -
Net cash generated from/(used in) BMEEEELE(FH)Z
financing activities ReFHE 55,591 (603)
Net (decrease)/increaseincashand BE&RZEFEES (BD) N
cash equivalents FEE (26,217) 2472
Cash and cash equivalents at beginning ~ F#1 2R & MERIEE
of the year 54,686 54,342
Effect of foreign exchange rate changes — JMNE[E R & &) 7 2 (26) (2,128)
Cash and cash equivalents at end of FRBeRERRE
the year, represented by bank (RIRTHEHRMEERT)
balances and cash 28,443 54,686
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NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
e MR RR M

GENERAL INFORMATION

Affluent Partners Holdings Limited (the “Company’, collectively
with its subsidiaries, the “Group”) was incorporated in the Cayman
Islands on 13 May 2014 as an exempted company with limited
liability under the Companies Law, Cap 22 (Laws 3 of 1961, as
consolidated and revised) of the Cayman Islands. The address of
its registered office is Cricket Square, Hutchins Drive, PO. Box 2681,
Grand Cayman KY1-1111, Cayman Islands. The Company’s principal
place of business has been changed from Unit 2108, 21/F, Harcourt
House, 39 Gloucester Road, Wan Chai, Hong Kong to 12/F, Henan
Building, Nos.90 & 92 Jaffe Road and Nos.15-19 Luard Road, Hong
Kong with effect from 4 April 2019.

The Company is an Investment holding company. The Group is
principally engaged in (i) the purchasing, processing, designing,
production and wholesale distribution of pearls and jewellery
products and (i) the operation of strategic investment and financial
services segment, with the objective to include investments in real
estate agency business and real estate investment funds and other
potential investment opportunities.

Upon the completion of acquisition of approximately 49.55% of
issued share capital of the Company on 9 May 2018, the immediate
holding company of the Company was changed to Pacific Wish
Limited, a company incorporated in Hong Kong with limited liability,
and the ultimate controlling parties of the Company were changed
to Mr. Chan Vincent Wing Sing and Ms. Hui Ka Man Emily. Details of
the transaction are set out in the circular of the Company dated 9
August 2018.

The Company was listed on the Main Board of The Stock Exchange
of Hong Kong Limited (the “Stock Exchange”) on 17 October 2014.
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Notes to the Consolidated Financial Statements (Continued)

BASIS OF PREPARATION AND PRESENTATION

The consolidated financial statements have been prepared in
accordance with Hong Kong Financial Reporting Standards
("HKFRSs"), which collective term includes applicable individual
HKFRSs, Hong Kong Accounting Standards ("HKASs") and
Interpretations issued by the Hong Kong Institute of Certified Public
Accountants (the "HKICPA"). The consolidated financial statements
also comply with the applicable disclosure requirements of the
Hong Kong Companies Ordinance and the Rules Governing the
Listing of Securities on The Stock Exchange (“Listing Rules”).

The consolidated financial statements have been prepared on
historical cost basis except for certain financial instruments which
are measured at fair values at the end of reporting period.

The consolidated financial statements are presented in Hong
Kong dollars ("HK$"), which is also the functional currency of the
Company. All values are rounded to the nearest thousand except
when otherwise stated.

It should be noted that accounting estimates and assumptions
have been used in preparation of the consolidated financial
statements. Although these estimates are based on management’s
best knowledge and judgement of current events and actions,
actual results may ultimately differ from those estimates. The
areas involving a higher degree of judgement or complexity, or
areas where assumptions and estimates are significant to the
consolidated financial statements are set out in Note 5 Critical
accounting estimates and judgements.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

ADOPTION OF NEW AND REVISED HKFRSs 3.

New and revised HKFRSs that are mandatorily
effective for the current year

In the current year, the Group has adopted, for the first time, the
following new and revised HKFRSs issued by the HKICPA, which
are relevant to and effective for the Group’s consolidated financial
statements for the accounting period beginning on 1 April 2018.

HKFRS 9 Financial Instruments

HKFRS 15 Revenue from Contracts with
Customers and the related
Amendments

HK (IFRIC) Foreign Currency Transactions and

- Interpretation 22 Advance Consideration

Amendments to HKFRS 2 Classification and Measurement of
Share-based Payment Transactions

Applying HKFRS 9 Financial
Instruments with HKFRS 4 Insurance

Amendments to HKFRS 4

Contracts

Amendments to HKAS 28 As part of the Annual Improvements to
HKFRSs 2014-2016 Cycle

Amendments to HKAS 40 Transfer of Investment Property

Except as described below, the adoption of the new and revised
HKFRSs in the current year has had no material impact on the
Group's consolidated financial performance and positions for
the current and prior years and/or the disclosure set out in the
consolidated financial statements.
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Notes to the Consolidated Financial Statements (Continued)

ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)

3.1

HKFRS 15 “Revenue from Contracts with Customers”

The Group has adopted HKFRS 15 for the first time in the
current year. HKFRS 15 superseded HKAS 18 “Revenue”, HKAS
11 “Construction Contracts” and the related interpretations.

The Group has adopted HKFRS 15 retrospectively with the
cumulative effect of initially applying the standard recognised
at the date of initial adoption, 1 April 2018. Any difference
at the date of initial adoption is recognised in the opening
accumulated losses (or other components of equity, as
appropriate) and comparative information has not been
restated. Furthermore, in accordance with the transition
provisions in HKFRS 15, the Group has elected to adopted
the standard retrospectively only to contracts that are not
completed at 1 April 2018. Accordingly, certain comparative
information may not be comparable as comparative
information was prepared under HKAS 18 “Revenue”
and HKAS 11 “Construction Contracts” and the related
interpretations.

The Group recognised revenue mainly from the following
major sources which arise from contracts with customers.

Purchasing, processing, designing, production and wholesale
distribution of pearls and jewellery products

HKFRS 15 was generally adopted without restating any
comparative information, and there is no impact of transition
to HKFRS 15 on the accumulated losses at 1 April 2018.

Information about the Group'’s performance obligations and
the accounting policies resulting from adoption of HKFRS 15
are disclosed in Note 4.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

3. ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)

3.2

HKFRS 9 “Financial Instruments”

In the current year, the Group has adopted HKFRS 9 “Financial
Instruments” and the related consequential amendments
to other HKFRSs, HKFRS 9 introduces new requirements for
1) the classification and measurement of financial assets
and financial liabilities, 2) expected credit losses (‘ECLs") for
financial assets and 3) general hedge accounting.

The Group has adopted HKFRS 9 in accordance with the
transition provisions set out in HKFRS 9 i.e. adopted the
classification and measurement requirements (including
requirements relating to impairment under expected credit
loss model (‘ECL model")) retrospectively to the financial
instruments that have not been derecognised as at 1 April
2018 (date of initial adoption) and has not adopted the
requirements to the financial instruments that have already
been derecognised as at 1 April 2018. The difference between
carrying amounts as at 1 April 2018 are recognised in the
opening accumulated losses and other components of equity
without restating comparative information.

Accordingly, certain comparative information may not be
comparable as comparative information was prepared
under HKAS 39 “Financial Instruments: Recognition and
Measurement”.

Accounting policies resulting from adoption of HKFRS 9 are
disclosed in Note 4.
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Notes to the Consolidated Financial Statements (Continued)

ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)
3.2 HKFRS 9 “Financial Instruments” (Continued)

Summary of effect arising from initial adoption of HKFRS 9

Below illustrates the classification and measurement
(including impairment) of financial assets subject to ECL
under HKFRS 9 and HKAS 39 at the date of initial adoption, 1
April 2018.

Classification and measurement of financial assets

HKFRS 9 eliminates the previous HKAS 39 categories for
financial assets of held to maturity financial assets, loans and
receivables and available-for-sale financial assets. HKFRS 9
categorises financial assets into three principal classification
categories: measured at amortised cost, at fair value through
other comprehensive income (‘FVOCI") and at fair value
through profit or loss (“FVPL"). The classification of financial
assets under HKFRS 9 is based on the business model under
which the financial asset is managed and its contractual cash
flow characteristics.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

3. ADOPTION OF NEW AND REVISED HKFRSs 3.
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)
3.2 HKFRS 9 “Financial Instruments” (Continued)

Summary of effect arising from initial adoption of HKFRS 9
(Continued)

Financial assets at amortised cost

All recognised financial assets of the Group are measured at
amortised cost on the basis of the Group's business model for
managing the financial assets and the contractual cash flow
characteristics of the financial assets.

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

- the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

- the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest ("SPPI") on the principal amount outstanding.

Financial assets at FVOC!

Financial assets that meet the following conditions are
subsequently measured at FVOCI:

- the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling; and

- the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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Notes to the Consolidated Financial Statements (Continued)

ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)
3.2 HKFRS 9 “Financial Instruments” (Continued)

Summary of effect arising from initial adoption of HKFRS 9
(Continued)

Financial assets at FVOC] (Continued)

All other financial assets are subsequently measured at FVPL,
except that at the date of initial adoption/initial recognition
of a financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in OCl if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combination adopted.

Financial assets at FVPL

Financial assets are classified as at FVPL when the financial
asset is (i) contingent consideration that may be paid by an
acquirer as part of a business combination to which HKFRS 3
applies, (i) held for trading, or (iii) it is designated as at FVPL.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

3. ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)
3.2 HKFRS 9 “Financial Instruments” (Continued)

Summary of effect arising from initial adoption of HKFRS 9
(Continued)

The following table shows the original measurement
categories for each class of the Group's financial assets as of
1 April 2018 and reconciles the carrying amounts of those
financial assets determined in accordance with HKAS 39 to
those determined in accordance with HKFRS 9.
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Notes to the Consolidated Financial Statements (Continued)

ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)
3.2 HKFRS 9 “Financial Instruments” (Continued)

Summary of effect arising from initial adoption of HKFRS 9
(Continued)

Notes:

Under HKFRS 9, derivatives embedded in contracts where the host
is a financial asset in the scope of the standard are not separated
from the host. Instead, the hybrid instrument would be analysed for
classification in its entirety and the underlying conversion option would
cause the conversion loan notes to fail the SPPI criterion. Therefore, the
convertible loan notes in its entirety would be classified as financial
assets at FVPL at the date of initial adoption (ie. 1 April 2018). The
fair value loss of approximately HK$1,280,000 was adjusted to the

accumulated losses as at 1 April 2018.

The amount represents additional impairment losses based on the ECL

model under HKFRS 9.
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iR M SRR (48)

3. ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily
effective for the current year (Continued)
3.2 HKFRS 9 “Financial Instruments” (Continued)

Summary of effect arising from initial adoption of HKFRS 9
(Continued)

HKFRS 9 basically retains the existing requirements in HKAS 39
for the classification and measurements of financial liabilities.
The accounting for the Group's financial liabilities remains
largely the same as it was under HKAS 39. There were no
financial liabilities which the Group had previously measured
at amortised cost under HKAS 39 that were subject to
reclassification upon the adoption of HKFRS 9.

The Group was required to revise its impairment
methodology under HKFRS 9 for its financial assets. The
impact of the change in impairment methodology is as
follows:

Impairment under ECL model

In relation to the impairment of financial assets, HKFRS 9
requires an ECL model, as opposed to an incurred credit loss
model under HKAS 39. The ECL model requires an entity
to account for expected credit loss and changes in those
expected credit loss at each reporting date to reflect changes
in credit risk since initial recognition. In other words, it is no
longer necessary for a credit event to have occurred before
credit losses are recognised.

In the current year, the Group has adopted HKFRS 9 simplified
approach to measure ECL using lifetime ECL for trade
receivables. To measure the ECL, trade receivables have been
grouped based on shared credit risk characteristics.
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(CONTINUED) 28 (&)
New and revised HKFRSs that are mandatorily RAFER %J
effective for the current year (Continued) BERAUKERE

3.2

HKFRS 9 “Financial Instruments” (Continued)

Impairment under ECL model (Continued)

Loss allowance for other financial assets at amortised cost
mainly comprise of deposits and other receivables and bank
balances, and are measured on 12-month ECL (“12m ECL")
basis and there had been no significant increase in credit risk

since initial recognition.

As at 1

opening accumulated losses.

The following table is a reconciliation that shows how the
closing loss allowance as at 31 March 2018 determined in
accordance with HKAS 39 can be reconciled to the opening
loss allowance as at 1 April 2018 determined in accordance

April 2018, the additional credit loss allowance of
approximately HK$2,638,000 has been recognised against
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iR M SRR (48)

3. ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs that are mandatorily

effective for the current year (Continued)

3.3 Impacts on opening consolidated statement of financial
position arising from the adoption of all new standards

As a result of the adoption of all new standards stated above,
the opening consolidated statement of financial position had
to be restated. The following table shows the adjustments
recognised for each individual line item. Line items that were
not affected by the changes have not been included.
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31 March 2018 HKFRS 9 1 April 2018
EBMEERE

2018F3H31H #B|559% 2018F4H18

HKS$'000 HKS$'000 HK$'000

THET TET TET

(Audited) (Restated)

(&%) (& E5)

Convertible loan notes AR E SRR 28,344 (1,280) 27,064

Trade and other receivables, JE M Rt UBR R

deposits and prepayments e RENFIE 67,781 (2,638) 65,143
Accumulated losses i EE (176,305) (3918) (180,223)
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ADOPTION OF NEW AND REVISED HKFRSs

(CONTINUED)

New and revised HKFRSs in issue but not yet

effective

At the date of this report, the Group has not early adopted any of
the following new and revised HKFRSs, that have been issued but
are not yet effective, in these consolidated financial statements:

HKFRS 16

HKFRS 17

HK (IFRIC)
— Interpretation 23

Amendments to HKFRS 3

Amendments to HKFRS 9

Amendments to
HKFRS 10 and HKAS 28 *

Amendments to
HKAS 1 and HKAS 8

Amendments to HKAS 19

Amendments to HKAS 28

Amendments to HKFRSs

Leases '
Insurance Contracts *

Uncertainty over Income Tax
Treatments '

Definition of a Business *

Prepayment Features with Negative
Compensation !

Sale or Contribution of Assets between
an Investor and its Associate or Joint
Venture ?

Definition of Material °

Plan Amendment, Curtailment or
Settlement '

Long-term Interests in Associates and
Joint Ventures '

Annual Improvements to HKFRSs 2015-
2017 Cycle!

! Effective for annual periods beginning on or after 1 January 2019

2 Effective for annual periods beginning on or after a date to be determined
3 Effective for annual periods beginning on or after 1 January 2021
4 Effective for business combinations and asset acquisitions for which the

acquisition date is on or after the beginning of the first annual period beginning

on or after 1 January 2020

s Effective for annual periods beginning on or after 1 January 2020

* On 6 January 2016, the HKICPA issued Effective Date of Amendments to HKFRS
10 and HKAS 28, following the International Accounting Standards Boards

equivalent amendments. This update defers/removes the effective date of

the amendments in Sale or Contribution of Assets between an Investor or its

Associate or Joint Venture that the HKICPA issued on 7 October 2014. Early

adoption of these amendments continues to be permitted.
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iR M SRR (48)

ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs in issue but not yet
effective (Continued)

The Group has already commenced an assessment of the related
impact of adopting the above new and revised HKFRSs. So far, it has
concluded that the above new and revised HKFRSs will be adopted
at the respective effective dates and the adoption of them is
unlikely to have a significant impact on these consolidated financial
statements of the Group except for the following:

HKFRS 16 “Leases”

HKFRS 16 introduces a comprehensive model for the identification
of lease arrangements and accounting treatments for both lessors
and lessees. HKFRS 16 will supersede HKAS 17 “Leases” and the
related interpretations when it becomes effective.

HKFRS 16 distinguishes lease and service contracts on the basis
of whether an identified asset is controlled by a customer. In
addition, HKFRS 16 requires sales and leaseback transactions to be
determined based on the requirements of HKFRS 15 as to whether
the transfer of the relevant asset should be accounted as a sale.
HKFRS 16 also includes requirements relating to subleases and lease
modifications.

Distinctions of operating leases and finance leases are removed for
lessee accounting, and is replaced by a model where a right-of-
use asset and a corresponding liability have to be recognised for
all leases by lessees, except for short-term leases and leases of low
value assets.
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ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs in issue but not yet
effective (Continued)

HKFRS 16 “Leases” (Continued)

The right-of-use asset is initially measured at costs and
subsequently measured at cost (subject to certain exceptions)
less accumulated depreciation and impairment losses, adjusted
for any remeasurement of the lease liability. The lease liability
is initially measured at the present value of the lease payments
that are not paid at that date. Subsequently, the lease liability is
adjusted for interest and lease payments, as well as the impact of
lease modifications, amongst others. For the classification of cash
flows, the Group currently presents operating lease payments are
presented as operating cash flows. Upon adoption of HKFRS 16,
lease payments in relation to lease liability will be allocated into
a principal and an interest portion which will be presented as
financing cash flows.

In contrast to the lessee accounting, HKFRS 16 substantially
carries forward the lessor accounting requirements in HKAS 17.
Accordingly, a lessor continues to classify a lease either as an
operating lease or a finance lease.

Furthermore, extensive disclosures are required by HKFRS 16.
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ADOPTION OF NEW AND REVISED HKFRSs
(CONTINUED)

New and revised HKFRSs in issue but not yet
effective (Continued)

HKFRS 16 “Leases” (Continued)

As at 31 March 2019, the Group has non-cancellable operating
lease commitments of approximately HK$12,319,000 (2018:
HK$25,829,000) as disclosed in Note 30(a). A preliminary assessment
indicates that these arrangements will meet the definition of a lease
under HKFRS 16, and hence the Group will recognise a right-of-
use asset and a corresponding liability in respect of all these leases
unless they qualify for low value or short-term leases. The new
requirement to recognise a right-to-use asset and a related lease
liability is expected to have an impact on the amounts recognised
in the Group’s consolidated financial statements. In addition,
the adoption of the new requirements may result in changes in
measurement, presentation and disclosure as indicated above.

In addition, the Group currently considers refundable rental deposits
paid of approximately HK$4,326,000 (2018: HK$5,702,000) and
refundable rental deposits received of approximately HK$423,000
(2018: HK$423,000) as rights and obligations under leases to which
HKAS 17 applies. Based on the definition of lease payments under
HKFRS 16, such deposits are not payments relating to the right to
use the underlying assets, accordingly, the carrying amounts of
such deposits would be adjusted to amortised cost. Adjustments to
refundable rental deposits paid would be considered as additional
lease payments and included in the carrying amount of right-of-use
assets. Adjustments to refundable rental deposits received would be
considered as advance lease payments.

The directors of the Company expected that, such changes would
increase the consolidated assets and consolidated liabilities of
the Group, but would not result in a significant impact to the
consolidated financial performance in the Group's consolidated
financial statements. Furthermore, the Group intends to elect the
modified retrospective approach for the adoption of HKFRS 16 as
lessee and will recognise the cumulative effect of initial adoption to
opening accumulated losses, right-of-use assets and lease liabilities
without restating comparative information.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

The significant accounting policies adopted in the preparation of

these consolidated financial statements are set out below. These

policies have been consistently adopted to all the years presented,

unless otherwise stated.

(a)

Subsidiaries

A subsidiary is an entity (including a structured entity) over
which the Group has control. The Group controls an entity
when the Group is exposed to, or has rights to, variable
returns from its involvement with the entity and has the
ability to affect those returns through its power over the

entity. Subsidiaries are consolidated from the date on which

control is transferred to the Group. They are deconsolidated

from the date that control ceases.

(@

Consolidation

The Group applies the acquisition method to account
for business combinations. The consideration
transferred for the acquisition of a subsidiary is the fair
values of the assets transferred, the liabilities incurred
to the former owners of the acquiree and the equity
interests issued by the Group. The consideration
transferred includes the fair value of any assets or
liabilities resulting from a contingent consideration
arrangement. Identifiable assets acquired and liabilities
and contingent liabilities assumed in a business
combination are measured initially at their fair values at
the acquisition date.

The Group recognises any non-controlling interest in
the acquiree on an acquisition-by-acquisition basis.
Non-controlling interests in the acquiree that are
present ownership interests and entitle their holders to
a proportionate share of the entity’s net assets in the
event of liquidation are measured at either fair value or
the present ownership interests proportionate share in
the recognised amounts of the acquiree’s identifiable
net assets. All other components of non-controlling
interests are measured at their acquisition date fair
value, unless another measurement basis is required by
HKFRSs.

Acquisition-related costs are expensed as incurred.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a) Subsidiaries (Continued)

(i)

Consolidation (Continued)

If the business combination is achieved in stages,
the acquirers date carrying value of the acquirer’s
previously held equity interest in the acquiree is re-
measured to fair value at the acquisition date; any
gains or losses arising from such re-measurement are
recognised in the consolidated statement of profit or
loss.

The excess of the consideration transferred, the
amount of any non-controlling interest in the acquiree
and the acquisition-date fair value of any previous
equity interest in the acquire over the fair value of the
identifiable net assets acquired is recorded as goodwill.
If the total of consideration transferred, non-controlling
interest recognised and previously held interest
measured is less than the fair value of the net assets
of the subsidiary acquired in the case of a bargain
purchase, the difference is recognised directly in the
consolidated income statement.

Inter-company transactions, balances, income and
expenses on transactions between group companies
are eliminated. Profits and losses resulting from
intercompany transactions that are recognised in assets
are also eliminated. Accounting policies of subsidiaries
have been changed where necessary to ensure
consistency with the policies adopted by the Group.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(a) Subsidiaries (Continued)

(ii)

(iii)

Separate financial statements

Investments in subsidiaries are accounted for at cost
less impairment. Cost includes directly attributable
costs of investment. The results of subsidiaries are
accounted for by the Company on the basis of dividend
received and receivable.

Impairment testing of the investments in subsidiaries
is required upon receiving dividends from these
investments if the dividend exceeds the total
comprehensive income of the subsidiary in the period
the dividend is declared or if the carrying amount of the
investment in the separate financial statements exceeds
the carrying amount in the consolidated financial
statements of the investees net assets including
goodwill.

Disposal of subsidiaries

When the Group ceases to have control, any retained
interest in the entity is re-measured to its fair value
at the date when control is lost, with the change in
carrying amount recognised in profit or loss. The fair
value is the initial carrying amount for the purposes
of subsequently accounting for the retained interest
as an associate, joint venture or financial asset. In
addition, any amounts previously recognised in other
comprehensive income in respect of that entity are
accounted for as if the Group had directly disposed
of the related assets or liabilities. This may mean that
amounts previously recognised in other comprehensive
income are reclassified to profit or loss.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(b) Associates

An associate is an entity over which the Group has significant
influence but not control, generally accompanying a
shareholding of between 20% and 50% of the voting rights.
Investments in associates are accounted for using the equity
method of accounting. Under the equity method, the
investment is initially recognised at cost, and the carrying
amount is increased or decreased to recognise the investors
share of the profit or loss of the investee after the date of
acquisition. The Group's investments in associated entities
includes goodwill identified on acquisition. Upon the
acquisition of the ownership interest in an associate, any
difference between the cost of the associate and the Group's
share of the net fair value of the associates identifiable assets

and liabilities is accounted for as goodwill.

If the ownership interest in an associate is reduced but
significant influence is retained, only a proportionate share of
the amounts previously recognised in other comprehensive

income is reclassified to profit or loss where appropriate.

The Group's share of post-acquisition profit or loss is
recognised in the consolidated income statement, and its
share of post-acquisition movements in other comprehensive
income is recognised in other comprehensive income with
a corresponding adjustment to the carrying amount of the
investment. When the Group's share of losses in an associate
equals or exceeds its interest in the associate, including any
other unsecured receivables, the Group does not recognise
further losses, unless it has incurred legal or constructive
obligations or made payments on behalf of the associate.
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Notes to the Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(b) Associates (Continued)

The Group determines at each reporting date whether there
is any objective evidence that the investment in the associate
is impaired. If this is the case, the Group calculates the amount
of impairment as the difference between the recoverable
amount of the associate and its carrying value and recognises
the amount adjacent to share of profit of investments
accounted for using equity method in the consolidated
income statement.

Profits and losses resulting from upstream and downstream
transactions between the Group and its associate are
recognised in the Group's financial statements only to the
extent of unrelated investors interests in the associates.
Unrealised losses are eliminated unless the transaction
provides evidence of an impairment of the asset transferred.
Accounting policies of associates have been changed where
necessary to ensure consistency with the policies adopted by
the Group.

Gains or losses on dilution of equity interest in associates
of interests are recognised in the consolidated income
statement.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(c)

Foreign currency translation

(i)

(ii)

Functional and presentation currency

[tems included in the consolidated financial statements
of each of the Group's entities are measured using
the currency of the primary economic environment in
which the entity operates (the functional currency). The
consolidated financial statements are presented in HKS,
which is the Company's functional and the Group's
presentation currency.

Transactions and balances

Foreign currency transactions recorded by the entities
in the Group are initially recorded using their respective
functional currency rates prevailing at the dates of

the transactions.

At the end of the year, monetary items denominated
in foreign currencies are retranslated at the rates
prevailing at that date. Exchange differences arising
on the settlement of monetary items, and on the
retranslation of monetary items, are recognised in profit
or loss in the period in which they arise.

Non-monetary items that are measured in terms of
historical cost in a foreign currency are not retranslated.
Non-monetary items measured at fair value in a foreign
currency are translated using the exchange rates at the
date when the fair value was measured. The gain or loss
arising on translation of a non-monetary item measured
at fair value is treated in line with the recognition of the
gain or loss on change in fair value of the item.
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(c) Foreign currency translation (Continued)
(iii) Group companies
The results and financial position of all the Group
entities (none of which has the currency of a
hyperinflationary economy) that have a functional
currency different from the presentation currency are
translated into the presentation currency as follows:

(@) assets and liabilities for each balance sheet
presented are translated at the closing rate at the
date of that balance sheet;

(b)  income and expenses for each income statement
are translated at average exchange rates (unless
this average is not a reasonable approximation of
the cumulative effect of the rates prevailing on
the transaction dates, in which case income and
expenses are translated at the rate on the dates
of the transactions); and

(c)  all resulting exchange differences are recognised
in other comprehensive income.

(d) Property, plant and equipment
Property, plant and equipment are stated at cost less
accumulated depreciation and accumulated impairment
losses.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(d) Property, plant and equipment (Continued)

The cost of an item of property, plant and equipment
comprises its purchase price and any directly attributable
costs of bringing the asset to its working condition and
location for its intended use. Subsequent costs are included
in the assets carrying amount or recognised as a separate
asset, only when it is probable that future economic benefits
associated with the item will flow to the Group and the cost
of the item can be measured reliably. The carrying amount
of the replaced part is derecognised. All other repairs and
maintenance are charged to the consolidated income
statement during the year in which they are incurred.

Depreciation is provided to write off the cost less
accumulated impairment losses over their estimated useful
lives from the date on which they are available for use and
after taking into account of their estimated residual values,
using the straight-line method, at the following rates per
annum:

Leasehold land and buildings 2%
25% to 33%
Plant and machinery 20% to 25%
Furniture, fixtures and equipment 25%
20% to 25%

Leasehold improvements

Motor vehicles

An assets carrying amount is written down immediately
to its recoverable amount if the assets carrying amount is
greater than its estimated recoverable amount. The assets
residual values and useful lives are reviewed, and adjusted if
appropriate, at the end of each reporting period.

Gains and losses on disposals are determined by comparing
the proceeds with the carrying amount and are recognised
within Other gain net in the consolidated income statement.
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Notes to the Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(e)

()

Impairment of non-financial assets

Assets that are subject to amortisation or depreciation are
reviewed for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be
recoverable. An impairment loss is recognised for the amount
by which the assets carrying amount exceeds its recoverable
amount. The recoverable amount is the higher of an assets fair
value less costs to sell and value in use. For the purposes of
assessing impairment, assets are grouped at the lowest levels
for which there are separately identifiable cash flows (cash-
generating units). Non-financial assets other than goodwill
that suffered an impairment are reviewed for possible reversal
of the impairment at each reporting date.

Financial assets (upon adoption of HKFRS 9 in
accordance with transition in Note 3)

Financial assets are recognised in the Group's consolidated
statement of financial position when a group entity becomes
a party to the contractual provisions of the financial assets.

Financial assets are initially measured at fair value except for
trade receivables arising from contracts with customers which
are initially measured in accordance with HKFRS 15 since 1
January 2018. Transaction costs that are directly attributable
to the acquisition of financial assets (other than financial
assets at fair value through profit or loss) are added to the
fair value of the financial assets, as appropriate, on initial
recognition. Transaction costs directly attributable to the
acquisition of financial assets at fair value through profit or
loss are recognised immediately in profit or loss.

All regular way purchases or sales of financial assets are
recognised and derecognised on a trade date basis. Regular
way purchases or sales are purchases or sales of financial
assets that require delivery of assets within the time frame
established by regulation or convention in the market place.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4.
POLICIES (CONTINUED)

(f) Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)
Financial assets at amortised cost
All recognised financial assets of the Group are measured at
amortised cost on the basis of the Group's business model for
managing the financial assets and the contractual cash flow
characteristics of the financial assets.

Financial assets that meet the following conditions are
subsequently measured at amortised cost:

- the financial asset is held within a business model
whose objective is to collect contractual cash flows;
and

- the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.

Financial assets at FVOCI

Financial assets that meet the following conditions are
subsequently measured at FVOCI:

- the financial asset is held within a business model
whose objective is achieved by both collecting
contractual cash flows and selling; and

- the contractual terms give rise on specified dates to
cash flows that are solely payments of principal and
interest on the principal amount outstanding.
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f)

Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)

Financial assets at FVOCI (Continued)

All other financial assets are subsequently measured at FVPL,
except that at the date of initial adoption/initial recognition
of a financial asset the Group may irrevocably elect to present
subsequent changes in fair value of an equity investment
in OCl if that equity investment is neither held for trading
nor contingent consideration recognised by an acquirer
in a business combination to which HKFRS 3 Business
Combination adopted.

Financial assets at FVPL

Financial assets are classified as at FVPL when the financial
asset is (i) contingent consideration that may be paid by an
acquirer as part of a business combination to which HKFRS 3
applies, (i) held for trading, or (iii) it is designated as at FVPL.

A financial asset is classified as held for trading if:

- it has been acquired principally for the purpose of
selling in the near term;

- on initial recognition it is a part of a portfolio of
identified financial instruments that are the group;

- manages together and has a recent actual pattern of

short-term profit-taking; or

- it is a derivative that is not designated and effective as a
hedging instrument.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f)

Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)

Financial assets at FVPL (Continued)

In addition, the Group may irrevocably designate a financial
asset that are required to be measured at the amortised
cost or FVOCI as measured at FVPL if doing so eliminates or
significantly reduces an accounting mismatch.

Financial assets at FVPL are stated at fair value, with any gains
or losses arising on remeasurement recognised in profit or
loss. Fair value is determined in the manner described in
Notes 18 and 24.

Debt instruments at amortised cost

Interest income is recognised using the effective interest
method for financial assets measured subsequently at
amortised cost. Interest income is calculated by applying
the effective interest rate to the gross carrying amount of a
financial asset.

Effective interest method

The effective interest method is a method of calculating the
amortised cost of a financial asset and of allocating interest
income over the relevant period. The effective interest rate is
the rate that exactly discounts estimated future cash receipts
(including all fees and points paid or received that form an
integral part of the effective interest rate, transaction costs
and other premiums or discounts) through the expected life
of the financial asset, or, where appropriate, a shorter period,
to the net carrying amount on initial recognition.
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f)

Financial assets (upon adoption of HKFRS

9 in accordance with transition in Note 3)
(Continued)

Impairment of financial assets

The Group recognises a loss allowance for ECL on financial
assets which are subject to impairment under HKFRS 9
(including trade receivables, deposits and other receivables,
cash and cash equivalents).

Lifetime ECL represents the ECL that will result from all
possible default events over the expected life of the relevant
12m ECL represents the portion of
lifetime ECL that is expected to result from default events that
are possible within 12 months after the reporting date.

instrument. In contrast,

Assessment are done based on the Group's historical credit
loss experience, adjusted for factors that are specific to the
debtors, general economic conditions and an assessment
of both the current conditions at the reporting date as well
as the forecast of future conditions. The amount of ECL is
updated at each reporting date to reflect changes in credit
risk since initial recognition.

The Group always recognises lifetime ECL for trade
receivables. The ECL on these assets are assessed individually
for significant balances or collectively using a provision
matrix with appropriate grouping based on shared credit risk
characteristics by reference to past default experience and
current past due exposure of the debtors.

For all other instruments, the Group measures the loss
allowance equal to 12m ECL, unless when there has been a
significant increase in credit risk since initial recognition, the
Group recognises lifetime ECL. The assessment of whether
lifetime ECL should be recognised is based on significant
increases in the likelihood or risk of a default occurring since
initial recognition.
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iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f) Financial assets (upon adoption of HKFRS

9 in accordance with transition in Note 3)

(Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk
In assessing whether the credit risk has increased
significantly since initial recognition, the Group
compares the risk of a default occurring on the financial
instrument as at the reporting date with the risk of a
default occurring on the financial instrument as at the
date of initial recognition. In making this assessment,
the Group considers both quantitative and qualitative
information that is reasonable and supportable,
including historical experience and forward-looking
information that is available without undue cost or
effort.

In particular, the following information is taken into
account when assessing whether credit risk has
increased significantly:

an actual or expected significant deterioration in
the financial instrument’s external (if available) or
internal credit rating;

significant deterioration in external market
indicators of credit risk, e.g. a significant increase
in the credit spread, the credit default swap
prices for the debtor;
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f)

Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)

Impairment of financial assets (Continued)

@)

Significant increase in credit risk (Continued)
existing or forecast adverse changes in business,
financial or economic conditions that are
expected to cause a significant decrease in the
debtor’s ability to meet its debt obligations;

an actual or expected significant deterioration in
the operating results of the debtor;

an actual or expected significant adverse change
in the regulatory, economic, or technological
environment of the debtor that results in a
significant decrease in the debtor’s ability to
meet its debt obligations.

Irrespective of the outcome of the above assessment,
the Group presumes that the credit risk has increased
significantly since initial recognition when contractual
payments are more than 30 days past due, unless the
Group has reasonable and supportable information that
demonstrates otherwise.
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iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f) Financial assets (upon adoption of HKFRS

9 in accordance with transition in Note 3)

(Continued)

Impairment of financial assets (Continued)

(i) Significant increase in credit risk (Continued)
Despite the aforegoing, the Group assumes that the
credit risk on a debt instrument has not increased
significantly since initial recognition if the debt
instrument is determined to have low credit risk at the
reporting date. A debt instrument is determined to
have low credit risk if i) it has a low risk of default, ii) the
borrower has a strong capacity to meet its contractual
cash flow obligations in the near term and iii) adverse
changes in economic and business conditions in the
longer term may, but will not necessarily, reduce the
ability of the borrower to fulfil its contractual cash flow
obligations. The Group considers a debt instrument to
have low credit risk when it has an internal or external
credit rating of ‘investment grade’ as per globally
understood definitions.

The Group regularly monitors the effectiveness of
the criteria used to identify whether there has been a
significant increase in credit risk and revises them as
appropriate to ensure that the criteria are capable of
identifying significant increase in credit risk before the
amount becomes past due.
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f)

Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)

Impairment of financial assets (Continued)

(i)

(iif)

Definition of default

For internal credit risk management, the Group
considers an event of default occurs when information
developed internally or obtained from external sources
indicates that the debtor is unlikely to pay its creditors,
including the Group, in full (without taking into account
any collaterals held by the Group).

Irrespective of the above, the Group considers that
default has occurred when a financial asset is more
than 90 days past due unless the Group has reasonable
and supportable information to demonstrate that a
more lagging default criterion is more appropriate.

Credit-impaired financial assets

A financial asset is credit-impaired when one or more
events of default that have a detrimental impact on
the estimated future cash flows of that financial asset
have occurred. Evidence that a financial asset is credit-
impaired includes observable data about the following
events:

(@)  significant financial difficulty of the issuer or the
borrower;

(b)  abreach of contract, such as a default or past due
event;
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f) Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)

Impairment of financial assets (Continued)
(iii)  Credit-impaired financial assets (Continued)

() the lender(s) of the borrower, for economic or
contractual reasons relating to the borrower’s
financial difficulty, having granted to the
borrower a concession(s) that the lender(s) would
not otherwise consider;

(d) it is becoming probable that the borrower
will enter bankruptcy or other financial
reorganisation; or

(e)  the disappearance of an active market for that
financial asset because of financial difficulties.

(iv)  Write-off policy

The Group writes off a financial asset when there is
information indicating that the counterparty is in severe
financial difficulty and there is no realistic prospect
of recovery, for example, when the counterparty
has been placed under liquidation or has entered
into bankruptcy proceedings, or in the case of trade
receivables, when the amounts are over three years
past due, whichever occurs sooner. Financial assets
written off may still be subject to enforcement activities
under the Group's recovery procedures, taking into
account legal advice where appropriate. A write-off
constitutes a derecognition event. Any subsequent
recoveries are recognised in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f)

Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)

Impairment of financial assets (Continued)

v)

Measurement and recognition of ECL

The measurement of ECL is a function of the probability
of default, loss given default (i.e. the magnitude of the
loss if there is a default) and the exposure at default.
The assessment of the probability of default and loss
given default is based on historical data adjusted by
forward looking information. Estimation of ECL reflects
an unbiased and probability-weighted amount that
is determined with the respective risks of default
occurring as the weights.

Generally, the ECL is the difference between all
contractual cash flows that are due to the Group in
accordance with the contract and the cash flows
that the Group expects to receive, discounted at the
effective interest rate determined at initial recognition.

Where lifetime ECL is measured on a collective basis to
cater for cases where evidence of significant increases
in credit risk at the individual instrument level may not
yet be available, the financial instruments are grouped
on the following basis:
Nature of financial instruments (i.e. the Group's
trade and other receivables are each assessed as
a separate group);

Past-due status;

Nature, size and industry of debtors;

Nature of collaterals for the receivables; and

External credit ratings where available.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(f) Financial assets (upon adoption of HKFRS
9 in accordance with transition in Note 3)
(Continued)

Impairment of financial assets (Continued)
(v)  Measurement and recognition of ECL (Continued)

The grouping is regularly reviewed by management
to ensure the constituents of each separate group
continues to share similar credit risk characteristics.

If the Group has measured the loss allowance for a
financial instrument at an amount equal to lifetime
ECL in the previous reporting period, but determines
at the current reporting date that the conditions for
lifetime ECL are no longer met, the Group measures the
loss allowance at an amount equal to 12m ECL at the
current reporting date.

The Group recognises an impairment gain or loss in
profit or loss for all financial instruments by adjusting
their carrying amount, with the exception of trade
receivables where the corresponding adjustment is
recognised through a loss allowance account.

Derecognition of financial assets

The Group derecognises a financial asset only when the
contractual rights to the cash flows from the asset expire or
when the financial asset and substantially all the risks and
rewards of ownership of the asset are transferred to another
entity.

On derecognition of a financial asset, the difference between
the asset’s carrying amount and the sum of the consideration
received and receivable is recognised in profit or loss.
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Financial assets (before adoption of HKFRS 9
on 1 April 2018)

(@

Classification

The Group classifies its financial assets in the following
categories: financial assets at fair value through profit
or loss, loans and receivables and held-to-maturity
investments. The classification depends on the
purpose for which the financial assets were acquired.
Management determines the classification of its
financial assets at initial recognition.

(@) Financial assets at fair value through profit or loss

Financial assets at fair value through profit or loss
(FVPL) represents financial assets held for trading
and those designated at fair value through profit
or loss.

A financial asset is classified as held for trading if:

- it has been acquired principally for the
purpose of selling it in the near term; or

- on initial recognition it is part of a portfolio
of identified financial instruments that the
Group manages together and has a recent
actual pattern of short-term profit-taking;
or

- it is a derivative that is not designated
and effective as a hedging instrument as
defined by HKAS 39.
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Notes to the Consolidated Financial Statements (Continued)

iR B M ERR MR ()

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Financial assets (before adoption of HKFRS 9
on 1 April 2018) (Continued)

(i) Classification (Continued)

(a)

Financial assets at fair value through profit or loss
(Continued)

A financial asset other than a financial asset held
for trading may be designated as at FVPL upon
initial recognition if:

- such designation eliminates or significantly
reduces a measurement or recognition
inconsistency that would otherwise arise;
or

- the financial asset forms part of a
group of financial assets or financial
liabilities or both, which is managed
and its performance is evaluated on a
fair value basis, in accordance with the
Group's documented risk management
or investment strategy, and information
about the grouping is provided internally
on that basis; or

- it forms part of a contract containing one
or more embedded derivatives, and HKAS
39 Financial Instruments: Recognition and
Measurement permits the entire combined
contract to be designated as at FVPL.
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Notes to the Consolidated Financial Statements (Continued)

e PBRRNEE (8)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Financial assets (before adoption of HKFRS 9
on 1 April 2018) (Continued)

(i) Classification (Continued)

)

Loans and receivables

Loans and receivables are non-derivative financial
assets with fixed or determinable payments
that are not quoted in an active market. They
arise when the Group provides money, goods
or services directly to a debtor with no intention
of trading the receivable. They are included
in current assets, except for maturities more
than 12 months after the end of the reporting
period which are classified as non-current assets.
Loans and receivables are carried at amortised
cost using the effective interest methods less
impairment losses, if any. Amortised cost is
calculated by taking into account any discount
or premium on acquisition and includes fees or
costs that are an integral part of the effective
interest rate.
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Notes to the Consolidated Financial Statements (Continued)

iR B M ERR MR ()

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Financial assets (before adoption of HKFRS 9
on 1 April 2018) (Continued)

(i) Classification (Continued)
(c)  Held-to-maturity investments
Held-to-maturity investments are non-derivative

financial assets with fixed or determinable
payments and fixed maturity dates that the
Group has the positive intention and ability to
hold to maturity other than:

those that the entity upon initial
recognition designates as at fair value
through profit or loss;

those that the entity designates as
available for sale; and

those that meet the definition of loans and
receivables.

Subsequent to initial recognition, held-to-

maturity investments are measured at amortised

cost using the effective interest method, less any
identified impairment losses (see accounting
policy on impairment loss on financial assets
below).
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Financial assets (before adoption of HKFRS 9
on 1 April 2018) (Continued)

(i) Classification (Continued)

(@)

Convertible loan notes

The component parts of the convertible loan
notes are classified separately as receivable
component and derivative component.

At the date of subscription of convertible
loan notes, the initial value of the receivable
component is the residual value after separating
out the initial fair value of conversion option
component. In subsequent periods, the
receivable component of the convertible
instruments is carried at amortised cost using the
effective interest method. The conversion option
derivative is measured at fair value with changes
in fair value recognised in profit or loss.

Transaction costs that relate to the acquisition of
the convertible investments are allocated to debt
and derivative components in proportion to their
relative fair values. Transaction costs relating to
the derivative components are charged to profit
or loss immediately. Transaction costs relating to
the receivable component are included in the
carrying amount of the receivable portion and
amortised over the period of the convertible
instruments using the effective interest method.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Financial assets (before adoption of HKFRS 9
on 1 April 2018) (Continued)

(ii)

(iii)

Recognition and measurement

Regular way purchases and sales of financial asset is
recognised on the trade-date, which is the date on
which the Group commits to purchase or sell the asset.
Financial assets carried at fair value through profit or
loss are initially recognised at fair value, and transaction
costs are expensed in the consolidated income
statement, and subsequently carried at fair value. Loans
and receivables are subsequently carried at amortised
cost using the effective interest method.

Gains or losses arising from changes in the fair value
of the financial assets at fair value through profit or
loss category are presented in the income statement
within Other (loss)/gain net in the period in which they
arise. Dividend income from financial assets at fair value
through profit or loss is recognised in the consolidated
income statement as part of other income when the
Group's right to receive payments is established.

Derecognition

Financial assets are derecognised when the rights to
receive cash flows from the investments have expired
or have been transferred and the Group has transferred
substantially all risks and rewards of ownership.
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Notes to the Consolidated Financial Statements (Continued)

4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(g) Financial assets (before adoption of HKFRS 9
on 1 April 2018) (Continued)

(iv) Impairment of financial assets

(a)

Assets carried at amortised cost

The Group assesses at the end of each reporting
period whether there is objective evidence that
a financial asset or group of financial assets is
impaired. A financial asset or a group of financial
assets is impaired and impairment losses are
incurred only if there is objective evidence of
impairment as a result of one or more events that
occurred after the initial recognition of the asset
(a loss event) and that loss event (or events) has
an impact on the estimated future cash flows of
the financial asset or group of financial assets that
can be reliably estimated.

Evidence of impairment may include indications
that the debtors or a group of debtors is
experiencing significant financial difficulty,
default or delinquency in interest or principal
payments, the probability that they will enter
bankruptcy or other financial reorganisation,
and where observable data indicate that there
is @ measurable decrease in the estimated
future cash flows, such as changes in arrears or
economic conditions that correlate with defaults.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4., BEAGTBEME (&)
POLICIES (CONTINUED)
(g) Financial assets (before adoption of HKFRS 9 () £RMEE (R2018F4818#K
on 1 April 2018) (Continued) ME B KR EERFE A
(&)
(iv) Impairment of financial assets (Continued) (iv) eMEERE (&)
(@) Assets carried at amortised cost (Continued) (@) HEBHEHKASR S &E

For loans and receivables and held to maturity
category of financial assets, the amount of the
loss is measured as the difference between
the assets carrying amount and the present
value of estimated future cash flows (excluding
future credit losses that have not been incurred)
discounted at the financial assets original
effective interest rate. The carrying amount of
the asset is reduced and the amount of the
loss is recognised in the consolidated income
statement. If a loan has a variable interest rate,
the discount rate for measuring any impairment
loss is the current effective interest rate
determined under the contract. As a practical
expedient, the Group may measure impairment
on the basis of an instruments fair value using an
observable market price.

If, in a subsequent period, the amount of the
impairment losses decreases and the decrease
can be related objectively to an event occurring
after the impairment was recognised (such as an
improvement in the debtors credit rating), the
reversal of the previously recognised impairment
losses is recognised in the consolidated income
statement.
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Notes to the Consolidated Financial Statements (Continued)

e PBRRNEE (8)

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, EXRGTBERBE (8)
POLICIES (CONTINUED)

(h) Financial liabilities (h) €REE

Initial recognition and measurement

Financial liabilities are classified, at initial recognition, as
financial liabilities at fair value through profit or loss, loans and
borrowing at amortised cost, or as derivatives designated as
hedging instruments in an effective hedge, as appropriate.

All financial liabilities are recognised initially at fair value.

The Group's financial liabilities comprise mainly trade and
other payables and accruals, other borrowings and amount
due to immediate holding company.

Subsequent measurement
The subsequent measurement of financial liabilities depends
on their classification as follows:

Non-derivative financial liabilities measurement

Non-derivative financial liabilities are initially recognised
at fair value less any directly attributable transaction costs.
Subsequent to initial recognition, these liabilities are
measured at amortised cost using the effective interest
method.

Derecognition
A financial liability is derecognised when the obligation under
the liability is discharged or cancelled, or expires.
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Notes to the Consolidated Financial Statements (Continued)

iR M SRR (48)

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(h) Financial liabilities (Continued)

(i)

Derecognition (Continued)

Where an existing financial liability is replaced by another
from the same lender on substantially different terms, or the
terms of an existing liability are substantially modified, such an
exchange or modification is treated as a derecognition of the
original liability and the recognition of a new liability, and the
difference in the respective carrying amount is recognised in
profit or loss.

Offsetting financial instruments

Financial assets and liabilities are offset and the net amount
reported in the statement of financial position when there is
a legally enforceable right to offset the recognised amounts
and there is an intention to settle on a net basis or realise the
asset and settle the liability simultaneously.

The legally enforceable right must not be contingent
on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or
bankruptcy of the Group or the counterparty.

Inventories

Inventories are stated at the lower of cost and net realisable
value. Cost, which comprises all costs of purchase and, where
applicable, cost of conversion and other costs that have been
incurred in bringing the inventories to their present location
and condition, is calculated using the weighted average cost
method. Net realisable value represents the estimated selling
price in the ordinary course of business less the estimated
selling expenses.
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Notes to the Consolidated Financial Statements (Continued)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(j)

(k)

)

Cash and cash equivalents

Cash and cash equivalents comprise cash at bank and on
hand, demand deposits with banks and other financial
institutions, and short-term, highly liquid investments with
original maturities of three months or less, in the consolidated
balance sheet.

Provisions

Provisions are recognised when the Group has a present
legal or constructive obligation as a result of past events;
it is probable that an outflow of resources will be required
to settle the obligation; and the amount has been reliably
estimated. Provisions are not recognised for future operating
losses. Provisions are measured at the present value of the
expenditures expected to be required to settle the obligation
using a pre-tax rate that reflects current market assessments
of the time value of money and the risks specific to the
obligation. The increase in the provision due to passage of
time is recognised as interest expense.

Current and deferred tax

The tax expense for the year comprises current and deferred
tax. Tax is recognised in the consolidated income statement,
except to the extent it relates to items recognised in other
comprehensive income or directly in equity. In this case, the
tax is also recognised in other comprehensive income or
directly in equity.

(i) Current tax

The current tax is calculated on the basis of the tax
laws enacted or substantively enacted at the balance
sheet date in the countries where the Company and
its subsidiaries operate and generate taxable income.
Management periodically evaluates positions taken
in tax returns with respect to situations in which
applicable tax regulation is subject to interpretation
and establishes provisions where appropriate on
the basis of amounts expected to be paid to the tax
authorities.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

()

Current and deferred income tax (Continued)

(ii)

Deferred tax

Deferred tax is provided, using the liability method, on
all temporary differences at the end of the reporting
period between the tax bases of assets and liabilities
and their carrying amounts for financial reporting
purposes.

Deferred tax liabilities are recognised for all taxable
temporary differences, except in respect of taxable
temporary differences associated with investments in
subsidiaries and associates, when the timing of the
reversal of the temporary differences can be controlled
and it is probable that the temporary differences will
not reverse in the foreseeable future. Deferred tax assets
are recognised for all deductible temporary differences,
the carried forward of unused tax credits and any
unused tax losses.

Deferred tax assets are recognised to the extent that it
is probable that taxable profit will be available against
which the deductible temporary differences, the carried
forward unused tax credits and unused tax losses can
be utilised, except in respect of deductible temporary
differences associated with investments in subsidiaries
and associates, deferred tax assets are only recognised
to the extent that it is probable that the temporary
differences will reverse in the foreseeable future and
taxable profit will be available against which the
temporary differences can be utilised.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

()

Current and deferred income tax (Continued)

(ii)

(iii)

Deferred tax (Continued)

The carrying amount of deferred tax assets is reviewed
at the end of each reporting period and reduced to
the extent that it is no longer probable that sufficient
taxable profit will be available to allow all or part of the
deferred tax asset to be utilised. Unrecognised deferred
tax assets are reassessed at the end of each reporting
period and are recognised to the extent that it has
become probable that sufficient taxable profit will be
available to allow all or part of the deferred tax asset to
be recovered.

Deferred tax assets and liabilities are measured at the
tax rates that are expected to apply to the period when
the asset is realised or the liability is settled, based
on tax rates (and tax laws) that have been enacted
or substantively enacted by the end of the reporting
period.

Offsetting

Deferred tax assets and liabilities are offset when there
is a legally enforceable right to offset current tax assets
against current tax liabilities and when the deferred
income tax assets and liabilities relate to income taxes
levied by the same taxation authority on either the
taxable entity or different taxable entities where there is
an intention to settle the balances on a net basis.
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=
maR

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(m) Equity

(n)

Ordinary shares are classified as equity. Incremental costs
directly attributable to the issue of new shares or options are
shown in equity as a deduction, net of tax, from the proceeds.

Revenue from contracts with customers
(upon adoption of HKFRS 15 in accordance
with transition in Note 3)

Under HKFRS 15, the Group recognises revenue when (or as)
a performance obligation is satisfied, i.e. when “control” of
the goods or services underlying the particular performance
obligation is transferred to the customer.

A performance obligation represents a good or service (or
a bundle of goods or services) that is distinct or a series of
distinct goods or services that are substantially the same.

Control is transferred over time and revenue is recognised
over time by reference to the progress towards complete
satisfaction of the relevant performance obligation if one of
the following criteria is met:

the customer simultaneously receives and consumes
the benefits provided by the Group’s performance as
the Group performs;

the Group's performance creates and enhances an
asset that the customer controls as the Group performs;
or

the Group's performance does not create an asset
with an alternative use to the Group and the Group
has an enforceable right to payment for performance
completed to date.

Otherwise, revenue is recognised at a point in time when the
customer obtains control of the distinct good or service.
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e PBRRNEE (8)

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, EXRGTBERBE (8)
POLICIES (CONTINUED)

(n) EFSRABA (RRBEME3Z

(n) Revenue from contracts with customers

(upon adoption of HKFRS 15 in accordance
with transition in Note 3) (Continued)

Sale of goods

The revenue of the Group arising from sales of pearls and
jewellery product is generally recognised at a point in time
when control of the goods has been transferred, being when
the goods have been shipped to the specific location (upon
delivery of goods) and the customer acceptance has been
obtained, being when the customer has the ability to direct
the use of these products and obtain substantially all of the
remaining benefits of these products.

Interest income

Interest income from a financial asset is accrued on a time
basis, by reference to principal outstanding and at the
effective interest rate applicable, which is the rate that
discounts the estimated future cash receipts through the
expected life of the financial asset to that assets net carrying
amount.

Rental income
Rental income is recognised on a straight-line basis over the
terms of the relevant leases.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(0) Revenue recognition (before adoption of
HKFRS 15 on 1 April 2018)

Revenue from sales of goods

Revenue is measured at the fair value of the consideration
received or receivable, and represents amounts receivable
for goods supplied, stated net of discounts, returns and value
added taxes. The Group recognises revenue when the amount
of revenue can be reliably measured; when it is probable that
future economic benefits will flow to the entity; and when
specific criteria have been met as described below. The Group
bases its estimates of returns on historical experiences results,
taking into consideration the type of customer, the type of

transaction and the specifics of each arrangement.

Sale of goods is recognised on transfer of risks and rewards of
ownership, which generally coincides with the time when the

goods are delivered to customers and title has passed.

Interest income

Interest income from a financial asset is accrued on a time
basis, by reference to the principal outstanding and at the
effective interest rate applicable, which is the rate that
discounts the estimated future cash receipts through the
expected life of the financial asset to that assets net carrying

amount.

Rental income

Rental income is recognised on a straight-line basis over the

terms of the relevant leases.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(p) Retirement benefits scheme
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Notes to the Consolidated Financial Statements (Continued)

4,

Employee entitlements to annual leave and long service leave
are recognised when they accrue to employees. A provision
is made for the estimated liability for annual leave and long
service leave as a result of services rendered by employees up
to the end of reporting period.

Employee entitlements to sick leave and maternity leave are
not recognised until the time of leave.

In accordance with the rules and regulations in the PRC, the
PRC based employees of the Group participate in various
defined contribution retirement benefit plans organised by
the relevant municipal and provincial governments in the
PRC under which the Group and the PRC based employees
are required to make monthly contributions to these plans
calculated as a percentage of the employees’ salaries.

These plans are a state-managed retirement benefits scheme
being operated by the local PRC government. The subsidiaries
are required to contribute 10% to 15% of the average
basic salary to the retirement benefits scheme to fund the
benefits. The only obligation of the Group with respect to
the retirement benefits scheme is to make the specified
contributions.
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iR M SRR (48)

4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(p) Retirement benefits scheme (Continued)

The municipal and provincial governments undertake to
assume the retirement benefit obligations of all existing and
future retired PRC based employees payable under the plans
described above. Other than the monthly contributions, the
Group has no further obligation for the payment of retirement
and other post retirement benefits of its employees. The
assets of these plans are held separately from those of the
Group in independently administered funds managed by the

PRC government.

The Group also participates in a pension scheme under
the rules and regulations of the Mandatory Provident Fund
Scheme Ordinance (“MPF Scheme”), which is a defined
contribution retirement scheme for all employees in Hong
Kong. The contributions to the MPF Scheme are based on
minimum statutory contribution requirement of 5% of eligible
employees’ relevant aggregate income subject to a cap of
HKS$1,500 per month, effective from 1 June 2014. The assets
of this pension scheme are held separately from those of the

Group in independently administered funds.

The Group's contributions to the defined contribution

retirement schemes are expensed as incurred.
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iR TSR MR (48)

4. SUMMARY OF SIGNIFICANT ACCOUNTING 4, ERETHERUE (F)

POLICIES (CONTINUED)

(q) Share-based payments (q) URGHERMSR

The Group operates a share option scheme for remuneration
of its employees (including the directors).

All services received in exchange for the grant of any
share options are measured at their fair value. These are
indirectly determined by reference to the fair value of share
options granted. Their value is appraised at the grant date
and excludes the impact of any service and non-market
performance vesting conditions (for example, profitability and
sales growth targets).

All services received is ultimately recognised as an expense
in profit or loss over the vesting period if vesting conditions
apply, or recognised as an expense in full at the grant
date when the share options granted vest immediately
unless the expense qualifies for recognition as asset, with a
corresponding increase in “Share option reserve” within
equity. If service or non-market performance conditions
apply, the expense is recognised over the vesting period,
based on the best available estimate of the number of share
options expected to vest. Non-market performance and
service conditions are included in assumptions about the
number of share options that are expected to vest. Estimates
are subsequently revised, if there is any indication that
the number of share options expected to vest differs from
previous estimates. The impact of the revision of the original
estimates, if any, is recognised in profit or loss such that the
cumulative expense reflects the revised estimate, with a
corresponding adjustment to share option reserve.
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4.

TR M RE (48)

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(q) Share-based payments (Continued)

(r)

Where a grant of share options is cancelled, it is treated as if it
had vested on the date of cancellation, and any expense not
yet recognised for the grant is recognised immediately. This
includes any grant where non-vesting conditions within the
control of either the Group or the employee are not met.

At the time when the share options are exercised, the amount
previously recognised in share option reserve and the
proceeds received net of any directly attributable transaction
costs up to the nominal value of the share issued are
reallocated to share capital with any excess being recorded as
share premium. When the share options are forfeited after the
vesting date or are still not exercised at the expiry date, the
amount previously recognised in share option reserve will be
transferred to accumulated losses.

Operating leases

Leases are classified as finance leases whenever the terms
of the lease transfer substantially all the risks and rewards
of ownership to the lessee. All other leases are classified as
operating leases.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(r)

(s)

Operating leases (Continued)

The Group as lessor

Rental income from operating leases is recognised in profit
or loss on a straight-line basis over the term of the relevant
lease, except where an alternative basis is more representative
of the pattern of benefits to be derived from the use of the
leased asset. Lease incentives granted are recognised in profit
or loss as an integral part of the aggregate net lease payments
receivable. Contingent rentals are recognised as income in the
accounting period in which they are earned.

The Group as lessee

Operating lease payments are recognised as an expense on
a straight-line basis over the lease term, except where an
alternative basis is more representative of the time pattern of
benefits to be derived from the leased assets. Lease incentives
received are recognised in profit or loss as an integral part of
the aggregate net lease payments made. Contingent rental is
charged to profit or loss in the year in which they are incurred.

Dividend distribution

Dividend distribution to the Company's shareholders is
recognised as a liability in the Group's and the Company’s
financial statements in the period in which the dividends are
approved by the Company’s shareholders or directors, where
appropriate.
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4.

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(t)

Segment reporting

The Group identifies operating segments and prepares
segment information based on the regular internal financial
information reported to the executive directors, which
are the Group's chief operating decision-maker for their
decisions about resources allocation to the Group's business
components and for their review of the performance of
those components. The business components in the internal
financial information reported to the executive directors are
determined following the Group’s major product and service
lines.

The Group has identified the following reportable and
operating segments: (i) Sale of Pearls and Jewellery and (ii)
Strategic Investment and Financial services. Each of these
operating segments is managed separately as each of the
product and service lines requires different resources as well
as marketing approaches.

All inter-segment transfers are carried out at arm's length
prices. The measurement policies the Group use for reporting
segment results under HKFRS 8 are the same as those used
in its financial statements prepared under HKFRSs. Segment
results represents the loss incurred by each segment and
hence is arrived at without allocation of certain income and
expenses (including finance costs, corporate income and
expense and income tax expense).
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(u) Related parties

(@)

A person or a close member of that person’s family is
related to the Group if that person:

(i) as control or joint control over the Group;

(i) has significant influence over the Group; or

(i) is @ member of key management personnel of
the Group or the Company's parent.

An entity is related to the Group if any of the following
conditions apply:

(i) The entity and the Group are members of the
same group (which means that each parent,
subsidiary and fellow subsidiary is related to the
others).

(i) One entity is an associate or joint venture of the
other entity (or an associate or joint venture of a
member of a group of which the other entity is a
member).

(i) Both entities are joint ventures of the same third
party.

(iv)  One entity is a joint venture of a third entity and
the other entity is an associate of the third entity.
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4. SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(u) Related parties (Continued)
(Continued)

(b)

(v)

(Vi)

(vii)

(viii)

The entity is a post-employment benefit plan for
the benefit of the employees of the Group or an
entity related to the Group.

The entity is controlled or jointly controlled by a
person identified in (a).

A person identified in (a)(i) has significant
influence over the entity or is a member of key
management personnel of the entity (or of a
parent of the entity).

The entity, or any member of a group of which
it is a part, provides key management personnel
services to the Group or to the Group's parent.

Close members of the family of a person are those family
members who may be expected to influence, or be
influenced by, that person in their dealings with the entity

and include:

(0

(i)

(iif)

that person’s children and spouse or domestic partner;

children of that person’s spouse or domestic partner;

and

dependents of that person or that person’s spouse or

domestic partner.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(v)

Fair value measurement

The Group measures the fair value of its convertible loan
notes and unlisted property fund at the end of each reporting
period. Fair value is the price that would be received to sell
an asset or paid to transfer a liability in an orderly transaction
between market participants at the measurement date. The
fair value measurement is based on the presumption that the
transaction to sell the asset or transfer the liability takes place
either in the principal market for the asset or liability, or in
the absence of a principal market, in the most advantageous
market for the asset or liability. The principal or the most
advantageous market must be accessible by the Group.
The fair value of an asset or a liability is measured using the
assumptions that market participants would use when pricing
the asset or liability, assuming that market participants act in
their economic best interest.

A fair value measurement of a non-financial asset takes into
account a market participants ability to generate economic
benefits by using the asset in its highest and best use or by
selling it to another market participant that would use the
asset in its highest and best use.

The Group uses valuation techniques that are appropriate
in the circumstances and for which sufficient data are
available to measure fair value, maximising the use of relevant
observable inputs and minimising the use of unobservable
inputs.
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SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES (CONTINUED)

(v)

Fair value measurement (Continued)

All assets and liabilities for which fair value is measured or
disclosed in the financial statements are categorised within
the fair value hierarchy, described as follows, based on
the lowest level input that is significant to these fair value
measurement as a whole:

Level 1 — based on quoted prices (unadjusted) in active
markets for identical assets or liabilities

Level 2 — based on Inputs other than quoted prices included
within level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that is, derived
from prices)

Level 3 — based on Inputs for the asset or liability that are
not based on observable market data (that is unobservable
inputs)

For assets and liabilities that are recognised in the financial
statements on a recurring basis, the Group determines
whether transfers have occurred between levels in the
hierarchy by reassessing categorisation (based on the lowest
level input that is significant to the fair value measurement as
a whole) at the end of each reporting period.
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Notes to the Consolidated Financial Statements (Continued)

CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS

The preparation of the consolidated financial statements requires
the directors of the Company to make judgements, estimates and
assumptions that affect the adoption of policies and reported
amounts of assets, liabilities, income and expenses. The estimates
and associated assumptions are based on historical experience and
various other factors that are believed to be reasonable under the
circumstances, the results of which form the basis of making the
judgements about carrying values of assets and liabilities that are
not readily apparent from other sources. Actual results may differ
from these estimates.

The estimates and underlying assumptions are reviewed on an
ongoing basis. Revisions to accounting estimates are recognised in
the period in which the estimate is revised if the revision affects only
that period, or in the period of the revision and future periods if the
revision affects both current and future periods.

The key assumptions concerning the future and other key sources of
estimation uncertainty at the end of the reporting period, that have
a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year, are
described below.

Allowance for ECL on trade receivables

Before the adoption of HKFRS 9, the Group made the provision for
impairment losses on trade receivables based on the evaluation of
collectability and ageing analysis of accounts and on managements’
judgement. A considerable amount of judgement is required
in assessing the ultimate realisation of these trade receivables,
including current creditworthiness, the past collection history,
subsequent settlement and ageing analysis of each customer
or counterparty. If the financial conditions of customers or
counterparties of the Group were to deteriorate, resulting in an
impairment of their ability to make payments, additional provision
for impairment may be required.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

Allowance for ECL on trade receivables
(Continued)

Since the adoption of HKFRS 9 on 1 April 2018, the management
estimate the amount of loss allowance based on the credit risk of
the customers, the Group then uses provision matrix to calculate
ECL for the trade receivables. The provision rates are based on
internal credit ratings as groupings of various debtors that have
similar credit risk characteristic. The provision matrix is based on the
Group's historical default rates taking into consideration forward-
looking information that is reasonable and supportable, and
available without undue costs or effort. At every reporting date,
the historical observed default rates are reassessed and changes in
the forward looking information are considered. In addition, certain
balances of trade receivables and those credit impaired are assessed
for ECL individually. The provision of ECL is sensitive to changes in
estimates.

The above assessment requires management judgement and
estimates. Where the actual outcome or expectation in future is
different from the original estimate, such differences will impact the
carrying amount of receivables and credit loss allowance/reversal in
the period in which the estimate has been changed.

The Group reassessed the estimation at the end of each
reporting period. As at 31 March 2019, the net carrying amount
of trade receivables was approximately HK$34,014,000 (2018:
HK$37,392,000). The management of the Company determined that
reversal of allowance for ECL on trade receivables (2018: provision
for impairment losses) on trade receivables were recognised in
profit or loss amounting to approximately HK$551,000 (2018:
HK$5,397,000) for the year ended 31 March 2019.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

Net realisable value of inventories

Inventories are valued at the lower of cost and net realisable value.
Net realisable value is the estimated selling price in the ordinary
course of business, less estimated selling expense. The Group
would evaluate ageing analysis as to identify the slow-moving
inventories. The Group would also estimate the net realisable
value of inventories based primarily on the latest market price,
current market conditions and subsequent selling price, and make
allowance for slow-moving inventories when the Group identified
items of inventories which have a net realisable value that is lower
than its carrying amount. It could change significantly as a result
of changes in customer taste and competitors actions in response
to severe industry cycles, such differences will impact the carrying
value of inventories and provision charge/reverse in the period in
which such estimate has been changed.

The Group reassessed the estimation at the end of each reporting
period. As at 31 March 2019, the net carrying amount of inventories
was approximately HK$59,258,000 (2018: HKS$51,186,000). The
management of the Company determined that net reversal of
provision for impairment losses on inventories be recognised in
profit or loss amounting to approximately HK$3,218,000 (2018:
HK$6,111,000) for the year ended 31 March 2019.

Investments in associates

Determining the equity interest held by the Group in associates and
estimating its value in use requires the management judgements
and involved high level of estimation uncertainty. Should the
estimates and the underlying factors be changed, there would
be material changes in the equity interest in associates and the
estimated impairment provision made.

Detailed information in relation to investments in associates are set
out in Note 17 to the consolidated financial statements.
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CRITICAL ACCOUNTING ESTIMATES AND
JUDGEMENTS (CONTINUED)

Current and deferred tax

The Group is subject to income taxes in numerous jurisdictions.
Significant judgement is required in determining the provision
for income taxes. There are many transactions and calculations
for which the ultimate tax determination is uncertain. The Group
recognises liabilities for anticipated tax audit issues based on
estimates of whether additional taxes will be due. Where the final
tax outcome of these matters is different from the amounts that
were initially recorded, such differences will impact the current and
deferred income tax assets and liabilities in the period in which such
determination is made.

Deferred tax assets relating to certain temporary differences are
recognised when management considers it is probable that future
taxable profits will be available against which the temporary
differences can be utilised. When the expectation is different from
the original estimate, such differences will impact the recognition
of deferred income tax assets and taxation charges in the period in
which such estimate is changed.

Fair value measurement of financial instruments
Certain of the Group's financial instruments are measured at fair
value for the financial reporting purpose. The best evidence of
fair value is the published price quotations in an active market. In
the absence of such information, the fair value is determined by
an independent professional valuer. Such valuation is subject to
limitations of the valuation models adopted and the uncertainty
in estimates used by management in the assumptions. Should the
estimates and the relevant parameters of the valuation models
be changed, there would be material changes in the fair value of
certain financial instruments without quoted prices.

Detailed information in relation to the fair value measurement of the
respective financial instruments are set out in the applicable notes.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES

The Group's major financial instruments include unlisted property
fund, convertible loan notes, trade and other receivables and
deposit, cash and cash equivalents, other borrowings, trade and
other payables, deposit received and accruals and amount due to
immediate holding company. Details of these financial instruments
are disclosed in respective notes. The risks associated with these
financial instruments, which include market risk (foreign exchange
risk, interest rate risk and price risk), credit risk and liquidity risk, and
the policies on how to mitigate these risks are set out below. Save
for credit risk, the Group does not have written risk management
policies and guidelines. However, the board of directors (the Board)
meets periodically to analyse and formulate measures to manage
the Group's exposure to different risks arising from the use of
financial instruments. Generally, the Group employs conservative
strategies regarding its risk management. The management
manages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

(@) Market risk
(i) Foreign exchange risk
Foreign exchange risk refers to the risk that the fair
value of future cash flows of a financial instrument will
fluctuate because of changes in foreign exchange rates.

The Group mainly operates in Hong Kong, the PRC, the
United States of America (the “USA”), United Kingdom
(the "UK") and Europe with most of the transactions
denominated and settled in HKS, United States
dollars (“US$"), and RMB. No foreign currency risk has
been identified for the financial assets and financial
liabilities denominated in RMB, which is the functional
currencies of the subsidiaries in the Mainland China to
which these transactions relate. The Group's exposure
to foreign currency risk primarily arises from certain
financial instruments including convertible loan notes,
trade and other receivables and deposits, cash and cash
equivalents and trade payables which are denominated
in USS, RMB, GBP and Euro. During the years, the
Group did not have foreign currency hedging policy
but management continuously monitors the foreign
exchange exposure.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(a) Market risk (Continued)

(i)

Foreign exchange risk (Continued)

As USS is pegged to HKS, the Group does not expect
any significant movements in the US$/HKS exchange
rates. No sensitivity analysis in respect of the Group’
s financial assets and liabilities denominated in USS is
disclosed as in the opinion of directors, such sensitivity
analysis does not give additional value in view of
insignificant movement in the USS/HKS exchange rates
as at reporting date.

The following table summarises the Group's major
financial assets and financial liabilities denominated in
currencies other than the functional currencies of the
respective group companies at the reporting date.
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Convertible loan notes REENER - - 32,546 - - 28,344
Trade receivables ERER 584 - - % 12 -
Deposits and other receivables e REMERER - - 2,440 - - -
Cash and cash equivalents BehEREe 4,020 319 95 1530 - 88
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Overal net exposure BEREFE 3,848 288 35,081 1,003 83) 28432




6.

Annual Report 2019 £ 149

Notes to the Consolidated Financial Statements (Continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(a)

Market risk (Continued)

(@

iR TSR MR (48)

6. MKEMEREEEREX (&)

(a) mEZER (&)

Foreign exchange risk (Continued) (i) HERE(H)
The following table indicates the approximate change TREREAEEZFEBER
in the Group's loss for the year and equity in response Ham o BOEE) FRTEEHE
to reasonably possible changes in the foreign exchange SNERER 7 SIBRIse B E) (A&
rates to which the Group has significant exposure at the ERHE AR EmBERR
reporting date. Bz o
2019 2018
2019 20186
Increase/ Increase/
(Decrease) (Decrease)
in foreign Effect in foreign Effect
exchange on loss Effect exchange on loss Effect
rates for the year on equity rates for the year on equity
HNEEEX  HEEFE HigHe NEEE  HEEBR gz
LR/ (TR) ye ¥e tH/(TR) E% 4 EZ 4
HK$'000 HK$'000 HK5000 HKS 000
FEL TET TAT TiEn
RVB AR% +10% 385 385 +10% 100 100
-10% (385) (385) 10% (100 (100)
Euro B +10% 2 2 +10% ® @
-10% (29) 29) 10% 8 8
GBP 4 +10% 3,508 3,508 +10% 2863 2883
-10% (3,508) (3,508) 10% (2843 (2843)

The sensitivity analysis has been determined assuming
that the change in foreign exchange rates had occurred
at the reporting dates and that all other variables
remain constant.

The stated changes represent management’s
assessment of reasonably possible changes in foreign
exchange rates over the period until the next annual
reporting date. A positive figure represents a decrease
in loss or increase in equity and vice versa for figures in
brackets.

The policies to manage foreign currency risk have
been followed by the Group since prior years and are
considered to be effective.
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FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(a) Market risk (Continued)

(ii)

Interest rate risk

Interest rate risk relates to the risk that the fair value
or cash flows of a financial instrument will fluctuate
because of changes in market interest rates. Bank
balances at variable rates expose the Group to cash
flow interest-rate risk while the convertible loan notes
and other borrowings carried at fixed rates expose the
Group to fair value interest rate risk. The Group's income
and operating cash flows are substantially independent
of changes in market interest rates.

The Group currently does not have an interest rate
hedging policy. However, management monitors
interest rate exposure and will consider hedging
significant interest rate exposure should the need arise.

As at 31 March 2019, if interest rates on bank balances
had been 25 basis points higher/lower with all other
variables held constant, post-tax loss for the year
would have been approximately HK$13,000 (2018:
HK$208,000) lower/higher, mainly as a result of higher/
lower interest income on bank balances.

The policies to manage interest rate risk have been
followed by the Group since prior years are considered
to be effective.
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6. FINANCIAL RISK MANAGEMENT OBJECTIVES 6. ABREEEERBE (&)
AND POLICIES (CONTINUED)

(b) Credit risk (b) EERBS

Credit risk refers to the risk that the counterparty to a financial
instrument would fall to discharge its obligation under the
terms of the financial instrument and cause a financial loss to
the Group.

Credit risk mainly arises from trade and other receivables
and deposits, convertible loan notes and cash and cash
equivalents.

Trade receivables

Most of the Group’s customers do not have independent
credit rating. Trade receivables are continuously monitored
by assessing the credit quality of the customers, taking into
account its financial position, past experience and other
factors. Credit limits of customers are reviewed periodically.
In order to minimise the credit risk, the management of the
Company has to comply with the credit and risk management
policies approved by the Board of the Company, established
credit limits, credit approvals and other monitoring
procedures to ensure that follow-up actions are taken to
recover overdue debts. In addition, the Group reviews the
recoverable amount for each individual trade receivables
including reviewing the credit history, settlement patterns,
subsequent settlement and ageing analysis in determining
the allowance for doubtful debts and ascertain that the
adequate allowance for doubtful debts are made for
irrecoverable amount at the reporting date. In this regard,
the board of directors considers that the Group's credit risk is
effectively controlled and significantly reduced.
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6.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(b) Credit risk (Continued)

Trade receivables (Continued)

Upon the adoption of HKFRS 9 on 1 April 2018, the Group
adopted the simplified approach to provide for expected
credit loss prescribed by HKFRS 9, which permits the use of
the lifetime expected loss provision for trade receivables.

Management assessed the expected loss on the trade
receivable with significant balances individually by estimation
based on the historical credit loss experience, general
economic conditions of the industry in which the debtors
operate and an assessment of both the current as well as the
forecast direction of conditions at the reporting date.

In addition, the directors of the Company are of the opinion
that there has been no default occurred in respect of certain
largest customers past due 90 days or more and the balances
are still considered fully recoverable due to long term and
on-going business relationship and good repayment record
from these customers. As such, the directors of the Company
considered that the presumption of default could be rebutted
for certain largest customers.
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Notes to the Consolidated Financial Statements (Continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(b) Credit risk (Continued)

Trade receivables (Continued)

As part of the Group's credit risk management, the Group
uses geographical areas to assess the impairment for its
remaining customers because these remaining customers
consist of a large number of small customers with common
risk characteristics that are representative of the customers’
abilities to pay all amounts due in accordance with the
contractual terms. The Group’s trade receivables are grouped
under a provision matrix based on shared credit risk
characteristics by reference to geographical area, past default
experience and current past due exposure of the debtors.
These rates are adjusted to reflect the differences between
the economic conditions during the period over which the
historical data has been collected and the Group’s view of
economic conditions over the credit risk characteristics of
the debtors. Such forward-looking information is used by
management of the Company to assess both the current as
well as the forecast direction of conditions at the reporting
date. The grouping is regularly reviewed by management of
the Company to ensure relevant information about specific
debtors is updated.

6.
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6. FINANCIAL RISK MANAGEMENT OBJECTIVES 6. XKEREEAEREE (&)

AND POLICIES (CONTINUED)

(b) FERB (&)
EWER (&)
TRFIRP2019F3 318 K20189F4
AR REEHEWERRIEEIAA
ZERER D AT R 2 TRHAE R R (IR0
EFHEAET|TR)

(b) Credit risk (Continued)
Trade receivables (Continued)
The following table shows the Group's expected loss rates
(shown on a weighted average basis) adopted to the ageing
analysis of trade receivables, based on due dates, as at 31
March 2019 and 1 April 2018:

Gross Net
Expected carrying Loss carrying
loss rate amount allowance amount
EHEER IREAE BREE BREFE
HK$’000 HK$’000 HK$’000
THT THET THET
At 31 March 2019 #2019%3H31H
Ageing based on RIER AR B 2 iR
the due date
Not overdue A6 Hf 1.7% 10,605 (185) 10,420
Overdue by: BHR -
1 to 30 days 1£230H 4.4% 13,109 (578) 12,531
31 to 90 days 31£290H 6.3% 6,286 (398) 5,888
91 to 180 days 912180H 50.1% 3,481 (1,067) 2,414
181 to 365 days 1812365H 21.0% 4,156 (1,395) 2,761
Over 365 days HiE365H 100.0% 14,550 (14,550) -
52,187 (18,173) 34,014
At 1 April 2018 A2018F4A1H
Ageing based on REFHE 2 BRE
the due date
Not overdue A6 Ef 1.7% 12,237 (208) 12,029
Overdue by: EH -
1 to 30 days 1£230H 14.7% 9,575 (741) 8,834
31 to 90 days 31290H 13.9% 6,517 (555) 5,962
91 to 180 days 91£180H 26.5% 4,238 (1,1171) 3127
181 to 365 days 1812365H 47.0% 8,047 (3,245) 4,802
Over 365 days #8:8365H 100.0% 13,993 (13,993) -
54,607 (19,853) 34,754
Relevant information with regard to the exposure of credit risk BRAEKEFN2019F3A31HZEE

and expected credit losses of trade receivables as at 31 March

2019 are set out in Note 20.

Rk RIEHEREER 2 BEEHNER

B 5E20 o
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Notes to the Consolidated Financial Statements (Continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(b) Credit risk (Continued)

Trade receivables (Continued)

As at 31 March 2019, the largest and the five largest
customers accounted for approximately 23% and 84%
(2018: 8% and 55%) of the Group's trade receivables balance
respectively. The directors of the Company considered the
credit risk from this concentration was not significant as these
counterparties were sizeable and well-established companies
in the jewellery industry with sound financial position, one
of which is a company listed in Hong Kong. All of these
counterparties have retail stores in Hong Kong and elsewhere
in the world.

Deposits and other receivables

The Group uses historical default experience and forward
looking information, as appropriate, to assess whether credit
risk has increased significantly since initial recognition. Based
on the historical default rate and repayment history, the
directors of the Company considered the expected credit loss
for deposits and other receivables is immaterial.

Cash and cash equivalents

In respect of cash and cash equivalents, the Group will place
them in banks and financial institutions with high credit
ratings assigned by international credit-rating agencies.
Management of the Company considers the bank balances
are short-term in nature and the probability of default is
negligible on the basis of high-credit-rating issuers, and
accordingly, loss allowance was considered as insignificant.

6.
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6.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(b) Credit risk (Continued)
Convertible loan notes
For the convertible loan notes, the issuer and its wholly
owned subsidiary are well-established multi-national
companies in the realty agency industry in England and the
board of directors consider the credit risk is not high.

The table below details the credit risk exposures of the
Group's financial assets which are subject to ECL assessment:

6.

BHEREZERRRBE ()

(b) FEREE (&)
TRREREE
HABBERREN S  BIARK
2ENER A RRIEWELERE
%z BERFEERR RESEY
RRAEERBRTS -

TRV AEETEREREERN G
AEBeHEEZEERR

Gross
External 12 month or carrying
2019 credit rating lifetime ECL amount
128 AR EHEH
20194 INEEETR FEEE IREAE
HK$'000
TFAT
Financial assets at amortised costs
REHERLTEZERMERE
Trade receivables N/A Lifetime ECL 34,572
(provision matrix)
FE W & 3K i A > HIFEHEEEE
(BsfhsbrE)
Lifetime credit-impaired 17,615
2HEERE
Deposits and other receivables N/A 12 month ECL 9,279
R Rk H A EIER K TE A 2B AFEH{EEEE
Bank balances See above 12 month ECL 28,443
RITHE R REX 1218 A FEHAE B & 18

The credit policies have been followed by the Group since
prior years and are considered to have been effective in
limiting the Group's exposure to credit risk to a desirable level.

AEBZEEBRRCERZSF LR
REBURRAUSAEE@EZEE
[, Bz PR Il 72 3R AR K o
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Notes to the Consolidated Financial Statements (Continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(c)

Liquidity risk

Liquidity risk related to the risk that the Group will not able
to meet its obligation associated with its financial liabilities.
In the management of the liquidity risk, the Group monitors
and maintains a level of cash and cash equivalents deemed
adequate by management to finance the Group's operations
and mitigate the effects of fluctuations in cash flows in the
short and long term.

The liquidity policies have been followed by the Group since
prior years and are considered to have been effective in
managing liquidity risk.

The following tables show the remaining contractual
maturities at the balance sheet date of the Group's trade
and other payables, deposits received and accruals, other
borrowings and amount due to immediate holdings company
based on undiscounted cash flows (include interest payments
computed using contractual rates or, if floating, based on
rates current at the balance sheet date) and the earliest date
the Group can be required to pay.

6.
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6. FINANCIAL RISK MANAGEMENT OBJECTIVES 6.
AND POLICIES (CONTINUED)

(c) Liquidity risk (Continued)
The Group's financial liabilities have contractual maturities as

follows:

Maturity analysis of undiscounted cash outflows:

BHEREZERRRBE ()

(c) REBESRAR (K)
AEESRABZANIHANT
KRR S T2 BB D -

On demand
or less than

1 year Total
BERD
PR—F Mt
HK$’000 HK$’000
FHET FHT
At 31 March 2019 R201953H31H
Trade and other payables, deposits JET B R N H Ath FE T RR X
received and other accruals BlliEe kEMERTEA 15,024 15,024
Other borrowings (Note) B e (MIsE) 52,500 52,500
Amount due to immediate JEA B B A R A
holding company 5,700 5,700
73,224 73,224
At 31 March 2018 R201853H31H
Trade and other payables, deposits FET B SR R H A FE AT AR
received and other accruals Blize R EMERTEM 11,185 11,185

Note:  Other borrowings with a repayment on demand clause are included
in the “on demand or less than 1 year’ time band in the above
maturity analysis. As at 31 March 2019, the aggregate carrying amounts
of these other borrowings amounted to approximately HK$52,500,000
(2018: Nil). Taking into account of the Group's financial position, the
directors of the Company do not believe that it is probable that
the borrower and the lender will exercise the discretionary rights to
demand immediate repayment. The directors of the Company believe
that such other borrowings will be repaid within one year after the end
of the reporting period in accordance with the scheduled repayment
dates set out in the loan agreements. At that time, the undiscounted
cash outflows amount to approximately HK$56,617,000 (2018: Nil) at 31
March 2019.

Mizk: BEBRERERERZEMBBEER il
FEADMAFATRERRDR—F]
R R2019F3A8318  ZEEMEE
2 BRI 4R 1B 49 552,500,0007 7 (20184F
M) oM RANE B B - AR AIE
=W TEEERARERAGTEITE
BIERERANREE - AR REREE
ZEHEMEERREBEERBHEABZTE
EEERPRNBERARE—FREE R
HEF H2019F3A31B 2 RBBRR SR
#)/356,617,00078 7T (201845F : #% ) ©
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Notes to the Consolidated Financial Statements (Continued)

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(d) Fair value estimation

(i)

(ii)

Financial instruments not measured at fair value
Financial instruments not measured at fair value include
trade receivables, deposits and other receivables cash
and cash equivalents, trade and other payables, and
deposits received and accruals, other borrowings and
amount due to immediate holding company. The
directors consider that the carrying amounts of these
financial assets and liabilities approximate their fair
values at 31 March 2019 and 2018.

Financial instruments measured at fair value

The fair value of financial assets and liabilities with
standard terms and conditions and traded on active
liquid markets are determined with reference to quoted
market prices.

The hierarchy groups financial assets and liabilities into
three levels based on the relative reliability of significant
inputs used in measuring the fair value of these
financial assets and liabilities. The fair value hierarchy
has the following levels:

Quoted prices (unadjusted) in active markets for
identical assets or liabilities (level 1).

Inputs other than quoted prices included within
level 1 that are observable for the asset or liability,
either directly (that is, as prices) or indirectly (that
is, derived from prices) (level 2).

Inputs for the asset or liability that are not based
on observable market data (that is unobservable
inputs) (level 3).
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6.

FINANCIAL RISK MANAGEMENT OBJECTIVES

AND POLICIES (CONTINUED)

(d) Fair value estimation (Continued)

(ii)

Financial instruments measured at fair value

(Continued)

The level in the fair value hierarchy within which the

financial assets is categorised in its entirety is based

on the lowest level of input that is significant to the

fair value measurement. The financial assets measured

at fair value in the consolidated statement of financial

position are grouped into the fair value hierarchy as

6.

BHEREZERRRBE ()

(d) 2DFEM (&)

(ii)

BAFEFEZSBMTIA (#)

EeREEZDERT AFES
B2 FERE A HEFERE
REEZHRBAZBIEKF -
RAEMBARNKANIEAFETE
ZEREETIEIDRATHAF
BER:

follows:
Level 1 Level 2 Level 3 Total
R 28R B3k et
Financial assets TREE 2019 2019 2019 2019
HK$’000 HK$'000 HK$'000 HK$'000
FExT FExT FExT FExT
At 31 March 2019 "2019%F3H31H
Financial assets at fair BAFERA
value though Bnk2
profit or loss: DREE:
— Unlisted property fund ~ —3F b3
H4 - - 34,500 34,500
— Convertible loan notes ~ — AJ #1 %
BEREE - - 32,546 32,546
- - 67,046 67,046
Level 1 Level 2 Level 3 Total
EAE B2 E38% 4BEt
Financial assets PRMEE 2018 2018 2018 2018
HKS$'000 HKS$'000 HKS'000 HKS$'000
FHET FHT FHET FAT
At 31 March 2018 7A2018%F3AH31H
Financial assets at fair BAFERA
value though BmEZ
profit or loss TREE
— Unlisted property fund ~ —3JE LT ¥
e - - 38,000 38,000
— Convertible loan notes, — AT AR E X
derivative component EB0TE
THE#H - - 877 877
- - 38,877 38,877
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6. FINANCIAL RISK MANAGEMENT OBJECTIVES 6.
AND POLICIES (CONTINUED)

BBREREZERFRRBE ()

DFEME (&)
RATESEREIRS P2 A TEHE

(d) Fair value estimation (Continued) (d)
Reconciliation of fair value measurements categorised within

level 3 of fair value hierarchy: AR
Derivative
component
in convertible
loan notes/ Unlisted
convertible Unlisted investment
loan notes property fund fund Total
CIE:Y:)
BEREEZ
fTET R
BoAER el = kEH
ENEE NHEES REES At
HK$'000 HK$'000 HK$'000 HK$’000
THET THET THET FET
Carrying amounts 201754418
as at 1 April 2017 ZHREE - - 13,620 13,620
Additions o 1,433 38,000 - 39,433
Disposals e - - (13,620) (13,620)
Fair value loss recognised in -~ MBRERZ A
profit or loss FEEE (607) - - (607)
Exchange differences & W =R 51 - - 51
Carrying amounts as at 201853 H31H
31 March 2018 ZREE 877 38,000 - 38,877
Reclassification and RERNE S
remeasurement upon B 75 4 5 ZE R
adoption of HKFRS 9 FORIE 2
EHOBER
ER 26,187 - - 26,187
Carrying amounts as at 7201854418
1 April 2018 ZHREE 27,064 38,000 - 65,064
Additions o 8,392 - - 8,392
Fair value loss recognised in ~~ RIBZFERZ
profit or loss NEEEE (2,910) (3,500) - (6,410)
Carrying amounts as at 31 201953 A31H
March 2019 ZBREAE 32,546 34,500 - 67,046
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iR M SRR (48)

6.

FINANCIAL RISK MANAGEMENT OBJECTIVES
AND POLICIES (CONTINUED)

(d) Fair value estimation (Continued)

The methods and valuation techniques used for the purpose
of measuring fair values are unchanged compared to the
previous reporting periods.

The Group's policy is to recognise transfer between levels of
fair value hierarchy as of the date of the events or change
in circumstances that cause the transfer. There have been
no significant transfers between the levels in the reporting
periods.

The Group's financial assets classified in Level 3 use valuation
technique based on significant inputs that are not based on
observable market data.

Information about level 3 fair value measurement

As at 31 March 2018, the fair values of derivative component
in the convertible loan notes are determined using binomial
option pricing model and the significant unobservable
input used in the fair value measurement is the expected
volatility. The fair value measurement is positively correlated
to the expected volatility. As at 31 March 2018, it is estimated
that with all other variables held constant, an increase in
the expected volatility by 5% would have decreased the
Group's loss by GBP116,000 (equivalent to approximately
HKS$1,277,000) while a decrease in the expected volatility
by 5% would have increased the Group's loss by GBP66,000
(equivalent to approximately HK$727,000) for conversion
option embedded in convertible loan notes.
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FINANCIAL RISK MANAGEMENT OBJECTIVES 6.

AND POLICIES (CONTINUED)

(d) Fair value estimation (Continued)

Information about level 3 fair value measurement
(Continued)

Upon the adoption of HKFRS 9, the convertible loan notes
in its entirety was measured as FVPL and the fair values
are determined using binomial option pricing model and
the significant unobservable input used in the fair value
measurement is (i) expected volatility and (ii) present value
of contractually determined stream of future cash flows
discounted at the required yield for receivable component.
The fair value measurement is positively correlated to the
expected volatility. As at 31 March 2019, it is estimated that
with all other variables held constant, an increase in the
expected volatility by 5% would have decreased the Group's
loss by approximately GBP 15,000 (equivalent to approximately
HKS$151,000) while a decrease in the expected volatility by
5% would have increased the Group's loss by approximately
GBP10,000 (equivalent to approximately HK$98,000) for
convertible loan notes.

As at 31 March 2019, the fair values of unlisted property
fund are determined using binomial option pricing model
and the significant unobservable input used in the fair
value measurement is the expected volatility. The fair value
measurement is positively correlated to the expected
volatility. As at 31 March 2019, it is estimated that with all
other variables held constant, an increase in the expected
volatility by 5% would have decreased the Group's loss
by approximately HK$1,500,000 (2018: HK$902,000) while
a decrease in the expected volatility by 5% would have
increased the Group's loss by approximately HK$2,000,000
(2018: HK$1,320,000).

For the significant inputs for the convertible loan notes
and unlisted property fund, please refer to Notes 18 and 24
respectively.
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6. FINANCIAL RISK MANAGEMENT OBJECTIVES 6.

AND POLICIES (CONTINUED)

(e)

Financial instruments by category

The carrying amounts presented in the consolidated
statement of financial position relate to the following
categories of financial assets and financial liabilities:

(e)

BHEREZERRRBE ()

RERESNEMTA
RAEMBARREKRP 25 2 REERINR
TEMmEERERABENER:

As at 31 March

M3A31H
2019 2018
HK$’000 HKS$'000
FHERT T
Financial assets as per consolidated A ERRKFMISRHEE
statement of financial position
Financial assets at fair value through BATEFAEGR I CMEE
profit or loss
— Convertible loan notes, — AR EREE
derivative component (Note 18) PTETAE D (Mi5E18) - 877
— Convertible loan notes (Note 18) —ARRERER (Mi3E18) 32,546 -
— Unlisted property fund (Note 24) —FELETEES (H7F24) 34,500 38,000
Financial assets measured at BHEN AT ECEREE
amortised cost
—Trade and other receivables and — FEUE BRI H At R U BR 5 2
deposits (Note 20) %<& (M5E20) 43,293 -
— Cash and cash equivalents (Note 21) - Re RERB® (M3E21) 28,443 -
Loans and receivables B K EWER K
- Loans to associates (Note 17) —MBEANTEEZER
(FEE17) - 345
— Convertible loan notes, — AR EREE - EWERRE S
receivable component (Note 18) (FFzE18) - 27,467
~Trade and other receivables and — FENE BRI At R UL BR TR 2
deposits (Note 20) #& (M5E20) - 67,781
— Cash and cash equivalents (Note 21) -Re kERES (H3E21) = 54,686
Total “5 138,782 189,156
Financial liability as per consolidated #Z&MERARFAISHEE
statement of financial position
Financial liability measured at B#HENATTECeRAE
amortised costs
—Trade and other payables, deposits —ENERRHMmENERRK
received and other accruals Bz e kEMERTE S
(Note 22) (B 5E22) 15,024 11,185
— Other borrowings (Note 23) —HEmEE (H5E23) 52,500 -
— Amount due to immediate holding —ENEEERARIFIEA
company (Note 25) (Bt5E25) 5,700 -
Total mEt 73,224 11,185




Annual Report 2019 £ 165

Notes to the Consolidated Financial Statements (Continued)

REVENUE 7.

Revenue from sales of pearls and jewellery represents the amounts
received and receivable from customers in respect of goods sold
less returns and allowances.

Interest income on financial assets including are accrued on a time
basis, by reference to the principal outstanding and at the effective

interest rate applicable.

The Group's revenue recognised during the year is as follows:

iR TSR MR (48)

PN

HEZHRERBEZBAERERE K RIE
WEP ZHRERBRE TN -

TREEZNBWRATIE2EHREER
& S DA F BRI R R 2 R RG -

FREERZAEBERALT

2019 2018

HK$'000 HK$'000

FRT FHET

Sales of pearls and jewellery HELKMIKE 169,350 176,519

— Sales of pearls —HER IR 35,645 59,354

- Design and sale of jewellery products — R K EREE R 133,705 117,165
Interest income from strategic investment SR B & I B 75 AR 75 FIL S A

and financial services 1,916 10,838

171,266 187,357

The Group has adopted the practical expedient in paragraph 121
of HKFRS 15 to its sales contracts for pearls and jewellery products
such that information about revenue that the Group will be entitled
to when it satisfies the remaining unsatisfied (or partially satisfied)
performance obligations under the contracts for all contracts
that had an original expected duration of one year or less is not
disclosed.

AEED BB B BREERFI155EF121
BrERET R EARARELHRRKEE
MZEEAY AMEAEHFHE—F
U T ZFERNME  WERHESRASE
EEEKRAHNE T ZHB T MARER (3D
ER) BHETREERIEZ WA Z B R -
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iR M SRR (48)

SEGMENT INFORMATION

The Group’s operating segments have been determined based
on the information reported to the executive directors, being
the chief operating decision maker of the Group, that are used
for performance assessment and to make strategic decisions.
The Group's operating businesses are structured and managed
separately according to the nature of their operations and the
products and services they provide. Each of the Group's operating
segments represents a strategic business unit that offers products
and services which are subject to risks and returns that are different
from those of other operating segments. The Group currently has
two operating segments:

(@) Sale of pearls and
jewellery products

Design and sale of jewellery
products, and sale of pearls

(b)  Strategic investment Real estate financial assets

and financial services investments and investments

in associates

The executive directors assess the performance of the
operating segments based on a measure of segment results.
This measurement basis excludes the effects of non-recurring
expenditure and of corporate expenses from the operating
segments. Other information provided to the executive directors
is measured in a manner consistent with that in the consolidated
financial statements.

7 EE R

AEEZEENMEREBERAMITES (A
AEBEELERRA)REZEHETE -
BRER T BIEF AR ML R IER
e ARREZEEXBIRBEARBEE R
Priett 2 Em Mk RGHBE LB EIE - A%
B %8 2 0 B e PR am S IR 2 SRS 1
EHEN HRRKERARINEBEE D
M ARBERBAMEREDE:

() WEZHKK RifMHEREEM:
REEM SR ED IR
b) KERER FHESBREERAR

R REERAIZRE

HAEFRED BLEZHEIELESD
K o YL 5B EET B SE S B2 IS
BHEEROREE Y BB RETHTE
S HBERNEREANBRE RS
R g
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SEGMENT INFORMATION (CONTINUED) 8. oHMEH (&)
An analysis of the Group's reportable segment revenue, results, REBIRELEE D EHE D 2 Al 28 HUHA -
assets, liabilities and other selected financial information by ¥E -BAE- -BENRHEAM mﬁﬂ%:ﬁﬂz
operating segments are as follows: MEAT
Segment revenue and results a1 N SE S
For the year ended 31 March 2019 BE2019F3A31BLFE
Sale of Strategic
pearls and investment
jewellery and financial
products services Total
HEZLKR KERER
KEEM B 7% AR 75 wst
HK$’000 HK$’000 HK$’000
FHEx FEx FET
Segment revenue 2EUA 169,350 1,916 171,266
Segment loss 2 EEE (1,803) (10,841) (12,644)
Finance income G 263
Finance costs BF TS A AR (2,609)
Equity-settled share-based payments A% 45 & A 15 B ETE 3R (8,552)
Unallocated corporate expenses Ao (19,678)

Loss before income tax B ET1S BRI E 1B (43,220)
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8. SEGMENT INFORMATION (CONTINUED) 8. oHMEHR (&)
Segment revenue and results (Continued) DEHBARFE (R)
For the year ended 31 March 2018 B E2018F3A31HLEE
Strategic
Sale of pearls investment
and jewellery and financial
products services Total
HERKKE  REKRER
HKREBEM®M B 7% Bk 75 HET
HK$'000 HKS$'000 HKS$'000
FHET FHET FHET
Segment revenue R A 176,519 10,838 187,357
Segment loss HEBETE (14,518) (98,284) (112,802)
Finance income R e 830
Finance costs B 7% X 7R (603)
Unallocated corporate expenses ROMEEME (15,980)
Loss before income tax BRET1SH AT E 18 (128,555)

Segment revenue reported above represents revenue generated
from external customers. There were no inter-segment sales in the
years.

Segment results represent loss incurred by each segment without
allocation of central administrative expenses including directors’
emoluments and salaries and other operating expenses incurred by
the Company and the investment holding companies, certain other
(losses)/gains and finance income and costs. This is the measure
reported to the chief operating decision maker for the purposes of
resource allocation and assessment of segment performance.

Wz BBATEREINEPELEZ
H&mﬁﬁﬂi&ﬁz,mﬁa‘ﬁf‘aﬁﬁﬁ%f’

DEFEEIRE D HMEEZEE L ED A
FRIOTBAS BREFMRFEUAR
ARRARRREEB AR EEZHMBEEHH
XoETHEM(BE), e KB &
BN o 1t Ty st 0 BL B R M RT A 0 B R 3R T )
TELERRAZRZFE-
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SEGMENT INFORMATION (CONTINUED) 8. oHMEH (&)
Segment assets and liabilities PTHEEREE
The following is an analysis of the carrying amount of assets and TXHEHIBRAEBKEMEMD B EE
liabilities analysed by the geographical area of operations of the RBRZREEST:
Group:
At 31 March 2019 201963 A31H
Sale of Strategic
pearls and investment
jewellery and financial
products services Total
HEZLKR KERER
KEEM B 7% AR 75 Mt
HK$’000 HK$'000 HK$’000
FHEx FEx FET
Segment assets PHEE
- Hong Kong —&8 118,608 1,217 119,825
- UK —3E - 70,512 70,512
~The PRC — 16,890 - 16,890
135,498 71,729 207,227
Unallocated corporate assets ROMEEEE 70,633
Total assets BEME 277,860
Segment liabilities 2HEE
- Hong Kong —&BE (15,907) (350) (16,257)
~The PRC —H (3,446) - (3,446)
(19,353) (350) (19,703)
Unallocated corporate liabilities Ao EEEE (60,179)

Total liabilities BERRE (79,882)
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SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities (Continued)

At 31 March 2018

8. ZHEBER (&)

PTHEEREE (&)
7201863 A31H

Strategic

Sale of pearls investment

and jewellery and financial
products services Total

HERPKRE HBERER
KREEm B 7% AR 75 HEEt
HK$'000 HK$'000 HK$'000
THETT T THETT

Segment assets DEPE E
- Hong Kong —BB 119,567 38,612 158,179
- UK i - 66,368 66,868
~The PRC — 17,115 - 17,115
136,682 105,480 242,162
Unallocated corporate assets ROoMEEEE 11,906
Total assets BEHAE 254,068
Segment liabilities HEEE

- Hong Kong —BB (12,992) (500) (13,492)
—The PRC — A (2,993) - (2,993)
(15,985) (500) (16,485)
Unallocated corporate liabilities Ko EEEE (1,075)
Total liabilities BfEBsE (17,560
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SEGMENT INFORMATION (CONTINUED) 8. oHMEH (&)

Segment assets and liabilities (Continued) THEEREE (&)

For the purposes of monitoring segment performance and BRERSHRB/RERSHESERER:

allocating resources between segments:

—  all assets are allocated to operating segments other than - BRETYE BELRE HTReR
certain property, plant and equipment, certain deposits and ENFE UEAETReEERES
prepayments, and certain cash and cash equivalents that are PETAERI &SN FREEEH I
not attributable to individual segments. EREDES

- all liabilities are allocated to operating segments other than - RETEHEARHEMEMERER
certain accruals and other payables and other borrowings thfE B st AMERI D 25 AR E
that are not attributable to individual segments. BARELES -

Other segment information Hittn HER

For the year ended 31 March 2019 BZE2019F3A3MALFE

Sale of Strategic
pearls and investment
jewellery  and financial
products services Total
HEYHE KHRER
HKEEM B % AR %% et
HK$’000 HK$’'000 HK$’000
FHERT FHEx FET
Amounts included in the measure FTESIHPEER I BEE
of segment loss and segment st A Z &5
assets
Additions to property, plant and RNEWE BERZE
equipment 944 920 1,034
Depreciation of property, M BEREE I TE
plant and equipment (1,419) (152) (1,571)
Loss on disposals of property, HEWE WELXEZ BB
plant and equipment - (16) (16)
Fair value loss on convertible TR ERER 2 A FEBE
loan notes - (2,910) (2,910)
Fair value loss on unlisted FETMYMEEE 2 ATEERE
property fund - (3,500) (3,500)
Fair value loss on other receivable Hib kiR Rz A FEEE - (4,053) (4,053)
Reversal of allowance for ECL JEWE R B EEEEEE
on trade receivables, net e - FEE 551 - 551
Reversal of impairment losses FEZRBEBERD JFHE
on inventories, net 3,218 - 3,218
Written off of property, W - BB MR
plant and equipment (1,047) - (1,047)
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8. SEGMENT INFORMATION (CONTINUED) 8. oHMEHR (&)
Other segment information (Continued) Rt o BER (&)
For the year ended 31 March 2018 AE08F3IANALFE
Sale of Strategic
pearls and investment
jewellery and financial
products services Total
HERKKE  REEKRER
HKEEM B 7% Bk 75 @t
HK$'000 HKS$'000 HKS$'000
FHETT T FHT
Amounts included in the measure of 5t =% 2B &5 18 K 9 &6
segment loss and segment assets BEMTAZERE
Additions to property, plant and NEWME WEREHE
equipment 51 602 653
Depreciation of property, WME- -HELEXBZITE
plant and equipment (2,077) (119) (2,196)
Loss on disposals of property, HEWE BERZEBZERE
plant and equipment (34) 5 (39)
Fair value loss on derivative ARERERETET A
component in convertible oz rRFEEE
loan notes - (607) (607)
Realised loss on disposals of HERAFEFABERZ
financial assets at fair value SREECEEIREE
through profit or loss - (11,269) (11,269)
Loss on investments in associates REFE R 2R E 2 B8 - (80,193) (80,193)
Impairment losses on loans to MEtERFMEE 2 ERZ
associates VEREVE! - (13,871) (13,871)
Provision for impairment losses FEWEFUR B R B E 558
on trade receivables, net (5,397) - (5,397)
Provision for impairment losses GFERBEBERE F8
on inventories, net 6,111) - 6,111)
Gain on disposal of a subsidiary HE—FEME AR 2T - 50 50




SEGMENT INFORMATION (CONTINUED)

Geographical Information

Annual Report 2019 £ 173

Notes to the Consolidated Financial Statements (Continued)

The Group mainly operates in Hong Kong, the PRC, United States of
America ("USA"), UK and Europe. The Group's revenue from external
customers based on the locations of operations and information

about its non-current assets by geographical location of the assets

are detailed below:

iR TSR MR (48)

/-\"‘Bﬁ*ﬂ- (mﬁ)

HEER

AEBMEEZNEE HE EFMNBAREH
(T2E])  EEREMNES - AEBIREL

%E%% P2 R EEINE R 2 Y iR
SEECWRBNZIERDEE BRI

me.

Revenue from

external customers

Non-current assets*

REENEFZWE FREBEE
2019 2018 2019 2018
HK$’000 HK$'000 HK$'000 HK$'000
FHET FHET FExT T T
North America* b EM
- USA —3% 98,712 70,254 = -
- Others —HAth 318 2,093 - -
Europe B
- Germany —1= 16,917 29,906 = -
— ltaly —BKRH 271 1,592 = -
- UK S 2,159 602 = -
— Others —HE b 4,306 6,843 = -
Hong Kong aBE 21,748 27,403 70,837 2,931
Asian countries (excluding DMBER (TBE
Hong Kong and Korea) BEBRER)
- PRC — 10,898 23,297 1,006 1174
— Japan —HBZ 10,121 15,452 = -
- Others —HE b 1,695 3428 = -
Others Hfth 4,121 6,487 = -
171,266 187,357 71,843 4,105

Non-current assets included property, plant and equipment only.

# Revenue from the transactions with one individual customer amounted to

approximately HK$53,788,000 (2018: HK$29,664,000) which represented more

than 31% of total revenue of the Group for the year ended 31 March 2019. The

customer is situated in the USA, the revenue generated from the USA during

the year amounted to approximately HK$98,712,000 (2018: HK$70,013,000).

These figures were attributable to North America region of the sales of pearls

and jewellery products segment.

* FRBEERBENE BERR

¢ HE019F3A30BLEFE B-FEBTFR
5 2 WA 4 /53,788,000 7T (20184F © 29,664,000
HBIL) B ANEE B A% E o ZB PN
B AN E B EBE A 2 WA /298,712,000 7T
(201845 : 70013,0008 7T) - ZE R FHIFEL K
RKEERD 2L EMNERE -
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9. OTHER (LOSSES)/GAIN, NET AND GAIN ON

9. ﬂﬂ(féﬂa)/“’ﬂ— FH K

DISPOSAL OF A SUBSIDIARY £ — [ Y 2 %6
(a) Other (losses)/gain, net (a) Hft (BE), HF—FE
2019 2018
HK$’'000 HK$'000
FET FHT
Exchange gain P& 3,05 7l 522 823
Loss on disposals of property, HEWE - BEREEEE
plant and equipment (16) (39)
Written off of property, plant and G E S = e
equipment (1,172) -
Bad debt recovered B EE R 163 -
Others Hfth 162 (60)
(341) 724
(b) Gain on disposal of a subsidiary (b) HE—EkKEATEF

On 29 March 2018, the Group entered into an agreement with
an independent third party (the “Purchaser’), pursuant to
which the Group agreed to sell and the Purchaser agreed to
acquire the entire equity interest of Huge Mind Investment
Limited ("Huge Mind"), being the wholly owned subsidiary of
the Group, at a total consideration of HK$7,000,000 which was
determined with reference to their financial positions as at 29
March 2018. The disposal was completed on 29 March 2018

R2018F3F29H » REEE —Z3F 7
E=H (BRI WE Bt A&
EEREHERBEFRERERER
BERAT([ER] AEFBz 24
MEAR) 22l AER  BREA
7,000,00078 7T+ H 482 E H72018F
3A9B W BMRAMET - HEEE
2 A2018F3 298 585K °
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9. OTHER (LOSSES)/GAIN, NET AND GAIN ON 9. Hfth () JaR—FER L

DISPOSAL OF A SUBSIDIARY (CONTINUED) E-BEHNBRRN (&)

(b) Gain on disposal of a subsidiary (Continued) (b) HE—EMWBAREF (&)
The assets and liabilities of Huge Mind at the disposal date are ZEREERMCZEERBERBEN
disclosed as below: N

Year ended
31 March 2018
B Z2018%F
3A31BLEE
HK$’000
FET
Net assets disposed of: T EEEFE:
Loans and interest receivables FEWE KR F B 8,362
Deposits and prepayments e RIENFIE 38
Cash and bank balances Re RRITHER 27
Other payables and accruals Hith EHER SR FEET B A (1,477)
6,950
Gain on disposal of a subsidiary HE R B AR ZEF 50
Total consideration BmRE 7,000
Satisfied by: ATH R Z AT -
Cash BR& 2,000
Promissory note (Note) BT (M) 5,000
7,000

An analysis of the net inflow of cash and cash FHLE—FNBEARZRE R

equivalents in respect of the disposal of a ZRBERNFEITHAT
subsidiary is as follows:
Cash consideration RERE 2,000
Cash and bank balances disposed of HE RS RRITE S (27)
1,973
Note: As at 31 March 2018, the above consideration receivable was included MiEE: 2018838310 Lt EWKREF ALE
in other receivables in the consolidated statement of financial position. B R 50 2% R ) L At R UK AR R o THZR BE A
No interest is payable on the promissory note, and the balance was fully HEBXMHME  BESRER2018F6A21
settled on 21 June 2018. HABEE R -
The directors of the Company considered that the promissory RABESRA B ELEEBR
note was expected to be recovered within one year. The fair —FRRE - A EEEREREYE

value was not materially different from its carrying amount. BERER-
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10. LOSS BEFORE INCOME TAX

10. BRATSE BRI 1R

2019 2018
HK$’000 HKS$'000
FHERT FHETT
Costs of inventories sold BEHEFERR 105,051 105,565
Employee benefit expenses (including EERBIAZ (BHEEEHE)
directors' emoluments) (Note 11) (FFaET) 53,218 44422
Auditors remuneration 1% SR B &
Audit services EZR 1,108 1,300
Non-audit services IEBFZARTS 236 284
Acquisition-related cots (Note 28) W e R A AN (F5E28) 804 -
Depreciation of property, plant and M BB R EITE (FiEs)
equipment (Note 15) 2,105 2,196
Written off of property, plant and WiE - B R (MiEs)
equipment (Note 15) 1,172 -
(Reversal of allowance for ECL)/Provision for fEWWE Rz (FBEI = EEEEE
impairment losses on trade receivables, B|),CREBBEE R
net* (Note 20) (BfF5E20) (551) 5,397
(Reversal of )/Provision for impairment losses 17 & 2 Bl {EE18 (B @) /B -
on inventories, net* e (3,218) 6,111
Operating lease payments, gross KEMENR - B8 14,744 15,564
Less: operating lease income on sub-leased & : D A 2 L& A E WA
premises (3,283) (3,823)
Operating lease payments, net KEMENR - F58 11,461 11,741
Exhibition expenses REMX 4,602 5,901
Commission expenses HeRx - 65

*

The amount was included in the administrative expenses in the profit or loss.

¢ The amount was included in the cost of sales in the profit or loss. ¢

11. EMPLOYEE BENEFIT EXPENSES (INCLUDING

DIRECTORS’ EMOLUMENTS)

FZEHEAABRRZITRAXA -

FZEBEOARBZHERARA -

N EERARAX (BEESEHME)

2019 2018

HK$'000 HKS$'000

FHExT T T

Salaries, wages and other benefits e TERHEAMEN 40,493 40,474

Equity-settled share-based payments A% #E 45 B LARR D B BT 5K 8,552 -
Pension costs defined contribution plans BESKRATEETGEIR

and social security costs HEREKR 4,173 3,048

53,218 44,422
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11. EMPLOYEE BENEFIT EXPENSES (INCLUDING 11.

DIRECTORS’ EMOLUMENTS) (CONTINUED)

Five highest paid individuals

The five individuals with the highest emoluments in the Group for
the year include 3 existing directors (2018: 3 existing directors and
1 resigned director) of the Company whose emoluments are set
out in note 35 below. The emolument of the remaining 2 (2018: 1)
individual is as follows:

iR TSR MR (48)

BERAAX (BREEENE)

(%)

FTEREFHFMAL

FR AEERERSHHALREARF
3BRIMAEES 2018F 3RBAEERIEE
BAES) HEZME N T XMEss -
EH#of A+ (2018F 12 A A) 2 Bl & 0
T

non-director

FEE

2019 2018

HK$’000 HKS$'000

FERx FHET

Salaries, wages and other benefits Fe ILERHMBEAR 2,731 2,000

Equity-settled share-based payments [ e 45 E DARR 10 3 B RS 5K 978 -
Pension costs defined contribution plans BESKRATHEETGEIR

and social security costs FEERER AR 35 18

3,744 2,018

Except for the directors’ remuneration disclosed in Note 35, the
number of the remaining 2 (2018: 1) individual whose remuneration
fell within the following bands is as follows:

BRI RE3S IR < EE S HN - B T 515
Bt = 2 Hgh2E (20185 - 188) AL AH
LN

Number of employees

BEAH"
2019 2018
HK$500,000 to HK$ 1,000,000 500,000/ 7T 2 1,000,0007% 7T - -
HK$1,000,001 to HK$ 1,500,000 1,000,001 7T 21,500,000 7T - -
HK$1,500,001 to HK$2,000,000 1,500,001 7T 22,000,000/ 7T 2 -
HK$2,000,001 to HK$2,500,000 2,000,001, 7T £2,500,0007 7T - 1

During the year ended 31 March 2019, no emoluments were paid by
the Group to the five highest paid individuals, including directors, as
inducement to join or upon joining the Group or as compensation
for loss of office (2018: Nil).

REE2019F3A31HIEFE - AEEIT A
hEamEeTFMAL (BIEZESE) IR
© EBWSIEIMA TR AR E EEF 2 42
Bhek BB (B (20185 1 &) o
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12. INCOME TAX (CREDIT)/EXPENSE

12. FRfEH (%) B

2019 2018
HK$'000 HKS$'000
FHEx FET
Current tax: RHARR I8 -
Hong Kong profits tax BEEFEM = 1319
PRC corporate income tax PR EMEH - -
- 1,319
Over-provision in prior years: BEFEHRERE:
Hong Kong profits tax BEEFEM (364) -
PRC corporate income tax PR EMEH - -
(364) -
Deferred tax: R IE -
Net credit for current year REFERFHE
(Note 16) (KtzE16) (40) (87)
Income tax (credit)/expense TS (%) BxX (404) 1,232

Hong Kong profits tax

No Provision for Hong Kong profits tax has been made as the Group

had no estimated assessable profits for the year ended 31 March

2019.

Hong Kong profits tax has been provided at a rate of 16.5% on the
estimated assessable profits for the year ended 31 March 2018.

PRC corporate income tax

In accordance with the relevant PRC corporate income tax laws,
regulations and implementation guidance notes, subsidiaries in the
PRC are subject to the PRC corporate income tax rate at 25% of the
estimated assessable profits during the year (2018: 25%).

BRMNEH

HAREEREZE2019F3A31B IFEEN
EEETRERBUEF > L EREF AR EFE

R

EBFERHIIIBEEZ2018F3 8318 IEF
EZ A ER R AR E165%1 & o

HEEEMEHR

BIEMBERECERESRER ROULEH
EEIE PR B QR ARFNGESR
Tt 3% M125%,2 B 2R (20184F = 25% ) 8 44 1 Y

EERFHR -
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12. INCOME TAX (CREDIT)/EXPENSE

(CONTINUED)

Withholding tax on distributed/undistributed
profits

The PRC tax law imposes a withholding tax at 10%, unless reduced
by a tax treaty, for dividends distributed by PRC subsidiaries to
its immediate holding company outside the PRC for earnings
generated beginning on 1 January 2008.

The amount of taxation (credit)/charge for the year can be
reconciled to the loss before income tax as follows:

iR TSR MR (48)

12. 8% (E®) Bx (&)

B2k, &7 KR Z B

B2008F1 A1H %A BRIFRIEF B IR T
LA A & B BIBOE R E BB 2~ A
EEBNMAERBEEIINERERRAD
IR P B R AR 1 0% TR0 ©

AEERE (Ke), FAX 1% AEHINE
BZHERMT

2019 2018
HK$’'000 HKS$'000
FHET T T
Loss before income tax BRFTIS TR E 18 (43,220) (128,555)
Tax calculated at statutory income tax rate A TFE TS MM R E 2 FiE
(Note) (BfsE) (7,131) (21,211)
Effect of different tax rates of subsidiaries REMBEE R EE M B A RTR
operating in other jurisdictions ME & 46 (1,552)
Tax effect of: Mgz e:
Expenses that are not deductible for TRIHORL 2
tax purpose 6,871 21,483
Income not subject to tax BARTZBA (191) (550)
Tax losses not recognised i ARIER Z BIBEE 1,065 3,918
Utilisation of tax losses not recognised AR RER 2 RIEEBE
previously (805) (556)
Over-provision in prior years BAFERERE (363) -
Others Hfth 104 (300)
Income tax (credit)/expense FrB® (%), Fx (404) 1,232

On 21 March 2018, the Hong Kong Legislative Council passes
The Inland Revenue (Amendment) (No. 7) Bill 2017 (the “Bill")
which introduces the two-tiered profits tax rates regime. The Bill
was signed into law on 28 March 2018 and was gazetted on the
following day. Under the two-tiered profits tax rates regime, the first
HKS$2 million of profits of the qualifying entity will be taxed at 8.25%,
and profits above HKS$2 million will be taxed at 16.5%. The profits of
entity not qualifying for the two-tiered profits tax rates regime will
continued to be taxed at a flat rate of 16.5%.

Note: For the year ended 31 March 2019, the income tax is calculated in accordance
with the two-tiered profits tax rates regime. For the year ended 31 March 2018,

the income tax is calculated at a single tax rate of 16.5%.

R2018F3821H  EBEALBIBE2017F
% (183]) (B75R)IEBIER ([ER]) - 5
AFSR RS o AR E M 2018F3 A28H %
EREH - AR BHTIE - RIBEFESH R
#il - & B E 52 2 52,000,000 70im A 5 1
8.25%F% » 12,000,000/ 7T A _E 2 S F| 5 3%
16.5%H T o T A B & IR K FI1S B M A&l
SR ER B EERE B R165%
Bw

BsE: B ZE201993 831 AL FE - BB HIREFR
BHEMBHTE -HE2018F3A318 EF
SRR E — B E165%T & o
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13. LOSS PER SHARE 13.

The calculation of the basic loss per share is calculated by dividing
the loss for the year attributable to ordinary equity holders of the
Company by the weighted average number of ordinary shares in
issue during the year.

BRER

BREABBRZFAENRFARRAER
PR R B B RRR A F AR BT ERRZ
B E -

2019 2018
(Restated)
(g&&E5))
Loss attributable to equity holders of the PN Y e o
Company (HK$'000) (F#&7T) (42,816) (129,787)
Weighted average number of ordinary A EERERNSERRZ
shares for the purpose of calculating TmonrE g (FR)
basic loss per share (thousands) 1,696,950 1,686,335

Basic loss per share is calculated by dividing the loss attributable to
equity holders of the Company by the weighted average number
of ordinary shares in issue during the year. For the year ended
31 March 2018, the number of shares used for the purpose of
calculating basic loss per share has been retrospectively adjusted for
the issue of shares pursuant to the Share Subdivision (Note 26) as if
the Share Subdivision had occurred on 1 April 2017.

FREREBTIZARQ )RR EGSER
AERNBE BTSRRI METHEETE - &
F018F3A3BIEFE FEERELRE
BRTAZRHEE ERRBER MDA (M:E
26) BT 2 D 1ER R - IRk (5 IF 4
BR2017F4F1HE £
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LOSS PER SHARE (CONTINUED)

Diluted loss per share is calculated by adjusting the weighted
average number of ordinary shares outstanding to assume
conversion of all dilutive potential ordinary shares. The potential
ordinary shares of the Company are share options (Note 29). The
calculation of dilutive effect of share options is determined by
the number of shares that could have been acquired at fair value
(determined as the average annual market share price of the
Company's shares) based on the monetary value of the subscription
rights attached to the outstanding share options. The number of
shares calculated as above is compared with the number of shares
that would have been issued assuming the exercise of the share
options.

For the year ended 31 March 2019, the assumed conversion of
potential ordinary shares in relation to the share option has an
auti-dilutive effect to the basic loss per share. For the year ended
31 March 2018, the diluted loss per share were equal to the basic
earnings per share because the Company has no potential ordinary
shares.

DIVIDEND

The directors do not recommend any payment of dividend in
respect of the year ended 31 March 2019 (2018: Nil).

13.

14.

iR TSR MR (48)

BREE (&)

BREEERDEEFABRTEINERR
IEFHEETE - UBRREEAEETEE
AR ARB 2B BB EE (K
i£29) - BIREEEZE 2 BT ARE R
RITEERENT 2 REECEEEE 7
BRFE(BEAARRRDZFAREM
SR ER)WEZBRNBREEE -1 it
AAEZENEEBRRITEBRERD %
T2 BB EITH &

HZE2019F3 A3 B IEFE - BREREHE
B BETARHEREAEBRBAEAGR
BERE - HZE2018F3A31HILFE @R
AN R ETE TR - i IREE BSR4
ENERELRAEF -

i =

EETESETEHE019E3831AILEEIR
REATAL B (20184 « 4E ) o
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15. PROPERTY, PLANT AND EQUIPMENT

15. W% BERZRE

Furniture,
Leasehold fixtures
land and Leasehold Plant and and Motor
buildings  improvements machinery equipment vehicles Total
HENER HEREF B RE
BF k& BERIES PE RE &5t
HK$'000 HKS'000 HKS'000 HK$'000 HK$'000 HK$'000
TET FET FET TER TER TET
Year ended 31 March 2018 EZ2018%F3A31ALFE
Opening net book amount FONEBFHE - 514 3,071 6 2,104 5,695
Additions NE - 382 14 257 - 653
Disposals (Note 32) & (F15E32) - - (25) (34) - (59)
Depreciation (Note 10) & (FEk0) - (529) (947) (51) (669) (2,19)
Exchange differences ERER - - 12 - - 12
Closing net book amount FREEFE - 367 2125 178 1435 4,105
At 31 March 2018 R201853A31H
Cost A - 2435 22,531 683 2986 28,635
Accumulated depreciation ZEHTE - (2,068) (20,406) (505) (1,551) (24,530)
- 367 2125 178 1435 4,105
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15. W% BERHRE (&)

(CONTINUED)
Furniture,
Leasehold Leasehold Plantand fixtures and Motor
property improvements machinery equipment vehicles Total
HEgF BR-#ER
HENE £ BEREE R RE wst
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TiER TR TR TR FER TiEn
Year ended 31 March 2019 B Z2019F3A31ALEE
Opening net book amount FREFE - 367 2,125 178 1,435 4,105
Arising from acquisition of a RYE—HNBARESE
subsidiary (Note 28) (Bit7E28) 69,875 124 - - - 69,999
Additions NE - 997 - 75 - 1,072
Disposals (Note 32) & (H15E32) - - - (36) - (36)
Depreciation (Note 10) & (fso) (532) (324) (530) (56) (663) (2,105)
Witten off* (Note 10) fgE (FizE10) - (699) (447) (26) - (1172)
Exchange differences EREH - - (20) - = (20)
Closing net book amount FREEFE 69,343 465 1,128 135 772 71,843
At 31 March 2019 R201953A31H
Cost 3% 69,875 2,759 21,733 595 2,986 97,948
Accumulated depreciation 2 E (532) (2,294) (20,605) (460) (2,214) (26,105)
69,343 465 1,128 135 772 71,843

The Group’s leasehold improvements and furniture, fixtures and equipment

with carrying amount of approximately HKS725,000 (2018: Nil) was written off

upon the termination of certain lease of Hong Kong office. The Group's plant

and machinery with carrying amount of approximately HKS447,000 (2018: Nil)

was written off under the deregistration procedures of the PRC subsidliary.

As at 31 March 2019, the Group's leasehold land and buildings with
carrying amount amounting to approximately HK$69,343,000 (2018:
Nil) has been pledged to secure the other borrowings granted to

the Group (Note 23).

* R E BB E B 49 7572500078 7T (2018%F - #).2
ERFRIERGH RERBZHDREILEE
WREZE T AW 5 - 7K 5 B AR E (E #9743
447,000/8 7T (2018%F : &) 2 B 5 K i 5 1R 1%

G475 2 7] 2 BROE AT A2 7 A 2

MR2019%F3A31H AEBEEREEEY A
69,343,000 7T (2018F ) 2 A E L K%
EFoEH AERTASE  EMEEER
¥ (FFE23) ©
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16. DEFERRED TAX ASSETS 6. EXEHIBBEE

The followings are the major deferred income tax assets recognised
by the Group and movements thereon during the year ended 31
March 2019.

REBREE2019F3831BIEFERRZ
TRELEHMEBHREEREZEHNT -

Timing
differences
arising Unrealised
from tax profit in
depreciation inventories Total
HEFE
BEEZERE REH
=5 FE®EF #at
HK$'000 HK$'000 HK$'000
FHETT FHETT FET
At 1 April 2017 201754 H1H (72) (929) (1,001)
Net (credited)/charged to (FfFA) /MBaEmz $58
profit or loss (Note 12) (M3E12) (132) 45 (87)
At 31 March 2018 201853 A31H (204) (884) (1,088)
Net (credited)/charged to (FFA) /BaBmz 58
profit or loss (Note 12) (HI5E12) (112) 72 (40)
At 31 March 2019 201953 A31H (316) (812) (1,128)

As at 31 March 2019, all tax losses and deductible temporary
differences of the Group have no expiry dates under the current
tax legislation. The Group has unused tax losses and deductible
temporary differences relating to the allowance for ECL, all of
which are arose in Hong Kong of approximately HK$49,164,000
and HK$18,173,000 (2018: HK$47,588,000 and HKS$18,135,000)
respectively, Deferred tax assets have not been recogmsed in
respect of these balances due to the unpredictability of future
profits streams.

As discussed in Note 12, withholding tax would be payable on the
unremitted retained earnings of certain PRC subsidiaries. The PRC
subsidiaries have been incurring losses since commencement of
operation and there was no distributable retained earnings as at 31
March 2019 (2018: Nil).

20193318  RIEBRITHRIGEN A%
[ 7 7E T TA B 18 Ko o] FRL BT B A KR AR B HR
H-ASBMEEBAEHREEBEREZR
FANIEEE R AR E R EEENEBE
A H 9 Bl 49 549,164,000 7T 518,173,000
7B 7T (20184F 1 47,588,00078 JT 5218,135,0007
JT) c B KRE %ﬁnﬂ'*xm%”umi Al
REEERERELERIBEE -

AR 2Rl ARE TR EWE A A
ZABERBRENZ BN - BFRHEE
BUAK RFENBAR —EHESEE R
2019F3A31H W& A HIRIRE & F (2018
Fm) o
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17. INVESTMENTS IN ASSOCIATES

On 18 April 2017, the Group had entered into a sale and purchase
agreement with independent third parties (the “Vendors"),
pursuant to which the Vendors have conditionally agreed to sell
and transfer and the Group agreed to acquire 33% of the entire
issued share capital of Dellos Group Limited and its subsidiaries
(the "Dellos Group”). On 10 May 2017, the Group completed the
transaction and the consideration was satisfied by the payment of
the cash consideration of HK$3,500,000 and the allotment and issue
of 19,868,766 consideration shares of the Company in the aggregate
fair value of HK$76,693,000, based on the fair value of each share of
HK$3.86 on 10 May 2017, to the Vendors (Note 26). The aggregate
costs of acquisition of the equity interest in Dellos Group were
approximately HK$80,193,000.

iR TSR MR (48)

17. REEE QR RINRE

MR2017F4H188 - AEEEBFILE =
(BRI EEHR Bt - BEAEHK
HRZHERERE MALSEEREWE
Dellos Group Limited 52 E [ff & 2 7] ([ Dellos
£EH) 22 BEEITIRA 233% 1820174
SAI0E  AEETNZR S MRENRE
RAB 1 383,500,00078 7T K [A & 75 FR 8% & 31T
19,868,766 8 A A BB MR (BRIER 20174
5H108 2 &R AFE386E LAt E  AFE
R 576,693,000 78 ) (BT 7E26) S f o IR
f8 Dellos & [ f% # 2 48 FX 2N %) 480,193,000/
STe
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17. INVESTMENTS IN ASSOCIATES (CONTINUED) 17. REEE N RIIRE (&)

20193 H31H  REBE R LA T H & AT H
ERED  FBHOT

At 31 March 2019, the Group had interests in the following
associates, of which the particulars are set forth below:

Proportion of ownership
interest and proportion of
voting power held by the

Group
Place of EEBIFEN
incorporation/ EERERRIEHIR

Name of associate operation RERELBH Principal activities

BENTERE AEMRAR LA i B 2019 2018 FEEK

Directly held

BEEER

Dellos Group Limited the Cayman Islands 33% 33% Investment holding

Dellos Group Limited HEHS AR

Indirectly held

BEEE

Natural Spring Global Limited the British Virgin Islands 33% 33% Investment holding

(the "BVI")
Natural Spring Global Limited RBEZHE AR
(IXBMELES])

Dellos F&B Co,, Ltd (‘Dellos F&B")  Korea 33% 33% Manufacturing, sale and
distribution of fruit juice and
other beverage products

Dellos F&B Co, Ltd 78 5 RS HERDERT R

(IDellos F&B |) HoAth 88 E
Dellos International Limited Hong Kong 33% 33% Trading of beverage products
Dellos International Limited B BEEfRmEm

The financial reporting dates of the above associates are not
coterminous with those of the Group, as they have financial years

ending 31 December or 30 June.

i N E M SRE 0B EAREEE
WAHER - REAZE R ZMRFE AE
212H31Hs6A308 Ik -
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17. INVESTMENTS IN ASSOCIATES (CONTINUED)

During the course of preparation of the consolidated financial
statements of the Group for the year ended 31 March 2018, the
Group carried out follow up work with the Dellos Group in relation
to the determination of the Group's share of net assets and profit
or loss of the Dellos Group. During the course of carrying out the
follow up work, the Group was informed by the management
of Dellos Group on 20 June 2018 that Dellos F&B had filed an
application for commencing rehabilitation proceedings (the
“Rehabilitation Proceedings’) with Seoul Rehabilitation Court
(the “Court”) on 13 February 2018 and the Court had approved the
commencement of the Rehabilitation Proceedings on 7 March 2018.
Therefore, the Group sought for legal advice from its legal advisers
in Korea to assess the implications of the Rehabilitation Proceedings
on the Group's interests in the Dellos Group.

The rehabilitation plan (‘Rehabilitation Plan”) involves, among
other matters, reduction or exemption of the outstanding debts
owed by Dellos F&B, conversion of all or part of the creditors’ claims
into shares of Dellos F&B and repayment plan for the remaining
debts. The Rehabilitation Plan was put forward for approval by the
creditors and shareholders of Dellos F&B and the Court.

iR TSR MR (48)

17. REBEEQRRIWRE (&)

NREAREEEE2018F38318 IEFE
RAMEHER ZBRF  ANEEHDellossE
BHETEEAETAEEDEDellosEE 2 &
EFER RN ER 2 RE T E N ETIR
ETIEZBIEF  AEER2018F6 4208 %
¥EDellosEE B 2 EIZfE A » Dellos FRBE A
2018F2 A 13H A B M ERELR ([ ]) 1R
REBHBEZRERF([EBERF])  BX
BB R2018F3A7H L ERBIERREF - E
It AREESRERBREZER 2 EEE
B LR EERRZRFE A EE R Dellosk #

i B

BEE ([ERFE ) SR (EFEE)H
B8k FA 6 Dellos FaBAE R FU AR (BB 1ETS - #51E
AR 2 ER AR D R RE (L ADellos FEBHY
BHUNEBTEBRERFR RIS
123X Dellos F&BAYEMRE A K AR B LA K 0B LA
E= i A
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17. INVESTMENTS IN ASSOCIATES (CONTINUED)

Based on the advices from the Group's legal advisers, the Group
considered it was probable that the shareholding of the Group
in Dellos F&B would be diminished. Hence, the directors of
the Company considered that Dellos F&B had ceased to be an
associate of the Group since the date of filing of application
for commencing the Rehabilitation Proceedings and that as a
result of the Rehabilitation Plan, there was no significant value in
the Group's equity interests in the Dellos Group as (i) the main
operating subsidiary in the Dellos Group prior to the date of filing of
application for commencing the Rehabilitation Proceedings is Dellos
F&B; (i) the shareholding of Dellos Group in Dellos F&B would likely
be very significantly diluted; (iii) the important decisions of Dellos
F&B would require the Courts approval; and (iv) there would be no
dividend payout during the rehabilitation period. It was considered
highly unlikely that Dellos Group would bring to the Group any
future economic benefits. Therefore, the entire investments cost
of the Group in Dellos Group of approximately HK$80,193,000 was
fully written down as at 31 March 2018 and the resulting loss of
approximately HK$80,193,000 was recognised in consolidated profit
or loss for the year ended 31 March 2018 and presented as loss on
investments in associates.

According to the Rehabilitation Plan, the loans made by the Group
to Dellos F&B have been made part of the rehabilitation claims,
with the Group having been regarded as a rehabilitation creditor.
Although the Group, as a rehabilitation creditor, will be able to
obtain recovery of the loans in accordance with the terms of the
Rehabilitation Plan, it is subject to approval by the Court and
also the economic conditions of Dellos F&B. In addition, based
on the latest financial information for the year ended 31 March
2018 provided by the management of Dellos F&B, the financial
position of Dellos F&B is net current liabilities. Furthermore, by
reference to the published audited financial statement for the
year ended 31 March 2018 all the non-financial assets of Dellos
F&B were pledged to certain banks in Korea. The directors of the
Company considered that the likelihood of recovery of the loans
and interest receivables owed by Dellos Group to the Group, whose
carrying amount as at 31 March 2018 amounted to approximately
HK$13,871,000 was remote, hence, except for the amount of interest
of approximately HK$345,000 which was subsequently settled on
13 June 2018 the balances were considered irrecoverable and were
fully impaired. Accordingly, an impairment loss on the loans and
interest receivables amounting to HK$13,871,000 was recognised in
consolidated profit or loss for the year ended 31 March 2018.

17. REBEERRIWRE (&)

BEAEELZBERZER ~AEERA
IR E B 7 Dellos F&BZ AR HE AR A B & 15 3
LoREM ARBEERE BIRXRHAB
FHERIZF HHIL  Dellos FRBE NH A K
EFEZBENT AEBFEEHAEER
Delloste B 2 I I B E K EBE REAE A)
Dellos( B A IR X BR B RUB) B & A2 Fr H #A A1
2 EBLEM B A R) ADellos F&B : (i) Dellos
S B R Dellos F&BZ IR G 1R A BEE IEFE K
E 8% : (iii) Dellos F&BZ B AR TE B AR
HE: RIVREBRBHRABETSERRKS -
Dellos£E B 4 32 /4 #5157~ 1] 4 /& 7N 2 B 5 7k
7] 2R SR AC 8 F) 25 o B 1 - AN 52 B R Dellos
£ @ 2 2545 E KK %80,193,00078 T B A
201853 A31H 2 EUMUR - MATELE 2 BB LY
80,193,000 JLE R B E2018F3 A31H LEF
ERGEBEEZERLREINNARBERTZ
BEZERE-

BIEE 8 A& E A Dellos FEBIEH 2
BEREEAERREZ B MAEE
ERNGAEEEEA-BEALEE (EAE
BEEAN) BREMRIEER B 2 E3KE
BEXCWEAGSERM AR FAEE B
IRERR A Dellos F&BZ KB AR L © L5 + 1R 1K
Dellos F&BE 1 B R (&L =2018FF3A31H Lk
FE 7R EER Dellos F&BZ B TEAA
NERBABEFHE -BE K2EBFEHZ
B ZE2018F3A31 8 IEFE 2 B Z I 5
' Dellos FRBFTE FEE MBEDIME TR
EFRIT - ANRBEFRAE  WElDellostk #
HERAEEZ BKEREFE (ER2018F
3A31H ZBRMEE X A13,871,000/ 7T) 2 A
BEMES BB B A2018F6 A13R HiE(E
2 F B2 B #9345,00078 TR O+ 45 ER AR
ATAWEYE2BRE Al BEREZE
2018F3A31H L FERERE B R ER
BRI F) BREET1813,871,000/ 7T ©
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INVESTMENTS IN ASSOCIATES (CONTINUED) 17. REBEQXTNKRE ()
On 17 October 2018, the Court approved the Rehabilitation Plan M2018F10A 178 AR B EE &
and under the Rehabilitation Plan, there will be yearly cash payment iR R B 853 - 3t w1 R 1E R &% 2 30%M
instalments over a 10-year period (starting from 2019) in respect = B R0F B (H2019F R ) B F i
of the 30% of the outstanding debts and the remaining 70% of THRESHNFR MERERES 2 HH
the outstanding debts will be converted into the equity of Dellos 70%1% 8 A Dellos F&BZ I o X1 » 1R 15
F&B. However, based on the latest financial information for the year Dellos FRBE 2 EIR &L E£2019F3 A31H IE
ended 31 March 2019 provided by the management of Dellos F&B, FEZBOPPBKER BV BRESES
its financial performance continued to deteriorate and its financial ZLAREBBARRADERE B EFEEAN o
position is still in net current liabilities. In view of the diminished ERRER D REEAAEMEFMEEAZR
shareholding upon the conversion of debts to equity and no reliable REEENG WA RFEFTRE LlRE
estimation of future economic benefits derived, the directors of the Pk 7R DA T2 JE W BT SR T2 M) B A K AT A2 LI [B] o
Company considered that the above investment cost and loans EZE2019F3A31BILFE  REEEARE
and interest receivables are unlikely to be recovered. No reversal WERRFMEZHBREEERERETET
of loss on investment and allowance for ECL on loans and interest LA o
receivables should be made for the year ended 31 March 2019.
CONVERTIBLE LOAN NOTES 18. I RARERFEE
2019 2018
HK$'000 HKS$'000
FET FHT
Convertible loan notes ]k EREE 32,546 28,344

On 10 November 2017, the Group entered into the investment
agreement and subscribed for certain convertible loan notes issued
by Wonderland (UK) Holdings Limited (“Wonderland (UK)"). The
principal amount is GBP3,500,000 (equivalent to approximately
HK$36,050,000) which carries interest at 6% per annum and payable
on the date on which the convertible loan notes become payable
or are redeemed. The maturity date of the convertible loan notes is
on 9 November 2020 and will be redeemed at 100% of the principal
amount.

R2017F 1M A108  AEBEFT LB
I R EEWonderland (UK) Holdings Limited
([Wonderland (UK) | ) 377 2 5 F Rl R &
FREYE o N4 58 53,500,000 8 (HHE R4
36,050,000/ 7T ) » EIZFF6E 2 FIRET B -
WARARBRERERK AR SKERDR 2
BB TFTUASZ N -ATRERERE A
A2020511 A9H - W i 1R R £ 58 2 100%E
[E] °
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18. CONVERTIBLE LOAN NOTES (CONTINUED) 18. AR ERERE (&)

The convertible loan notes can be converted at any time from the
date the convertible loan notes are fully subscribed and paid up to
the maturity date. Upon the full conversion of the convertible loan
notes, the converted shares will represent 65% of the enlarged share
capital of Wonderland (UK) immediately after the completion of
issuance of new shares. At any time after the convertible loan notes
are fully subscribed by the Group, full conversion would be made
automatically when the pre-tax audited net profit of Wonderland
(UK) exceeded GBP 1,000,000 for the financial year immediately prior
to the maturity date. The convertible loan notes would become
immediately due and payable if Wonderland (UK) ceased to be the
exclusive licensee of a global real estate brand in England.

During the year ended 31 March 2019, the Group entered into the
deeds of variation to the investment agreement, pursuant to which
(i) the conversion rate of the convertible loan notes was varied
from 65% to 99.9%; and (ii) the Group and the existing legal and
beneficial owner of Wonderland (UK) (the “Selling Shareholder”)
have the call option to acquire and put option to sell, respectively,
the two fully paid ordinary shares (representing the sale shares held
by the Selling Shareholder) at a consideration of GBP350 upon the
fully subscription of convertible loan notes by the Group.

Pursuant to the investment agreement, the Group has subscribed
for the convertible loan notes upon the receipt of notice of
drawdown issued by Wonderland (UK). As at 31 March 2019, the
Group has subscribed for approximately GBP3,419,000 (equivalent
to approximately HK$35,666,000) (2018: GBP2,599,000 (equivalent to
approximately HK$27,274,000)) convertible loan notes, representing
approximately 97.7% of the total subscription amount.

AIMBRERER] B HEETRRBERERE
2 BEAE Z 2| H BE R R o OSRE IR
BRERERE  CERBRMNIGHEENERE
SERKEETTHT IR (7 12 2 Wonderland (UK)$E4E K
IR 265% ° AR B N BB ER & B

REREMNSEA WREEIEBERTZ
51 U [ Wonderland (UK) 2 B B AT A4S B % 48
F#A381,000,0005 85 - A8 B 8) T AR B E
# o fWonderland (UK) T B A REE —E2
KEMEME 2 BREFIA AT BRRER
EIR RN B B K B A o

HZE2019F3A3HILEFE AEBFLZ
WEBZZE B L B ()VTREER
Zig 7B RE hes% T £99.9% : M)
NEBERYRHEITBRBREREZRE  ~EE
EBiWonderland (UK\Z R B A ENE=EE A
([SHERRE]) » R BRI R AME R
ORI AN EMRA R TR (FHERH
ERFIFHZHEERD)  REA350HE-

RIS s - A% E B R Wonderland
UKELZRIBMERBETRRER
ZEE2019F3A31H AL B ERE LY
3,419,000%% £5 (45 & 7 #35,666,0007% T )
(2018%F : 2,599,0002 £ (F8E K 4927,274,000
B )2 BRBRERER  EERARE
FBHI97.7% ©
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18. CONVERTIBLE LOAN NOTES (CONTINUED)

Wonderland (UK) is a company incorporated and registered in
England and Wales with limited liability and it is the exclusive
licensee of Sotheby's International Realty Limited (“SIRL") and is
principally engaged in the operation of realty agency business
in England. In addition, Wonderland (UK) holds the entire equity
interest of SIRL which mainly deals in residential sales, letting,
development sales, investment and international sales in England
and Wales and it currently has approximately 22,700 sales associates.

The unlisted property fund classified as financial assets at fair value
through profit or loss (‘FVPL") (Note 24) has appointed SIRL and
Wonderland (UK), acting as real estates agent to assist with the
sub-selling of the apartments in the residential real estate project,
and the unlisted projects fund shall pay the agency fee to SIRL and
Wonderland (UK) in return.

Upon the adoption of HKFRS 9, the convertible loan notes were
analysed for classification in its entirety as the financial assets at
FVPL.

iR TSR MR (48)

18. IRRERFEE (&

Wonderland (UK)& — f& 70 38 4% 5 K B0 B8 Hir
A kB RE 2 BRAF] - I ASotheby's
International Realty Limited ([SIRL |) Z %
BEIAN BXTZREABBERELERF M
EERIRZETE o LAN - Wonderland (UK)35 A SIRL
(FERABBEREBAREEEHEE O
T HREHE KRERBKREE BEBRH
B H227005HE AR ) 2 2 EBARHE -

DEABRAFEFABEER ([RAFE
ABHEER|)ZIFETWEES (K324 B
Z{ESIRL K Wonderland (UK)YE & #h 2 (LI 13
PEEFEMEBREPNEE MIELTY
¥ E 4 B M SIRLE Wonderland (UK)SZ A5H
BEMA-

RERANB B B IMEEAFIRIZ - AT AR
EXREBOEBERERATEAABERZ
TREEZDEDN -
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18. CONVERTIBLE LOAN NOTES (CONTINUED)

The fair value of the convertible loan notes was determined based
on the valuation provided by CHFT Advisory and Appraisal Ltd.
("CHFT"), independent professional qualified valuers not connected

with the Group.

HREERE

18. IRBRERFERE (F)

B2 A FEDRBEEANEEY

WBE Y B EEAERGEDEDHH
FEERAR ([#45))RE2 EEE -

The convertible loan notes are recognised as follows: AR E R EEREROT
Financial
Receivable Derivative Asset at
component component FVPL Total
BAPE
sTA
BERkZ
FEWEREES STETRIS tREE -y
HK$’000 HK$’000 HK$’000 HK$’000
FTHET THET THET THERT
Subscriptions R 25,841 1,433 - 27,274
Effective interest income ERFEWA 859 - - 859
Fair value loss recognised in -~ FA 1875 FERR
profit or loss NEEE - (607) = (607)
Interest receivable JE WLF) B (524) = = (524)
Exchange differences ME W 5 1,291 51 - 1,342
At 31 March 2018 201853 A31H 27,467 877 - 28,344
Reclassification upon RERNBE BT B RS
adoption of HKFRS 9 ERFESRIBEEF DL (27,467) (877) 28,344 =
Measurement upon RERNBE BT B RS
adoption of HKFRS 9 R FORE LETE
(Note 3.3) (Pff5E3.3) - - (1,280) (1,280)
At 1 April 2018 201854 H1H - - 27,064 27,064
Subscriptions B - - 8,392 8,392
Fair value loss recognised in R ERZ
profit or loss NEEEE - - (2,910) (2,910)
At 31 March 2019 201953 H31H - - 32,546 32,546
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18. CONVERTIBLE LOAN NOTES (CONTINUED)

The fair value of the convertible loan notes is level 3 fair value
measurement. There is no transfer under the fair value hierarchy
classification for the year ended 31 March 2019.

As at 31 March 2019, the convertible loan notes contained both
receivable component and derivative component which are not
separated out and are classified as financial asset at FVPL (2018:
receivable component recognised as loans and receivables and
derivative component recognised as derivative financial instruments
at FVPL). The methods and assumptions adopted for the valuation of
the convertible loan notes are as follows:

(i) Valuation of receivable component

At initial recognition, the fair value of the receivable
component was calculated based on the present value
of contractually determined stream of future cash flows
discounted at the required yield, which was determined with
reference to the credit risk of the convertible note issuer
and maturity term. Subsequent to initial recognition and at
31 March 2018, the receivable component was carried at
amortised cost using the effective interest method.

The effective interest rate of the receivable component was
9% per annum.

iR TSR MR (48)

18. IRBRERFERE (F)

AHRBREREZEE AFEERATEFNEZZ
E3F - E E2019F3831B IEFE - AF
EE&IEE T -

R2019F3 8318 R ERZEBSERK
RO ROTET A D  METRHF
VHEAERAFEFABRERZEMEE
(2018%F : R BR A EB D HER B ER KL EUR
ERAEITETERH R BB AFETA
BREZOTESRIA) RABBRERE
BEEMEAZ AERBEET

(i) EWIRRERD W EE
RERERE  BRERBOORF
BEREBEVEENARRERERR
EWmEFRNREFE HADHKS
ZABEREET ANERRR KR
& SE ° M) HER & K iR20184F3 A
318 YRR E D ABRAN K ER
B SR G R o

P& W B SRR 0 B B R A M R 73 9% ©
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iR M SRR (48)

18. CONVERTIBLE LOAN NOTES (CONTINUED)

(ii) Valuation of derivative component/
convertible loan notes as a whole
The derivative component/convertible loan notes was
measured at fair value using the binomial option pricing
model and the key inputs into the model were as follows:

18. IRBRERFERE (F)

(i) FTETARD TRRERE
BEENMGE
TTHETARD AHRREREERA
“HHREERARAFENE &
BN ETERABBNT:

At At

31 March 31 March

2019 2018

120195 7220184

3A31H 3A31H

HK$'000 HK$'000

TR FET

GBP GBP

Enterprise value of Wonderland (UK) Wonderland (UK)Z 1 ¥ (& & 1,557,4053 8 2,516,000 &
Conversion ratio EL By g2 99.9% 65%
Volatility R 33% 36%
Time to maturity B HARS IR 1.62 yearstF 2,62 years®F
Risk-free rate 3 g = 0.644% 0.839%

Note:  The enterprise value of Wonderland (UK) was determined by applying
the price to sales revenue ratio analysis (‘P/S ratio” of 1.62) based
on a number of comparable companies in similar business nature of
Wonderland (UK) which are engaged in the real estate agency business
in UK and their shares are listed on London Stock Exchange and

adjusted with the discount for lack of marketability of 20%.

The key significant unobservable inputs to determine the
fair value of the derivative component are the enterprise
value and expected volatility. A higher enterprise value and
expected volatility used in the valuation would result in an
increase in the fair value of the derivative component, and
vice versa.

The convertible loan notes are denominated in GBP at the
end of reporting period.

I 5E - Wonderland (UK)Z (> ¥ B{EE BIERR
& B Wonderland (UK)Z 251 E L2
ETAELERR (RRENERM
ERBEBRERDNBAEBELR S
FrEm) 2 mEES ([HEEE] 162)
i FE J LA SRR Z 735 7 488 1 3T 58 20% )

;o

BEMETAFOAFEZERER
TABERGABE/EEEENEY
R E e fHERRAZ R EEERAY
Mg EAEERITET ALY 2 AF
B RZIRA

IR AR - AR R H
sHE
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iR TSR MR (48)

INVENTORIES 19. 78
2019 2018
HK$’000 HKS$'000
FHERT FHET
Raw materials JRH 15,030 9,727
Work in progress & m 2,323 2,479
Finished goods X 41,905 38,980
59,258 51,186
The provision for impairment losses on inventories is generally made — MR AIS0OB A ERWTEEEHE 2
for those inventories aged over 180 days with no subsequent sales ZEFEERTFEREBERE MEFER
while the reversal of provision for impairment losses on inventories BEEERERENERAGREZSNEEBEZ
is only recognised for those inventories which are sold subsequently BREHZZEFTERR -
with the prices higher than the carrying amounts.
As at 31 March 2019, certain inventories with original cost which 720193 H31H » B TR A #9106,244,000
amounted to approximately HK$ 106,244,000 (2018: HK$113,916,000) 77T (20184 1 113,916,000 7T ) 2 17 & #%
were stated at net realisable value of approximately HK$22,875,000 A] 8438 3 (B 422,875,000 7T (20184F : 49
(2018: HK$27,348,000). 27,348,000 7T ) 51/ B °
TRADE AND OTHER RECEIVABLES, DEPOSITS 20. ERERRHMEBEWENR &E
=,
AND PREPAYMENTS RFEA KA
2019 2018
HK$’000 HKS$'000
FHET FHET
Trade receivables (Note a) FEWE K (H5Ea) 34,014 37,392
Other receivables, deposits and Hi B RS  Ze RIEANRIA
prepayments (Note b) (MF3ED) 16,128 38,324
50,142 75,716
Less: Non-current portion B IEmBIER D
Other receivables, deposits and Hab R e RIEMFIE
prepayments (Note b) (MF3ED) (4,676) (23,505)

45,466 52,211
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iR M SRR (48)

20. TRADE AND OTHER RECEIVABLES, DEPOSITS

AND PREPAYMENTS (CONTINUED)

Notes:

(a)

Trade receivables

20. BRERREMEBEWRERR &€
RFEMARE (&)

F 5 -

(a)

Trade receivables, gross

Less: allowance for ECL/provision for

impairment losses on trade receivables

Trade receivables, net

e E R B

W R ER R EEERRE,

HERBBRE

B R FER

The following is an ageing analysis of trade receivables, net of allowance for

ECL/provision for impairment losses, as at the reporting date, based on invoice

dates which approximate the respective revenue recongition dates:

&R
2019 2018
HK$’000 HK$'000
T THT
52,187 55,527
(18,173) (18,135)
34,014 37,392

AT REWER (R EREERBRE RE
BEREH)NRENNRBEEERS (B8 K
AR BERE) ZRE DT :

2019 2018
HK$'000 HK$'000

FERT FAT

0 to 30 days 0Z30A 16,378 11,692
31 to 90 days 31290H 6,551 10,724
91 to 180 days 91E180H 5,290 6,189
181 to 365 days 181%365H 4,834 8523
Over 365 days HBi@365H 961 264
34,014 37,392

The Group's retail sales to customers are mainly made in cash or through credit

card payments. The trade receivables arising from credit card sales are normally

settled in one to two business days in arrears. For the remaining customers,

the Group generally grants a credit period of 30 days to 120 days, according

to industry practice together with consideration of their credibility, repayment

history and years of establishment. A longer credit period may be granted to

large or long-established customers with good payment history.

AEBERNEFz2REHETBZUNRASIERE
ARNREL - ERARHEEEL 2 BREERBE
R—E2MEEEXARNEE - RIFTEEHLEZE
BEZEE ERRERRLF D AEE K
R#HTELEL0BZE 1208 2EEH  BFRT
NHREF L RABAELEATF I ERBRE
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20. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (CONTINUED)

Notes: (Continued)

(a)

Trade receivables (Continued)

An ageing analysis of these trade receivables, net of allowance for ECL/provision

for impairment losses , as at the reporting date, based on due dates, is as

iR TSR MR (48)

20. BRERREMEBWERR &€
R¥EMARE (&)

(%)
EHaER (E)

ZERBER (NBESEEERER TRE
EREE) RIS B RIEEE A 2 RO 40

follows: e

2019 2018
HK$’000 HK$'000
FET FHET
Not overdue 37 % 580 HA 10,420 12,237

Overdue by: B
1 to 30 days 1£230H 12,531 7,961
31 to 90 days 31%E90H 5,888 8,131
91 to 180 days 91£180H 2,414 3,901
181 to 365 days 1812365H 2,761 4,898
Over 365 days 3658 A = - 264
34,014 37,392

The Group did not hold any collateral as security or other credit enhancements

in respect of trade receivables that are past due but not impaired.

Prior to the adoption of HKFRS 9

The management of the Company takes into consideration of the customers’
credit history, subsequent settlements and ageing analysis of the trade
receivables in determining the recoverability of the trade receivables. At 31
March 2018, the trade receivables of approximately HK$12,237,000 were neither
past due nor impaired and they were assessed to be of good credit rating by
the Group and for those receivables that were past due but not impaired, these
related to a number of independent customers for which there was no recent
history of default. Based on past experience, management believes that no
impairment provision is necessary in respect of these balances as there has not
been a significant change in credit quality of these receivables and the balances

are still considered fully recoverable.

AEBETEFEBRERNEL ERERFTHE
EFE R R R L SRR AR -

RIRANE B B3R &R F 9% B

AAREREZEREPZIEERE HEEN
R JEWE TR 2 BR B o AT 726 T B W k2 AT I [El
1o 7201853 A31 8 + FEME 50 4712,237,000 7T
RABHITERE WERKEFGRERTE
B Mtz S 2 e ERME 2 BEERR T
FREZRUEIPERCEBECBIEFA
B RBBEAR BREREHARZSER
ERRERE REAZZERUEREEERY
mEXEY ARFHARMMRRT2EUE -
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iR M SRR (48)

20. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (CONTINUED)

Notes: (Continued)

(a)

Trade receivables (Continued)

Prior to the adoption of HKFRS 9 (Continued)

The provision for impairment losses on trade receivables was generally made
for those receivables that were past due over 90 days with no subsequent
settlement while the reversal of provision for impairment losses on trade
receivables was only recognised for those receivables which were subsequently

settled.

Amounts charged to the allowance account are generally written off, when

there is no expectation of recovering additional cash.

Initial adoption of HKFRS 9

The management of the Company makes reference to the historical repayment
to assess the impairment for individual debtors with significant balances while
the Group collectively assesses the impairment for its remaining customers
using a provision matrix with appropriate groupings based on shared credit
risk characteristics of customers by reference to geographical area, past default
experience and current past due exposure and are adjusted for forward-looking
information (for example, the current and forecasted economic growth rates,
export data and default rate in respective regions, which reflect the general
economic conditions of the regions in which the debtors operate) that is

available without undue cost or effort.

The allowance for impairment are measured at lifetime ECL in accordance
with simplified approach set out in HKFRS 9. Included in the overdue balances
of approximately HK$5,175,000 has been overdue 90 days or more and the
directors of the Company consider these are not in default based on the
expected subsequent and historical repayment from certain largest customers

and continuous business with the Group.

20. BRERREMEBEWRERR &€

RFEMARE (&)

s (&)

(a)

EwaEm (E)

R BB BB EER F99 AT ()

— R BRI 90 B K F S HL AR (B 2 % F IR
BREL IR R R EERERE  BERER
BN ZZERKRERIER R E R 2R AR
BRI -

BRATEREENR SR REBREIRZS
AR B o

HRERAE B B HEER %

ARRERE2EBTETIATEAEREH
ZERNEBAZRE MAEE2EHE BE
EREBREBRABEAR RARERETF KL
REERREHZEE DB BEBRERT
BEBKTEPZRE U HANHBZRAR
LHAAEZ AR EEN (N RRES ALER
EiR BEEEREZARE 2 R RTE
BEEERE B OBBERIERE)(ELFAE-

RIEBR B SRE LN FESRATE 2 B %
BERE IR HEMEEEE 2 - B litH
B¥E B 8 HA90 A 5k LA E 495,175,000/ 7T + AR #
EFTHRAZPZHEHEZ BT ERRELRE
B2 RHEERE ARRESRARSHERTEE
4



20. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (CONTINUED)

Notes: (Continued)

(a) Trade receivables (Continued)

Movements in the allowance for ECL on trade receivables under HKFRS 9 are as

follows:
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iR TSR MR (48)

&EH\MEELI&EE?‘%EE

&)

EwER (&)

REFBYBIRE LA EN 2 BRE RS

FEBERREZEHMT

Lifetime ECL - not

Lifetime ECL-

credit impaired credit impaired Total
2HES > HES
FEER FEEE
-BEEREE —-ERE et
HKS$'000 HK$'000 HK$'000
FET FET FAET
As at 1 April 2018 20184 A1H - 18,135 18,135
Effect arising from adoption of HKFRS 9 BFINE S TSRS 4R
(Note a)(Note 3.3) Fos 2 & (Miita) (MiF33)
~ Additional ECL —FINEREERR 1,069 1,569 2,638
— Written off — i - (920) (920)
1,069 18,784 19,853
Changes in the loss allowance: BEEEZS:
~ Written off — i - (1,129) (1,129)
~Transferred to Lifetime ECL- credit impaired —BEEE 2 HiFEHEEEE
—EERE (608) 608 -
— Charged/(Credited) to profit or loss (Note b) ~ — & / (5H A) 825 (MfsEb) 97 (648) (551)
As at 31 March 2019 20193318 558 17,615 18,173
Notes: BI5E
(@) Following the adoption of HKFRS 9 on 1 April 2018, the impairment (a) R20185F4 A1 BIRMB B ISR E 4R
loss has been assessed using ECL method, with no restaterment to prior FoR%  BFEBEREEEEETMG
period comparatives. Refer to Note 3 for information on the adoption of BERE MBS F—HRE 2 L
HKFRS 9. B BRRMNT BV BREERDFE
SR BRFESMMES -
() There has been no change in the estimation techniques or significant (b) FRARTHERERZ EBEBERT
assumptions made during the year in assessing the loss allowance for WA AR ERBR -
the trade receivables.
(0 As of 31 March 2019, trade receivables with gross carrying amount (© B 1F2019F3A31H RELEN A

of approximately HK$17,615,000 (2018: HKS$18,135,000) were fully

impaired and provided for those credit-impaired customers which are

in unexpectedly difficult economic situations.

17,615,000/ 7T (2018%F : 18,135,000
) ZEWERE 2R EREE R
HAAZEEERERFPENRETES
2 EOER R
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iR M SRR (48)

20. TRADE AND OTHER RECEIVABLES, DEPOSITS

AND PREPAYMENTS (CONTINUED)

Notes: (Continued)

(b) Other receivables, deposits and prepayments

BB SRR H A IR AR -

REMSFIE (&)
FisE s (40)

(b) HEWRN RERBENHE

2019 2018
HK$'000 HK$'000
FET FHIT
Other receivables (Note iv) E b U AR (B 5Tiv) 4,708 4,687
Deposits s 4,571 25,702
Prepayments (Note iv) TE A (KM aEiv) 6,849 7,935
16,128 38,324
Less: Non-current portion B IETENED S
Other receivables (Note i) E fth UL AR FR (PR &ET) (2,440) (524)
Prepayments (Note ii) TE FRIE (B Eii) (2,236) (2,981)
Deposits (Note iii) && (B aii) = (20,000)
(4,676) (23,505)
Current portion mENE S 11,452 14,819
Notes: B 5E -
[0 At 31 March 2019, other receivables included the amount of 0) 20193 A318 - Efh R B IE R

approximately HK$2,440,000 (2018: HK$524,000) interest receivables
due from Wonderland (UK), as define in Note 18, the issuer of
convertible loan notes which carry interest at 6% per annum and
payable on the date on which the convertible loan notes become

payable or are redeemed (i.e. 9 November 2020) (Note 18).

(if) Balance mainly represented prepayments for the IT system
maintenance, onsite technical support and [T advisory services which
would be amortised over five years from commencement in the year

ended 31 March 2018.

(ii)

Wonderland (UK) (& & R KisE18) (FJ#2
REREEETA  ATRRERFRIZ
FEE 2 FI R B WAN AR E R
SEREREMNSEDR 2B (A12020%F 11
A9R) F A X ) 2 # B.492,440,000% 7T
(201845 : 524,000/ 7T) (KizE18) »

FEREBIEEEE2018F3A3IAIEF
EREREENEE 2 BT R
RISRM S REARRER RS 2 &
08
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20. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (CONTINUED)

Notes: (Continued)

(b) Other receivables, deposits and prepayments (Continued)

Notes: (Continued)

(iii)

(iv)

On 23 March 2018, the Group had entered into a sale and purchase
agreement with an independent third party, Mr. Chiu Ngai Hung (the
“Vendor"), pursuant to which the Vendor has conditionally agreed
to sell and transfer and the Group agreed to acquire and accept the
entire issued share capital of Summit Pacific Group Limited ("Summit
Pacific’) at the consideration of not less than HK$70,000,000, which
would be satisfied by cash. On the same date, the deposit in the
amount of HK$20,000,000 was paid to the Vendor upon the execution
of and in accordance with the terms of the agreement, which should
be entirely refundable to the Group upon the written request to the
Vendor prior to the completion only if the Vendor failed or is unable to
discharge any of its obligation under the agreement. Summit Pacific
is a company incorporated in the BVI with limited liability and it is
principally engaged in property investment in Hong Kong. Details of
the transaction were set out in the Company's announcement dated 23
March 2018. The transaction was completed during the year ended 31

March 2019. Details of which are set out in Note 28.

On 4 October 2018, the Group had entered into a non-binding
memorandum of understanding (the “MOU") with an independent
third party (the Proposed JV Partner”) in relation to formation of a joint
venture (the “Proposed JV"), pursuant to which the Proposed JV will
be formed to acquire and develop properties across the UK especially in
the student housing, serviced apartments and invest in other suitable
real estate projects. The said Proposed JV will be owned as to 51% by

the Group and 49% by the Proposed JV Partner respectively.

20. FEIX

iR TSR MR (48)

R R
R0 (I

Mist: (&)

Hits RN RERBANTE (F)

BisE: (&)

(iii)

(iv)

20183 H23H  ARBEE—EBHIE=
FHEBMEE (BRI EEHE
Bt EFEARGFRELERERN
A% E B R B U & B Summit Pacific
Group Limited ([ Summit Pacific]) 2 &
BEEITRA - RE /T 2570000000
B HBRBEeAEN KRR REY
ZHEETRELGRAE S X FiEd
20,000,000/ 7T + H FE{E AT A B /7 AR e AR
ERITERZMHRE T 2ERNEEZE
AT RERAMAZHEHEMERES
SR B AN @ - Summit Pacific /s — B 5
BRZBESHMKIZERAR EXE
REBREMERE R PF2FBHRAK
NAIBEA2018F3ABHZAE @RS
EREZE2019F3A318 L FE5 - ¥
ER M 728

M2018F10A48  REFEBE—ZF 7
FE=H (BEREELEREH R
VEEBErE(IBZAECE]RIL
TEHRD z R E ST ([REES
#&1) Bt BIEERES EREUR
RRKBERERYE LHRELERE
B BREXABREEREMEREE
EER LMZEZREECEBHAS
EREZEECERESRHEES %R
49%% E ©
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iR M SRR (48)

20. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (CONTINUED)

Notes: (Continued)

(b) Other receivables, deposits and prepayments (Continued)

Notes: (Continued)

(iv)

(Continued)

Prior to the formation of the Proposed JV, the Group had entered into
two interest-free loan agreements of aggregate amount of GBP395,000
(equivalent to approximately HK$4,053,000) with the Proposed JV
Partner in relation to financing the deposit paid for acquisition of
parcels of lands and the student housing projects (the “Underlying
transactions’) to the vendors. In the event that the Underlying
transactions are terminated by the Proposed JV Partner or the vendors
and the deposit paid is not repayable to the Proposed JV Partner, the
Group shall immediately irrevocably release the Proposed JV Partner
from all and any liability (i.e. outstanding loan balances) pursuant to
the loan agreements. The terms of the loan agreements failed the SPPI

criterion, so that the loans are recognised as financial assets at FVPL.

As at 31 March 2019, in view of the increasing uncertainties on
UK's economies resulting from ever-changing BREXIT scenario, the
management of the Company and the Proposed JV Partner agreed
not to further proceed the Underlying transactions. One deposit of the
Underlying transactions of GBP195,000 (equivalent to approximately
HK$2,000,000) was forfeited upon termination by the Proposed JV
Partner. The management of the Company also considered that it is
unlikely to recover the remaining deposit of GBP200,000 (equivalent
to approximately HK$2,053,000) upon the expiry of the Underlying
transaction. In view of such, the fair value of the said loan as at
31 March 2019 was considered as minimal and the fair value loss
of approximately HK$4,053,000 was recognised in profit or loss

accordingly.

20. FEIR

EREEMEWERR RE

RFEMARE (&)

Mist: (&)

(b)

Hitp RN RERFBAMNTE (F)

BisE: (&)

(iv)

(%)

R EBREECEN AEEDH
BEHEABDEBHIT YA 3950005
# (188 7 494,053,000/ 7T ) 2 M1D &
BERGZH  UARBEIRRELRE
EEE ((HEXS]) MmEs 2
RelRHES - MEERIHEZEEE
EZEHREHRIE B 2ReT
TARBTFEZAEOERMN AIRE
] 5 B0 B A B 4 (3 1 AR 13 B K o 5 R
REZAECERBEZABRERE
FE(BIMAREREERER) - BERGE
ZIERKREFEEBAINAE KA
2 B BRIYERAIRAFE
FFABRRZEGRMEE-

M2019F3A310 - ER B L EE R
Bl NS R s
Mz T EERER  WAQREREHE
HEELERUBETHE BB
HERAZ S - MR 52 —F R $195,000
H85 (48 & R 492,000,000 7T ) A 4 1E
BWRFSEDERHIW - A ARE
BEINRA  FPABRAZR 51 E B I E
T2 4200,00052 85 (48 & 7 492,053,000
BIL) Z A REM AR BRI - il
BRR2019F3A3BZ AFERRA
TR - T A B 18 494,053,000 7T 2
HERZ B PR
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20. TRADE AND OTHER RECEIVABLES, DEPOSITS
AND PREPAYMENTS (CONTINUED)

Notes: (Continued)

(b) Other receivables, deposits and prepayments (Continued)

Notes: (Continued)

(iv)

(Continued)

Moreover, the Group had entered into other interest-free loan facility
letter of GBP500,000 (equivalent to approximately HK$5,130,000) with
the Proposed JV Partner in relation to financing the overheads in
management and fulfilling the business objectives of the Proposed
JV at the pre-operation stage prior to the formation of Proposed JV.
Pursuant to the loan agreement, both parties agreed that, upon the
formation of the Proposed JV, the loan shall be treated as fully repaid
by the Proposed JV Partner and be set off against the agreed capital
payment obligation under the MOU. In the event that formation and
operation of Proposed JV failed, the amount due shall be repayable
(in whole or in part) within a period of 6 months from the date of
drawdown with interest-free. As at 31 March 2019, the Proposed JV
Partner has drew downed the loan of approximately GBP100,000
(equivalent to approximately HK$1,000,000), In view of no binding
investment agreement signed, such balance is not capital in nature
and regarded as the prepayment for the pre-operation costs of the

Proposed JV.

The carrying amounts of the trade and other receivables approximate their

fair values as these financial assets, which are measured at amortised cost, are

expected to be received within one year.

20. FEIR

e PBRRNEE (8)

ERREMEWERR BE
R¥EMARE (&)

Mist: (&)

Hits RN RERBANTE (F)

BisE: (&)

(iv)

&4
GEE=

(%)

AN AEBDRERCEDEBN
713750000052 £ (48 & P 495,130,000/
T ZEMESERRME RS NEA
BN EZE B ERN B
BRERRENBEZAEACEZEKE
B EBRBTRE - RIBERGE 5
HEFRE RRIEEEERFEE
ERBERACHEZEECERH
BEER  WHEERRE RSB T 2%
FEESMNRE - MR R EEE
FEEDE AERSTARERAH
HEreld A HE A %R B EE (k0
D) 20193 A3H BEAELE
BT IREVE 47100000588 (AEER
#91,000000 7T) - ER W EFFE AL
RN - ZERWIEE RN EE W IHAR
AEFRAELELENKAZENK
=

ERREAMERIRRZ REEREL N FE
REARHZERBHRAHEZERE

BN —FRURER -
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fRE ISR (B)
21. CASH AND CASH EQUIVALENTS 21. REREFRE
2019 2018
HK$'000 HKS$'000
FHEx FHT
Bank balances and cash WITHEBR LIRS 28,443 54,686
Cash at banks earn interest at floating rates based on daily bank RITIR SR ARITERMNE 2 FHH
deposit rates. BRELF B,
The carrying amounts of the cash and cash equivalents approximate RekERARe REABEREANTERE -
their fair values.
The conversion of RMB-denominated balances into foreign AN REEEHE 2 8 AR B INEI i 1t
currencies and the remittance of such foreign currencies ZLMNEAECRITHEBR R SEL R -
denominated bank balances and cash out of the PRC are subject JE 3B < FR B U E O B I 95 4 < AR BE AR
to relevant rules and regulations of foreign exchange control Al 2 #5203
promulgated by the PRC government.
22. TRADE AND OTHER PAYABLES, DEPOSITS 22, BENERKEMESER ER
RECEIVED AND ACCRUALS REREFER
2019 2018
HK$’000 HKS$'000
FHERT T
Trade payables FET B K 8,434 5677
Accrued payroll and employee benefits EstE e RIEBET 6,658 6,375
Other payables and other accruals HuER R R E M ERTE A 6,167 4,930
Deposits received Bz e 423 578

21,682 17,560
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22. TRADE AND OTHER PAYABLES, DEPOSITS
RECEIVED AND ACCRUALS (CONTINUED)

An ageing analysis of trade payables, as at the reporting date, based
on invoice dates, is as follows:

22.

e PBRRNEE (8)

BEHERREMENERR EW
ZeRETER (&)

RBEBE BNEFREZZAE 2R
DIWTWT

2019 2018
HK$’000 HK$'000

FERT FAT

0 to 60 days 0Z60H 6,894 5,189
61 to 120 days 612120A 40 415
More than 120 days 1208 1,500 73
8,434 5,677

The carrying amounts of trade and other payables, deposits received
and accruals approximate their fair values.

RN EREEMREERR  EWiRE kBT
ERZEmEREAFERS-

23. OTHER BORROWINGS 23. HitufE &
2019 2018
HK$’000 HK$'000
FET FET
Other borrowings — secured*: Hib g & —HHEA:
Within one year —F R 52,500 -

* The amounts due are based on scheduled repayment dates set out in the

respective loan agreements.

As at 31 March 2019, the Group's fixed rate other borrowings carried
interest rates ranging from 11.3% to 18.0% (2018: Nil) per annum.
The other borrowings are secured by leasehold land and buildings
(Note 15) and jointly guaranteed by the Company and its subsidiary
(with an aggregate amount up to HK$52,500,000).

 ENSESREWNERBRAR BT
A E -

20193 H31H  ANEE Z B EFEREME
EIREMENTF113%518.0% (20184 « £ )
TR -EMEETIURE L RIEF (M
) EEA WHAQFRLREMEAFHE
ER (BeR&% A52,500000 8 7TT) °
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24. UNLISTED PROPERTY FUND

24. FEHYRER

2019 2018

HK$'000 HKS$'000

FHEx FET

Unlisted property fund FLETWMEES 34,500 38,000

On 23 February 2018, the Group acquired 50%, representing 3,800
non-redeemable, non-voting participating shares of the unlisted
property fund which was incorporated in the Cayman Islands. The
fair value of the unlisted property fund as at 31 March 2018 was
approximately HK$38,000,000.

The investment objective of the unlisted property fund is to achieve
capital appreciation through investing its assets available for
investment in residential real estate projects in the UK.

The investment is unlisted and the Group has no power to govern
or participate the financial and operating policies of the investee
so as to obtain benefits from its activities and the directors of the
Company designated the unlisted property fund as financial assets

R2018F 2238 AEBEWEIE EmE
E4 (MHESBEEMAL) Z250% (FHER
3,8000%) T AIHE B - R RAE 2 D ERRD o
ELTMEESLH2018F3A3B 2 AFE
% 538,000,000 JT. ©

LTS RE R RABBEH
fRE Y AERENREEEENERR
DU BA A -

RERFLT MAKEAEZNEERS
BPIRERA MR EEBR  UBHEE

HHESH & MAABIESN2018F3 31
ASELMYERESETAZAFETA

at fair value through profit or loss as at 31 March 2018. Upon the BRRZEGRHEE -NENEBIIEREE
adoption of HKFRS 9, the unlisted property fund was mandatorily Aoz ELMWEESRE HERET
classified and measured as financial assets at FVPL. ERERATEFABRER I CREE-
The unlisted property fund is recognised as follows:— JEFTMMEESHRNT
HK$'000
TFAT
Subscription R 38,000
As at 31 March 2018 and 1 April 2018 720183 A31H K&2018F471H 38,000
Fair value loss recognised in profit or loss RERERZ AT EEIE (3,500)
As at 31 March 2019 0193 A31H 34,500
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UNLISTED PROPERTY FUND (CONTINUED)

The fair value of the unlisted property fund at initial recognition
and the end of the reporting period was determined based on the
valuation provided by CHFT (2018: GW Financial Advisory Services
Limited), independent professional qualified valuers not connected
with the Group.

The fair value of the unlisted property fund is level 3 fair value
measurement. There is no transfer under the fair value hierarchy
classification for the year ended 31 March 2019.

During the year, the unlisted property fund paid the management
fee of approximately HK$3,040,000 (2018: HK$253,000) to its fund
manager, a company incorporated in Hong Kong with limited
liability, in which a shareholder who has significant influence over
the Group also is a shareholder with significant influence over the
fund manager.

The unlisted property fund was measured at fair value using the
binomial option pricing model, at initial recognition and at the end
of the subsequent reporting period. The inputs into the model were
as follows:

iR TSR MR (48)

24. FEMYEES (&

FLEMMERESRYRFER RN RE R
ZRFETIRE RN KB ERHE 2B
HEXAERMGEMED (20185 BB
HARBERAB REZHEMEE -

FLETMEES 2 ATFEBESEIR AT ER
B o REE2019F3A31BILFEE A FEE
WO FBIE AL R

FR FELEMYEESHEESLRE (—F
REBEMRIZBERAR Bh—BEHA
EEEEAFENZBRENAHESKES
EAFE N ZRE) ZHEEE 493,040,000
75 7T (20184F : 253,00058 7T ) °

FrmmEEeER —BEARREERRN
KPR FER B R B AR i IR IR A FERT
E-RREGAZERIDT

At 31 March At 31 March

2019 2018

20194 20184

3H31H 3H31H

Market value of the project HE mSEE GBP72,841,00024 85  GBP70,520,000%% %

Expected volatility TE AR 18 3.49% 5.75%

Time to maturity B HA B BR 1.89 years®F 2.89 yearstF
Risk-free rate 4 [ B 1) 2R

— HK —BB 1.410% 1.625%

- UK — 5 0.644% 0.859%

As at 31 March 2019, the unlisted property fund is denominated in
Hong Kong dollar (2018: Hong Kong dollar).

AMOUNT DUE TO IMMEDIATE HOLDING
COMPANY

The balance was unsecured, interest-free and repayable on demand.

R2019F3 8318 FELETWEESUB T
(2018F - T ) 5HE

ENEZEZER QA RE

RAERREER B RAREREER-
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26. SHARE CAPITAL 26. IR
Number of Share
shares capital
EraE = qE] [N
'000 HK$'000
T i FAT
Authorised: JETE
At 31 March 2018 and 1 April 2018, 2018534310 K%20185F4H18 -
ordinary shares of HK$0.01 each FREEOE T R 1,000,000 10,000
Effect of share subdivision [ Iri & 4,000,000 -
At 31 March 2019, ordinary shares of 20193318 -
HK$0.002 each R MEE002EB T2 TiEM 5,000,000 10,000
Issued and fully paid: BEITRER:
At 1 April 2017 201754 H18 319,521 3,195
Issue of consideration shares upon RUER & AR & T RERD
acquisition of associates (Note 17) (FF5E17) 19,869 199
At 31 March 2018 and 1 April 2018 20183 A31H K&2018F471H 339,390 3,394
Effect of share subdivision (Note) DR 2 22 (KRE) 1,357,560 -
At 31 March 2019 2019934318 1,696,950 3,394

Note:  Pursuant to the ordinary resolution passed by the shareholders of the Company
at the extraordinary general meeting of the Company held on 28 September
2018, a share subdivision was approved with effect from 2 October 2018 in
which every one share issued and unissued ordinary share of HK$0.01 each in
the share capital of the Company was subdivided into five subdivided shares
having a par value of HK$0.002 per subdivided share (“Share Subdivision”).
Immediately after the Share Subdivision, the authorised share capital of the
Company of HK$1,000,000,000 was divided into 5,000,000,000 subdivided
shares, of which 1,696,950,000 subdivided shares were issued and fully paid.
Details of the Share Subdivision are disclosed in the circular of the Company

dated 10 September 2018.

Mo

RIEA R BB ER20185F9H28H 17 2 A
RAREFRIAE FEB s E@ERER K
MIFMAE ERE - WE B2018F10A28 4
B BEPARRTRATEREBEOETZE
—REBITRARBETEBRRFASAREE
AERFAAR 700024 T 2 AR5 ([R5
M) - ZEERMDITAE AR RZEER
7K1,000,000,0007 7T 43" £5,000,000,0008% 7 4A A%
19+ L H11,696,950,0000% #7 48 % 17 /3 B 817 %
R - IR 2 sHIBER A AR H AR A20185F
9F108 Z MM #FE
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27. FINANCE INCOME AND COSTS

iR TSR MR (48)

27. BA¥sUWam R AR

2019 2018
HK$'000 HKS$'000
FBExT FAET
Finance income B 75 Uk 2=
Interest income on short-term bank RHERITFERZFERA
deposits 263 5
Interest income on loans to associates MEENFREZERZ
FMEWA - 825
263 830
Finance costs B 75 A 7R
Interest expenses on borrowings (Note) BE2F BRI () (2,609) (603)
Note: Mz -

On 10 April 2017, the Group entered into a credit facility with a financial institution for
a loan facility of up to HK$50,000,000. The facility was utilised for several times during
the year ended 31 March 2018. The loan bore interest at fixed rate of 8% per annum.
The entire issued share capital of a subsidiary had been pledged to secure the facility
granted to the Group. No further drawing had been made after the outstanding
balances were fully settled, the facility was automatically cancelled and the charge was

released accordingly during the year ended 31 March 2018.

R2017F4A108  AEEE-HeMEEREZ A
50,000,000/ 7T 7 ERRE T L —HEERE - &R/l
BREZE2018F3A3 1AL FEHREFRA - ERIE
&7 & | Eenrt B - BB —EIE AR Z2IE
BATRAUARAEEFR L 2 @ EREER - RE
MM AEREHRE  WEEE— SRR -BED
REE2018F3A318 IEFEH B BEUH - mE IR
8 FE AR R
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28. ACQUISITION OF ASSETS THROUGH

28. ZBWEHNBEARKBEE

ACQUISITION OF A SUBSIDIARY

On 23 March 2018, the Group entered into a sale and purchase
agreement with an independent third party (the "Vendor”),
pursuant to which the Group has agreed to acquire the entire issued
share capital of a company at a consideration of approximately
HK$70,000,000. The acquisition was completed on 4 October 2018.
Such newly subsidiary is incorporated in Hong Kong with limited
liability which is principally engaged in the property investment
business and is holding an office premise in Hong Kong. The
acquisition had been accounted for as an acquisition of assets.

Assets acquired and liabilities recognised at the date of acquisition
were as follows:

R2018F3AH AEBHBIE=FH
([EFDFIVEERR Bt AEBEER
EWE—RHARZEIEBITRA RED
/570,000,0007%8 JT ° 52 W 8 2 702018610 A4
B - ZF M B AR AREEEMKILZ
BRAG FEREMEREER URE
BREENAEME - ZWEBEAEAKEE
go

REEAMERZCWBEEREBIT

HKS$'000
FET
Property, plant and equipment (Note a) Y B R (iEa) 69,999
Other receivables H A fE Uk BR 5K 7
Accruals EEtE A (6)
Total consideration BRE 70,000
Total consideration satisfied by (Note b): BREDATEEZM (MFb)
Cash Re 20,247
Shareholders’ loan novated BEERRRER 49,753
70,000
New cash outflow arising from acquisition WS E 4+ 2 #iR & n i
Repayment of shareholders’ loan novated EHECEERRER 49,753
Cash consideration paid ENEeRE 20,247
Less: Deposits paid as at 31 March 2018 (Note 20 (b)(iii)) 38 : 20183 A31HE M 21L&
(B &E20 (b)(iii) ) (20,000)

Less: Bank balances and cash acquired

BB ZRITEBR LIRS -

50,000
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ACQUISITION OF ASSETS THROUGH
ACQUISITION OF A SUBSIDIARY
(CONTINUED)

Notes:

(@ Upon the transfer of the legal title and possession of the office premise,
the Group has designated it as the owner-occupied property and use for

administrative purpose.

(b) The consideration for the acquisition was approximately HK$70,000,000, which
included (i) cash consideration of approximately HK$20,247,000; and the
novation of shareholders’ loan of approximately HK$49,753,000, represents the

shareholders’ loan as at the completion date.

Acquisition-related costs amounting to approximately HK$804,000
(Note 10) have been excluded from the consideration transferred
and have been recognised as an expense in the current year, within
the “Administrative expenses’ line item in the profit or loss.

EQUITY-SETTLED SHARE-BASED PAYMENTS

The Company adopted a share option scheme (the "Scheme”) on
17 October 2014. Pursuant to the ordinary resolution passed by
the shareholders of the Company at the annual general meeting of
the Company held on 28 September 2018, the refreshment of the
Scheme has been approved and the terms are stated below.

Purpose of the Scheme

The purpose of the Scheme is to provide incentives to participants
to contribute to the Group and to enable the Group to recruit and
retain high calibre employees and attract those that are valuable to
the Group.

Participants of the Scheme

The board of directors of the Company, may at its discretion, grant
options to the Group's directors, officers, employees (including,
without limitation, those employed for a fixed term) and contract
consultants (including executive and non-executive consultants)
or any member of the Group, to subscribe for shares of HK$0.002
each in the share capital of the Company in accordance with the
provisions of the Scheme.

28.

29.

e PBRRNEE (8)

ERRBHEARKEEE
(%)

CES

(@ REBRMAEMRIEEMAELERREE
AEECDEEZRAENERRBEAERY
EWRETHEBE -

) WEER({EH A70,000,000% T BIENIRE
RAB 920,247,000 0 RESREERL
49,753,000 7T (BIR 7R A B 2 R E ) ©

1 B 8 B8 Ak 2K 49804,00058 7T (M 3E10) 2 B
EEE o REFNG  TERAARFEENIELR
ZITHEX] BEABREBAY -

BRESEUROGHBERMR

RRQTFR2014F10 17BN BB R E T 2
([ZsH8l]) - BIFARRILER2018F9A8
HBITZARRBRERENAS ERBAZ
TRRFRER B AATEI DB MG
#;y e

ZETEIM B B

ZAt BB MR MBS BERAKEFEL
BERG XS AKERABENEEEEFRT
RS HAEEEENET -

ZEt BN B B E
ARREEEINERRAEB ES  af
BE BT (BEETENEEETHNE
T EREHEM (BRENITRIENITER)
AR B B A RIR B - R
FZETEIZ X REA R AR AR FREE
000278 7 2 7
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29. EQUITY-SETTLED SHARE-BASED PAYMENTS

(CONTINUED)

Total number of shares available for issue under
the Scheme

Under the Scheme, subject to the approval of the Company's
shareholders, the maximum number of shares which may be issued
upon exercise of all outstanding options granted and yet to be
exercised under the Scheme shall not exceed 30% of the share
capital of the Company in issue from time to time. No options may
be granted under the Scheme if the grant of such option will result
in the limit being exceeded.

The total number of shares which may be allotted and issued upon
exercise of all options to be granted under this Scheme and any
other share option of the Group must not in aggregate exceed
10% of the shares in issue as at the date of passing of the relevant
resolution adopting this Scheme.

Maximum entitlement of each participant

The total number of Shares issued and to be issued upon exercise
of the Options granted to each participant (including exercised,
cancelled and outstanding Options) in any 12-month period
shall not exceed 1% of the Shares in issue. Any further grant of
Options to a participant which would result in the shares issued
and to be issued upon exercise of all Options granted and to be
granted to such participant (including exercised, cancelled and
outstanding options) in the 12-month period up to and including
the date of such further grant exceeding the limit shall be subject
to shareholders’ approval in advance with such participant and his
close associates abstaining from voting.

Share options granted to a director, chief executive or substantial
shareholder of the Company, or to any of their associates, are
subject to approval in advance by the independent non-executive
directors of the Company. In addition, any share options granted to
a substantial shareholder or an independent non-executive director
of the Company, or to any of their associates, in excess of 0.1% of the
shares of the Company in issue at any time and with an aggregate
value (based on the price of the Company's shares at the date of the
grant) in excess of HKS5 million, within any 12-month period, are
subject to shareholders’ approval in advance in a general meeting.

29. REGHUKRGAERNIRK

(%)
BREZTETHBTHROER

RIBZETE) AR AR BBRERILE  RIT6E
RIFZFBERHERITEOME BRE
B A BTHRD &S 8 E NMEHBEA AR
NS B BETTRRANAY30% o i #% B AR M 7 1
BUBHRER  AINSRIEZ A 8K E R
1o

PATERIEZAT 8 KA KB T H M
PR T 15 B P B AR By - T G B e B
TR M BBA X TBBEN KA LS
ZEMRZREBBER ZCEITRMHH
10% °

BESHRENBRSRE

ME2E AR ATER TS 2RED
BRE (REDTH B EERARITENE
MCAR) BS 2 AT RS T RITHAR D A B T
BRRBE BTG H1% - A —F BT
BEEEEREERREGHE—SRD
BEZE2EABEA BT RERTE
MoRENFEREE (REETE B
B R R AT OB A AR ) TEAT (R B AT RS
TETZBHBLZ LR ARGRRE
Sl MAMSEE RARTHERAZRR

= 15
EIXR°

MARAREMNES  EBITHRABREZH
Bk R SR B AR BIRERES
NARBIULIERITEE LA E LI R
EAN21E A B AR - mAR R EERE I
VIHRTESREAMBEAREBEA
AR 2 B 31T 150.1% 8 B EB
385,000,00078 7T (RIEA D BN R A
B2 EASETE) 2 E R  BERER
fE R K& EERH -
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29. EQUITY-SETTLED SHARE-BASED PAYMENTS

(CONTINUED)

Period within which the share must be taken up
under an option

The exercise period of the share options granted is determinable
by the directors of the Company, save that such period shall not
be more than ten years from the date of the offer of the share
options, subject to the provisions for early termination as set out in
the Scheme. Unless otherwise determined by the directors at their
absolute discretion, there is no requirement of a minimum period
for which an option must be held before an option can be exercised.
In addition, there is no performance target which must be achieved
before any of the options can be exercised.

Amount payable upon acceptance of the option
and the period within which the payment must be
made

The nominal consideration of HK$1.00 shall be paid within 28 days
from the date of offer of the option.

Basis of determining the exercise price of the
option

The subscription price for shares under the Scheme shall be a price
determined by the Board at its absolute discretion and notified to
the participant in the offer and shall be no less than the higher of:

(1) the closing price of the shares as stated in the daily quotations
sheet issued by the Stock Exchange on the date of grant;

(2)  the average closing price of the Shares as stated in the daily
quotations sheets issued by the Stock Exchange for the
five business days immediately preceding the date of grant
(provided that in the event that any options is proposed to be
granted within a period of less than five business days after
the trading of the shares shall be used for the purpose of this
paragraph; and

(3)  the nominal value of a share on the day of grant.

e PBRRNEE (8)

29. REGHUKRGAERNIR

(&)
REBREAIBRGOHR

REBREZ TR BARAREFEEE
HeRZ B NS R B 1R 2 PE A B B At +
F WA ZBIFTE 2 R PR ILESFTR
R-FRIBEERTE2EBBET  TRLE
REERAER TITEM S AR ERBRENR
R HAMRARTE © pEN - I BmPME T B A T T
TR BAER 2 RIRBIR-

EIBREREMNSERSAE
A R S PR

KEARE100ETARR2BAE B L
FH28H A AT o

BT EENEE

REZENBNABERRESTS 2R
HEEELREBLNTMELEE ZER B
ATMERUATREZERS

(1) BOHRREBRHRBIMELZEH
WERARZWHIE

2 BROREERRHBHAAEZEER
BRrEL 2B ARBRMRZ T
W E (ERREDEER IR AE
EEBAZHBAANEZR D EFER
R ARLARBAE) R

Q) REHBAHZBRHEE-
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29. EQUITY-SETTLED SHARE-BASED PAYMENTS

(CONTINUED)

Remaining life of the Scheme

The Scheme shall be valid and effective for a period of 10 years
from the date of adoption (i.e. 26 September 2014 and ending on
25 September 2024), after which no further options will be granted
but the provisions of the Scheme shall remain in force to the extent
necessary to give effect to the exercise of any options granted or
exercised prior to otherwise as may be required in accordance with
the provision of the Scheme.

Details of share options granted under the Scheme are as follows:

29. REGHUKRGAERNIRK

(%)

ZEt Bl 2 R TN HABR

Zat G AR AN B B 105 B R & AR
(B20145F9 A26H K FA2024% 98258 1)
B Tak— SR EEBRE HZT8l g
MEHR N BEHERIAB B AMEREZT
BIME XA RE B ITAZ BIFTE IR T3k
TR BB Ak o

RIBZAEIR D Z BRAEFBLT

29 October 13 December

2018 2018 Total
2018%F 20184

10A29H 12813A8 HEt

Number of ordinary shares to be RITHERE T T2

issued upon exercise: TMREE

— Chairman —XE 16,968,000 - 16,968,000
— Directors —E= 35,936,000 - 35,936,000
— Independent non-executive directors — ¥ FETTE S 3,392,000 - 3,392,000
— Employee —fE& 8,500,000 1,000,000 9,500,000
64,796,000 1,000,000 65,796,000

For all the share options granted, 50% of the share options granted
to each grantee at any time after the expiration of 12 months from
the date of grant (the “first tranche”) and 50% of the share options
granted to each grantee at any time after the expiration of 24
months from the date of grant (the “second tranche”). In the event
the grantee ceases to be the participants, the share options granted
to the grantee shall lapse on the date which the grantee ceases to
be the participant.

RARENAEERENS BTIEAR
A2 50%88 BN IR B 8RR ET 1218 B @ m
ZAEREERE ([F—#t]) MR FZARAZ
50088 AR R H B HAfE 5t 2418 A @ im 2 T
AIREE ([EZ#]) - MERATHASH
& BIR T AR ANBIREERERATH
B2EEEHKB -
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29. EQUITY-SETTLED SHARE-BASED PAYMENTS 29. REAZEUROGB/ERT
(CONTINUED) (&)
Remaining life of the Scheme (Continued) ZaT Bl Z R THAMR (&)
In respect of the share options granted on 29 October 2018, they are FLAR2018F 1029 R HEMEREMS &
exercisable commencing from 29 October 2019 to 28 October 2023 AT 720198108298 £2023F10A28H (&2
(both dates inclusive) for the first tranche and from 29 October 2020 FEEWMB)A T (8 —#) &72020
to 28 October 2023 (both dates inclusive) for the second tranche. F10H298 £20235F107288 (BIEE R
BRI FIT6E (FZ48E) »
In respect of the share options granted on 13 December 2018, FLAR2018F N ABHBRENEREMS &
they are exercisable commencing from 13 December 2019 to 12 AT 2019128138 £2023F 128128 (8
December 2023 (both dates inclusive) for the first tranche and from FEEWB)A T4 (8 —#) &72020
13 December 2020 to 12 December 2023 (both dates inclusive) for F12R13BE203F1N2ANH (BREEEM
the second tranche. B)R T (B 4t) »
Details of the exercise prices and the movement of number of share HR20198F3 A3 H 2 171E B MM AR 171 K& 7]
options outstanding and exercisable as at 31 March 2019 are as I ERESE M T-o
follows.
Details of the exercise prices and the movement of number of share 20193 A318 21T E R im ARITE K& A
options outstanding and exercisable as at 31 March 2019 are as Tz BRESE ZFHMT-
follows.
Number of share options
BREHA
Exercise Lapsed/
price As at Granted Forfeited As at
per share 1 April during during 31 March
Grant date option HK$ 2018 the year the year 2019
SHBRE  R20sf ERER/  R2019F
RHEBH TEEBT 4A1H FREH L 3A31H
29 October 2018 20184104296 134 ~ 64796000 ~ 64796000
13 December 2018 20184129138 120 — 1000000 - 1000000
65,796,000 - 65,796,000
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29. EQUITY-SETTLED SHARE-BASED PAYMENTS

(CONTINUED)

Remaining life of the Scheme (Continued)

The fair values of employee services received in return for share
options granted are measured by reference to the fair value of
share options granted. The fair value is determined by the directors
of the Company with reference to the valuation performed by an
independent valuer, CHFT using the binomial option pricing model
and significant inputs into the model were as follows:

29. REGHUKRGAERNIRK

(%)

Zat 828R N HARR (48)

AHRENE TR AR T UER O 1 B AR A% EY
REFETI2EEEENBREN A FER
B -RNVEDAARTESTL2EBUME
BEEST R — A R E R EE - M
BANEEZHAZERLT

29 October 13 December

2018 2018

20184 20184

10H29H 12A13H

Expected volatility TEHA R 1@ 48.71% 50.07%
Expected option life T8 HA B fix  4F H 5 years£F 5 years4F
Expected dividend yield T HA R B e & 0.00% 0.00%
Annual risk-free interest rate F 2 EE R X 2.26% 2.1%
Fair value — First tranche NEE-F HK$0.38978 7T HK$0.3955 7T
- Second tranche -4t HK$0.4457% 7T HK$0.4547%8 7T

The expected volatility reflects the assumption that the historical
volatility of future trends, adjusted for any expected changes to
future volatility based on publicly available information, which may
also not necessarily be the actual outcome. No other feature of the
options was incorporated into the measurement of the fair value.

The variables and assumptions used in estimating the fair value
of the share options were the directors’ best estimates. Change in
subjective input assumptions can materially affect the fair value.

During the year ended 31 March 2019, share-based payment
expense of HKD8,552,000 (2018: Nil) for the share option scheme
was recognised in the profit or loss with a corresponding credit in
share option reserve.

The Group does not have a legal or constructive obligation to
repurchase or settle the options in cash.

TR B B R SR B B B RIE 2 IR
U 48 15 5 B T 45 K SR O U 10 £ e 7
BB EL R AT T AREE
RoATEERIL M R BRES H i
o

iR AR 0 A TR B R B AR
BEFNREET - T RRABROEHT
REHAFEELEARE

HE2019F3 431 HILFE - BTS2 /%
19 A ELHE A5 3005 28,552,00058 7T (2018%F
)T A IE R AR E ST A BE AR AE
fHe

AEBYVEIEIHEERTNRSEDNL
{85 B A #E
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iR TSR MR (48)

30. CAPITAL COMMITMENTS 30. EAKIE
(a) Capital Commitments (a) BAREAIE
2019 2018
HK$'000 HK$'000
FET FHET
Capital expenditure contracted for but BETAERRL
not provided for in the consolidated REMBmEBEL
financial statements: BEARRXE:
Purchase of property, EEWE BEE&E
plant and equipment 1,350 -
(b) Operating Lease Commitments (b) REHERIE
The Group as lessee KEBFEBFRBENA
As at 31 March 2019, the Group had outstanding R2019F3 8310  REBIZR T 75
commitments for the future minimum lease payments under e e 2 T AT JRBH 48 5 E B R 2R &
non-cancellable operating leases which fall due as follows: ERSMRZ MR AERT
2019 2018
HK$'000 HK$'000
TR FHET
Operating leases which expire: KRB AT R E W -
Within one year —F R 12,262 13,132
In the second to fifth year inclusive FE_EFERF
(BREEMF) 57 12,697
12,319 25,829
The Group leases as offices and factories under non- REEUTAI BB EHERERE
cancellable operating lease commitments. Leases are MAERKE BHNEREFHFHRA
negotiated for an average term of one to three years (2018: —E=FQ8F:—E2=4%F) i
one to three years) and rentals are fixed during the relevant SR EBEHRNEEE-

lease period.
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30. CAPITAL COMMITMENTS (CONTINUED)

(b)

(c)

(d)

30. EAENRE ()

Operating Lease Commitments (Continued) (b) REHEAE (&)
The Group as lessor KEFERH AN
As at 31 March 2019, the Group had the future minimum 2019934318 » ANEE R T 5 HAfE
lease receipts under non-cancellable operating leases which JEmz TR RS EHER TR K&
fall due as follows: EMEWFET :
2019 2018
HK$’'000 HK$'000
FERT FHT

Operating leases which expire: KEREE AT RREEm -

Within one year —F R 821 821
The Group leases certain of its offices under operating lease A& AR B S AT s B R 3 E A
arrangements with 3 months of non-cancellable period (2018: (20185 :3fE A ) 2 & 2T ELHHE
3 months). Leases are negotiated for an average term of one HETMAZ - HEZETTFHFHA
to three years (2018: one to three years) and rentals are fixed —E2=FQosF:—FE=F) mH
during the relevant lease period. SHREBHRBRNETETE -

At 31 March 2019, the Group had commitment, which is (c) H2019F3A318  AEBEAEBT4E
contracted but not provided and subject to fulfillment of KRB 2 AR A EX R RGH
condition precedents for to make the remaining capital % FAEE  UABIELTMERESE
commitment to the unlisted property fund of HK$38,000,000 B4 TR & 78 # H£38,000,00078 7T (2018
(2018: HK$38,000,000 (Note 24)). 4F : 38,000,000/ 7T (KizE24) ) °

At 31 March 2018, the Group had commitment, which is (d) 2018F3831H AEBBEEFYH

contracted but not provided for and subject to fulfillment of
condition precedents to make acquisition of a subsidiary of
not less than HK$50,000,000 (2017: Nil). The relevant deposits
of HK$20,000,000 (Note 20(b)(iii)) were paid during the year
ended 31 March 2018 and the acquisition was completed
during the year (Note 28).

BARBE 2 AEL BEFERLRIE
T FOEE UKE-—BTLR
50,000,000 7T < Mf /8 & B (20174

) o #8 B8 #% £20,000,00078 7T ( ff 5
20(b)(iii) ) ERE Z2018F3 8318 IEF
B M E N F R (K&
28) o
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31. RELATED PARTY TRANSACTIONS 31. BEAERE
(a) Key management compensation (a) EEEBEABZHM
2019 2018
HK$’000 HKS$'000
FET FHET
Salaries, wages and other benefits e LEKHMER 7,121 7,746
Equity settled share-based payment [i% e 45 B DARR 0 A E R K 7,339 -
Pension costs defined contribution BESHATERAGER
plans and social security costs & REER A 81 113
14,541 7,859
Key management personnel include the directors of the FEEBABBERARAEZEZTRAE
Company and other senior management of the Group. The EEMeSREEE - TEBTEAEN
remuneration of key management personnel is determined MR AARIERERBEARER
by the management of the Company having regard to the MZBEET -

performance of individuals and market trends.

(b) Save as disclosed elsewhere on the consolidated financial (b) BRGEHBERREMISATHEEIN -
statements, the Group entered into the following material REBHRITUTERNBEALRS-
related party transactions. These transactions are made of ZER 5 HIREZXEEANL BRI
terms mutually agreed by the related parties. TEZRRET L ©

2019 2018
Related party relationship Nature of transaction HK$'000 HKS$'000
BEALREEZ REME FHET FHT
Associates of the Company Interest income (Note 1) - 825
¥\ N/NCI ol /NS FEWA (HIEET)
Note: B 5
m Loans to associates as at 31 March 2018 were interest bearing ranging () R2018F3A3NHMABEARERZE

from 5% to 6% per annum. FRIEN T5%E6%2 F KB -
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32. NOTE TO CONSOLIDATED STATEMENT OF
CASH FLOWS

In the consolidated statement of cash flows, proceeds from

32. FERERERME

oy

REABRERERT LEVE BE KRR

disposals of property, plant and equipment comprise: HIERIARE
2019 2018
HK$'000 HK$'000
FHET TABT
Net book value (Note 15) BREDFER (M5E15) 36 59
Loss on disposals of property, HEWE - WE KB

plant and equipment (Note 9) EtE (FfTEE9) (16) (39)

Proceeds from disposals of property, HEWE - BERREEHIA
plant and equipment 20 20

33. PRINCIPAL SUBSIDIARIES

Place of establishment/
principal place of

Nominal value of
issued share capital/

33. TEME DT

Percentage of equity

Name of subsidiary operation - registered capital attributable to the Group Principal activities
WELARER RS/ TELE Y ERTRE AMEREE rEBEEEREESL ITEXH
Directly Indirectly
HE G
Arcadia Jewellery Limited ~ Hong Kong Ordinary shares of HK$500,000 - 100%  Trading of jewellery products
EERHARAR BE £ 18AR50000078 7T EENREEM
Man Sang Jewellery Hong Kong Ordinary shares of HKS1 - 100%  Trading of pearl products
(Hong Kong) \Umited \ o )
RERE (BB)ERAF AR ERRIET BEEURER
Hui Bao Feng Jewellery PRC Registered capital of - 100%  Purchasing and processing of
(Shenzhen) Limited US$2,000,000 pearls and assembling of
i L pearl jewellery
E3%E (R0 P E T 42,000,000 7T REMNTIZRER
BRRA BRYKKE
Full Wealth Investment Hong Kong Ordinary shares of HKS1 - 100%  Financial assets investment
Hong Kong Limited 3 o )
ERREBBERAR BE EERET TRHEERE
Summit Pacific Hong Kong Ordinary shares of HK$387,500 - 100%  Property holding
Group Limited
Summit Pacific D £ iAAR387 50078 T ESS]
Group Limited

The English names of certain subsidiaries represent the best effort
by the management of the Company in translating their Chinese
names as they do not have official English names.

As at 31 March 2019, none of the subsidiaries had issued any debt
securities (2018: Nil).

EFHBARLEE TAXEE HEXA
BRARAERBRSASNBEPXE
BEEAE -

R20196F3A31 8 - IR A
ER5E S (20185F : M) o

AT #ITIEM
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The balance sheet of the Company was approved by the Board of
Directors on 20 June 2019 and was signed on its behalf.

Yuen Ching Bor Stephen

==y
RIF

Chairman and Non-Executive Director

FRERIFHTEF

34. THE FINANCIAL INFORMATION OF THE 3. XRRZHMBEER
COMPANY
Statement of financial position B 35 iR O 3R
As at 31 March
M3A31H
2019 2018
Notes HK$’000 HKS$'000
M e FHET FET
ASSETS AND LIABILITIES EEREE
Non-current asset ERBEE
Investments in subsidiaries EAWE’A*TZ&Q 33 11,198 11,198
Amounts due from subsidiaries JE W BT B8 & R 5RIE 72,233 178,162
83,431 189,360
Current assets REBEE
Prepayments and other receivables AR IE&E{’@fHﬁZEEKA 34 63
Amounts due from subsidiaries RPN 15 119,289 97,299
Cash and cash equivalents fﬁ@&%@ﬁ{ﬁ 123 11,843
119,446 109,205
Current liabilities REBAE
Other payables H i pE A BE?%\ 1,568 576
Amounts due to subsidiaries FEAS BT B R Rk IE 2,400 -
Amount due to immediate
holding company FERTEEER A RIFIE 5,700 -
9,668 576
Net current assets RBEEFE 109,778 108,629
Net assets EEFE 193,209 297,989
EQUITY =
Equity attributable to equity AEATRREMLER
holders of the Company
Share capital fi& 7 26 3,394 3,394
Reserves ] @) 189,815 294,595
Total equity BER 193,209 297,989

ARG EBEBBREN2019F6F20HESE
FeRETHIUNTESERRESE

Cheung Sze Ming

REH

Executive Director

HITEF
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34. THE FINANCIAL INFORMATION OF THE 34. XREZ2MBER (&)
COMPANY (CONTINUED)
Statement of financial position (Continued) B R R TR (&)
Note: B2t
(a) Reserves movement of the Company (a) NN E =
Share Share option Accumulated
premium reserve losses Total
RGSE BRERE ZitEE st
HK$'000 HK$'000 HK$'000 HK$'000
FET FET FET FET
At 31 March 2017 M2017%3A31H 334,316 - (47,152) 287,164
Issue of consideration shares upon RS QR BITR
acquisition of associates (Note 17) B (KizE17) 76,494 - - 76,494
Loss for the year AEFEEE - - (69,063) (69,063)
At 31 March 2018 R20185F3H31H 410,810 - (116,215) 294,595
Equity-settled share-based MRAEEE ARG B
payments (Note 29) IR (B EE29) - 8,552 - 8,552
Loss for the year REEHRE - - (113,332) (113332

At 31 March 2019 R201963A31H 410,810 8,552 (229,547) 189,815
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35. EEAm Kk Em

EERTHRADME
SEFRITRBRZMS BT :

35. BENEFITS AND INTERESTS OF DIRECTORS

(a) Directors’ and chief executive’s emoluments (a)
The remuneration of every director and the chief executive is
set out below:

HZ2019F3A31HILFEE:
HEBREE (TRl AN E AR
FI¥FE)ZREENTFTEFNEFE

For the year ended 31 March 2019:
Aggregate emoluments paid to or receivable by directors in
respect of their services as directors, whether of the company

or its subsidiary undertaking Wz Bz
Employers
Equity contribution
settled toa
share- retirement
based benefit
Name of director Fees Salary payment scheme Total
RELE
NRG  EEHRAK
RER BAGE
o ne e FREX o8 @t
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TET THT FET T FHT
Executive Directors TES
Mr. Archambaud-Chao B8 5 &

Percy Henry Junior - 1,100 2,212 18 3,330
Mr. Lee Tsz Hang (Note a) ZFEEAE (Hia) - 435 - 9 444
Mr. Leung Alex REELAE - 120 261 - 381
Mr. Cheung Sze Ming (Note b) RepgE (HisEp) - 1624 2212 18 3,854
Non-Executive Director kHTES
Mr. Yuen Ching Bor Stephen REREE (XF)

(Chairman) (Note ) D) 360 - 2212 - 2572

360 3279 6,897 45 10,581
Independent Non-Executive BUKHITES

Directors
Mr. Pang Siu Yin (Note ¢) ZRBRE (B 100 - - - 100
Mr. Lai Yat Yuen RaRELE 220 - 21 - 441
Mr. Lee Kin Keung By 220 - 21 - 441
Mr. Chan Chi Yuen (Note d) REEEE (MiEd) 100 - - - 100
Mr. Leung Ka Kui Johnny (Note e) R EIT A4 (Hizke) 4 - - 4

682 - 442 - 1,124
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35. BENEFITS AND INTERESTS OF DIRECTORS 35. EER R ER (E)

(CONTINUED)
(a) Directors’ and chief executive’s emoluments (a) EERTHEAT M (&)
(Continued)

B ZE2018F3A31H LLFE:
MEBEE (TimA i as AR E
FIXE)ZREENTFTEFHEFE

For the year ended 31 March 2018:
Aggregate emoluments paid to or receivable by directors in
respect of their services as directors, whether of the company

or its subsidiary undertaking Wz Bz
Employers
Equity contribution
settled to
share-  aretirement
based benefit
Name of director Fees Salary payment scheme Total
RELE
RSB EIHERAK
RER EAGE
Espg ik Fe FHEX H 5 st
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TART TET TR THT TET
Executive Directors HiTEE
Mr. Archambaud-Chao BRI EE

Percy Henry Junior - 960 - 18 978
Mr. Lee Tsz Hang (Note a) FFEEE (M) - 960 - 18 978
Mr. Leung Alex RS - 120 - - 120
Mr. Lan Zhi Cheng (Chairman) EEWaE (ER)

(Note g) (BitzEg) - 480 - 9 489
Mr. Luk Siu Fung Mark (Note h) BEjkeg & (HisEh) - 640 - 12 652
Non-Executive Director FHTES
Mr. Yuen Ching Bor Stephen RERTE (ERF)

(Chairman) (Note ) GiED) 60 - - - 60

60 3,160 - 57 3277
Independent Non-Executive BUKBITES

Directors
Mr. Pang Siu Yin (Note ¢) FRExE (M) 220 - - - 220
Mr. Lai Yat Yuen REREE 220 - - - 220
Mr. Lee Kin Keung FRELAE 220 - - - 220
Mr. Chan Chi Yuen (Note d) REEEE (HEEd) 20 - - - 20

880 - - - 880
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35. BENEFITS AND INTERESTS OF DIRECTORS

(CONTINUED)

(a) Directors’ and chief executive’s emoluments
(Continued)
Notes:

The executive directors’ emoluments shown above were mainly for their

services in connection with the management of the affairs of the Company

and the Group. The non-executive director's emoluments shown above were

mainly for their services as directors of the Company or its subsidiaries. The

independent non-executive directors’ emoluments shown above were mainly

for their services as directors of the Company.

(@)

(]

@

(h)

Mr. Lee Tsz Hang resigned as an executive director on 13 September

2018.

Mr. Cheung Sze Ming was appointed as executive director on 1 April

2018.

Mr. Pang Siu Yin resigned as an independent non-executive director on

13 September 2018.

Mr. Chan Chi Yuen resigned as an independent non-executive director

on 13 September 2018.

Mr. Leung Ka Kui Johnny was appointed as an independent non-

executive director on 23 January 2019.

During the year ended 31 March 2019, no directors agreed to waive

their partial emoluments voluntarily (2018: HK$800,000).

Mr. Lan Zhi Cheng resigned as an executive director on 1 February

2018.

Mr. Luk Siu Fung Mark resigned as an executive director on 19 March

2018.

Mr. Yuen Ching Bor Stephen was appointed as non-executive director

on 1 February 2018.

e PBRRNEE (8)

35. EERm R ER (&)

(a) EERTHRARMNE (&)

ff

Al

EXptsTERE e T E2aNREMIR
HEARARAEEEHEEFHBZRSE-
EXP AT EE NS E B RN RS
RARASEWNBE AR ESAIREZ RS-
EXFRESI AT EEZME T BARNE
EERRRREEMBEHR 2R

@@  EFEEER2018FIA13A BHEHRTT
EFo

(b)  REFHILENR2018F4F1BEZ T AH
TES-

©  EHRBLEER2018FIA13AEEE L
EMITES -

d  FEREEREER2018FIF13EBIIE L
FEHITES -

e BREREELER2019F1BBEREZIA
B IEMITES -

(f) REE2019F3A3BLFE HES
EREARNEREZBHEIE (2018
£ : 800,000/ 7T ) °

EEMEER2018F2 A1 BHEIRTE
$ °

(h  BEJKIELEER2018FE3F 198 BT HNIT
EHo

0) RIEKAEENR2018F2A1BEZ T AIE
WITES-
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35. BENEFITS AND INTERESTS OF DIRECTORS
(CONTINUED)

(b)

(c)

(d)

(e)

Directors’ retirement benefits and
termination benefits

None of the directors received or will receive any retirement
benefits or termination benefits during the year (2018: Nil).

Consideration provided to third parties for
making available directors’ services

During the year ended 31 March 2019, the Company did not
pay consideration to any third parties for making available
directors’ services (2018: Nil).

Information about loans, quasi-loans

and other dealings in favour of directors,
controlled bodies corporate by and
connected entities with such directors

During the year ended 31 March 2019, there were no loans,
quasi-loans and other dealing arrangements in favour of
directors, or controlled bodies corporate by and connected
entities with such directors (2018: Nil).

Directors’ material interests in transactions,
arrangements or contracts

Save as disclosed in these consolidated financial statements,
no significant transactions, arrangements and contracts in
relation to the Company’s business to which the Company
was a party and in which a director of the Company had a
material interest, whether directly or indirectly, subsisted at
the end of the year or at any time during the year (2018: Nil).

(b)

(c)

(d)

(e)

35. EEfm Rk ER (&)

EEZRAENEREBER

AEEAGEEEC S KE
£ ] 2R IR AR M) S B AR ) (2018%F -
&) -

MERHSEEREMOE=H
RHEz2RE
REE2019F3A31H ILFE - AAQ A
W EEIRME BRI M AERE=
S ARAE (201845 4 ) o

BRUES EFoXEFE
EREEERBREIBZAZE
FEERRHEHMRZ ZEH

REZE2019F3 8318 IHFE - BEEET
VUNEE ERF2XEGHEERBE
BERAIEAZER EERKEAM
X 5P (2018%F 1 4E) o

BEERRZ REIEHNH 2
BEAREDR
BRZEREVBREMBEEEIN B
RNEFRRAFERNEAER AR
AW BB RIS RANA G 2 EK T
RARARZESEERHEECETE
EEARBZZEERS THRAH
(20184 + &) »
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36. EVENTS AFTER THE REPORTING PERIOD

In addition to those disclosed elsewhere in these consolidated
financial statements, the Group had the following material events
after 31 March 2019:

On 10 June 2019, the Group and the independent third parties
(the “Vendors") entered into the sale and purchase agreement,
pursuant to which the Vendors have agreed to sell and the Group
have conditionally agreed to acquire the sale shares, representing
30% of the issued share capital of Guardian City Limited (the
“Target Company’) at the total consideration of approximately
HK$176,005,000. Upon the completion of the transaction, the Target
Company will become an associate of the Company. The Target
Company is principally engaged in investment holding which holds
62.55% equity interest in Campfire Holdings Company Limited,
which is principally engaged in operation of co-working spaces and
co-living spaces in Hong Kong and UK.

Details of the transaction was disclosed in the announcements of
the Company dated 28 May 2019 and 10 June 2019 respectively.

iR TSR MR (48)

36. HEMRER

M EGAMIERREME DT EEIN
AREBR0I9FEIANBBELEUNTEARSE
18 :

M2019F6 A0  AEBERBIE=7
(IBFDIYEEHZ B EHER
EHE MASECEHBKRER S WEH
E 815 - #8 & #Guardian City Limited ([ B
BRAA])BEFHTHRA230% BRELD
176,005,000 L - WX H K& BFER
A ARARZHE A - BEAFE
R FIREER - ER A Campfire Holdings
Company Limited (£ ZREE R BB E K
ZFTETEHEAREZEFEMHEE) 262.55%
A& HE -

T2 FHEWENRANARBHED B AE20195F
5A28H K2019F6 H10H 2 N4 o
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FIVE YEAR FINANCIAL SUMMARY
EFHBERE

RESULTS E
For the year ended 31 March
BZ3831BLLEE
2019 2018 2017 2016 2015
HK$'000 HK$'000 HKS$'000 HK$'000 HK$'000
TER THET TET FTHL THET
Revenue 'ON 171,266 187357 212,232 210019 270,709
Loss before income tax BRETSHEA0E B (43,966) (128,555) (24,282) (10858) 16,049
Income tax credit/(expense) FEREE,/ (FY) 199 (1232) 39 (82) (5993)
(Loss)/profit attributable to equity holders of KA RIR RIEGFE
the Company for the year (B#8)/ &7 (43,767) (129,787) (23,886) (10,940) 10,056
ASSETS AND LIABILITIES EEREE
At 31 March
®3A31H
2019 2018 2017 2016 2015
HK$'000 HK$'000 HK$'000 HK$'000 HK$'000
TER THT THET FTAL THET
Total assets BEE 279,498 254,068 313,238 339,303 358494
Total liabilities BwaE 77,374 17,560 23153 25,646 90,896
Equity attributable to equity holders of NS E
the Company JEIE R 202,124 236,508 290,085 313,657 267,598
Note: N
The financial figures were extracted from the consolidated financial statements in the annual M TIRSEFR AT HRE -

report.
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