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ACCOUNTANTS' REPORT ON HISTORICAL FINANCIAL
INFORMATION OF GET NICE FINANCIAL GROUP LIMITED

The Board of Directors
Get Nice Holdings Limited

Introduction

We report on the historical financial information of Get Nice Financial Group Limited ("GMNF™) and its subsidiaries
(together, the "GNF Group”) set out an pages |I-4 to 11-63, which comprises the consolidated statement of financial
position of the GNF Group and the statement of financial position of GNF as at 30 September 2024, and the
consolidated staterment of profit or loss and other comprehensive income, the conselidated statement of changes
in equity and the consolidated statement of cash flows of the GNF Group for the six months ended 30 September
2024, and material accounting policy information and other explanatory information (together the "Historical
Financial Information™). The Historical Financial Information set out on pages II-4 to [I-63 forms an integral part of
this report, which has been prepared for inclusion in the circular of Get Nice Holdings Limited ("GMH" or the
"Company”) dated 3 January 2025 (the "Circular”) in connection with (i) possible major transaction, (i) proposed
group reorganisation of GNF by the Company involving a share exchange offer to all shareholders of GNF other
than the Company (the "Scheme Shareholders”) for cancellation and extinguishment of all issued shares of GNF
held by the Scheme Shareholders (the "Scheme Shares") by way of a scheme of arrangement under section 86
of the Companies Act of the Cayman Islands (the "Scheme”); and (i) proposed issue of new shares by the
Company to the Scheme Shareholders under specific mandate as consideration for the cancellation and
extinguishment of the Scheme Shares under the Scheme,

Director's responsibility for the Historical Financial Information

The directors of GNF are responsible for the preparation of the Historical Financial Information that gives a true
and fair view in accordance with the basis of preparation and presentation set out in note 2 to the Historical
Financial Information, and for such internal control as the directors determine is necessary to enable the

preparation of the Historical Financial Information that is free from material misstatement, whether due to fraud
or error.

Forvis Mazars P& Limited 'I I I
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Reporting accountants’ responsibility mazars

Our responsibility is to express an opinion on the Historical Financial Information and to report our opinion to you.
We conducted our work in accordance with Hong Kong Standard on Investment Circular Reporting Engagements
200 "Accountants' Reports on Historical Financial Information in Investment Circulars” issued by the Hong Kong
Institute of Certified Public Accountants (the “HKICPA"). This standard requires that we comply with ethical
standards and plan and perform our work to obtain reasonable assurance about whether the Historical Financial
Information is free from material misstatement.

Our work involved performing procedures to obtain evidence about the amounts and disclosures in the Historical
Financial Information. The procedures selected depended on our judgement, including the assessment of risks
of material misstatement of the Historical Financial Information, whether due to fraud or error. In making those
risk assessments, we considered internal control relevant to the GNF Group’s preparation of the Historical
Financial Information that gives a true and fair view in accordance with the basis of preparation and presentation
set out in note 2 to the Historical Financial Information in order to design procedures that are appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the GNF Group’s internal
control. Our work also included evaluating the appropriateness of accounting policies used and the
reasonableness of accounting estimates made by the directors, as well as evaluating the overall presentation of
the Historical Financial Information.

\We believe that the evidence we have obtained is sufficient and appropriate to provide a basis for our opinion.
Opinion

In our opinion, the Historical Financial Information gives, for the purposes of the accountants' report, a true and
fair view of the financial position of GNF and the GNF Group as at 30 September 2024, and of the financial

performance and cash flows of the GNF Group for the six months ended 30 September 2024 in accordance with
the basis of preparation and presentation set out in note 2 to the Historical Financial Information.
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Review of stub period comparative financial information mazars

We have reviewed the stub period comparative financial information of the GNF Group which comprises the
consolidated statement of profit or loss and other comprehensive income, the consolidated statement of changes
in equity and the consolidated statement of cash flows for the six months ended 30 September 2023 and other
explanatory information (together the "Stub Period Comparative Financial Information”). The directors of the
Company are responsible for the preparation and presentation of the Stub Period Comparative Financial
Information in accordance with the basis of preparation and presentation set out in note 2 to the Historical Financial
Information. Our responsibility is to express a conclusion on the Stub Period Comparative Financial Information
based on our review. We conducted our review in accordance with Hong Kong Standard on Review Engagements
2410 "Review of Interim Financial Information Performed by the Independent Auditor of the Enfity” issued by the
HKICPA. A review consists of making inguiries, primarily of persons responsible for financial and accounting
matters, and applying analytical and other review procedures. A review is substantially less in scope than an audit
conducted in accordance with Hong Kong Standards on Auditing and consequently does not enable us to obtain
assurance that we would become aware of all significant matters that might be identified in an audit. Accordingly,
we do not express an audit opinion. Based on our review, nothing has come to our attention that causes us to
believe that the Stub Period Comparative Financial Information, for the purposes of the accountants’ report, is not
prepared, in all material respects, in accordance with the basis of preparation and presentation set out in note 2 to
the Historical Financial Information.

REPORT ON MATTERS UNDER THE RULES GOVERNING THE LISTING OF SECURITIES ON THE STOCK
EXCHANGE OF HONG KONG LIMITED AND THE COMPANIES (WINDING UP AND MISCELLANEOUS
PROVISIONS) ORDINANCE

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying Financial Statements as
defined on page |I-4 have been made.

Dividends

We refer to note 17 to the Historical Financial Information which contains information about the dividends paid or
declared by GMNF during and in respect of the six months ended 30 September 2024,

Forvis [Mlazars CPA Limited
Cartifiet! Public Accountants
Hong Kong, 3 January 2025
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HISTORICAL FINANCIAL INFORMATION OF THE GNF GROUP

Preparation of Historical Financial Information

Set out below is the Historical Financial Information which forms an integral part of this accountants’ report.

The consolidated financial statements of the GNF Group for the six months ended 30 September 2024, on which
the Historical Financial Information is based, were prepared by the directors of the GNF Group in accordance with
the accounting policies which conform with Hong Kong Financial Reporting Standards ("HKFRSs") issued by the
HKICPA and were audited by Forvis Mazars CPA Limited, Certified Public Accountants, Hong Kong, in accordance
with Hong Kong Standards on Auditing issued by the HKICPA (the "Underlying Financial Statements®).

The Historical Financial Information is presented in Hong Kang dollars ("HK$"), which is also the functional currency
of the GNF Group and all values are rounded to the nearest thousand (HK$'000) except when otherwise indicated.
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CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME

Revenue from contracts with customers within HKFRS 15
Interest revenue calculated using the effective interest method

Revenue

Other operating income

Other gains and losses, net

Depreciation expenses

Commission expenses

Net impairment loss on accounts receivable

Staff costs

Finance costs
Other expenses

Profit before taxation
Income tax expense

Profit for the period

Other comprehensive income (expense)

ltems that may be reclassified subsequently to profit or loss
Exchange difference arising on translation of foreign operations
lterns that will nof be reclassified fo profif or loss

Surplus on revaluation of properties

Deferred tax arising on revaluation of properties

Total other comprehensive income for the period

Total comprehensive income for the period

Earnings per share

Basic

Notes

g
g

10
11
13

12

14
16

32

18

Six months ended

30 September

30 September

2024 2023
HK$'000 HKE'000
{unaudited)
12,407 29,350
155499 138,894
167,906 168,244
819 781
(4,673) 7,450
(5,535) {5,971)
(2,605) (3,396)
{59,186) (45,808)
{9,338) (10,113)
{523) (89)
{6,811) (8,387)
80,054 102,614
{8,240} {16,657)
71,814 85957
2,082 -
32 3
(5) (5)
2109 26
73,923 85,083
HK cents HE cents
2.9 3.4



CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Non-current assets
Property and equipment
Investment properties
Intangible assets

Other assets
Investments

Deferred tax assets
Goodwill

Current assets

Accounts receivable

Prepayments, deposits and other receivables
Tax recoverable

Investments

Bank balances — client accounts

Bank balances — general accounts and cash

Current liabilities

Accounts payable

Accrued charges and other payables
Lease ligbilities

Tax payable

Met current assets
Total assets less current liabilities
Mon-current liabilities

Deferred tax liabilities
Lease liabilities

NET ASSETS

Capital reserves
Share capital
Reserves

TOTAL EQUITY

11-6

30
31

32
37

33

As at

30 September
2024

HK3'000

25,212
158,310
7,964
6,145
19,547
6,145
2,000

225,323

1,715,847
3,572
1,897

155
279,191
2,480,112

4,480,774

346,809
4,132
5,896

74

356,911

4,123,863

4,349,186

135
9,458

9,593

4,339,593

25,000
4,314,593

4,339,593



LiH

—_—— ————— T —————
EBS'BEE'Y 09L°68E'E ZR0°Z £EE'E5E 080°} LSE 8T L LO¥'SLE D00'SE Fzoz Jequaidas 0 Iy
(ooo'zs] ooo'sL) = % = = H SIap|oy MINbD L3 SUONIBSURN B0
(ono'ss) (ono'sL) - = 3 - Iz 5 Lt slaume 0] pied spuaniag -
SUOQMEID DUE SUQRNQLI0CT
siapoy Apnba e SUONDESURE)
SER'CL FLa'LL Z2E0E 5 4 = ] = powad ey 2oy SO0 BalswByasdLoD [E30L
GOL'E E80'E # id 7 z pouad ey s0y SLW0DU] BAISUSYSIAWOD S0 [EJTL
(g} - - (g - - Ze sauadud o uoneEnEna uo SUISUE XB) pRMEIES] -
ZE = TE - - sapadesd 1o uenenessy uo smiding -
SE07 J0 20Ut Gf DEWESEIDAT 56 JOU it JEYE SWE
ZE0°E 780'T = - . sunpessdo
Uiy fo uenesues uo Suisue soussapp ebusyoxy -
SRy
40 jyond 0y Ajuanbasgrs papmsseoss a4 Ao JeygT Sws)f
{asuadxa) swoouw aasuayaidwon By
FLE' LS FLE'LL % - = - pouad ayj Joy juaid
0L2'0FE'F OFEEET'Z z ECBB5) cE0'L LSE 06 | L0FSLE ong'ss FE0ET W |
& apoul fa) aqau fitt agpou) (W =pou) =N
GO E M D003 Q00 EMH [elalvRlie] Q00 ENH [Ealrky o) QO0EMH COD I N SapoN
e L s34o0ud ansasal andasal BAJasal sn|dins winpuwaad 1eyden
pauIEjay WOHE[SUES | FETT T L 1ERRAD PaRQUIUGS 2UBYS UEYS
fuesdoid

ALIND3 NI SIONYHD JO LNJWILVYLS A31VAITOSNOD



811

"UCHELLIOIL| [BIOUEUL

|BSUCISIH 2y O] £ 3j0U Ul INo 185 Se saoijod Bununosoe Su) YIm SOUEPI0S0E Wl Yiim BB S auasal 2y “Aouauno uopejuasaid ay) Woly Juaieyip ASUsund [BUCHOUN) B SABY
1BU] SBUBIPISONS S.0NMIE N5 SUl 10 SIUSLWSIES [BIIUBU 2U) 1o uonesuel) woy Buisue ssoualayp sfueyoxs ublelo) |2 sesudwon dnoug NS Byl jo amasal uonesuel] ()

-ND 10 S3UEYS Ayl Jo Buns) sy Jon uojesiuebioss dnoub sy o vonadwos ay) alaleq dnougy JND sul Buisudwon
mou {uoifuddaig, ) paywn sBupjoH uoiBuiddalg pue ( pelesodioou] ND,) pelesodioau) aoip 189 10 sisp|oy AINDS Wol sucRnquiLos [eNdes ey sjuasaudal anesal Jaylo (M)

UCHEWICU] [BIZUELIY

[EDNOISIH 83 01 £ 310U ul paydope samiod Bununoase sul UM SoUEpIoa0E ujuswdinbs pue Apadoud o sjusunsnipe uonenieArs) Yim s|eap aaasal uoleness) Agadord ()

‘910z Judy g uo JND 8yl Jo euden sueys o) Auedwon Buipjoy aleipaliun 8y} o} anp JUNowe Jo uopesiendes syy woy Buisue |enpisal sjuasaudal snidins panquivod (1)

‘558UISNg |0 95IN02 ABUIPJIO SU) U 2Np |8} A3y} SE Sigap s) ABd 0} 8|08 SI AND 'SPUSRIAMP Jo uonnguisip 2yl Buimojoy fleleipawiwl jey) papiacsd pue UoRBRO0SSY Jo
sajolly PUE Wnpuelowaly s) jo suoisinoud ay) o) 1a3igns sispjoyaieys of spuspialp Buifed Jo uonnguisp Joj S|geliEAE 51 JNS Jo wnwaid aieys sy} 'spues| uewieg sy
10 (pasinal se) me saluedwor) ay) Japur ‘anjen Jed 8yl J8A0 S8IBUS §4ND JO SOUBNSS! WL UONEISPISUCD 10 spaaacd 12U au) jo ss90xa ay) sjuasardas wniweaid aleys )]

— —
GOEBFE ¥ L05'00E'E TEE'BSL o0 L5 oat' | LOF'GLE noo'ses
noo'sL oon'ss) - - 3 = z
ooo'ss) (000°5L - - - - -
£26'5S LGH'CE - oz " z z
ag = = ag . = =
(5] £ C () - - :
LE =) 2 LE - f g
LGE'GH L5E'5HE b = = 5 =
ZOE LT oGo'sEZ'Z | EEE'BEL LEG LSEBEL | LOF'ELE 0o0'sE
¢ @) fi Ejou) fir spcu) ) o)

GOSN A00.EHH OO0,TH O00.EHH QO0EMH GOGEMNH 000, ENH
1oL shpoud LENES-H] EENEEEY snjdins ) s [epdea

paugeley YD UDIBNBAR peIngUILOD arEys aeys

Auadoag

zajop

{paypneun) czoz Rquaidag of 1w

{pagipneun) s1apjoy Ainba yps SUOQIESUED |EJOL

AE sieume o} pied spusplig -
SWORNGUISID PUE SUCHITLINGT

sxapjoy fAnbs Yyl sucpoesuel |

(paypneun) pouad sy 104 SO BASUEYSICWDD [EJOL

{paypneun} powad aup toy awosuy) ansuagaidwiod JEwpo (B30 L

e saipacad Jo uoqeniesay ue BuisuE X8 pauen -
saqadosd jo uonenEsss vo snidling -

SEROF I 00T Gf DSUSESDRS S JOU I JEL) SWE)
[@suadxa) ewoosu) ansuaysidwos JEURD

[pEppneury) pousd Syl Joy Jyold

E20E udy L 1

sa0



CONSOLIDATED STATEMENT OF CASH FLOWS

OPERATING ACTIVITIES

Frofit before taxation

Adjustments for:

Depreciation expenses

Gain on disposal of property and equipment
Gain on disposal of intangible assets

Gain on disposal of a subsidiary

Net impairment loss on accounts receivable
Fair value changes on investment properties
Fair value changes on investments

Finance costs

Interest income

Operating cash flows before movements in working capital
Changes in working capital:

Other assets

Accounts receivable

Prepayments, deposits and other receivables

Bank balances - client accounts

Accounts payable

Accrued charges and other payables

Cash generated from operations
Interest received

Interest paid on clients’ accounts
Hong Kong Profits Tax paid

MET CASH FROM OPERATING ACTIVITIES

I1-9

Six months ended
30 September

2024 2023
Notes HK$'000 HKE'000
(unaudited)
80,054 102,614
19 5,535 5,971
11 = (7,603)
14 = (1,500)
11 (18) -
rd 59,186 45,9045
20 6,750 -
11 (1,661) 1,065
13 523 g9
(50,293) _ (38,7486)
100,076 107,795
(2,400) (3,219)
89,450 99 659
{18) 281
(46,133) 25,698
95,282 (31,783)
289 (3,546)
236,546 194 885
50,288 38616
(25) (30}
(8) 5
286,801 233,471




CONSOLIDATED STATEMENT OF CASH FLOWS (CONTINUED)

Six months ended

30 September
2024 2023
Notes HK$'000 HKE 000
(unaudited)
INVESTING ACTIVITIES
Purchase of investment properties 20 (162,978) -
Purchase of property and equipment 19 (66) (463)
Proceeds from disposal of property and eguipment - 7.603
Proceeds from disposal of intangible asset . 2,000
Proceeds from disposal of a subsidiary 41(c) 18 -
Refund of trading right - 50
Proceeds from disposal of investment 42 &
NET CASH (USED IN) FROM INVESTING ACTIVITIES (162,984) 9,190
FINANCING ACTIVITIES
Dividends paid 17 (75,000) (75,000}
Lease payment 37 {2,740} {3,599)
NET CASH USED IN FINANCING ACTIVITIES 35 (77,740) (78,588)
Met increase in cash and cash equivalents 46,077 164,062
Cash and cash equivalents at the beginning of the
reporting period 2,434,035 2,235,035
Cash and cash equivalents at the end of the
reporting period 2,480,112 2,399,097
e —

110



STATEMENT OF FINANCIAL POSITION

As at
30 September
2024
Notes HKE'000
Mon-current assets
Investments in subsidiaries 41 196,042
Current assets
Deposits and prepayments 94
Cash and cash equivalents 11,816
Amounts due from subsidiaries 40(h) _ 2,694,486
2,706,396
Current liabilities
Accrued charges and other payables 11
Amounts due to subsidiaries 40(h) 727,025
727,036
Net current assets 1,979,360
MET ASSETS 2!1 ?5!4{]2
Capital and reserves
Share capital 33, 40(a) 25,000
Reserves 40(a) 2,150,402
TOTAL EQUITY 2,175,402

e
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION

1.

GENERAL INFORMATION

GNF was incorporated in the Cayman Islands under the Companies Act (as revised) of the Cayman Islands
as an exempted company limited by shares on 31 August 2015 and its shares are listed on The Stock
Exchange of Hong Kong Limited (the "Stock Exchange”). GNF's registered office is located at Third Floor,
Century Yard, Cricket Square, P.O. Box 902, Grand Cayman, KY1-1103, Cayman Islands and its principal
place of business is located at Ground Floor to 3rd Floor, Cosco Tower, Grand Millennium Plaza, 183
Queen's Road Central, Hong Konag,

The principal activity of GNF is investment holding. The principal activities of its subsidiaries are set out in
note 41 to the Historical Financial Information.

At the date of this report, in the opinion of the directors of GNF's immediate holding company is GNH, a
company incorporated in the Cayman Islands with its shares listed on the Stock Exchange. GNF’s ultimate
holding company is Honeylink Agents Limited, a company incorporated in the British Virgin Islands with
limited liability.

BASIS OF PREPARATION AND PRESENTATION OF THE HISTORICAL FINANCIAL INFORMATION

This Historical Financial Information presents the financial track record of the GNF Group for the six
months ended 30 September 2024 and is prepared for the purposes of inclusion in a circular of the
Company to its shareholders for the acquisition of the GNF Group, using the accounting policies which are
materially consistent with those of the Company as applied in the Company’s consolidated financial
statements for the year ended 31 March 2024.

The Historical Financial Information has been prepared based on the accounting policies set out in note 3
which conform with HKFRSs issued by the HKICPA.

Statement of compliance

The Historical Financial Information has been prepared in accordance with the basis set out below which
conforms to HKFRSs, which collective term includes all applicable individual HKFRSs, Hong Kong
Accounting Standards ("HKASs") and Interpretations issued by the HKICPA and accounting principles
generally accepted in Hong Kong.

The Historical Financial Information also complies with the disclosure reguirements of the Hong Kong
Companies Ordinance and the applicable disclosure requirements of the Rules Gaverning the Listing of
Securities on The Stock Exchange of Hong Kong Limited.

The HKICPA has issued a number of new / revised HKFRSs. For the purpose of preparing the Historical
Financial Information, the GNF Group has consistently adopted all HKFRSs that are relevant to its
operations and are effective for the six months ended 30 September 2024.

The Stub Period Comparative Financial Information has been prepared in accordance with the same basis
of preparation and presentation adopted in respect of the Historical Financial Information.

II-12



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES

Basis of measurement
The measurement basis used in the preparation of the Historical Financial Information is historical cost, except

for certain properties and investments, which are measured at revalued amounts or fair value, as explained in
the accounting policies set out below.

The Historical Financial Information is presented in Hong Kong dollars ("HK$") rounded to the nearest
thousand, which is also the functional currency of GNF.

Basis of consolidation

The Historical Financial Information comprise the financial statements of GNF and all of its subsidiaries.
The financial statements of the subsidiaries are prepared for the same reporting period as that of GNF
using consistent accounting policies,

All intra-group balance, transactions, income and expenses and profits and losses resulting from intra-
group transactions are eliminated in full upon consalidation. The results of subsidiaries are consalidated
from the date on which the GNF Group obtains control and continue to be consolidated until the date that
such control ceases.

Non-controlling interests are presented, separately from owners of GNF, in the consolidated statement of
profit or loss and other comprehensive income and within equity in the consolidated statement of financial
position. The non-controlling interests in the acquiree, that are present ownership interests and entitle their
holders to a proportionate share of the acquiree’s net assets in event of liquidation, are measured initially
either at fair value or at the present ownership instruments' proportionate share in the recognised amounts
of the acquiree’s identifiable net assets. This choice of measurement basis is made on an acquisition-by-
acquisition basis.

Allocation of tofal comprehensive income

Profit or loss and each component of other comprehensive income are attributed to the owners of GNF
and to the non-controlling interests on the basis of existing ownership interests and the possible exercise
of conversion of potential voting rights is not considered. Total comprehensive income is attributed to the
owners of GNF and the existing non-controlling interest even if this results in the existing non-controlling
interests having a deficit balance,

Changes in ownership interest

Changes in the GNF Group's ownership interest in a subsidiary that do not result in a loss of control are
accounted for as equity transactions. The carrying amounts of the controlling and non-controlling interests
are adjusted to reflect the changes in their relative interests in the subsidiary. Any difference between the
amount by which the non-controlling interests are adjusted and the fair value of the consideration paid or
received is recognised directly in equity and attributed to the owners of GNF.

When the GNF Group loses control of a subsidiary, the profit or loss on disposal is calculated as the
difference between (i) the aggregate of the fair value of the consideration received and the fair value of
any retained interest determined at the date when control is lost and (i) the carrying amount of the assets
(including goodwill), and liabilities of the subsidiary and any non-controlling interests at the date when
control is lost. The amounts previously recognised in other comprehensive income in relation to the
disposed subsidiary are accounted for on the same basis as would be required if the parent had directly
disposed of the related assets or liabilities. Any investment retained in the former subsidiary and any
amounts owed by or to the former subsidiary are accounted for as a financial asset, associate, joint venture
or others as appropriate from the date when control is lost,

II-13



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Goodwill
Goodwill arising on an acquisition of a business is measured at the excess of the consideration transferred,
the amount of any non-controlling interests in the acquiree (if applicable) and the fair value of any previously

held equity interest in the acquiree over the acquisition date amounts of the identifiable assets acquired
and the liabilities assumed of the acquired business.

Goodwill on acquisition of business is recognised as a separate asset and is carried at cost less
accumulated impairment losses, which is tested for impairment annually or more frequently if events or
changes in circumstances indicate that the carrying value may be impaired. For the purpose of impairment
test and determination of gain or loss on disposal, goodwill is allocated to cash-generating units. An
impairment loss on goodwill is not reversed,

On the other hand, any excess of the acquisition date amounts of identifiable assets acquired and the
liabilities assumed of the acquired business over the sum of the consideration transferred, the amount of
any non-controlling interests in the acquiree (if applicable) and the fair value of the acquirer's previously
held interest in the acquiree, if any, after reassessment, is recognised immediately in profit or loss as an
income from bargain purchase. Any resulting gain or loss arising from remeasuring the previously held

equity interests in the acguiree at the acquisition-date fair value is recognised in profit or loss or other
comprehensive income, as appropriate.

Subsidiaries

A subsidiary is an entity that is controlled by the GNF Group. The GNF Group controls an entity when it is
exposed, or has rights, to variable returns from its involvement with the entity and has the ability to affect
those returns through its power over the entity. The GNF Group reassesses whether it controls an investee
if facts and circumstances indicate that there are changes to one or maore of the elements of contral.

In GNF's statement of financial position, investments in subsidiaries are stated at cost less accumulated
impairment losses. The carrying amount of the investments is reduced to its recoverable amount on an
individual basis, if it is higher than the recoverable amount. The results of subsidiaries are accounted for
by GNF on the basis of dividends received and receivable.

Property and equipment

Property and equipment, other than buildings, are stated at cost less accumulated depreciation and
impairment losses. The cost of an item of property and equipment comprises its purchase price and any
directly attributable costs of bringing the asset to its working condition and location for its intended use.
Repairs and maintenance are charged to profit or loss during the period in which they are incurred.

Buildings are stated at revalued amount, being the fair value at the date of valuation less accumulated
depreciation and accumulated impairment losses. Fair value is determined by independent valuations
which are performed annually. Increases in valuation are credited to the property revaluation reserve.
Decreases in valuation are first offset against increases on earlier valuations in respect of the same asset
and are thereafter charged to profit or loss. Any subsequent increases are credited to profit or loss up to
the amount previously charged and thereafter to property revaluation reserve.

I1-14



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Property and equipment (Continued)

Depreciation is provided to write off the cost less accumulated impairment losses of property and
equipment over their estimated useful lives from the date on which they are available for use and after
taking into account their estimated residual values, using the straight-line method, at the following rates
per annum:

Leasehold |land Shorter of the term of the lease, or 25 years
Buildings Shaorter of the term of the lease, or 25 years
Leasehold improvements Shorter of the term of the lease or 5 to 10 years
Motor vehicles and yacht 410 10 years

Office equipment 3 to 5 years

Furniture and fixtures S5to 7 years

An item of property and equipment is derecognised upon disposal or when no future economic benefits
are expected to arise from the continued use of the asset. Any gain or loss arising on derecognition of the
asset (calculated as the difference between the net disposal proceeds and the carrying amount of the item)
is included in profit or loss in the year in which the item is derecognised.

Investment properties

Investment properties are properties that are held by owner to earn rental income and / or for capital
appreciation. These include properties held for a currently undetermined future use and properties that are
held under operating lease, which satisfy the definition of investment property and carry at fair value.

Investment properties are stated at fair value at the end of the reporting period. Any gain or loss arising from
a change in fair value is recognised in profit or loss.

An investment property is derecognised upon disposal or when the investment property is permanently
withdrawn from use and no future economic benefits are expected from its disposals. Any gain or loss arising
on derecognition of the asset (calculated as the difference between the net disposal proceeds and the carrying
amount of the asset) is included in profit or loss in the year in which the item is derecognised.

Intangible assets

Trading rights

Trading rights confer eligibility on the GNF Group to trade on the Stock Exchange. The trading rights have
no foreseeable limit to the period over which the GNF Group can use to generate cash flows, As a result,
the trading rights are considered by the management of the GNF Group as having indefinite useful lives
because they are expected to contribute to net cash inflows indefinitely. The trading rights will not be
amortised until its useful life is determined to be finite. They will be tested for impairment annually and
whenever there is an indication that they may be impaired.

The useful life of the trading rights is reviewed annually to determine whether the indefinite life assessment
continues to be supportable. If not, the change in the useful life assessment from indefinite to finite is
account for on a prospective basis.

Club memberships
Club memberships with indefinite useful life are stated at costs less any impairment losses. Impairments

are reviewed annually or when there are any indications that the club memberships have suffered
impairment loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments

Financial assets

Recognition and derecognition

Financial assets are recognised when and only when the GNF Group becomes a party to the contractual
provisions of the instruments and on a trade date basis.

A financial asset is derecognised when and only when (i) the GNF Group's contractual rights to future cash
flows from the financial asset expire or (i} the GNF Group transfers the financial asset and either (a) it transfers
substantially all the risks and rewards of ownership of the financial asset, or (b) it neither transfers nor retains

substantially all the risks and rewards of ownership of the financial asset but it does not retain control of the
financial asset.

If the GNF Group retains substantially all the risks and rewards of ownership of a transferred financial asset,
the GNF Group continues to recognise the financial asset.

If the GNF Group neither transfers nor retains substantially all the risks and rewards of ownership and
continues to control the transferred asset, the GNF Group recognises the financial asset to the extent of its
continuing involvement and an associated liability for amounts it may have to pay.

Classification and measurement

Financial assets (except for accounts receivable without a significant financing component within HKFRS 15)
are initially recognised at their fair value plus, in the case of financial assets not carried at fair value through
profit or loss ("FVPL"), transaction costs that are directly attributable to the acquisition of the financial assets.
Such accounts receivable are initially measured at their transaction price.

On initial recognition, a financial asset is classified as (i) measured at amortised cost: (i) debt investment

measured at fair value through other comprehensive income ("FVOCI"); (i) equity investment measured at
FWOCI; or (iv) measured at FVPL.

The classification of financial assets at initial recognition depends on the GNF Group’s business model for
managing the financial assets and the financial asset's contractual cash flow characteristics. Financial assets
are not reclassified subsequent to their initial recognition unless the GNF Group changes its business model
for managing them, in which case all affected financial assets are reclassified on the first day of the first annual
reporting period following the change in the business model.

1} Financial assets measured af amortised cost

A financial asset is measured at amortised cost if it meets both of the following conditions and is not
designated as at F\WVPL;

(i) it is held within a business model whose objective is to hold financial assets in order to collect
contractual cash flows; and

(ii) its contractual terms give rise on specified dates to cash flows that are solely payments of principal
and interest on the principal amount outstanding.

Financial assets at amortised cost are subsequently measured using the effective interest method and
are subject to impairment. Gains and losses arising from impairment, derecognition or through the
amortisation process are recognised in profit or loss.

The GNF Group's financial assets at amortised cost include accounts receivable, deposits, other
receivables, bank balances — client accounts, bank balances - general accounts and cash.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (Continued)

Financial assets {Continued)

Classification and measurement (Continued)

2) Financial assets at FVPL

These investments include financial assets that are not measured at amortised cost or FVOCI, including
financial assets held for trading, financial assets designated upon initial recognition as at FVPL, financial
assets resulting from a contingent consideration arrangement in a business combination to which HKFRS
3 applies and financial assets that are otherwise required to be measured at FVPL. They are carried at
fair value, with any resultant gain and loss recognised in profit or loss, which does not include any dividend

or interest earned on the financial assets. Dividend or interest income is presented separately from fair
value gain or loss.

A financial asset is classified as held for trading if it is;

(i) acquired principally for the purpose of selling it in the near term;

{ii) part of a portfolio of identified financial instruments that are managed together and for which there
is evidence of a recent actual pattern of short-term profit-taking on initial recognition; or

(i) a derivative that is not a financial guarantee contract or not a designated and effective hedging
instrument,

Financial assets are designated at initial recognition as at FVPL only if doing so eliminates or significantly
reduces a measurement or recognition inconsistency that would otherwise arise from measuring assets
or liabilities or recognising the gains or losses on them on different bases.

The GNF Group's financial assets mandatorily measured at FVPL include investment in listed equity
securities and investment in an unlisted fund.

Financial liabilities
Recognition and derecognition

Financial liabilities are recognised when and only when the GNF Group becomes a party to the contractual
provisions of the instruments,

A financial liability is derecognised when and only when the liability is extinguished, that is, when the obligation
specified in the relevant contract is discharged, cancelled or expires.

Classification and measurement

Financial liabilities are initially recognised at their fair value plus, in the case of financial liabilities not carried at
FVPL, transaction costs that are direct attributable to the issue of the financial liabilities.

The GNF Group's financial liabilities include accounts payable, accrued charges and other payables. All
financial liabilities are recognised initially at their fair value and subsequently measured at amortised cost,

using the effective interest method, unless the effect of discounting would be insignificant, in which case they
are stated at cost,

Impairment of financial assets

The GNF Group recognises loss allowances for expected credit losses ("ECL") on financial assets that are
measured at amortised cost to which the impairment requirements apply in accordance with HKFRS 9. Except
for the specific freatments as detailed below, at each reporting date, the GNF Group measures a loss
allowance for a financial asset at an amount equal to the lifetime ECL if the credit risk on that financial asset
has increased significantly since initial recognition. If the credit risk on a financial asset has not increased
significantly since initial recognition, the GNF Group measures the loss allowance for that financial asset at an
amount equal to 12-month ECL.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (Continued)

Impairment of financial assets {Continued

Measurement of ECL

ECL is a probability-weighted estimate of credit losses (i.e. the present value of all cash shorifalls) over the
expected life of the financial instrument.

For financial assets, a credit loss is the present value of the difference between the contractual cash flows that
are due to an entity under the contract and the cash flows that the entity expects to receive.

Lifetime ECL represents the ECL that will result from all possible default events over the expected life of a
financial instrument while 12-month ECL represents the portion of lifetime ECL that is expected to result from
default events on a financial instrument that are possible within 12 months after the reporting date.

Where ECL is measured on a collective basis, the financial instruments are grouped based on the following
one or more shared credit risk characteristics:

(i) pastdue information

(i} nature of instrument

(il nature of collateral

(iv) industry of debtors

(v) geographical location of debtors

T

Loss allowance is remeasured at each reporting date to reflect changes in the financial instrument's credit risk
and loss since initial recognition. The resulting changes in the loss allowance are recognised as an impairment
gain or loss in profit or loss with a corresponding adjustment to the carrying amount of the financial instrument.

Definition of default
The GNF Group considers the following as constituting an event of default for internal credit risk management

purposes as historical experience indicates that the GNF Group may not receive the outstanding contractual
amounts in full if the financial instrument that meets any of the following criteria.

(i} information developed internally or obtained from external sources indicates that the debtor is unlikely to

pay its creditors, including the GNF Group, in full (without taking into account any collaterals held by the
GNF Group); or

(i} there is a breach of financial covenants by the counterparty.

Irrespective of the above analysis, the GNF Group considers that default has occurred when a financial asset
is more than 90 days past due unless the GNF Group has reasonable and supportable information to
demonstrate that a more lagging default criterion is more appropriate.

Assessment of significant increase in credit risk

In assessing whether the credit risk on a financial instrument has increased significantly since initial recognition,

the GNF Group compares the risk of a default occurring on the financial instrument as at the reporting date

with the risk of a default occurring on the financial instrument as at the date of initial recognition. In making this

assessment, the GNF Group considers both quantitative and qualitative information that is reasonable and

supportable, including historical experience and forward-looking information that is available without undue

cost or effort. In particular, the following information is taken into account in the assessment:

» the debtor's failure to make payments of principal or interest on the due dates:

* an actual or expected significant deterioration in the financial instrument's external or internal credit rating
(if available);

» an actual or expected significant deterioration in the operating results of the debtor: and

 actual or expected changes in the technological, market, economic or legal environment that have or may
have a significant adverse effect on the debtor's ability to meet its obligation to the GNF Group.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Financial instruments (Continued)

Impairment of financial assets {Continued)

Assessment of significant increase in credit risk (Continued)

Irrespective of the outcome of the above assessment, the GNF Group presumes that the credit risk on a
financial instrument has increased significantly since initial recognition when contractual payments are more
than 30 days past due.

Motwithstanding the foregoing, the GNF Group assumes that the credit risk on a financial instrument has not

increased significantly since initial recognition if the financial instrument is determined to have low credit risk at
the reporting date.

Low credit risk

A financial instrument is determined to have low credit rigk if:

(@) it has a low risk of default;

(b} the borrower has a strong capacity to meet its contractual cash flow obligations in the near term: and

(c) adverse changes in economic and business conditions in the longer term may, but will not necessarily,
reduce the ability of the borrower to fulfil its contractual cash flow obligations.

As detailed in note 7 to the Historical Financial Information, the financial instruments determined to have low
credit risk includes bank balances — client accounts and bank balances — general accounts.

Simplified approach of ECL

For accounts receivable other than margin clients, without a significant financing component, the GNF Group
applies a simplified approach in calculating ECL. The GNF Group recognises a loss allowance based on
lifetime ECL at each reporting date and has established a provision matrix that is based on its historical credit
loss experience, adjusted for forward-looking factors specific to the debtors and the economic environment.

Credit-impaired financial asset

A financial asset is credit-impaired when one or more events that have a detrimental impact on the estimated

future cash flows of that financial asset have occurred. Evidence that a financial asset is credit-impaired include

observable data about the following events:

(a) significant financial difficulty of the issuer or the borrower.

(b) a breach of contract, such as a default or past due event.

(c) the lender(s) of the borrower, for economic or contractual reasons relating to the borrower's financial
difficulty, having granted to the borrower a concession(s) that the lender(s) would not otherwise consider.

(d) itis becoming probable that the borrower will enter bankruptey or other financial recrganisation.

{e) the disappearance of an active market for that financial asset because of financial difficulties.

(f) the purchase or origination of a financial asset at a deep discount that reflects the incurred credit losses.

Write-off

The GNF Group writes off a financial asset when the GNF Group has no reasonable expectations of recovering
the contractual cash flows on a financial asset in its entirety or a portion thereof. The GNF Group has a policy
of writing off the gross carrying amount based on historical experience of recoveries of similar assets. The
GNF Group expects no significant recovery from the amount written off. However, financial assets that are
written off could still be subject to enforcement activities under the GNF Group's procedures for recovery of

amounts due, taking into account legal advice if appropriate. Any subsequent recovery is recognised in profit
or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Cash equivalents

For the purpose of the consolidated statement of cash flows, cash equivalents represent short-term highly
liquid investments which are readily convertible into known amounts of cash and which are subject to an
insignificant risk of changes in value. For classification in the consolidated statement of financial pasition, cash
equivalents represent assets similar in nature to cash and which are not restricted as to use.

Revenue recognition

Dividend income

Dividend income from financial assets is recognised when the GNF Group’s rights to receive dividend is
established, it is probable that the economic benefits associated with the dividend will flow to the GNF
Group and the amount of the dividend can be measured reliably. Dividend income from investments is
recognised when the shareholders' rights to receive payment have been established.

Revenue from confracts with customers within HKFRS 15

MNature of goods or services

The nature of the goods or services provided by the GNF Group is as follows:
(a) Asset management services

(b) Broking services

(c) Corporate finance services

ldentification of performance obligations

At contract inception, the GNF Group assesses the goods or services promised in a contract with a customer

and identifies as a performance obligation each promise to transfer to the customer either:

(2) agood or service (or a bundle of goods or services) that is distinct; or

(b} a series of distinct goods or services that are substantially the same and that have the same pattern of
transfer to the custorner,

A good or service that is promised to a customer is distinct if both of the following criteria are met;

(a) the customer can benefit from the good or service either on its own or together with other resources that
are readily available to the customer (i.e. the good or service is capable of being distinct); and

(b) the GNF Group's promise to transfer the good or service to the customer is separately identifiable from
other promises in the contract (i.e. the promise to transfer the good or service is distinct within the context
of the contract).

Timing of revenue recognition
Revenue is recognised when (or as) the GNF Group satisfies a performance obligation by transferring a

promised good or service (i.e. an asset) to a customer. An asset is transferred when (or as) the customer
obtains control of that asset,

The GNF Group transfers control of a good or service over time and, therefore, satisfies a performance

cbligation and recognises revenue over time, if one of the following criteria is met:

(a) the customer simultaneously receives and consumes the benefits provided by the GNF Group’s
performance as the GNF Group performs:

(b) the GNF Group's performance creates or enhances an asset (for example, work in progress) that the
customer controls as the asset is created or enhanced: or

(c) the GNF Group's performance does not create an asset with an alternative use to the GNF Group and
the GNF Group has an enfarceable right to payment for performance completed to date.

If a performance obligation is not satisfied over time, the GNF Group satisfies the performance obligation at a
point in time when the customer obtains control of the promised asset. In determining when the transfer of
control occurs, the GNF Group considers the concept of control and such indicators as legal title, physical

possession, right to payment, significant risks and rewards of ownership of the asset, and customer
acceptance.

11-20



SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Revenue recognition (Continued)
Timing of revenue racognifion (Continued)
Revenue is recognised on the following bases:

¢  Commission income for broking business is recorded as income at a point in time on a trade date
basis;

s  Underwriting commission income, sub-underwriting income, placing commission and sub-placing
commission are recognised as income at a point in time in accordance with the terms of the underlying
agreement or deal mandate when relevant significant act has been completed;

s  Proof of funds commission and clearing and handling fee income are recognised at a point in time
when the relevant transactions have been arranged or the relevant services have been rendered: and

*» Advisory fee and asset management fee income are recognised over time when the relevant
transactions have been arranged or the relevant services have been rendered,

For revenue recognised over time under HKFRS 15, provided the outcome of the performance obligation
can be reasonably measured, the GNF Group applies the output method (i.e. based on the direct
measurements of the value to the customer of the goods or services transferred to date relative to the
remaining goods or services promised under the contract) to measure the progress towards complete
satisfaction of the performance obligation because the method provides a faithful depiction of the GNF
Group’s performance and reliable information is available to the GNF Group to apply the method.
Otherwise, revenue is recognised only to the extent of the costs incurred until such time that it can
reasonably measure the outcome of the performance obligation.

Interest income
Interest income from financial assets is recognised using the effective interest method. For financial assets
measured at amortised cost that are not credit-impaired, the effective interest rate is applied to the qross

carrying amount of the assets while it is applied to the amortised cost (i.e. the gross carrying amount net
of loss allowance) in case of credit-impaired financial assets.

Foreign currency translation
Items included in the financial statements of each of the GNF Group's entities are measured using the
currency of the primary economic environment in which the entity operates (the “functional currency"). The

Historical Financial Information are presented in the currency of HK$, which is also GMNF's functional
currency,

Foreign currency ftransactions are translated into the functional currency using the exchange rates
prevailing at the dates of the transactions. Foreign exchange gains and losses resulting from the settiement
of such transactions and from the translation at period-end exchange rates of monetary assets and
liabilities denominated in foreign currencies are recognised in profit or loss.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Impairment of non-financial assets

At the end of each reporting period, the GNF Group reviews internal and external sources of information
o assess whether there is any indication that its property and equipment, intangible assets and GNF's
investments in subsidiaries may be impaired or impairment loss previously recognised no longer exists or
may be reduced. If any such indication exists, the recoverable amount of the asset is estimated, based on
the higher of its fair value less costs of disposal and value in use, Where it is not possible to estimate the
recoverable amount of an individual asset, the GNF Group estimates the recoverable amount of the
smallest group of assets that generates cash flows independently (i.e. cash-generating unit).

If the recoverable amount of an asset or a cash-generating unit is estimated to be less than its carrying

amount, the carrying amount of the asset or cash-generating unit is reduced to its recoverable amount.
Impairment losses are recognised as an expense in profit or loss immediately.

A reversal of impairment loss is limited to the carrying amount of the asset or cash-generating unit that
would have been determined had no impairment loss been recognised in prior years. Reversal of
impairment loss is recognised as an income in profit or loss immediately.

The accounting policy for recognition of the impairment loss for goodwill is stated in the accounting policy
for goodwill in the earlier part of this note.

Leases

The GNF Group assesses whether a contract is, or contains, a lease at inception of the contract. A contract
is, or contains, a lease if the contract conveys the right to control the use of an identified asset for a period
of time in exchange for consideration.

Az lessee

The GNF Group applies the recognition exemption to short-term leases and low-value asset leases. Lease

payments associated with these leases are recognised as an expense on a straight-line basis over the
lease term.

Amounts payable by the GNF Group that do not give rise to a separate component are considered to be
part of the total consideration that is allocated to the separately identified components of the contract.

The GNF Group recognises a right-of-use asset and a lease liability at the commencement date of the
lease.

The right-of-use asset is initially measured at cost, which comprises:

(a) the amount of the initial measurement of the lease liability;

(b) any lease payments made at or before the commencement date, less any lease incentives received:

{c) any initial direct costs incurred by the GNF Group; and

(d) an estimate of costs to be incurred by the GNF Group in dismantiing and removing the underlying
asset, restoring the site on which it is located or restoring the underlying asset to the condition required
by the terms and conditions of the lease, unless those costs are incurred to produce inventories.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Leases (Continued)

As lessee (Continued)

Subsequently, the right-of-use asset is measured at cost less any accumulated depreciation and any
accumulated impairment losses and adjusted for any remeasurement of the lease liability. Depreciation is
provided on a straight-line basis over the shorter of the lease term and the estimated useful lives of the
right-of-use asset (unless the lease transfers ownership of the underlying asset to the GNF Group by the
end of the lease term or if the cost of the right-of-use asset reflects that the GNF Group will exercise a

purchase option — in which case depreciation is provided over the estimated useful life of the underlying
asset) as follows:

Office premises 3 years

The lease liability is initially measured at the present value of the lease payments that are not paid at the
commencement date of the contract.

The lease payments included in the measurement of the lease liability comprise the following payments

for the right to use the underlying asset, if any, during the lease term that are not paid at the

commencement date:

(a) fixed payments (including in-substance fixed payments), less any lease incentives receivable:

{(b) variable lease payments that depend on an index or a rate;

(c) amounts expected to be payable under residual value guarantees:

(d) exercise price of a purchase option if the GNF Group is reasonably certain to exercise that option; and

(e) payments of penalties for terminating the lease, if the lease term reflects the GNF Group exercising
an option to terminate the lease.

The lease payments are discounted using the interest rate implicit in the lease, or where it is not readily
determinable, the incremental borrowing rate of the lessee.

Subsequently, the lease liability is measured by increasing the carrying amount to reflect interest on the
lease liability and by reducing the carrying amount to reflect the lease payments made.

The lease liability is remeasured using a revised discount rate when there are changes to the lease

payments arising from a change in the lease term or the reassessment of whether the GNF Group will be
reasonably certain to exercise a purchase option.

The lease liability is remeasured by using the original discount rate when there is a change in the residual
value guarantee, the in-substance fixed lease payments or the future lease payments resulting from a
change in an index or a rate (other than floating interest rate). In case of a change in future lease payments

resulting from a change in floating interest rates, the GNF Group remeasures the lease liability using a
revised discount rate.

The GNF Group recognises the amount of the remeasurement of the lease liability as an adjustment to
the right-of-use asset. If the carrying amount of the right-of-use asset is reduced to zero and there is g
further reduction in the measurement of the lease liability, the GNF Group recognises any remaining
amount of the remeasurement in profit or loss,
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Employee henefits

Short term employee benefits

Salaries, annual bonuses, paid annual leave and the cost of non-monetary benefits are accrued in the year
in which the associated services are rendered by employees.

Retirement benefit costs
Payment to defined contribution retirement benefit scheme and the Mandatory Provident Fund Scheme
are recognised as expenses when employees have rendered service entitling them to the contributions.

Long service payments

The GNF Group’s net obligation in respect of long service payments under the Employment Ordinance is
the amounts of future benefit that employees have earned in return for their services in the current and
prior periods. The obligation is calculated using the projected unit credit method and discounted to its
present value and after deducting the fair value of any related assets, including those retirement scheme
benefits,

Share-based payment transactions
Equity-settled share-based lransactions
The GNF Group's employees, including directors, receive remuneration in the form of share-based

payment fransactions, whereby the employees rendered services in exchange for shares or rights over
shares,

The fair value of services received determined by reference to the fair value of share options granted at
the grant date is expensed on a straight-line basis over the vesting period or is recognised as an expense
in full at the grant date when share options granted vest immediately, with a corresponding increase in
equity.

When share options are exercised, the amount previously recognised in share option reserve will be
transferred to share premium. When the share options are forfeited after the vesting date or are still not
exercised at the expiry date, the amount previously recognised in share option reserve will be transferred
to retained profits / accumulated losses,

Equity-settled share-based payment transactions with parties other than employees are measured at fair
value of the goods or services received, except where the fair value cannot be reliably estimated, in which
case they are measured at fair value of the equity instruments granted. In all cases, the fair value is
measured at the date the GNF Group obtains the goods or the counterparty renders the services.

Taxation

The charge for current income tax is based on the results for the period as adjusted for items that are non-
assessable or disallowed. Itis calculated using tax rates that have been enacted or substantively enacted
by the end of the reporting period.

Deferred tax is provided, using the liability method, on all temporary differences at the end of the reparting
period between the tax bases of assets and liabilities and their carrying amounts in the Historical Financial
Information. However, any deferred tax arising from initial recognition of goodwill: or other asset or liahility
in a transaction other than a business combination that at the time of the transaction affects neither the
accounting profit nor taxable profit or loss and does not give rise to equal taxable and deductible temporary
differences is not recognised.

The deferred tax assets and liabilities are measured at the tax rates that are expected to apply to the period

when the asset is recovered or the liability is settled, based on tax rates and tax laws that have been
enacted or substantively enacted at the end of the reporting period.
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SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (CONTINUED)

Taxation (Continued)
Deferred tax assets are recognised to the extent that it is probable that future taxable profit will be available
against which the deductible temporary differences, tax losses and credits can be utilised.

Deferred tax is provided on temporary differences arising on investment in subsidiaries except where the
timing of the reversal of the temporary differences is controlled by the GNF Group and it is probable that
the temporary difference will not reverse in the foreseeable future.

Government grants

Government grants are recognised at their fair value where there is reasonable assurance that the grant will
be received and all attaching conditions will be complied with. When the grant relates to an expense item, it is
recognised as incorme over the years necessary to match the grant on a systematic basis to the costs that it is
intended to compensate. Where the grant relates to an asset, the fair value is credited to a deferred income
account / recognised as a deduction from the carrying amount of the relevant asset and is released to profit or
loss over the expected useful life of the relevant asset by equal annual instalments.

The benefit of a government loan received at a below-market rate of interest is treated as a government grant.
The benefit of the below-market rate of interest shall be measured as the difference between the initial fair
value of the loan and the proceeds received.

Related parties
A related party is a person or entity that is related to the GNF Group.

(a) A person or a close member of that person's family is related to the GNF Group if that person:
{i) has control or joint control over the GNF Group;
(i)  has significant influence over the GNF Group; or
(i)  is a member of the key management personnel of the GNF Group.

{(b) An entity is related to the GNF Group if any of the following conditions applies:

()  the entity and the GNF Group are members of the same group (which means that each holding
company, subsidiary and fellow subsidiary is related to the others).

(i) one entity is an associate or joint venture of the other entity (or an associate or joint venture of a
member of a group of which the other entity is a member),

(i)  both entities are joint ventures of the same third party.

(iv) one entity is a joint venture of a third entity and the other entity is an associate of the third entity.

(v)  the entity is a post-employment benefit plan for the benefit of employees of either the GNF Group
or an entity related to the GNF Group. If the GNF Group is itself such a plan, the sponsoring
employers are also related to the GNF Group,

(vi) the entity is controlled or jointly controlled by a person identified in {a).

(vii) a person identified in (a){i) has significant influence over the entity or is a member of the key
management personnel of the entity (or of a holding company of the entity).

(viii) the entity, or any member of a group of which it is a part, provides key management personnel
senvices to the GNF Group,

Close members of the family of a person are those family members who may be expected to influence, or
be influenced by, that person in their dealings with the entity and include:

(@) that person's children and spouse or domestic partner;

(b) children of that person's spouse or domestic partner; and

(c) dependants of that person or that person’s spouse or domestic partner,

In the definition of a related party, an associate includes subsidiaries of the associate and a joint venture
includes subsidiaries of the joint venture.
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FUTURE CHANGES IN HKFRSs

At the date of authorisation of the Historical Financial Information, the HKICPA has issued the following
revised HKFRSs that are relevant to the GNF Group and are not yet effective for the current period, which
the GNF Group has not early adopted.

Amendments to HKAS 21 Lack of Exchangeability [

Amendments to HKFRS 9 and HKFRS 7 Amendments to Classification and Measurement of
Financial Instruments [

HKFRS 18 Presentation and Disclosure in Financial Statements [

HKFRS 19 Subsidiaries without Public Accountability: Disclosures

Amendments to HKFRS 10 and HKAS 28  Sale or Contribution of Assets betwean an Investor and

its Associate or Joint Venture M
Annual Improvements to HKFRS Volume 11 B

Accounting Standards

1" Effective for annual periods beginning on or after 1 January 2025
12 Effective for annual periods beginning on or after 1 January 2026
1% Effective for annual periods beginning on or after 1 January 2027
14l The effective date to be determined

The Board of the GNF Group does not anticipate that the adoption of these revised HKFRSs in future periods
will have any material impact on the result of the GNF Group.

CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS

Estimates and assumptions concerning the future and judgements are made by the management in the
preparation of the Historical Financial Information. They affect the application of the GNF Group's
accounting policies, reported amounts of assets, liabilities, income and expenses, and disclosures made,
They are assessed on an on-going basis and are based on experience and relevant factors, including
expectations of future events that are believed to be reasonable under the circumstances. Where
appropriate, revisions to accounting estimates are recognised in the period of revision and future periods,
in case the revision also affects future periods.

Key sources of estimation uncertainty

Loss allowance for ECL

The GNF Group's management estimates the loss allowance for financial assets at amortised cost
including accounts receivable by using various inputs and assumptions including risk of a default and
expected loss rate. The estimation involves high degree of uncertainty which is based on the GNF Group's
historical information, recoverable amount of securities collateral, past collection history of borrowers,
concentration risk of borrowers, the GNF Group's actual loss experience, existing market conditions as
well as forward-looking estimates at the end of each reporting period. Where the expectation is different
from the original estimate, such difference will impact the carrying amount of the financial assets at

amortised cost. Details of the key assumption and inputs used in estimating ECL are set out in note 7 to
the Historical Financial Information.

Fair value of buildings at revaluation and investment properties
The GNF Group's buildings under revaluation model and investment properties with carrying amount of
HK$1,500,000 and approximately HK$158,310,000 are stated at fair value.

The fair values are based on the valuation carried out by an independent professional valuer with reference

to recent market transaction prices at the end of reporting period / the date of transfer and / or market
rental value for similar properties at similar locations, adjusted for certain estimates of market conditions.
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CRITICAL ACCOUNTING ESTIMATES AND JUDGEMENTS (CONTINUED)

Key sources of estimation uncertainty (Continued)

Fair value of buildings at revaluation and investment properties (Continued)

In determining the fair value of the buildings, the valuer has based on a method of valuation which involves,
inter alia, sales price of comparable properties in close proximity adjusted for differences in key valuation
attributes, such as size and age. In relying on the valuation report, management of the GNF Group has
exercised their judgement and is satisfied that the method of valuation is reflective of the current market
conditions at the end of each reporting period. Particulars of the buildings under revaluation model and

investment properties of the GNF Group are set out in notes 19 and 20 to the Historical Financial
Information respectively.

Tax provision and tax losses

At the end of the reporting period, no deferred tax asset has been recognised in respect of certain tax
losses of approximately HK$12 667,000 as the realisability of the deferred tax asset mainly depends on
whether sufficient future profits or taxable temporary differences will be available in the future.

CAPITAL RISK MANAGEMENT

The GNF Group manages its capital to ensure that entities in the GNF Group will be able to continue as a
going concern while maximising the return to shareholders through the optimisation of the debt and equity
balance. The capital structure of the GNF Group consists of debt, when applicable, and equity attributable
to owners of the GNF, comprising issued share capital as disclosed in note 33 to the Historical Financial
Information and reserves as disclosed in the consolidated statement of changes in equity., The
management of the GNF Group reviews the capital structure by considering the cost of capital and the
risks associated with each class of capital. In view of this, the GNF Group will balance its overall capital
structure through the payment of dividends, new share issues as well as the issue of new debt or the
redemption of existing debt. The GNF Group's overall strategy remains unchanged throughout the year,

Certain group entities are regulated by the Hong Kong Securities and Futures Commissian (the "SFC")
and are required to comply with the financial resources requirements according to the Hong Kong
Securities and Futures (Financial Resources) Rules (the "SF(FR)R"). The GNF Group's regulated entities
are subject to minimum paid-up share capital requirements and liquid capital requirements under the
SF(FR)R. Management of the GNF Group closely monitors, on a daily basis, the liquid capital level of
these entities to ensure compliance with the minimum liquid capital requirements under the SF(FR)R. The

GNF Group's regulated entities have complied with the capital requirements imposed by the SF(FR)R
throughout the six months ended 30 September 2024
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7. FINANCIAL INSTRUMENTS

Categories of financial instruments
As at
30 September
2024
Notes HK§'000

Financial asseis

Financial assets at FVPL (a) 19,702

Amortised cost {b) 4,478,197
———

Financial liahilities

Amortised cost {c) [35{1,941!

Motes:
fa)  Financial assets at FVPL include investments in listed equity securities and investment in an unlisfed fund.

(b) Financial assefs at amortised cost include accounis receivahle, deposits and other receivables fexcluding
prepayments), bank balances — client accounts and bank halances — general accounts and cash.

{¢) Financial liabilifies at amortised cost include accounts payable and accrued charges and other payables.

Financial risk management objectives and policies

The GNF Group’s major financial instruments include investments, accounts receivable, deposits and other
receivables, bank balances and cash, accounts payable and accrued charges and ather payables. Details
of these financial instruments are disclosed in respective notes to the Historical Financial Information. The
risks associated with these financial instruments and the policies on how to mitigate these risks are set out
below. The management of the GNF Group marages and monitors these exposures to ensure appropriate
measures are implemented on a timely and effective manner.

Market risk
Market risk can be described as the risk of change in fair value of a financial instrument due to changes in
interest rates, equity prices or foreign currency exchange rates.

Interest rate risk
The GNF Group is exposed to cash flow interest rate risk in relation to variable-rate bank balances. The
GNF Group currently does not have an interest rate hedging policy. However, the management of the GNF

Group monitors interest rate exposure and will consider hedging significant interest rate risk should the
need arise,

Sensitivity analysis

The management of the GNF Group considers that the GNF Group's exposure to cash flow interest rate
risk on variable-rate bank balances as a result of the change of market interest rate is insignificant due to
low interest rates on bank balances at the end of the reporting period, thus no sensitivity analysis is
prepared for cash flow interest rate risk.

Equity price risk

The GNF Group is exposed to equity price risk through its investments in listed equity securities which
classified as financial asset at FVPL, The directors of GNF manage the exposure by closely monitoring the
portfolio of these financial instruments. The fair value of these financial instruments will be affected either

positively or negatively, amongst others, by the changes in the closing market prices of the relevant listed
equity securities.

sensitivity analysis

No sensitivity analysis has been prepared as the directors of GNF consider the price risk is not significant.
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FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies (Continued)

Market risk (Continued)

Currency risk

In the opinion of the directors of GNF, the currency risk exposure is not significant as most of the
transactions and financial assets and liabilities of the group entities are denominated in the functional
currencies of the respective entities. Accordingly, no sensitivity analysis has been presented on the
currency risk.

Credit risk

The carrying amount of financial assets recognised on the consolidated statement of financial position,
which is net of impairment losses, represents the GNF Group’s exposure to credit risk.

The GNF Group's maximum expasure to credit risk which will cause a financial loss to the GNF Group due
to failure to discharge an obligation by the counterparties arises from the carrying amounts of the respective
recognised financial assets as stated in the consolidated statement of financial position.

The GNF Group exposes to credit risk, which is the risk that a counterparty will be unable to pay amounts
in full when due. Impairment allowances are made for losses that are expected at the end of the reporting
period. Significant changes in the economy, government policy or speculation environment of the stock
market could result in losses that are different from those provided for at the end of the reporting period.
Management of the GNF Group therefore carefully manages its exposure to credit risk. The GNF Group's

internal credit risk grading assessment for financial assets, except for accounts receivable under HKFRS
15, compiled as the following categories:

! Internal credit rating Description ECL treatment

Performing The balances that have not had a significant | 12-month

increase in credit risk since initial recognition (Normal Credit Quality)
and 12-month ECL will be recognised

The balances that have had a significant | Lifetime
increase in credit risk since initial recognition (Significant increase in
and for which the lifetime ECL will be | cregdit Risk)

recognised

_LI nderperforming

Mot perfarming The balances that have objective evidence of | Lifetime
impairment and for which the lifetime ECL (Credit-impaired)
will be recognised

Write-off The balances that have evidence indicating | Amount is written off
that the debtor is in severe financial difficulty
and the Group has no realistic prospect of
recovery

11-29



FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies (Continued)

Credit risk (Continued)

Accounts receivable from margin clients

The GNF Group provides financing services only to recognised and creditworthy third parties. It is the GNF
Group's policy that all these margin clients are subject to credit verification procedures. The margin loans
are secured by pledged marketable securities and margin facilities are set to ensure that certain proportion
of the fair value of pledged marketable securities of the individual margin clients is higher than the
corresponding outstanding loans.

The GNF Group has concentration of credit risk as 44% of the total accounts receivable from margin clients
was due from the GNF Group's ten largest margin clients,

Mo aging analysis is disclosed, as in the opinion of the directors of GNF, the aging analysis does not give
additional value in view of the nature of business of securities margin financing.

The GNF Group’s customer base consists of a wide range of clients and the accounts receivable from
margin clients are categorised by commaon risk characteristics that are representative of the customers’
abilities to pay the amounts due in accordance with the contractual terms.

In estimating the ECL and in determining whether there is a significant increase in credit risk since initial
recognition, whether the accounts receivables from margin clients are credit-impaired and the amount of
loss given default, the GNF Group has taken into account the credit quality of margin clients, the collateral
to account receivable balances ratio, amount of margin shortfall of margin clients and pledged marketable
securities and adjusted for forward-looking factors that are specific to the debtors and general economic
conditions of the financial industry, in estimating the probability of default of these financial assets, as well
as the loss upon default in each case. There was no change in the estimation techniques or methodology
made during the period.

The GNF Group has established a margin client credit risk classification system and performs credit risk
assessment based on margin client classification in one of three categories of internal credit rating. The
information about the ECL for the accounts receivable from margin clients at the end of the reporting period
is summarised below. After considering the above factors, net impairment loss of approximately
HK$59,186,000 (Six months ended 30 Seplember 2023 HKE45,905,000 (Unaudited)) was recognised
during the six months ended 30 September 2024.

At 30 September 2024

Gross carrying Loss Met

Internal credit rating Basis of ECL __ amaount allowance  carrying amount
HES' 000 HIKE'000 HKE'000

Performing 12-month 1,219,605 6,588 1,213,017
Underperforming Lifatime 153,108 37,224 115,884
Mot parforming Lifetime = 204,268 570,149 334,119

2,276,981 613,961 1,663,020
——

Roprasantod by
Ten largest margin clients (including

hr. Hung Hon Man and his close

family membears) 847,201 109,799 737,492
Other margin clients 1,429,690 504,162 925,528

2,276,981 613,261 1,663,020
EsSs
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FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies (Continued)

Credit risk (Continued)

Accounts receivable from margin clients {Continued)

At 30 September 2024, the GNF Group recognised loss allowance of approximately HK$613,961,000 on
its accounts receivable from margin clients, The movement in the loss allowance for accounts receivable
from margin clients during the period/year is summarised below.

Six months ended 30 September 2024

12-month ECL Lifetime ECL
Under- Mot
Performing performing perfarming Total
HIKE' D00 HKE'000 HIKE' D00 HKE'000
At the beginning of the reporting period 13,950 33,995 506,830 564,775
(Decrease) Increase in allowance, net {7,362) 3,229 63,318 59,186
At the end of the reporting period 6,588 37,224 570,149 613,961
e e == I e
Represantad by:

Ten largest

margin clients

{including Mr.

Hung Hon Man

and his close Other

family members) margin clients Total
HKE'000 HES'000 HK$'000
At the beginning of the reporting period 89,034 465,741 554,775
Increase in allowance, net o 20,785 38,421 59,188
At the end of the reporting period 109,794 504,162 513,961
R R ———— e ——

The following significant changes in the gross carrying amounts of the balances contributed to the increase
in the loss allowance during the six months ended 30 September 2024;

(i Increase in shortfall portion of margin loans which are not fully secured amounted to approximately
HK$740,211,000; and
(ii) Additional loss allowance for not performing category of approximately HK$44,602,000 as a result

of difficulties on repayment by accounts receivable from margin clients.

The GNF Group has pledged securities as collateral amounted to approximately HK$245,647,000 in
respect of the credit-impaired accounts receivable from margin clients.

Deposits with financial institutions
The credit risk on bank balances — client accounts and bank balances — general accounts is limited because

majority of the counterparties are financial institutions with high credit-ratings assigned by international credit-
rating agencies and state-owned banks with good reputation. No loss allowance was recognised for the six
months ended 30 September 2024,
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FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies (Continued)

Ligquidity risk

As part of its ordinary broking activities, the GNF Group is exposed to liquidity risk arising from timing
difference between settlement with clearing house or brokers and customers. To address the risk, the
treasury team works closely with the settlement division on monitoring the liquidity gap. The GNF Group
manages its liquidity risk through maintaining sufficient cash. As part of the measures to safeguard liquidity,

the GNF Group has maintained substantial stand-by banking facilities, diversifying the funding sources and
spreading out the maturity dates.

Liguidity and interest risk tables

The following tables detail the GNF Group's remaining contractual maturity for its financial liabilities and
lease liabilities based on the agreed repayment terms. The tables have been drawn up based on the
undiscounted cash flows of financial liabilities and lease liabilities according to the earliest date on which
the GNF Group can be required to pay. The tables include both interest and principal cash flows. The
difference between the "Total undiscounted cash flows" column and the "Carrying amount at the end of
reporting period” column represents the future contractual cash flows attributable to the instrument which

are not included in the carrying amount of the financial liabilities and lease liabilities on the consolidated
statement of financial position.

Carrying
amaount at
the end of

Repayabla More than 1 Total the
Repayable in less than Within  year but less  undiscounted reporting
on demand 1 month 1year  than 2 years cash flows period
HK'000 HKE'000 HKE'000 HKE'000 HK$'000 HES'000
At 30 Se er 2024

Accounts payabla 219,141 127 669 - - 346,810 346,809

Accrued charges and other
payahles - 4,132 - - 4,132 4,132
Leasa liabilities - - 6,576 9,864 16,440 15,354

219,141 131,801 6,576 9,864 367,382 366,295
—_————————— ——— p——— e ————
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FINANCIAL INSTRUMENTS (CONTINUED)

Financial risk management objectives and policies (Continued)

Liguidity risk (Continued)

Liquidity and interest risk tables (Continued)

The following tables detail the GNF Group's expected maturity for certain financial assets. The tables below
have been drawn up based on the undiscounted contractual maturities of the financial assets. including
interests that will be earned on those assets, except for those financial assets which are repayable on
demand. The analysis is based on when the GNF Group anticipates that the cash flows will occur, The
difference between the “Total undiscounted cash flows" column and the "Carrying amount at the end of
reporting period” column represents the possible future cash flows attributable to the instrument which are
not included in the carrying amount of the financial asset on the consolidated statement of financial position.
The inclusion of information on financial assets is necessary in order to understand the GNF Group's
liquidity risk management as the liquidity is managed on a net asset and liability basis,

Carrying
amaount at
Repayable Repayable Repayahble Repayahle the end of
Repayahle In batwaen between bebween Tatal the
on lass than 1 1103 3 months Tto2 undiscounte raporting
demand manth maonths to 1 year years Undated  d cash flows perlad
HK3'000 HKS'000 HK3'000 HIKE'000 HES'000 HKS'000 HKE'000 HES 000
At 30 September 2024
Accourds receivable 1,663,019 52,623 - - - - 1,715,847 1,716,847
Depasits and olhar
raceivablas 3,047 - - - - - 3,047 3,047
Invasfiments - u - - - 19,702 148,702 19,702
Bank balances-client
accounis 259,278 - 15,986 - - - 279,274 279,191
Bank balances-general
accounis and cash __ &004995 766,273 1,130,826 - = - 2,488,094 2,480,112
2,526,339 BO9, 104 1,160,822 - - 19,702 4,606,964 4,457 8D
IR ————— S —— — — S \———
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FINANCIAL INSTRUMENTS (CONTINUED)

Fair value measurements

The following presents the assets and liabilities measured at fair value or required to disclose their fair
value in these financial statements on a recurring basis across the three levels of the fair value hierarchy
defined in HKFRS 13 Fair Value Measurement, with the fair value measurement categorised in its entirety

based on the lowest level input that is significant to the entire measurement. The levels of inputs are
defined as follows:

(i

(i)

Level 1 (highest level): quoted prices (unadjusted) in active markets for identical assets or liabilities
that the GNF Group can access at the measurement date;

Level 2: inputs other than quoted prices included within Level 1 that are observable for the asset or
liability, either directly or indirectly; and

Level 3 (lowest level): unobservable inputs for the asset or liability.

Financial assets measured af fair value

Fair value at  Fair value Valuation technigues and
Financial assets 30 September hierarchy key inputs
2024
HK$'000
Unlisted fund (note 25) 19,547 Level 2 MWet asset value
CQuoted prices in an active
Listed equity securities (note 25) ____é Level 1 market

There were neither transfers between Level 1 and Level 2 fair value measurement nar transfers into
and out of Level 3 fair value measurement during the six months ended 30 September 2024,

Financial assets and financial liabilities not measured af fair value
The management of the GNF Group considers that the carrying amounts of financial assets and

financial liabilities recorded at amortised cost in the consclidated statement of financial position
approximate their fair values,
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7.

FINANCIAL INSTRUMENTS (CONTINUED)

Financial assets and financial liabilities subject to offsetting
The disclosures set out in the tables below include financial assets and financial liabilities that are subject

to an enforceable master nefting amangement or similar agreement that covers similar financial
instruments that are either:

» offset in the GNF Group’s consolidated statement of financial position; or

= notoffset in the GNF Group's consolidated statement of financial position as the offsetting criteria are
not met.

Under the agreement of continuous net settlement made between the GNF Group and Hong Kong
Securities Clearing Company Limited ("HKSCC") and a broker, the GNF Group has a legally enforceable
right to set off the money obligations receivable and payable with HKSCC and a broker on the same
settlement date and the GNF Group intends to settle on a net basis.

In addition, the GNF Group has a legally enforceable right to set off the accounts receivable and payable
with its retail customers in the GNF Group's brokerage business (the "brokerage clients") that are due to

be settled on the same date with reference to the settlement method set by the HKSCC and the GNF
Group intends to settle these balances on a net basis.

Except for balances which are due to be settied on the same date which are being offset, amounts due
from / to HKSCC, a broker and the brokerage clients that are not to be settled on the same date, financial
collateral including cash and securities received by the GNF Group and deposits placed with HKSCC and
a broker do not meet the criteria for offsetting in the consclidated statement of financial position since the

right of set-off of the recognised amounts is only enforceable following an event of default.

Gross amounts
of recognisod

Relatad amount not set off In the

financial  Met amounts of cansolidated statemont of
Gross  lighilities set off  financial aszets financial positlon
amounts of In the presented in the
racognised consolidatad consolidated
financial statemant of statement of
assets after financial financlal Financial Collataral Met
impairment position positlon  Instruments pladged amount
HK3'000 HKE'000 HK3"000 HKE'000 HEE 000 HK$'000
At 30 Septembor 2024
Accounts receivable arising
from tha businass of
dealing in sacurities and 1,841,485 1,715,847

future contracts

[125,638)

Gross amounts

MNet amounts of

{1,356

(1,537,718) 176,774
E—— ——

of recognlsed financial
financial assets liabilities
set offin the presented in the Related amount not st off In the
Gross amounts consolidated consolidated _consolidated statement of financial position
of recognised statemeant of statement of
finaneial financlal financial Flnancial Collateral
liabilities positlon position  Instruments pledged Met amount
HKF 000 HKs'000 HES'000 HKE'000 HKS"000 HKS'000
At 30 Soptember 2024
Accounts payabla arising
from the buslnass of
dealing in securlties and
filiinse: contraris [472,447) 125,638 (346,808) 1,355 T M

The amounts which have been offset against the related recognised financial assets and financial liabilities
in the GNF Group's consolidated statement of financial position are measured on the same basis as the
recognised financial assets and financial liabilities, which is amortised cost.
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8. REVENUE

Revenue from contracts with customers within HKFRS 15
Brokerage commission

Underwriting and placing commission

Froof of funds commission

Other commission

Clearing and handling fee income

Asset management fee income

Advisory fee income

Interest revenue calculated using the effective interest method

- Bank balances and time-deposits
- Other financial assets at amortised costs
- Accounts receivable

Total revenue

Six months ended

30 September 30 September
2024 2023
HK$'000 HK$'000
{unaudited)
8,624 10,588
468 10,568
1,200 4 459
36 23
797 2,210
297 297

985 1,205
12,407 29,350
49,611 38,082
105,888 100,812
155,499 138,884
167,206 168,244

In addition to the information shown in segment disclosures, the revenue from contracts with customers within

HKFRS 15 is disaggregated as follows:

Timing of revenue recognition:

At a point in time

Brokerage commission

Underwriting and placing commission
Froof of funds commission

Other commission

Clearing and handling fee income

Over time
Advisory fee income
Asset management fee income
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Six months ended

30 September

30 September

2024 2023
HKS$'000 HKE 000
(unaudited)

8,624 10,588
468 10,568
1,200 4,459
36 23

797 2,210
11,125 27,848
985 1,205
297 207
1,282 1,502



9. SEGMENT INFORMATION

The GNF Group is currently organised into six operating divisions, namely, broking, securities margin financing,
corporate finance, asset management, financial instruments investments and property investments. These
divisions are the basis on which the Board of GNF, being the chief operating decision maker, reviews the
operating results and financial information. The principal activities of these divisions are as follows:

Broking - Provision of stockbroking, futures and options broking and underwriting and
placements

Securities margin financing

Provision of securities margin financing

Corporate finance Frovision of corporate advisory services

Asset management Provision of asset management services

Financial instruments
investments

Investment in financial instruments
Froperty investments - Holding of investment properties
The accounting policies of the operating segments are the same as the GNF Group’s accounting policies

described in note 3 to the Historical Financial Information. For the purposes of monitoring segment
performance and allocating resources between segments:

* all assets are allocated to operating segments other than certain property and equipment, club
memberships, certain prepayments, deposits and other receivables and certain bank balances.

«  all liabilities are allocated to operating segments other than certain accrued charges and other
payables, certain deferred tax liahilities.

«  all profit or loss are allocated to operating segments other than certain depreciation expenses, certain
lease payments for short-term leases or leases of low value assets / operating lease rentals, certain
management fee, certain finance costs, certain staff costs and certain other expenses incurred for
strategic planning by the GNF Group.

Segment information about these divisions is presented below.
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SEGMENT INFORMATION (CONTINUED)

Segment revenue and results
The following is an analysis of the GNF Group's revenue and results by reportable operating segments.

Six months ended 30 September 2024

Securities Financial
margin Corporate Assat Instruments Property
Broking financing finance  management investments investments Consolidated
HES000 HKE D00 HIKS 000 HKg'000 HIKE 000 HKE'000 HK$'000
Segment revenue B0, 862 106,762 o985 297 - - 167,906
. e T — e ——
Segmeant result 38,981 46,575 1,084 294 1,647 (6,806) 81,785
s e reeeeeeese— e — | ——— ———
Unallocated other
gainz and losses,
net 18
Unallocated ather
operating incomea
and corporate
expenses, nat {1,749)
Profit before taxation BD,054
Six months ended 30 September 2023 (Unaudited)
Finanaial
Securities margin Corporate Asset instrumanis
Broking financing finance management investments Consolidated
HK3'000 HEF 000 R 000 HIK§'000 HKE 000 HES 000
Segment revenue 66,125 100,617 1,205 297 - 168,244
T . P ———— _—
Segment result 40,712 54,711 1,224 205 {1,058} 45, 886
—_— e e e e e ——————

Unallocated other
gains and losses,
net

9,103
Unallocated other
aperating income
and corporate
expenses, net {2,375
Profit before taxation 102,614
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SEGMENT INFORMATION (CONTINUED)

Segment assets and liabilities
The following is an analysis of the GNF Group's assets and liabilities by reportable operating segments.

At 30 September 2024

Securities Financial

margin Corporate Asset  instruments Property
Broking financing finance management  Investments investments Consaolidated
HKE'000 HKE'O00 HKS'000 HKS'000 HKE 000 HEE'000 HKE000
Segment assels 2,610,481 1,872,599 12,947 7157 20,128 158,310 4,681,602

e e — ——— —— ———
Unallocated assels 24,495
Cansclidated assats 4,706,097
Saegment liabilities 156,278 210,042 50 79 - - 366,449

———

_ - —— — —————

Unallocated liabilties 55

Caonsclidated liabilities 366,504
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8. SEGMENT INFORMATION (CONTINUED)

Other segment information

Six months ended 30 September 2024

Amounts included in
the measure of
segment profit or
segment assets:

Additions of property
and equipment

Additions of investment
properties

Depreciation of
properiy and
anuiprmant

Fair value loszas on
invastrment
properies

Fair value gainz an
investmanis

Gain on disposal of a
subsidiary

Interest incoma
(including revanue
and other operating
incorme)

Mat impaiment loss an
accounts receivable

Finance costs

Commission axpenses

Broking

HIK$'000

G

(5,508)

50,308

{523)
{2.605)

Securltles Financial
margin Corporate Asset instruments
financing finance management Investments
HEKS'000 HKS' 000 HKS 000 HKE 008

- = - 1,657

105,761 112

(59,188) =
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Property
investment
&

HKE 000

162,978

{6,750)

Unallocated Consolidatad

HICE'000

(29)

18

HKE'000

66

162,978

(5,535)

(6,750)

1,661

18

156,181

(59,186)
(523)
{2,605)



SEGMENT INFORMATION (CONTINUED)

Other segment information (Continued)

Six months ended 30 September 2023 (Unaudited)

Broking
HKE'000
Amounts included in the
measure of sagment
prafit or segment
assets:
Additions of property and
equipmeant 217
Depreciation of property
and equipment {6,959)
Fair value losses on
investments (19)

Gain on disposal of

property and equipment -
Gain on disposal of

intangible assets -
Interest income (including

revenue and other

oparating income) 38,844
Met impairment loss on

accaunts receivable -

Finance costs (83)
Commission expenses (3,396)
e ——w—

Geographical information

Securities

Assel Financial

margin Corporate managemen instruments

financing
HES'000

100,617

(45,905)

_——— —— e ——

finance t investments
HKE'000 HIS 000 HIKE'000

Unallocate
d Consolidated
HKS'000 HKE'000

246 463
{12) {5,971)

= {1,065)
7,603 7,603

1,500 1,500

i 139,558

% {45,905)
- (89)
. {3,398}

The GNF Group's operations are located in Hong Kong and the United Kingdom (six months ended 30
September 2023: Hong Kong) and the GNF Group's revenue from external customers are located in Hong
Kong (six months ended 30 September 2023: Hong Kong).

The following table is an analysis of the carrying amounts of non-current assets by geographical area in which

the assets are located:

Hong Kong
The United Kingdom

Carrying
amounts of
nan-current

assets

30 September
2024
HKE'000

41,321
158,310

199,631

The non-current asset information above excludes financial instruments and deferred tax assets.

11-41



10.

11.

12.

SEGMENT INFORMATION (CONTINUED)

Information about major customers

During the six months ended 30 September 2024 and 2023, there were no customers individually

contributing 10% or more of the GNF Group's total revenue,

During the six months ended 30 September 2024 and 2023, the aggregate revenue attributable to the five
largest customers of the GNF Group accounted for less than 30% of the GNF Group's total revenue.

OTHER OPERATING INCOME

Bank interest income
Sundry income

OTHER GAINS AND LOSSES, NET

Gain on disposal of property and equipment
Gain on disposal of intangible assets

Gain on disposal of a subsidiary

Met realised gains on error trades

Fair value changes on investments

Fair value changes on investment properties
MNet exchange losses

STAFF COSBTS

Staff costs including directors' emoluments:
Salaries and other benefits
Retirement benefit scheme contributions
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Six months ended

30 September
2024
HK$'000

682
137

819

30 September

2023
HKE000
{unaudited)

564
117

781

Six months ended

30 September

30 September

2024 2023
HK$000 HKE'000
{unaudited)

- 7,603

- 1,500

18 -

8 10
1,661 (1,083)
(6,750) -
390 (598)
(4,673) 7,450

Six months ended

30 September

30 September

2024 2023

HKS'000 HKE'000

{unaudited)

8,999 9,737
339 376

9,338 10,113



13. FINANCE COSTS

Interest on clients’ accounts
Interest on lease liabilities

14, PROFIT BEFORE TAXATION

This is stated after charging:

Auditor's remuneration
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Six months ended

30 September

30 September

2024 2023

HK$'000 HKE'000
{unaudited)

25 30

B 498 59
523 89

Six months ended

30 September
2024
HKS$'000

693

30 September
2023

HK$'000
{unaudited)

688



15. DIRECTORS' AND CHIEF EXECUTIVE OFFICER’S AND EMPLOYEES' REMUNERATION

{(a) Directors’ and Chief Executive Officer’s remuneration

The emoluments paid or payable to each of the six (Six months ended 30 September 2023: six {Unaudited))
directors were as follows:

Six months ended 30 September 2024

Exacutive
Director
and Chief Mon-
Executive Executive executive
Offleer Director Director Indapendent Mon-executive Directors
Mr. Shum Ms. Mg Mr. Cheung
Mr. Hung Kin Wai, Mr. Hung Mr. Chan Yau Kuen, Chi Kong,
Sul Kwan Frankie Hon Man Ka Kit Carmen Ronald Todal
HK$ 000 HKE'000 HK§ 000 HKE'000 HKE'000 HKS 000 HK$'000
Faes - G0 B0 G0 180
Oihar emaluments:
Salaries and olhar
penels frofe i) M2 248 - - - HB0
Contributions fo
retirement
Denali
schemas ] 12 - - - - 2
Commission : 22 = - - - 22
Total emoluments _—_é - e =ﬁn ==W =ﬁn Em
Six months ended 30 September 2023 (Unaudited)
Executive
Direclor and
Chiaf Mon-
Execufive Exgcutive exanytive
Oficer Directar Directar Independent Man-executive Directors
Mr. Shum Ms. Mg Mr, Cheung
ir. Hung Kin Wal, Mr. Hung M. Chan Ka Yau Kuen, Chi Kong,
Sui Kwan Frankie Han Man Kit Carmen Ronaid Tatal
HKE Q00 HICE000 HEKE'000 HIKE00 HEZ'00R HKE000 HE3'000
Fees - - &0 &0 &0 180
Olber amolumeanis;
Salanes and olher
benafits (nofe i 3654 248 - g02
Confributions (o
refirament
benefit
schemes ] 12 21
Commission ' 28 — . S 28
Todal amolumenits 353 288 - 1] &0 &0 331

MNata:

{it  The balances shown above for executive directors, namaly Mr, Hung Sui Kwan and Mr, Shum Kin Wai, Frankie, ware mainly
for their services in connaction with the management of the affairs of GMF and the GNF Graup,

There was no arrangement under which a director or the chief executive officer waived or agreed to waive
any remuneration in the six months ended 30 September 2024 and 2023. In addition, no emoluments were
paid by the GNF Group to any of the directors as an inducement to join, or upon joining the GNF Group or
as a compensation for loss of office for the six months ended 30 September 2024 and 2023.
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15, DIRECTORS' AND CHIEF EXECUTIVE OFFICER'S AND EMPLOYEES' REMUNERATION
{(CONTINUED)

(b}

Employees’ remuneration

No director of GNF is included in the five highest paid individuals of the GNF Group (Six months ended
30 September 2023: one (Unaudited)).

The emoluments of the five (Six months ended 30 September 2023: remaining four (Unaudited)) highest
paid individuals are set out as follows;

Six months ended
30 September 30 September

2024 2023

HK$'000 HKE'000

{unaudited)

Salaries and other emoluments 1,867 2,513
Contribution to retirement benefits schemes B 29 ; 28
1,896 2,541

&*

The emoluments of the individuals are within the following bands:
Number of individuals
Six months ended
30 September 30 September

2024 2023

funaudited)

HK3$1 to HK$500,000 5 3
HKF500,001 to HK$1,000,000 - 1

_s  ———

There was no arrangement under which the five (Six months ended 30 September 2023: four (Unaudited))
highest paid individuals waived or agreed to waive any remuneration for the six months ended 30
September 2024, In addition, no emoluments were paid by the GNF Group to the five (Six months ended
30 Seplemnber 2023: four (Unaudited)) highest paid individuals as an inducement to join or upon joining
the GNF Group or as compensation for loss of office for the six months ended 30 September 2024,
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16.

TAXATION

The profits tax rate for the first HK$2,000,000 assessable profits arising from Hong Kong of qualifying
entities will be taxed at 8.25%, and assessable profits arising from Hong Kong above HK$2,000,000 will
continue be taxed at the rate of 16.5% under two-tiered profits tax rates regime. As only one of the
subsidiaries in the GNF Group is eligible to elect the two-tiered profits tax rates, profits of the remaining
subsidiaries of the GNF Group will continue to be taxed at a flat rate of 16.5%.

For the six months ended 30 September 2024 and 2023, Hong Kong Profits Tax is calculated in

accordance with the two-tiered profits tax rates regime.

Current tax
Hong Kong Profits Tax
Current year

Reconciliation of income tax expense

Profit before taxation

Income tax at applicable tax rate

Tax effect of incorne not taxable for tax purpose

Tax effect of expenses not deductible for tax purpose
Tax effect of tax losses not recognised

Others

Income tax expense
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Six months ended
30 September 30 Septernber

2024 2023
HK$'000 HK$'000
{unaudited)

8,240 16,657

Six months ended
30 September 30 September

2024 2023
HK$'000 HK$'000
(unaudited)

80,054 102,614

13,042 16,766
(7,846) (6,035
1,022 553
5 12
2,017 5,361
8,240 16,657



17, DIVIDENDS

Six months ended
30 September 30 September

2024 2023
HK$'000 HK$'000
(unaudited)

Final dividend for prior financial year,

paid — HK3 cents (30 September 2023: HK3 cents) per

share Tﬁiﬂﬁﬂ 75,000
— .} e ——

On 5 September 2024, a dividend of HK3 cents per share was paid to shareholders as the final dividend in
respect of the year ended 31 March 2024,

The directors of GNF have determined that no interim dividend in respect of the six months ended 30

September 2024 will be proposed (Six months ended 30 September 2023; an interim dividend of HK3 cents
per share in respect of the six months ended 30 September 2023 was proposed (Unaudited)).

18. EARNINGS PER SHARE

The calculation of the basic and diluted earnings per share is based on profit attributable to the equity holders
of GNF and the weighted average number of ordinary shares in issue during the period as follows:

Earnings

Six months ended
30 September 30 September

2024 2023
HK$'000 HK$000
(unaudited)
Earnings for the purpose of basic and diluted earnings per share
Profit for the period attributable to equity shareholders of GNF 71,814 85,957
T ———————— *

Mumber of shares

Six months ended
30 September 30 September

2024 2023
‘000 ‘000
{unaudited)

Weighted average number of ordinary shares,
for the purpose of basic and diluted earnings per share 2,500,000 2,500,000
HK cents HK cents

Earnings per share:
Basic 2.9 3.4

——

For the six months ended 30 September 2024 and 2023, no diluted earnings per share was presented
because there were no potential dilutive ordinary shares in existence during both periods.
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19, PROPERTY AND EQUIPMENT

Rlght-of-
Right-of-usa uEE
aggats- asgals. Leasahold Mator
Offlce Leasehold I proves vehlelas Office Furniture
premises land Bujldings ments  and yacht aguipment  and flxtures Total
HKE000 HEF 000 HEF 000 HECE 000 HKE000 HKE000 HKE'0o0 HKE'ooo
Cost or Valuatlon
Al Al 2024 38,041 410 1,500 413 3,439 8,720 124 74,647
Addilians - - - i - - ] i1]
At 30 Septembar 2024 39,041 410 1,500 21,413 3,439 8,720 180 74,713
————ee e———eny e e e R e
Comprising:
At cost 38,041 410 - 21,413 3,439 8,720 180 73,213
Al valuglion . “ 1,500 = i £ i 1ﬂrﬂ
Al 30 Seplember 2024 39,041 40 1,500 21,413 3,438 B,720 180 74,713
e_————m S e el b nemem e Faoaae e
Accumulated amorization |
dapraclation
At 1 April 2024 20,857 200 - 12,665 2353 7,788 a5 43,558
Charges 3032 5 32 2,038 192 229 9 5,538
Elirminated on revalualion - (32) = i 5 5 [32)
At 30 September 2024 23,925 205 . 14,701 2,646 8,017 104 49,501
—— e——— — — ——— — —
Met carrying valuos
AR 30 Soptember 2024 15,112 205 1,600 6,712 894 03 a8 25,212
m — e 1 E——=Terrrrn = & e U s AT I

The property interests in leasehold land and the buildings thereon (including the whole or part of undivided
share in the underlying land) in Hong Kong, which are reported as property and equipment with net carrying
value of approximately HKE1,705,000 at the end of the reporting period, are held by the GNF Group as the
registered owner. Those property interests were acquired from the previous registered owners by making lump
sum payments at the upfront. Except for the variable amounts to be charged by the government subsequently
that are reviewed regularly with reference to the rateable values, for example, there are no ongoing payments

to be made under the terms of the land lease. At the end of the reporting period, the remaining lease term is
about 22.5 years.

The buildings of the GNF Group with carrying amount of approximately HK$1,500,000 are stated at fair
value under revaluation model.

The carrying amount of the buildings at 30 September 2024 were valued by Prudential Surveyors (Hong
Kong) Limited ("PSL"), an independent professional qualified valuer, on direct comparison approach based
on price information of comparable properties and adjusted to reflect the condition and locations of the
buildings. PSL is not connected with the GNF Group and has appropriate qualifications and recent
experience in the valuation of similar properties in the relevant locations.

In estimating the fair value of the above buildings, the highest and best use of buildings is the current use.
In estimating the fair value of the GNF Group's buildings, the management of the GNF Group uses market-
observable data to the extent it is available. Where Level 1 inputs are not available, the management of
the GNF Group engages third party qualified valuers to perform the valuation of the Taret Group’s buildings.
At the end of each reporting period, the management of the GNF Group works closely with the qualified
external valuers to establish and determine the appropriate valuation techniques and inputs for Level 3 fair
value measurement. The management of the GNF Group would first consider and adopt Level 2 inputs
where inputs can be derived from observable quoted prices in the active market. When Level 2 inputs are
not available, the management of the GNF Group would adopt valuation techniques that include Level 3

inputs. Where there is a material change in the fair value of the assets, the causes of the fluctuations will
be reported to the directors of GNF.
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19.

20,

PROPERTY AND EQUIPMENT (CONTINUED)

One of the key unobservable inputs used in valuing different buildings in the GNF Group is the unit sale
rate, which is approximately HK$4,600 per square foot, taking into account age, location and other
individual factors such as size and levels of building. A decrease in the unit sale rate would result in
decrease in fair value measurement of the buildings by the same percentage decrease and vice versa.

Buildings are classified as Level 3 under fair value hierarchy at 30 September 2024. There were no
transfers into or out of Level 3 during the six months ended 30 September 2024.

If the buildings under property and equipment had not been revalued, they would have been included in
these consolidated financial statements at historical cost less accumulated depreciation and accumulated
impairment losses of approximately HK$954,000.

INWESTMENT PROPERTIES
30 September
2024
HKS'000
Fair Value
Addition — Capital expenditure 162,978
Met change in fair value recognised in profit or loss (Note 11) (6,750)
Exchange differences 2,082
At the end of the reporting period 153i31l]
5ix months ended
30 September 30 September
2024 2023
HK$'000 HKE'000
(unaudited)

Unrealised loss on investment properties included in other

gain and losses iﬁg?ﬁﬂi -
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20.

INVESTMENT PROPERTIES (CONTINUED)

Leasing arrangement - as lessee

At 30 September 2024, the investment properties with fair value of approximately HK$158,310,000 were
residential units located in the United Kingdom and valued by PSL. PSL has appropriate qualifications and
recent experience in the valuation of similar properties in the relevant locations. The residential units were
valued by adopting the direct comparison method based on price information of comparable properties
and adjusted to reflect the condition and locations of the subject properties.

One of the key unobservable inputs used in valuing the investment properties located in United Kingdom
Is the unit sale rate of ranging from HK$15,600 to HK$18,100 per square foot, taking into account age,
location and other individual factors such as size and levels of building. An increase/decrease in the unit
sale rate would result in an increase/decrease in fair value measurement of an investment property.

In estimating the fair value of the GNF Group’s investment properties located in the United Kingdom, the
management of the GNF Group uses market-observable data to the extent it is available. At the end of
each reporting period, the management of the GNF Group works closely with the qualified external valuers
to establish and determine the appropriate valuation techniques and inputs for Level 3 fair value
measurement. The management of the GNF Group will first consider and adopt Level 2 inputs where inputs
can be derived from observable quoted prices in the active market. When Level 2 inputs are not available,
the management of the GNF Group will adopt valuation technigues that include Level 3 inputs. Where
there is a material change in the fair value of the assets, the causes of the fluctuations will be reported to
the directors of GNF.

Investment properties located in the United Kingdom are classified as Level 3 under fair value hierarchy at
30 September 2024. There were no transfers into or out of Level 3 during the six months ended 30
September 2024 except for the addition, disposal and fair value changes of investment properties.

Mo investment properties were pledged at 30 September 2024,

Leasing arrangement - as lessor

All of the GNF Group's investment properties located in the United Kingdom interests held under leaseas to
earn rentals or for capital appreciation purposes are measured using the fair value model and are classified
and accounted for as investment properties.

Certain investment properties are leased to independent third parties for a term of 7 to 12 months with no
renewal and termination option. The tenant also bears the management fees and amounts charged by the
government such as the rates levied on the investment properties.

There are two tenancy agreements starting from 30 September 2024 and 19 October 2024. Hence, no
lease income from operating leases during the six months ended 30 September 2024.

The investment properties are subject to residual value risk. The lease contracts, as a result, include a
provision on residual value guarantee based on which the GNF Group has the right to charge the tenant
for any damage to the investment properties at the end of the lease. Besides, the GNF Group has
purchased insurance for certain investment properties to mitigate the loss that may arise from accidents
or physical damages of the properties.



20.

21

INVESTMENT PROPERTIES (CONTINUED)
Leasing arrangement - as lessor (Continued)

Below is a maturity analysis of undiscounted lease payments to be received from the leasing of investment
properties.

30 September

2024
HK$'000
Year 1 864
R T —
INTAMGIBLE ASSETS
Trading rights
in Stock Club
Exchange memberships Total
HK$'000 HEE 000 HEE'000
Cost
At 1 April 2024 and 30 September 2024 2,672 5,363 8,035
e ———
Accumulated impairment losses
At 1 April 2024 and 30 September 2024 71 - 71
. R — ——

Carrying value
At 30 September 2024 2,601 5,363 7,964

S . ————

The management of the GNF Group determined that certain trading rights amounting to HK$1,000,000
were no longer utilised to generate profits to the GNF Group. For the purpose of impairment testing on
these trading rights, the recoverable amount has been determined based on secondary market prices less
cost of disposal and no impairment was made at 30 September 2024. The recoverable amounts of trading
rights with carrying value of approximately HK$1,601,000 held by the GNF Group have been determined
with reference to the recoverable amounts based on a value-in-use calculation. Details of the impairment
test on other trading rights are set out in note 23 to the Historical Financial Information.

Intangible assets amounting to HK$5,363,000 represent club memberships. For the purpose of impairment
testing on club memberships, the recoverable amount has been determined based on the second-hand
market price less cost of disposal. No impairment loss was recognised during the six months ended 30
September 2024 and 2023 with reference to the recoverable amount of the club memberships.

In the opinion of the directors of GNF, the trading rights and club memberships have indefinite useful lives.
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22,

23,

24,

GOODWILL
Broking
HK$'000
Cost
At 1 April 2024 and 30 September 2024 2,000
Impairment
At 1 April 2024 and 30 September 2024
Carrying values
At 31 March 2024 2,000
— |

Detail of the impairment test on goodwill are set out in note 23 to the Historical Financial Information.

IMPAIRMENT TESTING ON OTHER TRADING RIGHTS AND GOODWILLL

Certain trading rights with indefinite useful lives and goodwill set out in notes 21 and 22 to the Historical
Financial Information have been allocated to the relevant separate broking cash generating units ("CGUSs").
The carrying amounts of goodwill, net of accumulated impairment losses and certain trading rights, net of
accumulated impairment losses, at 30 September 2024 allocated to the CGUs are as follows:

Other trading

rights Goodwill

HK$'000 HK$'000

Carrying value at 30 September 2024 1,601 2,000
e ———e *

At 30 September 2024, the recoverable amounts of the CGUs containing goodwill and certain trading rights
have been determined based on a value-in-use calculation. That calculation uses cash flow projections
based on financial budgets approved by management of the GNF Group covering a 5-year period and at
a discount rate of 12% and at zero growth rate. A key assumption for the value-in-use calculation is the
zero growth rate, which is determined based on past performance and management of the GNF Group's
expectations for the market development. Management of the GNF Group believes that any reasonably
possible change in any of the assumptions would not cause the aggregate recoverable amount of the
CGUs to fall below the aggregate carrying amount of the CGUs and no impairment was made at 30
September 2024,

OTHER ASSETS

Other assets mainly represent statutory and other deposits with various exchanges and clearing houses
and are non-interest bearing,
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25. INVESTMENTS

30 September

2024
Note HK$'000

Financial assets at FVPL
Investmant in an unlisted fund (a) 19,547
Investment in equity securities — listed in Hong Kong 155
19,702

Analysed as:

Mon-current 19,547
Current 155
19,702

(a) The unlisted invesiment fund represents the initial capital contribution of HK$55,000,000 in a Limited
Partnership Fund (the "Fund"). All fund holders can only be appointed as limited partners. The limited
partners did not participate in the daily management and only entitled to distribution when profitis made
from the Fund. The portfolios of these funds mainly comprise listed shares in Hong Kong, quoted debt
securities listed overseas and unlisted investment funds. The Fund was held for long-term investments.

During the year ended 31 March 2023, the Fund distributed HK$33,000,000 of the investment capital
to the GNF Group. After such distribution, the GNF Group's proportionate interest in the Fund remains
unchanged. No distribution was made by the Fund to the Company during the six months ended 30
September 2024,

26. ACCOUNTS RECEIVABLE

30 September

2024
Notes HKS§'000
Accounts receivable arising from the business of
dealing in securities:
Cash clients {a) 9,201
Margin clients: ih)
- Directors and their close family members 148,975
- Other margin clients 2,128,006
HKSCC 31,619
Accounts receivable from futures clearing house arising from the
business of dealing in futures contracts 12,007
2,329,808
Less: Loss allowances (613,961)
1,715,847
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26, ACCOUNTS RECEIVABLE (CONTINUED)

The normal settlement terms of accounts receivable from cash clients and securities clearing house are
two days after trade date while for accounts receivable from futures clearing house are one day after trade
date. All the accounts receivable (net of loss allowance), except for accounts receivables from margin
clients, are expected to be recovered within one year.

Information about the GNF Group’s exposure to credit risks and loss allowance for ECL of accounts
receivable is set out in note 7 to the Historical Financial Information.

Motes:

(@) Included in the accounts receivable from cash clients are debtors with a carrying amount of
approximately HK$310,000 which are past due at the end of the reporting period but which the
directors of GNF consider not to be impaired as there has not been a significant change in credit
guality and a substantial portion of the carrying amount is subsequently settled.

In respect of accounts receivable from cash clients which are past due but not impaired at the end of
the reporting period, the aging analysis (from settlement date) is as follows:

30 September

2024

HK$'000

0-30 days 95
31- B0 days 9
Over 80 days 206
310

The accounts receivable from cash clients with a carrying amount of approximately HK$8,891,000 are

neither past due nor impaired at the end of the reporting period and the directors of GNF are of the
opinion that the amounts are recoverable,

(b) Accounts receivable from margin clients are secured by clients’ pledged securities with fair value of
approximately HK$5,483,193,000. Significant portion of the pledged securities are listed equity
securities in Hong Kong. The loans are repayable on demand subsequent to settlement date and
carry interest typically at fixed rates ranging from 7.236% to 9.252% per annum at 30 September 2024,
Securities are assigned with specific margin ratios for calculating their margin values. Additional funds
or collateral are required if the outstanding amount exceeds the eligible margin value of securities
deposited. The collateral held can be pledged and can be sold at the GNF Group's discretion to settle
any outstanding amount owed by margin clients upon failure to provide additional fund against
shortfalls.

Included in accounts receivable from margin clients arising from the business of dealing in securities
are amounts due from directors and their close family members. The details are as follows:

Maxlmum  Market value of

amount pladged
Balance outstanding securities
During the
=ix months
At ended 30 At
30 Septembar September 30 September
MName 2024 2024 2024
HK$000 HKE'000 HEE 000

Mr. Hung Hon Man,
a director of the Company, his close family members and a

controlling entity 148,975 241,375 1,355,491

The above balances are repayable on demand and bear interest at commercial rates which are similar
to the rates offered to other margin clients.
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27.

28.

29,

30.

PREPAYMENTS, DEPOSITS AND OTHER RECEIVABLES

30 September
2024
HK$'000

Prepayments 525
Other deposits 2,724
Other receivables ) 323

3,572

All current balances are expected to be recovered within one year except for deposits of approximately
HKS2,724,000.

BANK BALANCES - CLIENT ACCOUNTS
The GMNF Group receives and holds money deposited by clients and other institutions in the course of the
conduct of the regulated activities of its ordinary business, These clients' monies are maintained in one or

more segregated bank accounts. The GNF Group has recognised the corresponding accounts payable to
respective clients and other institutions (note 30).

BANK BALANCES - GENERAL ACCOUNTS AND CASH

The amounts comprise cash held by the GNF Group and short-term bank deposits at market interest rates
ranging from 0% to 5.03% per annum,

ACCOUNTS PAYABLE
30 September
2024
Notes HK$'000
Accounts payable arising from the business of dealing in securities:
- Cash clients (a) 120,925
- Margin clients ib) 210,042
Accounts payable to clients arising from the business of dealing in futures
contracts ic) 15,842
346,809

Mo aging analysis is disclosed as, in the opinion of directors of GNF, the aging analysis does not give
additional value in view of the nature of business,

(a) The normal settlement term of accounts payable to cash clients is two days after trade date.

(b) Amounts due to securities margin clients are repayable on demand and carry interest at 0.025% per
annum. Included in accounts payable to margin clients arising from the business of dealing in securities
are amounts due to directors of GNF, their close family members and a controlling entity of
approximately HKS786,000.

(c) Accounts payable to clients arising from the business of dealing in futures contracts are margin
deposits received from clients for their trading of futures contracts on the Hong Kong Futures
Exchange Limited (the "HKFE"). The excesses of the outstanding amounts over the required initial
margin deposits stipulated by the HKFE are repayable to clients on demand.
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3. ACCRUED CHARGES AND OTHER. PAYABLES

30 September

2024
HK$'000
Accruals 2,333
Other payables 1,799
4,132
32, DEFERRED TAXATION
The movements for the period in the GNF Group's net deferred tax provision were as follows:
Collective
Decelerated impairment
tax on accounts Revaluation
depreciation receivable of properties Total
HKE'000 HKE 000 HK$'000 HK$'000
At 1 April 2024 (1,088) (5,057) 130 {6,015)
Charge to other comprehensive income
for the period - _ = oo 5
At 30 September 2024 !‘F,{IBB! ;5.05?! 135 6,010
— a—————— I — |

At the end of the reporting period, the GNF Group had estimated unutilised tax losses of approximately
HK$12,667,000 available to offset against future profits. The tax losses have not been recognised due to
uncertainty of future profit streams of certain entities under the GNF Group and may be carried forward
indefinitely,

The following is the analysis of the deferred tax (assets) liabilities for financial reporting purposes:

_ Assets Liabilities

30 September 30 September

2024 2024

HK$'000 HKS$'000

Decelerated tax depreciation (1,088) -

Collective impairment on accounts receivable {5,057) -

Revaluation of properties - 135

Deferred tax (assets) liabilities (6,145) 135
—_— e —

11-56



33.

34.

SHARE CAPITAL
Number of
_ shares Amount
30 September 30 September
2024 2024
HKE'000
Ordinary shares of HK$0.01 each
Authorised:
At the beginning and the end of the reporting period 10,000,000,000 100,000
R ————) L ]
Issued and fully paid:
Al the beginning and the end of the reporting period 2,500,000,000 25,000
IEE—— —————

SHARE OPTION SCHEMES

GNF has adopted a share option scheme (the “Option Scheme®) pursuant to a resolution passed on 16
March 2016. The major terms of the Option Scheme are summarised as follows:

(a)

The purpose of the Share Option Scheme is to attract and retain the best available personnel to
provide additional incentive to employees (full-time and part-time), directors, consultants, advisers of
the GNF Group, distributor, contractor, supplier, agent, customers, business partners or service
providers of the GNF Group and to promote the success of the business of the GNF Group.

The eligible participants of the Option Scheme include any employee (full-time or part-time), director,
consultant or adviser of our GNF Group, or any substantial shareholder of the GNF Group, or any
distributor, contractor, supplier, agent, customer, business partner or service provider of the GNF

Group, who in the absolute discretion of the Board of the GNF Group has contributed or will contribute
to the GNF Group.

The maximum number of shares which may be issued upon exercise of all outstanding share options
granted and yet to be exercised under the Option Scheme and any other share option scheme of the
GNF Group must not in aggregate exceed 30% of the relevant class of securities of the issued share
capital of GNF from time to time.,

The total number of shares which may be issued upon exercise of all share options to be granted
under the Option Scheme and any other share option scheme of the GNF Group must not in aggregate
exceed 10% of the shares (250,000,000 shares) of GNF in issue.

The total number of shares issued and which may fall to be issued upon exercise of the share options
granted under the Option Scheme and any other share option scheme of the GNF Group (including
both exercised or outstanding options) to each participant in any twelve-month period shall not exceed
1% of the issued share capital of GNF for the time being.

There is no minimum period required for the holding of a share option before it can be exercised.

A share option may be exercised at any time during a period to be determined by the directors, the
period may commence on a day after the date upon which the offer for the grant of share options is
made but shall not be |ater than ten years from the date of grant of the share aption.

The acceptance of a share option, if accepted, must be made within 7 business days from the date of
the offer of grant of the share option.
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34,

35.

36.

SHARE OPTION SCHEMES (CONTINUED)
(i) The exercise price of a share option must be the higher of:

() the closing price of the share of GNF as stated in the Stock Exchange's daily quotations on the
date of the offer of the grant;

(i) the average closing price of the share of GNF as stated in the Stock Exchange's daily quotations
for the five trading days immediately preceding the date of the offer of the grant; and

(i) the nominal value of the share of GNF.

(i) The Option Scheme will expire on 15 March 2026.

There was no share option granted to eligible participants during the six months ended 30 September 2024
and 2023. There were no outstanding share options at 30 September 2024,

OTHER CASH FLOW INFORMATION

Details of the changes in the GNF Group’s liabilities from financing activities are as follows:

Six months ended 30 September 2024

Mon-cash changes

At Addltiona - At

1 April Het cash Interast Dividend Lease modification 30 Septambar

2024 flows EXDENST daclarad termination of legee 2024

HKE'000 HKS'oo0 HK 000 HEF'000 HKEooo HK$'o00 HEE M)

Dividend payahle - |75,000) - 75,000 -
Lease liabilites 17 56 12,740] L de8 - - - B 15,364
Tatal 17,696 ETTJ-Wt 454 75,000 - . 185,354

[==5 8 W= ] - eee—— — E—— ———

Six months ended 30 September 2023 (Unaudited)

Maon-zesh changes

Al Additions - A

1 April el cash Inlarast Dividend Lease medification 30 Seplambar

2023 flows axpenss declared tarmination of keaso 2023

HKEoo0 HKE000 HES'000 HK$'000 K000 HKE D00 HES'000

{eirachibo)

Dividend payabla - {75,000) - 15,000 -
Lease liabillties 717 {3.599) s - 3,597
Tedal 7117 i.’-‘ﬂ.&ang ] 75,000 - - 35T

RETIREMENT BENEFIT SCHEMES

The GNF Group has joined a pension scheme under the rules and regulations of the Mandatory Provident
Fund Schemes Ordinance (the "MPF Scheme") for all qualifying employees in Hong Kong. The assets of
the MPF Scheme are held separately in an independently managed fund. The GNF Group has followed
the minimum statutory contribution requirements of 5% of eligible employees’ relevant aggregate income.
The contributions, amounting approximately HK$339,000 (Six months ended 30 September 2023:
HK$376,000), are charged to the profit or loss as incurred.
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a7, LEASES

Lease liabilities

At 30 September 2024, the weighted average discount rate applied was 5.50% per annum.

Commitments and present value of lease liabilities:

Present value

Minimum of minimum
lease lease
payments payments
30 September 30 September
2024 2024
HK$'000 HK$'000
Amounts payable:
Within one year 6,576 5,896
In the second to fifth years inclusive 9,864 9,458
16,440 15,354
Less: future finance charges (1,086) -
Total lease liabilities 15,354 15,354

The GNF Group leases office premises for its daily operations. Lease terms are 3 years. The interest expenses

on lease liabilities are set out in note 13 to the Historical Financial Information.

The GNF Group has recognised the following amounts for the period:

Six months ended

30 September

30 September

2024 2023
HK$'000 HK$'000
{unaudited)
Lease payments:
Short-term leases o - 308
Expenses recognised in profit or loss - 306
R . T —————
Lease payments on lease liabilities 2,740 3,588
_ e
Total cash outflow for leases 2,740 3,905
e —————————

Commitments under leases
At 30 September 2024, the GNF Group had no commitment for short-term leases.
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38.

39.

BANKING FACILITIES

At 30 September 2024, the GNF Group had banking facilities totaling HK$350,000,000 granted by financial
institutions in Hong Kong. These banking facilities are secured by corporate guarantees issued by GNF.

At 30 September 2024, the GNF Group had undrawn amounts under these banking facilities of
HK$350,000,000.

Mo bank borrowings were advanced from bank during the six months ended 30 September 2024,

RELATED PARTY TRANSACTIONS

In addition to the transactions / information disclosed elsewhere in these consolidated financial statements,
during the period, the GNF Group had the following transactions with related parties:

(a) Transactions

MWame of related party Mature of transaction Six months ended
30 September 30 Seplamibar
2024 2023
HKE'000 HKE 000
funzudifed)
Directors of GNF and thelr clase family Brokerage commisgion income 113 o]
meribers fnefe §)

Missrs. Hung Hon Man, Shum Kin Wai,
Frankia, Hung Sui Kwan and fheir close
farnily membera and a controlling entity

Key management personnel and direclons af Brokerage commission income i *
GMH and their close family members {riate §)

Messrs. Cham Wai Ho, Andhony, Kam

Eddle Shing Cheuk, Chang Wai Ha, Ng

Hen Saw, Larry and their close famity

mambers

Directors of GNF and thelr close Family Interest income (nofe i) 6,996 2007
marnbars

Meszars. Hung Hon Mamn, Hung Sul Kwan

and their close family members and a

controlling enlity

ey managament pereonnel and directors of  Interest Income {nede i) 7 10
GMH and their close famity members

Massrs. Kam Eddie Shing Cheuk, Mg

Hon Sau, Larry, Ko Yat Fel, Abvin and

iheir cloae family members

Fellow subsidiaries under GNH

Bowell Limiled License fee payment {note i} = 350
Tao ¥un Company Limited Lease payment (nate iv) 3,268 3,600
Motes:

(i) Commission was charged at 0.1% to 0.25% (Six months ended 30 September 2023: 0.1% to
0.25%) on the total value of transactions.

(i) Interest was charged at 7.236% to 9.252% per annum (Six months ended 30 September 2023:
7.236% to 9.252% per annum) on the outstanding balances of margin loans.

(i)  Monthly license fee for the six months ended 30 September 2023 was paid at approximately
HK365,000 {Unaudited).

{iv) Monthly lease payment was charged at HK$548,000 (Six months ended 30 September 2023
HK$600,000 (Unaudited)) during the six months ended 30 September 2024,
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39. RELATED PARTY TRANSACTIONS (CONTINUED)
(b) Remuneration to key management personnel

The remuneration of members of key management of the GNF Group, other than directors as
disclosed in note 15(a) to the Historical Financial Information, was as follows:

Six months ended
30 September 30 September

2024 2023

HKS'000 HKE'000

{unaudited)

Salaries and other benefits 1,781 1,816
Retirement benefit scheme contributions 58 58

1,839 1,874

The remuneration of directors and other key management personnel of the GNF Group is determined
by the performance of individuals and market trends.

40. FINANCIAL INFORMATION OF GNF
(a) Movements in components of GNF's equity
The reconciliation between the opening and closing balances of each component of the GNF Group's

consolidated equity is sel outin the consolidated statements of changes in equity. Details of the changes in GNF's
individual components of equity during the six months ended 30 September 2024 are set out balow:

Share Share Contribute Other  Retained
capital  premium d surplus reserve  earnings Tatal
Notes  HEF000  HKE000 HIKE 000 HEF 000 HFCE 000 HKE 000

AL April 2024 25,000 75,407 1,486,851 195,042 93,108 2,176,409

Profit for the period - % i

73,993 73,993

Transactions with owners:
Contributions and disiributions

Dividends paid to owners 17 2 - : - (7s000)  (75,000)

Total transactions with eguity

holders ] - ) - - (75,000 __{_?5.{!DI.'.I]
At 30 September 2024 25,000 375,407 1,486,851 195,942 92,102 2175402

Note: At 30 September 2024, the reserves of GNF available for distribution to shareholders were approximately
HK$2,150,402,000 which included share premium, contributed surplus, other reserve and retained profils,

{(b) Amounts due from / to subsidiaries

The amounts due are unsecured, interest-free and repayable on demand.
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41.

PARTICULARS OF PRINCIPAL SUBSIDIARIES

Particulars of the principal subsidiaries of GNF are as follows;

Propaortion of
Place of Class of shares  Issuad and fully nominal value of issued Principal
Mame of subsidiary  Incorporation held pald share capital share capital held by GNF activities
As at Asat
30 Saptember 2024 31 March 2024
Directly Indirectly Diracty Indirectly
King Joy Asia British Wirgin Ordinary US$1 100 - 100 Invasiment
Limmited Istands ("BYI%) halding
GM Incorporated B Ordinary US$10,000 100 - 100 - Invesiment
haolding
Get Mice Securilies Hong Kang Ordinary HEKEF1,660,000,000 100 - 100 Securibies
Limitad ["GMNS") dealing and
MNan-woling HK$40,000,000 broking and
deferred shares securitles
nofe &) margin
fimancing
Gat Mice Currency Hong Kong Ordinary HEE1 100 Inactive
Exchange Limited
{note c)
Gat Nice Capital Hong Kong Ordinary HE$10,000.000 100 100 Corparate
Limited finance
EEMVInES
Get Nice Futures Hong Kong Ordinary HESE0,000,000 100 100 Futures and
Campany Limited opllons
braking
Get Nica Silk Road BvI Ordinary USE10,000 100 100 Invasbment
Investmani Limifed holding
Get Nice Assel Hong Kong Ordinary HKES,000,000 100 100 Asset
Management management
Limited senices
Steppinglon B Ordinary US510,000 100 - 100 Invastment
Haldings Limited halding
Pacific Challenge Hong Kong Cirdinary HKS10,000,000 - 100 - 100 Investment
Fuluras Hong Kang halding
Lirmiled
Gel Mice Investment  Hang Kang Crdinary HEE1 - 100 - 100 Inactive
Limited
Bravo Mice Limited Byl Crdinary Liss1 o 100 100 Invesiment
halding
Dislen Limilad Haong Kaong Ordinary HKE1 - 100 - 100 Administratie
senvices
Red Eagle Securities  Hong Kang Ordinary HE$50,000,000 - 100 100 Inaclive
Limited
Canter One Limitad B Ordinary USH 100 Mg, Mis Property
hodding
City Treasure Group BV Ordinary US$1 100 i Ni&  Property
Limited hodding
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41,

PARTICULARS OF PRINCIPAL SUBSIDIARIES (CONTINUED)

Motes:

a)

k)

c)

The non-voting defarred shares, which are held by two directors of GNF, carry practically no rights to dividends nor to recelve
notice of nor to attend or vole at any general meeting of GNS and on liguidation, the assets of GNS available for distribution
amang the helders of ordinary shares and the heolders of non-vating deferred shares shall be applied first in paying to the
holders of ordinary shares the sum of HK$1,000,000,000,000 per ordinary share and secondly in repaying to the helders of
nan-voting deferred shares the nominal amaunt paid up or credited as paid up on such shares, and the balances of the GNS's
azsels shall belong to and be distributed among the holders of ordinary shares in propartion to the amount paid up or cradited
as paid up on such ordinary shares respectively,

All subsidiaries are operating In Hong Kong, except for Center One Limited and City Treasure Group Limited which are
aperating in the United Kingdam.

During the six months ended 30 September 2024, the GMF Group disposed the entire equity interests in Get Mice Currency
Exchange Limited, a wholly-owned subsidiary of the GMF Group, to an individual independent third party at a conslderation

of HK$18,000. Upon completion, a gain on disposal of a subsidiary of approximately HIK$18,000 was recognised in prafit ar
loss during the six months ended 30 September 2024,
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