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Solar Power Projects Segment

Once construction is complete we either hold and operate the project or sell
it to a third party. This segment enables us to capture additional portions

of the value chain in the solar industry. We engage in the full life—cycle of

developing and operating solar power projects, including project selection,

design, permitting, engineering, procurement, construction, installation,

monitoring, operation and maintenance.

Build—to—sell projects. We usually determine whether a project is a

bui ld—to—sel |l project before commencing construction. Most of our overseas

projects and some of our projects in China are build-to—sell projects. We

actively market our bui ld—to—sel | projects throughout the development process,

and usually are able to identify and engage purchasers before the completion

of construction.
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The Company recognizes the sale of project assets with the concurrent sale or
lease of the underlying land use rights,

whether explicit or implicit in the transaction, in accordance with ASC 360-20,
Real Estate Sales. For these transactions, the Company has determined that the
project asset sale represents the sale of real estate and is therefore subject
to the revenue recognition guidance applicable to real estate. A project asset
compr ises of properties, physical fixtures, solar modules and other related
integral equipment attached to the land that cannot be removed and used
separately without incurring significant costs. Equipment is determined to be
integral when the cost to remove the equipment from its existing location, ship
and reinstall at a new site, including any diminution in fair value, exceeds
ten percent of the fair value of the equipment at the time of original
installation. Under real estate accounting, the Company recognizes revenue and
profit using the full accrual method once the sale is consummated, the buyer’ s
initial and continuing investments are adequate to demonstrate its commitment
to pay, the buyer’ s receivable is not subject to any future subordination,
and the Company has transferred the usual risk and rewards of ownership to the
buyer. For the years ended December 31, 2013, and 2014, and 2015, revenues from
the sale of project assets were $11,930,935, and $133, 896,015, and

$90, 437, 349, respectively. During the years presented, the Company did not have

sales that qualified for use of the instal Iment method nor entered into any
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sale transactions during the construction period of the project assets.

I f the Company retains continuing involvement in the project asset and do not
transfer substantially all of the risks and rewards of ownership to the buyer,
the Company recognizes gross profit under a method determined by the nature
and extent of the continuing involvement. In certain arrangements, the Company
provide the customers guarantees of system performance for a |imited period
of time and the exposure to loss is contractually |imited based on the terms
of the applicable agreement. In accordance with real estate sales accounting
guidance, the gross profit recognized is reduced by the maximum exposure to
loss until such time that the exposure no longer exists. As of December 31,
2015, deferred revenue related to the guarantee of system performance after
the sale amounted to $4, 582, 640.
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The Company constructs solar energy project systems ( “project assets” ) that
are (i) developed for sale ( “build—to-sell

project assets” ) or (ii) developed for the Company’ s own use ( “build—to—own
project assets” ). Project assets are classified as either build—to-sell
project assets or as build—to—own project assets once the project assets have
been constructed and ready for use. Classification of the project assets affects
the accounting and presentation in the consolidated financial statements,
including the consol idated statement of operations and consol idated statement
of cash flows. Transactions related to the construction and sale of
build—to—sell project assets are presented as operating activities in the
consol idated statements of cash flows and reported as sales and costs of goods
sold in the consol idated statement of operations when the project assets are
sold. Incidental electricity income generated from the build—to—sel| project
assets prior to the sale of the projects is recorded in other operating income

in the consol idated statement of operations. Bui ld—to—own project assets relate




L2

KR RBE

20-F #% %

B. B4R sty ik it ¥
RREHGRECH: RERE, REREAFPT LT LERLY L
%ma

RATALRMRATET KEWZME. HHh. RIEHULIAT )
IR LEST RSN T NES-ES T ETES TN
k. LEARE A, R, BRE. BEFFAAART A
R AA Y RESH AR ORMNRIO TR AR A AR
RLAE, WHATEANE IR CBE LA TITH 4
7 A

C. AResktyE &t E

AR EEE I K CBANAIRA “ LB LFHN” .

RATALET A AEFEAKCEBER AR FHAITING, fEhHLLEEH
B R LR RA; A RELAE, RALERRGEHNFRER
ZAG, WHAMEARELBELSHRETIITA “AR” A8,

D. bR R skey 4

BAEHEWHEE R, RAAREARMILFXBFZH, AXHE
J A AREAR S 8 7 KA B b =, BMAFING LI A LA BN SR
AL ey R ek b, e B R sER B S 3t G4, AR B A
B R R sEF E MR E, FRBITNER H BEF 2 st 4, 85k
RN A E kA

to solar energy project systems that the Company uses in its operations to
generate income or a return from the use of the assets. Income generated from
bui |d—to—own project assets are reported as part of net sales in the
consol idated statement of operations. The costs to construct build-to—own
project assets are presented as investing activities in the consolidated
statement of cash flows. The proceeds received for the sale of build—to—own
project assets are presented as cash flows from investing activities within
the consol idated statement of cash flows. A net gain or loss upon the disposal
of bui ld—to—own project assets is reported in other operating income or expense

in the consol idated statement of operations.

Project assets costs consist primarily of capitalizable costs for items such
as permits and licenses, land use rights, and work—in—-process. Work—in—process
includes materials and modules, construction, installation and labor and other
capitalizable costs incurred to construct the solar energy project systems.

Upon completion of the construction of build-to—-sell project assets, the
Company initiates a plan to actively market the asset for immediate sale in
its present condition to potential buyers at a price that is reasonable in
relation to its current fair value and it is probable that the sale of the asset
will be sold within one year. No depreciation expense is recognized while the
project assets are under construction or classified as held for sale.
Build—to—sel |l project assets are measured at the lower of its carrying amount
or fair value less costs to sell. At each reporting date, the appropriateness

of the classification of build—to—sell project assets is reassessed. |If facts
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and circumstances change such that it is no longer probable that the project
asset will be sold within one year, the project asset will be reclassified to
property, plant and equipment.
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	问题二
	一、在释义处补充“领跑者”项目的具体含义并披露相关行业政策
	二、结合公司产品以多晶硅电池组件为主，随着单晶硅电池效率的提高，公司加大了对单晶电池组件产品的投入力度等情况，进一步说明单晶硅电池组件逐步取代多晶硅电池组件是否可能成为技术发展的趋势，以及由此可能对公司业务经营产生的影响
	三、进一步说明各地区最新行业和贸易政策对发行人持续经营的影响，以及相关国家补贴减少的政策对发行人整体经营业绩的影响
	四、补充披露20-F与本次申报文件披露的电站销售业务差异情况，并针对电站销售业务的特殊会计处理事项以及对财务报表相关科目和指标存在的影响，修改“重大事项提示”相关内容
	（一）20-F和本次申报披露电站销售业务描述以及相关收入、固定资产和存货的会计政策差异对比情况
	（二）20-F和本次申报披露计入存货和固定资产的光伏电站差异
	（三）20-F和本次申报披露电站销售业务差异原因
	（四）针对电站销售业务的特殊会计处理事项以及对财务报表相关科目和指标存在的影响，修改“重大事项提示”相关内容

	五、结合分部信息显示的报告期内系统产品分部的净利润均为负等情形，进一步说明相关固定资产是否存在减值迹象，列示固定资产减值的具体测算过程，相关减值计提是否充分
	（一）报告期内系统产品分部的净利润均为负的说明
	（二）关于相关固定资产是否存在减值迹象的进一步说明
	1、企业会计准则关于计提资产减值准备的相关规定
	2、发行人系统产品业务相关的固定资产不存在减值迹象


	六、核查程序
	七、核查意见

	问题三
	一、发行人说明并披露
	（一）部分项目在开工时未确定第三方买家，按“转让-建造”模式下的EPC业务核算的原因
	（二）光伏电站销售业务与“转让-建造”模式下EPC业务的划分依据

	二、核查程序
	三、核查意见

	问题四
	一、远晟投资的应收款项截至目前的回款情况，是否按合同约定及时回款，如存在逾期的情形，是否存在不能及时回收的风险
	（一）远晟投资的应收款项截至目前的回款情况
	（二）是否按合同约定及时回款，如存在逾期的情形，是否存在不能及时回收的风险

	二、结合金融工具准则的相关规定，说明湖南红太阳、河北宁丰电器设备等逾期的应收款项未单项或根据三阶段模型计提坏账准备的原因
	（一）湖南红太阳
	（二）河北宁丰电气设备未单项或根据三阶段模型计提坏账准备的原因

	三、核查程序
	四、核查意见

	问题五
	一、请发行人补充披露在审期间会计差错更正事项
	二、并进一步说明公司是否存在会计基础工作薄弱和内控不健全的情形，相关更正信息是否已经恰当披露
	三、核查程序
	四、核查意见


