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Management Discussion and Analysis

BUSINESS REVIEW

China Kingstone Mining Holdings Llimited (the “Company”), together
with its subsidiaries (the "Group”), were principally engaged in
production and sales of marble slags in People’s Republic of China
(‘PRC" or “China"). The Group owns and operates a beige marble
mine in China, namely the Zhangjiaba Mine, which is located
in Zhenjiang Village, Xiangshui County, Jiangyou City of Sichuan

Province, China.

Marble Slag

Marble slag is produced in the course of sfripping overburden at
Zhangjioba mine and by crushing the crocked marble sfones. Marble
slag is a raw material for the production of ground calcium carbonate
(the “GCC"] which is widely used in production of many daily
products, such as construction materials, paper, plastic, paints, etc. The
Group sells marble slags to the GCC manufactures which are close fo
the Zhangjiaba mine.

China economy is showing signs of recovery amid continued efforts
fo boost domestic demand and tackle the property market slump.
However, a number of facfors. such as geopolitics, international frade
frictions, and supply chain rebalancing, are still at play which may
affect the pace of recovery. The Company believes that demand in
marble slag has bottomed out and it would register steady growth in
the year. During the six months ended 30 June 2024 ("HY2024"),
revenue aftributable to marble slag business was approximately
RMB27.7 million, representing an increase of approximately RMB13.3
million or @1.7% as compared fo approximately RMB14.4 million
for the six months ended 30 June 2023 ("HY2023"). The increase
was primarily due to an increase in domestic consumption demand
in China. The Company believes that the weak global demand,
geographic tension and losing confidence in the property market would
continue to cast a shadow on the economic recovery of China. The
Company will stay vigilant amid the everchanging macro-environment.
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Management Discussion and Analysis
EEERE S

Food Brand Business

The Group operates a food brand business for serving ready-to-cook
meal kits in the United Kingdom ("UK"). The Group, af first, served the
food which were prepared out of the franchised restaurant with the
Group's recipe and sold them at the food delivery platform. However,
since year 2023, the Group has changed fack fo serve the ready-
to-cook meal kits prepared out of its own central kitchen through a
click-and-mortar distribution channel. The Group has ifs own website
on www.celeplate.co.uk to accept the UK customers to place orders
online and the Group also sells the meal kits in the refailing sfores and
supermarkets. The Group now has its own brands of “Celeplate #f
R", "Burgogi BBQ" and Y@ 882" and rolled out five categories of
meal kits (1) seafood and sashimi, (2) meat and wagyu, (3) BBQ and
hotpot, (4) ovenready Peking duck and (5) fresh meat and seafood.
The Group's sales of food increased by approximately RMB2.5 million
from approximately RMBO.6 million for HY2023 to approximately
RMB3.1 million for HY2024. The Group would confinue to enrich the
variety of foods for sales in order to build traction for the food brand
business in UK.

Exploration, Development and Production Activities at

the Mine

The Group commenced commercial mining production at the
Zhangjiaba Mine in September 2010. The initial term of mining permit
is granted for 10-year period in February 201 1. The premium paid in
connection with such permit covers reserves extractable for 30 years
based on the approved capacity. The mining permit of Zhangjiaba
Mine expired on 21 February 2021. The renewed mining permit was
issued on 7 March 2022 and valid from 21 February 2021 fo 21
February 2026.

The Group focuses on the development and mining at the Zhangjiaba
mine during HY2024. The Zhangjicba Mine contains 44.2 million
cubic meters of measured and indicated marble resources, which
represents 16.8 million cubic meter of proved and probable marble
reserves based on a block rate of 38%, according to the independent
competent person’s report dated on 7 March 2011 (as shown in the
Company's Prospectus). There was no new geological explorafion

activity during HY2024.
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Management Discussion and Analysis

The Zhangjiaba mine mainly divided into the easfern mining zone and
the wesfern mining zone. During HY2024, the Group continued to
carry out the stripping of the overburden materials at the surface for
the both eastern and western zone of the deposit. The deposit in these
areas was still cracked. The Group expects that further development of
the mine to lower benches will be required for large block production.
As the demand of marble block are weak, the Group does not intend
fo predict the timing of resumption of marble block production in the
Zhangjiaba mine.

During HY2024, the aggregafe expenditure of the mining operation
of the Group was approximately RMB18.1 million (HY2023: RMB8.4
million), which mainly included subcontracting cost of stripping of
approximately RMB18.0 million (HY2023: RMB8.3 million). The
subcontracting cost of stripping accounted for a large proportion of
cost of mining operation because the Group employed an outsourced
engineering feam to work on the mine areas fo reduce the capital
expendifure and increase the financial flexibility of the Group.

PROSPECTS

China’s economy keeps steady recovery and enfers an era of
slower growth. Many continuing challenges, including escalating
geopolitical tension and weak domestic demand, were impediments fo
recovery. The Group will mainfain a high degree of vigilance against
unpredictable infernational developments and any sensitive external
factors that may adversely affect the Group's business. The Group will
continue fo consolidate the production and operations and extend the
cusfomer base fo make improvements in the performance of the Group's
business. On the other hand, the Group will continue to explore new
business opportunities so arising fo maximize shareholder’s value in the
future.
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Management Discussion and Analysis
EEERE S

FINANCIAL REVIEW

Revenue

The Group's revenue increased by approximately RMB15.8 million
or 104.6% from approximately RMB15.0 million for HY2023 to
approximately RMB30.8 million for HY2024. The increase was
primarily due fo an increase of approximately RMB13.3 million in
sales of marble slag from approximately RMB14.4 million for HY2023
to approximately RMB27.7 million for HY2024 and an increase of
approximately RMB2.5 million in sales of food from approximately
RMBO.6 million for HY2023 to approximately RMB3.1 million for
HY2024.

Revenue by products

$4 25 el

A

REBNHKRAB2023F FFFHHNARE
15,000,0007T #& i #) A R #15,800,0007T 5
104.6%E2024%F F ¥ F 894 AR 30,800,000
T EEBERAEARBEHEBM20234F
FHFEHARKETL 400,000 M AR
#13,300,0007 £2024F F ¥ FHARE
27,700,0007T & & & 5 E BB 2023F L F4)
AR #600,0007T #1149 A R #2,500,0007T &
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ZEBE D WA
Six months ended 30 June
HZ6A30HIEREA
2024 2023 Change
20244 20234 o
RMB’000 RMB'000

AR¥TR ARBTIT

Marble slags REAES 27,676 14,439 +91.7%
Sale of food HERM 3,096 604 +412.6%
30,772 15,043 +104.6%

Analysis by sales volume and selling price of marble business are set

BREAEBHEREEETHOWMOT : -

out below:—
Six months ended 30 June
BZE=6HA308IEA@EA
2024 2023 Change
20244 20234 o

Sales volume: e
Marble slags (ton) REAES (M) 1,064,477 555,337 +91.7%
Average selling prices: FHEE:
Marble slags (RMB per ton) REAEE (BEARET) 26.0 26.0 -
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Management Discussion and Analysis

Gross Profit and Gross Profit Margin

Gross profit increased by approximately RMB4.7 million or 76.4% from
approximately RMB6.2 million for HY2023 to approximately RMB10.9
million for HY2024.

Gross profit margin decreased by approximately 5.7 percentage points
from approximately 41.1% for HY2023 fo approximately 35.4% for
HY2024. The decrease was primarily due to an increase in the cost of
stripping of the marble mine.

Selling and distribution expenses

Selling and distribution expenses increased by approximately
RMB1.4 million from approximately RMB1.1 million for HY2023 to
approximately RMB2.5 million for HY2024. The increase was primarily
due to an increase in direct sales tax on sales of marble slag for

HY2024.

Administrative expenses

Administrative expenses increased by approximately RMB1.1 million
from approximately RMB11.5 million for HY2023 to approximately
RMB12.6 million for HY2024. The increase was primarily due to an
increase in legal and professional fee.

Impairment loss under expected credit loss model

Impairment loss of approximately RMB12.3 million under expected
credit loss model (HY2023: RMB3.5 million] comprise impairment
loss of approximately RMB1.7 million in relation to trade receivables
(HY2023: RMB3.5 million) and impairment loss of approximately
RMBT10.5 million (HY2023: Nil) in relation to other receivables for
HY2024.

(i) Impairment loss in relation fo trade receivables

The Group made an impairment loss (net of reversed) of
approximately RMB1.8 million on trade receivable for HY2024,
representing a decrease by approximately RMB1.7 million, as
compared fo approximately RMB3.5 million for HY2023. The
Company has continued to assess the repayment ability of the
cusfomers and acfively communicate with them to recover the
overdue receivables.
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Management Discussion and Analysis
EEERE S

(i) Impairment loss in relation to other receivables

The Group made an impairment loss of approximately RMB10.5
million on other receivables for HY2024. The impairment loss
in relation to other receivable was recognised for HY2024 due
fo the recoverability assessment of the return of payment for
grinding mill machines and the construction of production plant
from the suppliers. The suppliers agreed to refund the payment for
grinding mill machines and the construction of production plant
by instalments. During HY2024, the Group received the refund of
approximately RMB5.3 million from the suppliers. In considering
the current difficult economic environment, the impairment loss
on other receivable for HY2024 increased by approximately
RMB10.5 million primarily due to payment delays resulting in
heightening the risk of default for certain suppliers.

Loss for the period

As a result of the foregoing, the Group recorded a loss of
approximately RMB16.6 million for HY2024, representing an
increase of approximately RMB7.6 million as compared fo a loss of

approximately RMBQ.0 million for HY2023.

Liquidity and Capital Resources

As at 30 June 2024, the Group's fotal equity interests were
approximately RMB139.9 million, representing a decrease of
approximately RMB1 1.0 million or 7.3% as compared to approximately
RMB150.9 million as at 31

mainly attributable o a loss of approximately RMB16.6 million incurred

December 2023. The decrease was

for HY2024 but offset by an increase in share capital of approximately
RMB5.9 million by way of issuing the conversion shares for convertible
notes.

As at 30 June 2024, the Group had cash and bank balances of
approximately RMB3.8 million (31 December 2023: RMB4.7 million).
Cash and bank balances were mainly denominated in Hong Kong
dollars, Chinese Renminbi ("RMB") and sterling pounds. The Group
has adequate financial resources to meet the anticipated future liquidity
requirement and capital expenditure commitment.
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Management Discussion and Analysis

As at 30 June 2024, total borrowings of the Group of approximately
RMB8.1 million (31 December 2023: RMB16.2 million) comprised
other loans of approximately RMB4.1 million {31 December 2023:
RMB5.1 million), convertible notes of approximately RMB3.2 million
(31 December 2023: RMB9.1 million] and lease liabilities of
approximately RMBO.8 million (31 December 2023: RMB1.1 million).
The borrowings were unsecured and dominated in Hong Kong dollar
and United States dollar. The annual interest rate of the borowings
for HY2024 ranged from 2% to 12.7% p.a. (HY2023: 2.0% to
12.7% p.a.). The borrowings of approximately RMB7.7 million
were repayable within one year which was accounted for as current
liabilities of the Group and the borrowings of approximately RMBO.4
million were repayable beyond one year which was accounted for as
non-current liabilities of the Group. The Group does not currently use
any derivafives fo manage interest rafe risk.

Cearing ratio, representing tofal borrowings divided by total equity,

was approximately 0.06 (31 December 2023: 0.09).

Capital Expenditure

During HY2024, the Group's capital expenditure amounted to
approximately RMBO.4 million (HY2023: RMBO.2 million), which was
primarily related fo an addition of property, plant and equipment for the
marble slag business.

Exposure to Fluctuations in Exchange Rates

The Group principally operates ifs businesses in the PRC. The Group is
not exposed fo significant foreign exchange risk as most of the Group’s
business fransactions, assefs and liabilities are principally denominated
in Chinese Renminbi ("RMB"), which is the functional and reporting
currency of the Group, except cerfain administrative expenses,
denominated in Hong Kong dollar and United States dollar, in the
Hong Kong office. The Group did not enter info any foreign exchange
confract as hedging measures.
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Management Discussion and Analysis
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Human Resources

As at 30 June 2024, the Group had a total of 36 employees
(31 December 2023: 36). The total staff cost, including directors’
emoluments, share opfions benefit and pension scheme contribution,
was approximately RMB3.7 million for HY2024 (HY2023: RMB3.6

million).

The Group's emolument policies are formulated on the performance
of individual employee and on the basis of the salary trends in Hong
Kong and the PRC, and will be reviewed regularly. Subject to the
Group's profitability, the Group may also distribute discretionary bonus
fo its employees as an incentive for their contribution to the Group.

Pledge of Assets

As at 30 June 2024, the Group had no pledge of assets (31
December 2023: Nlil).

Capital Commitment

As at 30 June 2024, the Group did not have any significant capital
commitments ({31 December 2023: Nil).

Contingent Liabilities

As at 30 June 2024, the Group had no significant confingent liabilities
(31 December 2023: Nlil).

Conversion of convertible notes

On 26 February 2024, the Company received a conversion notice
from AOF | in respect of the exercise of the Conversion Right affached
to Tranche 1 Notes in the principal amount of HK$2,000,000 held
by AOF | at the Conversion Price of HK$0.1653 per Conversion
Share, which equals to 90% of the average closing price per Share
of HK$0.1843 on the three consecutive Business Days from 23
January 2024 to 25 January 2024 as selected by AOF | during the
45 Business Days immediately preceding the relevant Conversion
Date on which Shares were fraded on The Stock Exchange of Hong
Kong Llimited (the “Stock Exchange’]. As a result of this conversion,
the Company allofted and issued a fofal of 12,099,213 Conversion
Shares to AOF | on 27 February 2024.
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Management Discussion and Analysis

On 14 March 2024, the Company received a conversion notice from
AOF VCC in respect of the exercise of the Conversion Right aftached
to Tranche 1 Notes in the principal amount of HK$ 1,500,000 held
by AOF VCC at the Conversion Price of HK$0.1653 per Conversion
Share, which equals to 90% of the average closing price per Share of
HK$0.1837 on the three consecutive Business Days from 23 January
2024 to 25 January 2024 as selected by AOF VCC during the 45
Business Days immediately preceding the relevant Conversion Date on
which Shares were traded on the Stock Exchange. As a result of this
conversion, the Company allotted and issued a tfotal of 9,074,410
Conversion Shares to AOF VCC on 15 March 2024.

On 10 April 2024, the Company received a conversion nofice from
ACF | in respect of the exercise of the Conversion Right affached to
Tranche 1 Notes in the principal amount of HK$1,500,000 held
by AOF | at the Conversion Price of HK$0.1566 per Conversion
Share, which equals to 90% of the average closing price per Share
of HK$0.1740 on the three consecutive Business Days from 28
March 2024 1o 3 April 2024 as selected by AOF | during the 45
Business Days immediately preceding the relevant Conversion Date on
which Shares were traded on the Stock Exchange. As a result of this
conversion, the Company dllotied and issued a total of 9,578,544
Conversion Shares to AOF | on 11 April 2024.

On 3 June 2024, the Company received a conversion notice from
ACF | in respect of the exercise of the Conversion Right affached tfo
Tranche 1 Notes in the principal amount of HK$1,500,000 held
by AOF | at the Conversion Price of HK$0.1485 per Conversion
Share, which equals to 90% of the average closing price per Share
of HK$0.1650 on the three consecutive Business Days from 22
April 2024 1o 24 April 2024 as selected by AOF | during the 45
Business Days immediately preceding the relevant Conversion Date on
which Shares were traded on the Stock Exchange. As a result of this
conversion, the Company allotied and issued a tofal of 10,101,010
Conversion Shares to AOF | on 4 June 2024.

THREFWRR S
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Management Discussion and Analysis
EEERE S

OTHER INFORMATION

Corporate Governance

The Company has complied with the Corporate Governance Code
(the “CG Code") as sef out in Part 2 of Appendix C1 of the Rules
Govemning the Listing of Securities on the Stock Exchange (the “listing
Rules”) for HY2024 except for a deviation from code provisions C.2.1,
C.1.8 and F.2.2 of CG Code.

Under code provision C.2.1 of CG Code, the roles of chairman
and chief execufive officer should be separate and should not be
performed by the same individual. The division of responsibilities
between the chairman and the chief executive officer should be clearly
established and set out in writing. During HY2024, the Board has
yet to appoint chairman of the Board (the “Chairman’). On & June
2024, Mr. i Yunfei, the chief executive officer of the Company (the
"CEQ") resigned. The independent Board members will temporarily
take the role and responsibility of Chairman to ensure that the Board is
effective in its toke of sefting and implement the Company’s direction
and strategy while the duties of CEO are underfaken by the executive
Board members. The Board considers that there is sufficient balance of
power and the current arrangement maintains a strong management
position of the Company.

Under code provision of C.1.8 of CG Code, the Company should
arrange appropriate insurance cover in respect of legal action against
the directors of the Company (the “Director(s)). Currently, the Company
does not have insurance cover in this respect as the Board believes
that, with the current internal control system and the close supervision of
the management, the Directors’ risk of being sued or getting involved in
litigation in their capacity as a director is relatively low. Nevertheless,
the Board will review the need for insurance cover from fime fo time.

Under code provision of F.2.2 of the CG Code, the chairman of the
Board should attend the annual general meetfing (the "AGM”). The
chairman of the Board should also invite the chairman of the audit,
remuneration, nomination and any other committees as appropriate) fo
attend. In their absence, the chairman should invite another member of
the committee or failing this their duly appointed delegates to attend.
During HY2024, Ms. Zhang Cuiwei, Mr. Andreas Varianos, Ms. Zu
Rui and Mr. Zhang Mian attended the AGM of the Company and
other members of the Board were unable to attend AGM due to other
business commitments. The Board was aware of this non-compliance
and will confinue to bring the importance of aftfending AGMs to the
attention to each committee’s chairman and its members.
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Management Discussion and Analysis

Save for the deviation from the code provisions C.2.1, C.1.8 and
F2.2 of the CG Code, in the opinion of the Directors, the Company
has complied with all code provisions as set out in the CG Code
throughout HY2024.

Compliance with the Model Code

The Company has adopted the Model Code for Securities Transactions
by Directors of listed Issuers (the “Model Code”) as sef out in Appendix
C3 of the listing Rules as its own code of conduct regarding directors’
securities transactions by the Directors. The Company confirms
that, having made specific enquiries with all Directors, all Directors
confirmed that they have complied with the required standards set out
in the Model Code and its own code of conduct regarding directors’
securities fransactions throughout HY2024.

Audit Committee and Review of Interim Results

The audit committee of the Board comprised three independent non-
executive Directors, namely Mr. Andreas Varianos, Ms. Zu Rui and
Mr. Yang Ruimin. The audit commitiee members have reviewed
the unaudited interim results of the Group for HY2024 and has

recommended their adoption to the Board.

Board of Directors

As at 30 June 2024, the Board comprises four executive Directors,
namely Mr. Zheng Yonghui, Mr. Zhang Weijun, Mr. Zhang Mian and
Ms. Zhang Cuiwei, and three independent non-executive Direcfors,
namely Mr. Yang Ruimin, Ms. Zu Rui and Mr. Andreas Varianos.

Purchase, Redemption or Sale of Listed Securities of the
Company

Neither the Company nor any of its subsidiaries has purchased, sold or
redeemed any of the Company’s listed securities during the six months

ended 30 June 2024.
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Management Discussion and Analysis
EEERE S

Directors’ Interest in Securities

As at 30 June 2024, the inferests and short positions of the Directors
in the shares, underlying shares or debentures of the Company or any
of its associated corporations [within the meaning of Part XV of the
Securifies and Futures Ordinance (the “SFO")), which (a) were required
fo be notified to the Company and the Stock Exchange of Hong Kong
Limited (the “Stock Exchange”] pursuant to provisions of Division 7 and
8 of Part XV of the SFO [including interests and short positions which
the Directors or chief executive have taken or deemed to have under
such provisions of the SFOJ; [b) were required, pursuant fo section 352
of the SFO, to be entered in the register referred to therein; or [c) were
required, pursuant to the Model Code as set out in Appendix C3 of
the Listing Rules to be nofified to the Company and the Stock Exchange
were sef out below:

(a] long positions in ordinary shares of the Company

ESEREHFNES

R2024F6H308  EERV AR B3k H A AEEE
ZE(ERREFLRBEGRD ([EFExRBEK
f511) FEXVER) Z Bty - B D KB H B ()
REBEES R ERPIEXVEE R E8D 2 &
XRERMEARBREEHAXIMERAF
(M2 prl) 2 Em Mok R (BRREBEES PR
P BEBEXEFTRESTRABREFRGE
RAZEDRAR)  bIRBEEZRMEGRISE
3O2MRZAB AL IGDIFT1E 2 B Rl 2 e fOR A
S (c)iR ¥ £ AR BIMT 8k CIPr & 2 1R % < B A 40
EARARI R R SRR :

(o) REATBEBRZHE

Number of ordinary shares of HK$0.20 each held

FEEERAE20ETZEBRYE

Percentage of the

issued share capital

Name of Director Capacity Direct interest Deemed interest Total inferest of the Company
EERDRERT
Espg 54 HEER RIERERR R REED
Zheng Yonghui () Interest of a controlled - 14,399,877 14,399,877 6.70%
corporafion (Nofe)
gk o REEE#EZ (Hizt)
(b]  Beneficial owner 28,814,000 - 28,814,000 13.40%
bl  ERZEAA
28,814,000 14,399,877 43213877 20.10%
Note: Kat -

The 14,399,877 ordinary shares of the Company were directly owned
by Oasis Tycoon Investments Limited of which all interests are directly
controlled by Mr. Zheng Yonghui.

(6]  long positions in underlying shares of the Company

Details of the interests of the Directors in the share options of the
Company are separately disclosed under the section headed
"Share Option Scheme”.
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Management Discussion and Analysis

Save as disclosed above, none of Directors or the chief executive
of the Company or their respective associates had any interests or
short positions in the shares, underlying shares or debentures of the
Company or ifs associated corporations (within the meaning of Part XV
of the Securities of Futures Ordinance (the “SFQO”)) which have been
nofified to the Company and the Stock Exchange of Hong Kong (the
“Stock Exchange”) pursuant to Division 7 and 8 of Part XV of the SFO,
including interests and short positions which the Directors and the chief
execufive of the Company are faken and deemed fo have under such
provisions of the SFO, or which are required fo be and are recorded
in the register required fo be kept under Section 352 of the SFO or as
otherwise notified to the Company and the Stock Exchange pursuant to

the Model Code.

Save as disclosed above, af no time during the period was the
Company or any of its holding company or subsidiaries been
participated in any arangements fo enable the Directors or chief
execufive (including their spouse and children under 18 years of age)
fo acquire any interests and short positions of shares or underlying
shares or debentures of the Company or any of its associated
corporation [within the meaning of Part XV of the SFO).

Substantial Shareholders’ Interests In Securities

As at 30 June 2024, none of the Directors is aware that any person
[not being Directors or chief executive of the Company) had an inferest
or short position in the shares and underlying shares of the Company
as recorded in the register of substantial shareholders maintained by
the Company pursuant fo Section 336 of the SFO.
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Share Option Scheme

The Company adopted a share option scheme on 24 January 2011
(the “2011 Share Option Scheme”), which was terminated on 29 June
2020. Pursuant to an ordinary resolution passed at the AGM held on
29 June 2020, a new share opfion scheme (the “2020 Share Option

Scheme”) was adopted.

The 2020 Share Option Scheme will be valid for 10 years from the
date of adoption and it provides the Company with more flexibility in
long term planning of granting Options to Eligible Persons in a longer
period in the future. The 2020 Share Option Scheme does not provide
for any minimum period for holding of Options or any performance
target before exercise of Options, but the Board may add such terms
at the fime of the grant of any Option, which can provide appropriate
incentives or rewards to the Eligible Persons for their contribution to
the Group. Under the 2020 Share Option Scheme, the Board will
have discretion in determining the Subscription Price (subject fo the
requirements under the Listing Rules) in respect of any Option. The
Direcfors are of the view that the flexibility given to the Directors to
defermine the Subscription Price will place the Group in a better
position fo reward Employees and refain the Eligible Persons that are
valuable fo the longterm growth and development of the Group as a
whole.

No share options were granted under the 2020 Share Option Scheme
since the date of its adoption.

303,039 share optfions under 2011 Share Option Scheme were
lapsed while no share options were exercised, cancelled and forfeited

during HY2024.
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Defails of outstanding and movement of share options under 2011

Share Option Scheme during HY2024 are as follows:

Management Discussion and Analysis
EEERE S

EORBREREEBHFENT

R2024F EHF 0 201 1 F B 838 T R1T

As at 1 January ~ Grantduring  lopsed/cancelled  As at 30 June
Grantees Date of grant Exercise price 2024 the period  during the period 2024
M2024% RER 020245
AERA zHAH TEE 1A RERRE K%/ 6A30AH
Director
-
Zhang Cuiwei 26 June 2014 note 2 HK$34.74 86.583 - (86,583 -
RETX 201456R26H Hizz2 347457
12 January 2015 note 3 HK$32.98 121,216 - - 121,216
2015514128 W3 32.988 7T
Zhang Mian 15 April 2019 nofe 5 HK$2.344 1,416,041 - - 1,416,041
iyl 2019%F4 A 158 W5  2.344%7
Other
Hit
Other employees Q June 2014 note | HK$34.74 129,873 - (129,873 -
Hitlg & 201456 H9H W] 34.74% 7T
26 June 2014 note 2 HK$34.74 86,583 - (86,583) -
201456R26H Hizz2 347477
19 December 2014 note 4 HK$32.68 155,849 - - 155,849
2014%12H198 Wiat4 32688
12 January 2015 note 3 HK$32.98 121,216 - - 121,216
20151 /128 W#t3 32.98% 7T
15 April 2019 note 5 HK$2.344 8,496,246 - - 8,496,246
2019%F4 R 158 W5 2.3447%8 7
10,613,607 - (303,039 10,310,568
Vested at end of period 10,613,607 10,310,568

REARCHE
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EEERE S

Note:

The options were exercisable from @ June 2014 to 8 June 2024 [both

dates inclusive)

The options were exercisable from 26 June 2014 to 25 June 2024 [both

dates inclusive).

The options were exercisable from 12 January 2015 to 15 December

2024 (both dates inclusive).

The 34,633 options were exercisable from 19 December 2014 to 18
December 2024 (both dates inclusive] and the 121,216 opfions were
exercisable from 19 December 2015 to 18 December 2024.

The options were exercisable from 15 April 2019 to 14 April 2029
(both dates inclusive)

The Company recorded the fair value of these share options as staff cost
in the income statement. The Company will record the nominal value of
the shares which is HK$0.20 per share issued pursuant to the exercise
price of the share options as additional share capital and the Company
will record the excess of the exercise price of the share options over
nominal value of the shares in its share premium account. Any share
opfions which has lapsed or been cancelled will be deducted from the
balance of the share options.

Interim Dividend

The Board does not recommend the payment of an interim dividend for

HY2024.

For and on behalf of the Board
Zhang Cuiwei

Executive Director

Hong Kong, 28 August 2024
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Condensed Consolidated Statement of Profit or Loss and Other Comprehensive Income

For the six months ended 30 June 2024

HRGSRRRREt2ERER
# 2202446 A 308 1L 1A A

Six months ended 30 June

BZE6A30BLAEA
2024 2023
20244 2023%F
Notes RMB’000 RMB'000
Bt aE ARBT T ARET T
(unaudited) (unaudited)
(REEX) (REER)
REVENUE WA 5 30,772 15,043
Cost of sales SHE P AR (19,869) (8,862)
Gross profit ER 10,903 6,181
Other income and net gains H A U B W a 6 274 1,883
Selling and disfribution costs §HE M2 IHA AR (2,472) (1,102)
Administrative expenses TR X (12,618) (11,5306)
Impairment losses under expected credit loss ~ TEHEEEBENX T 2
model, net of reversal BEEE (kR ) (12,264) (3,457)
Finance costs B TS BN 7 (310) (955)
LOSS BEFORE TAX MRBLAIE 18 (16,487) (8,286)
Income tax expense FRAS TR X 8 (105) -
LOSS FOR THE PERIOD ATTRIBUTABLE AATREBAEEHRER
TO OWNERS OF THE COMPANY Q (16,592) (8,986
Other comprehensive loss: Hitt 2 HEE:
Item that will not be reclassified to profit or loss: T @ E# 7 E 2 18z AYEH -
Exchange differences on translation from ISR ERENGE
functional currency fo presentation currency EENEREZR (352) (90)
ltem that may be reclassified subsequently to B & ] fE. 2 %7 7748 2 18 2 A
profit or loss: HH -
Exchange differences on translation of B BN EBELED
foreign operation EHER (6) (413)
TOTAL COMPREHENSIVE LOSS NN RNy
FOR THE PERIOD ATTRIBUTABLE 2HEEARE
TO OWNERS OF THE COMPANY (16,950) (@,489)
Loss per share EBRER
- Basic and diluted (RMB cents) —HAREE(ARED) 10 (8.57) (6.19)

The notes are an integral part of these condensed consolidated interim

financial statements.

B A ERASRAT B BERRZ— 8-
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Condensed Consolidated Statement of Financial Position

WSS RS
As at 30 June 2024  1A2024%F 6 A30H
As at As at
30 June 31 December
2024 2023
20244 20234
6H30H 12HA31H
Notes RMB'000 RMB'000
BT AR®T AREF T
(unaudited) (oudited)
(REEER) (e EZ)
NON-CURRENT ASSETS RBEE
Property, plant and equipment ERN NG 12 112,898 113,538
Infangible assets | EAE 28,048 28,048
Rightof-use assets FREEE 1,133 1,485
Prepayment and other receivables B FRIE Ko E At JE R IR 4,661 5,044
146,740 149,015
CURRENT ASSETS REBEE
Inventories FE 161 216
Trade receivables 5 WA 13 43,266 24,008
Prepayment, deposits and other receivables TENFIE e MEHAM
FEU FRIA 18,482 34,446
Cash and cash equivalents ReReEEY 3,798 4,656
65,707 63,326
CURRENT LIABILITIES RBAE
Trade payables B S RN HIA 14 27,215 10,268
Lease liabilities HEBE 350 687
Other payables and accruals H A AT SOR K EET B H 31,819 31,516
Amount due to a director JENEE IR 113 1,272
Other loans EMER 4,107 5,062
Convertible notes Gy =t 15 3,194 9,062
Tax payables NERE] 2,682 460
69,480 58,327
NET CURRENT (LIABILITIES)/ASSETS B (A EEFHE (3,773 4,999
TOTAL ASSETS LESS CURRENT LIABILITIES HWEERRBAS 142,967 154,014
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Condensed Consolidated Statement of Financial Position
HHRGEeMERLE

As af 30 June 2024 pA2024%6H30H

As at As at
30 June 31 December
2024 2023
20244 20234
6H30H 12A31H
Notes RMB’000 RMB'000
B 5 ARBT T ARETF T
(unaudited) (audited)
(REEER) (e EZ)
NON-CURRENT LIABILITIES ERBEE
Lease liabilities HEEE 418 416
Provision for environmental rehabilitation IR IMAIE R 2,697 2,697
3,115 3,113
NET ASSETS #EFE 139,852 150,901
EQUITY i
Equity attributable to owners of the Company Z<A Bl# A A (L%
Share capital &% A 16 37,837 30,420
Reserves & 102,015 120,481
TOTAL EQUITY 4R 25 139,852 150,901

The notes are an integral part of these condensed consolidated interim i FX B A GERAR & R EAM Rz 2 — 307 -
financial statements.

FESAREZRERAT | 2024 FHHRE 21



22

Condensed Consolidated Statement of Changes in Equity
BHRGeESEDR

For the six months ended 30 June 2024

20246 A30H L7 A

Foreign
Share currency
Issued Share  Contributed option franslation Retained Total
capital premium reserve reserve reserve earnings equity
BEfT i3 A BhRE HERE
A #E R 1 e RERF B
RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000
ARETT ARETL ARBTR ARETT ARETT ARETR ARET:
Asot 1 Jonuary 2023 (oudiled) 7202351 A18 (E&#%) 24,435 221,144 14,480 17,329 (2,028) [74,159) 201,201
Loss and fofal comprehensive BRBERZABEEE
loss for the period - - - - (503 8,986) (9,489)
lapse of share options BRERT - - - (771) - 771 -
Issue of new shares upon placing B & BEATHR 1,244 1,866 - - - - 3,110
Share issuing expenses RiABTER - (107) - - - - (107)
As ot 30 June 2023 (vnaudited] 742023564308 (REERZ) 25,679 222,903 14,480 16,558 (2,531) (82,374) 194,715
Asat 1 Jonvary 2024 (oudited)  F2024%61A18 (E&Z) 30,420 225,620 14,480 16,558 (3,189) (132,988) 150,901
loss and total comprehensive BAFERZEBEEE
loss for the period - - - - (358) (16,592) (16,950)
Lapse of share options BREAY - - - (2,538) - 2,538 -
Conversion of convertible notes BRI R 7417 (1,516) - - - = 5,901
As ot 30 June 2024 (vnaudited] 74202456 A308 (KEER) 37,837 224,104 14,480 14,020 (3,547 (147,042) 139,852
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For the six months ended 30 June 2024

Condensed Consolidated Statement of Cash Flows

AR eRaRE
# 2202446 A 308 1L 1A A

For the six months ended 30 June

BZ6HA30BIEAEAR
2024 2023
2024% 20234
RMB’000 RMB'000
AR¥T ARBTT
(unaudited) (unaudited)
(REER) (REEEZR)
NET CASH GENERATED FROM/(USED IN) RESTE S, (FTA)BRSFHE
OPERATING ACTIVITIES 2,196 (721)
CASH FLOWS FROM INVESTING ACTIVITIES RETEMBRERE
Purchase of property, plant and equipment BEME- Jﬁ%&&{% = (226)
Interest received 2 B 1 ]
NET CASH GENERATED FROM/(USED IN) BEEBFE (FA) B RE
INVESTING ACTIVITIES 1 (225)
CASH FLOWS FROM FINANCING ACTIVITIES BEZSHFRERERE
Proceeds from other loans HMERABHIEAE - 300
Repayment to other loans EBEEMER (983) (1,340)
Proceeds from issuing of new shares upon placing B & By 2 17 ¥ A% P15 501E - 3,110
Share issuing expenses [&1n817E A = (107)
Repayment to a director M—REFEN (1,160) (57)
Net cash oufflow arising on financing activities MEEHELEMR AL FE (624) (1,003)
NET CASH (USED IN)/GENERATED FROM RMEEE (FIA)  FEReTHE
FINANCING ACTIVITIES (2,767) Q03
NET DECREASE IN CASH AND BEeRESEEYRLDFE
CASH EQUIVALENTS (570) (43)
CASH AND CASH EQUIVALENTS AT THE BREHNEESRBEESEEY
BEGINNING OF THE REPORTING PERIOD 4,656 3,188
EFFECT OF FOREIGN EXCHANGE MEZE (288) (759)
CASH AND CASH EQUIVALENTS BREHRASRESEEY
AT THE END OF THE REPORTING PERIOD 3,798 2,386
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Notes to the Condensed Consolidated Interim Financial Statements
SRS ERERRE

For the six months ended 30 June 2024  #{22024F6H30H 1E7~E A

GENERAL INFORMATION

China Kingstone Mining Holdings Limited [the “Company”)
and its subsidiaries (together referred to as the “Group”) were
principally engaged in the production and sale of marble and
marble related products mainly in People’s Republic of China
(the "PRC") and preparing and delivering food for distribution to
consumers under virtual brands in the United Kingdom of Great
Britain and Northern Ireland (the "UK").

The Company was incorporated as an exempted company with
limited liability in the Cayman Islands under the Companies
Llaw, Chapter 22 (law 3 of 1961, as consolidated and revised)
of the Cayman lIslands under the name of China Kingstone
Mining Holdings Llimited on 29 March 2010 and changed its
domicile to Bermuda with limited liability on 10 August 2016.
The registered office address of the Company is Victoria Place,
5th Floor, 31 Victoria Street, Hamilton HM10, Bermuda. The
principal place of business of the Company in Hong Kong is
located at Unit 14, 18/F., Seapower Tower, Concordia Plaza,
No. 1 Science Museum Road, Kowloon, Hong Kong.

These financial statements are presented in Renminbi ("RMB”),
unless otherwise stated.

These condensed consolidated interim financial statements were
approved for issue by the board of directors on 28 August
2024.

BASIS OF PREPARATION

The unaudited condensed consolidated interim financial
statements for the six months ended 30 June 2024 (“Interim
Financial Statements”) have been prepared in accordance with
Infernational Accounting Standard 34 (IAS 34") issued by the
Infernational Accounting Standards Board (the “IASB”) and the
applicable disclosure requirements of the Rules Governing the
Listing of Securities on The Stock Exchange of Hong Kong Llimited
(the “Listing Rules”).

The Interim Financial Statements do not include all the information
and disclosures required in a full set of financial statements, and
should be read in conjunction with the Group's annual financial
statements for the year ended 31 December 2023.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2024

BASIS OF PREPARATION (confinued)

The Interim Financial Statements have been prepared in
accordance with the same accounting policies applied in
the 2023 annual financial stafements, except for additional
accounting policies resulting from application of amendments
fo International Financial Reporting Standards (“IFRSs") and
application of certain accounting policies which became relevant
fo the Group for the six months ended 30 June 2024 as sef out
in note 3.

The preparation of the Interim Financial Statements in conformity
with 1AS 34 requires management fo make judgments, estimates
and assumptions that affect the application of policies and
reported amounts of assets and liabilities, income and expenses
on a yearfodate basis. Actual results may differ from these
estimates.

In preparing the Interim Financial Statements, the significant
judgments made by management in applying the Group's
accounting policies and the key sources of estimation uncerfainty
were the same as those that applied to the consolidated financial
statements for the year ended 31 December 2023.

The Interim Financial Statements contains condensed consolidated
financial statements and selected explanatory notes. The notes
include an explanation of events and fransactions that are
significant to an understanding of the changes in financial
position and financial performance of the Group since the 2023
annual financial statements. The Interim Financial Statements and
notes thereon do not include all of the information required for a
full set of financial statfements prepared in accordance with IFRSs.

The Interim Financial Statements have been prepared on the
historical cost basis except for certain financial instruments which
are measured at fair value.

Historical cost is generally based on the fair value of the
consideration given in exchange for assets.

iR & R M B R R
# 2202446 A30R 1E7<1E A

A B RL HE ()

FRERBT SRR TR 12023 F F E M Rk
P FEFR 94 A & St BUR MR B - M B SESFR 3
A FE B &S 7T BB B 75 s 45 #E R ([ BR B
ISR ) % BE A E 2202446 A 300
IERNEAEAEBEBNE TEETEEM
i E 2 BURBR N

RIZ BB & 51 4 I 5 345% 4R 5L B 75
w5 BEREAFLTZERRERRAFE
BERERILEZEERAE WakAxz
EWEE A B REBER -ERERA
HEEAAEAEER

RELPHIB B HmARE EEEREAASE
B BEFTE 2 EARHME M A F T HEE R
EZ FERREFHZFE2023F 124310 1EF
B2 aMBmimERE — e

FHIM SRR BEEBRRA WIS RER &
FERBENTE - ZEWERRE THRASE
B 20234 5 & Jf 75 5 DA SR 69 B A5 A 00 B
MBEREZEIMEBEANEFRZHH
R o TR AR A R S B S TR EAR B
BRMBREENRECBYBREAT
M EF

R IR VIRE L AR EREL S
TEBMITRRAREFTERSI -

FELRA—RIEZBEEMNREZIRR
BErftE -
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Notes to the Condensed Consolidated Interim Financial Statements
SRS ERERRE

For the six months ended 30 June 2024  #{22024F6H30H 1E7~E A

BASIS OF PREPARATION (confinued)

Going concern

During the six months ended 30 June 2024, the Group incurred
a nef loss of RMB16,592,000 for the period and, as of 30
June 2024, the Group's current liabilities exceeded its current
assefs by RMB3,773,000. These conditions indicate that the
existence of a material uncertainty that may cast significant
doubts on the Group's ability fo continue as a going concermn. In
order to improve the Group’s financial position, the directors of
the Company (the “Directors”) have been implementing various
measures as follows:

e taking active measures to collect trade and other
receivables to improve operating cash flows and its
financial position;

®  negofiating with respective lenders to renew and extend the
existing borrowings upon their maturities;

®  negofiating with various financial insfitutions and identifying
various options for financing the Group's working capital in
the foreseeable future; and

. implementing active costsaving measures fo control
administrative costs through various ways to improve
operating cash flows at a level sufficient to finance the
working capital requirements of the Group.

Based on the cash flow projection of the Group and having
faken info account the available financial resources of the Group
and the above measures, the Directors consider that the Group
will have sufficient working capital to finance its operations
and meet its financial obligations as and when they fall due in
the foreseeable future, and accordingly, are safisfied that it is
appropriate fo prepare the consolidated financial statements on a
going concern basis.

Should the Group be unable to continue as a going concern,
adjustments would have to be made to the condensed
consolidated financial statements to adjust the value of the
Croup's assefs fo their recoverable amounts, to provide for any
further liabilities that might arise and to reclassify non-current
assefs and liabilities as current assefs and liabilities, respectively.
The effects of these adjustments have not been reflected in the
Inferim Financial Statements prepared on a going concern basis.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2024

SUMMARY OF SIGNIFICANT ACCOUNTING
POLICIES

Other than additional accounting policies resulting from
application of amendments fo IFRSs, the accounting policies
and the methods of computation used in the Interim Financial
Statements for the six months ended 30 June 2024 are the same
as those followed in the preparation of the Group's consolidated
financial statements for the year ended 31 December 2023.

In the current interim period, the Group has applied the following
amendments fo IFRSs issued by the IASB, for the first time, which
are mandatorily effective for the annual period beginning on 1
January 2024 for the preparation of the Group’s Interim Financial
Statements:

Amendments to IFRS 16 Lease Liability in a Sale and
Lleaseback

Amendments to IAS 1 Classification of Liabilities as
Current or Non-current

Amendments to IAS 1 Non-current Liabilities with
Covenants

Amendments to IAS 7 and
IFRS 7

Supplier Finance Arrangements

The application of the amendments to IFRSs in the current period
has had no material impact on the Group's financial positions
and performance for the current and prior periods and/or on the
disclosures set out in these Interim Financial Statements.

The Group has not applied any new and amendments to
IFRSs that have been issued but not vyet effective for the current
accounting period.

SEGMENT INFORMATION

The Group determines its operating segments based on the
reports reviewed by the Directors, being the chief operating
decision maker (the "CODM"), for the purpose of monitoring
segment performance and allocating resources between segments
and that are used fo make strategic decisions.

The Group has two reportable segments — Marble Slag and
Food Brand. The reportable segments are based on the
information about the operations of the Group that management
uses to make decisions.

iR & R M B R R
# 2202446 A30R 1E7<1E A
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Notes to the Condensed Consolidated Interim Financial Statements
SRS ERERRE
For the six months ended 30 June 2024  #ZE2024F6H30H 1E75E A

4. SEGMENT INFORMATION (Coniinsed 4. SrERER a0
The Group's reportable segments are sfrategic business units REB AR E D B RLE TR ETE RS
that operate different activities. They are managed separately MEBRE ARSEFBcTHEEATFR
because each business has different markets and requires BRI SEER  BoMERE-

different marketing strategies.

Parficulars of the Group's reportable segments is summarised as REBAIME D BAFBRAAT
follows:
Marble Slag RIBARE
Food Brand R i i i
Segment information about these operations is presented as BHZEEBNDTEHZ5WT
below:
(@) An analysis of the Group's revenue and results (o) MEETHEINEEBRA
by operating segments REBDW
Segment revenue Segment results
Six months ended 30 June Six months ended 30 June
2 EBA oA
BZ6A30B LKA B Z6A30HLLAEA
2024 2023 2024 2023
2024% 20234 2024% 2023%

RMB’'000 RMB'000 RMB'000 RMB'000
ARBTR ARBTRT AR®TR ARBT:X
(unaudited) (unaudited) (unaudited) {unaudited)
(REERZR) (KEEZR) (RBER) (REER)

Marble Slag REBAEE 27,676 14,439 307 (1,048)

Food Brand R fhinhe 3,096 604 (2,207) (1,359)
30,772 15,043 (1,900) (2,407)

Reconciliation from segment D ESFRAEE AR

resulfs to loss before tax Z AR

Unallocated corporate income ROBEEFERA 366 32

Unallocated corporate expenses Ko EEMST (14,643) (5,656)

Finance costfs B B B AR (310) (955)

Loss before tax MR E B (16,487) (8,986)

Segment revenue reported above represents revenue o EAIER B INEEE PRI

generated from external customers.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2024

4. SEGMENT INFORMATION (Continued)

()

(b)

An analysis of the Group’s revenue and results
by operating segments (coninved)

Segment results represent the (loss suffered)/profit earned
by each segment without allocation of central administrative
expenses, cerfain other income and net gains, finance
costs and cerfain impairment losses recognised under
expected credit losses model. This is the measure reported
to the CODM for the purposes of resource allocation and
performance assessment.

An analysis of the Group’s financial position
by operating segments

iR & R M B R R
# 2202446 A30R 1E7<1E A

4. HEE R0

(a)

(b)

BEREHE PN ARERB KA
REEZED W@
DEHEEEES OB ERDEF RITH
Y & TFTEMUWARFIRE - 75
MARBIEEHREESBEAERLN
ETREEBEEMNBRTAM(RIHE
8) BEMEM et B
REERENETE RS R MKRIAFT
HRTEREA R 222

BEEDHE DN AREEM K
R L 7 #

As at As at
30 June 31 December
2024 2023
20245 MR20234F
6H30H 12H31H
RMB'000 RMB'000
AR¥ TR AREF T
(unaudited) (audited)
(REER) (%)
ASSETS BE

Segment assefs DEEE
- Marble Slag —RIBARE 193,552 173,817
- Food Brand — R Mg 633 668
Total segment assets DEEELE 194,185 174,485
Unallocated assets ROBEE 18,262 37,856
212,447 212,341

LIABILITIES =L

Segment liabilities DEEE
- Marble Slag —RIBAEE 43,502 23,379
— Food Brand —RomhE 8,438 6,762
Total segment liabilities N B EER 51,940 30,141
Unallocated liabilities Ko afE 20,655 31,290
72,595 61,440
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Notes to the Condensed Consolidated Interim Financial Statements

RS PR B R R EE

For the six months ended 30 June 2024

4. SEGMENT INFORMATION (Continued)

20246 A30H L7 A

(b) An analysis of the Group's financial position (b)
by operating segments  (continved)

For the purposes of resource allocation and performance

assessment between segments:

e all assefs are allocated fo reportable segments,
other than certain prepayment, deposits and other
receivables, cerfain cash and cash equivalents,
certain property, plant and equipment and right-of-use

assets; and

e dll liabilities are allocated to reportable segments,
other than certain other payables and accruals,
amount due fo a director, other loans, lease liabilities

and convertibles notes.

(c) Geographical information (c)

The following table sets out information about geographical
location of (i) revenue from external customers and i)
non-current assefs [excluding prepayment and financial
instruments). The geographical location of customers is
based on the location af which the services were provided
or the goods delivered. The geographical location of non-
current asset are based on the physical location of the

4. IrERERE a0

BRREDIE DR E B
AR R 2 A a0
Moz B ERS B RRIRFFEM

il

BETRMNRIR e REME
WnE ETHEMREEE
WETHE BEREENLR
EREEEIN MEEEBNE
ERHEDE R

s KRETHEMEMNHBARESE
FRENEERE EMER:
HERBERAIBRREEIN A
BEADEERRESE-

i & & B

TREHEBIIEEIIBES HKA
RliERBEE (TRERNKER
SRTE)NBRER -BRMEE
B DR RE R A SRR o
ERBEENRER NEREEN

ERUE-

assets.
Non-current assets
Revenue from external customers (excluding financial
RKEMBEFHBA instruments)
Six months ended 30 June RBEE
BZ6A30HLLAEA (FEFEemIA)
At At
30 June 31 December
2024 2023 2024 2023
"2024% M20234F
2024% 20234 6A30H 12H31H
RMB’000 RMB'000 RMB'000 RMB'000
AR¥FTRT ARBTT AR®TR ARETT
(Unaudited) (Unaudited) (Unaudited) (Audited)
(REEZ) (REE\EZR)  (REER) (&%)
Hong Kong Bk - - 753 1,153
The PRC il 27,676 14,439 141,123 141,689
The UK HE 3,096 604 203 229
30,772 15,043 142,079 143,071
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Notes to the Condensed Consolidated Interim Financial Statements
SRS PIM SRR

For the six months ended 30 June 2024  #22024F6H30H 1E751E A

REVENUE 5 WA

Revenue represents the net invoiced value of goods sold, net of WAEEERNFERE  MBRE SN
trade discounts and returns. KRG -

Information about revenue BEWANESR

TREIHMAREINEDEF HBKA -

The following table sefs forth the total revenue from external
customers during the period:

Six months ended 30 June

B ZEZ6H3081ER@EA
2024 2023
20244 20234
RMB'000 RMB'000
AR¥ TR ARBTT
(unaudited) (unaudited)
(REBER) (REEEZ)
Revenue from contracts with customer KEEPELH WA
recognised af a point in fime: (R E SRR
Sales of marble slags HEREBEARDE 27,676 14,439
Sales of food HER M 3,096 604
30,772 15,043
OTHER INCOME AND NET GAINS 6. AR FoF R

Six months ended 30 June

BZ6H30HLIEAEA
2024 2023
20244 20234
RMB’000 RMB'000
AREFx ARBTIT
(unaudited) (unaudited)
(RE&ER) (REEEZ)
Bank interest income RITH EHA 1 ]
lmpUTeol interest income on HibhplisEm s e
other receivables F B WA 330 1,807
Exchange loss, net (ERN = b (92) (46)
Others HAh 35 31
274 1,883
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Notes to the Condensed Consolidated Interim Financial Statements

RS PR B R R EE

For the six months ended 30 June 2024  #F2024F6H308 1E7~E A

7. FINANCE COSTS 7. WEBA
Six months ended 30 June
BZ6H30HLLAEA
2024 2023
20244 20234
RMB'000 RMB'000
ARETx ARET T
(unaudited) {unaudited)
(REER) (REEZ)
Interest on lease liabilities HEBEFE 21 2
Inferest on amount due to a director ERNEEFREZFE 8 ol
Interest on other loans EMERF B 281 892
310 Q55
8. INCOME TAX EXPENSE 8. FrfeBiBH 3L
Six months ended 30 June
BZEZ6A30BIEN@EA
2024 2023
20244 20234
RMB’000 RMB'000
ARETx ARET T
(unaudited) (unaudited)
(RBER) (REEEZ)
PRC Enterprise Income Tax: AR EMEE:
— Current tax — BN EAfH 18 105 -

Under the law of the PRC on Enferprise Income Tax (the “EIT
law”) and Implementation Regulation of the EIT law, the fax
rate of subsidiaries of the Company in the PRC is 25% for both

periods.

REBTFBEREAEHE ([REMRBHRIE])
REEMEHRZAERGN  ARRRFEZ
BB A RIS R B A R 2 TR R 15 /5 25% -

The fox rafe of subsidiaries of the Company in Hong Kong is
16.5% for both periods.

The tax rafe of subsidiary of the Company in the UK is subject

to Corporation Tax in the UK ("UK Corporation Tox") and is
calculated at 19% for both periods.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2024

8. INCOME TAX EXPENSE (Continued)

No provision for Hong Kong profits fax has been made for both
periods as the Group had no assessable profits arising in Hong
Kong.

No provision for UK Corporation Tax has been made for both
periods as the Group had no assessable profits arising in the UK.

No provision for PRC Enterprise Income Tax has been made
for the six months ended 30 June 2023 as the Group had no
assessable profits arising in the PRC.

9. LOSS FOR THE PERIOD

The Group's loss for the period is arrived at after charging:

iR & R M B R R
# 2202446 A30R 1E7<1E A

I 45 B8 B 3% (a0
ARAEBTEREEEELERIR A
AR EH R EE L BB RS BE -

F AN 5= (B 0 S 0 2 B AR FE AT A A -
BN R E B TS S AE R SR A R R

HRANEEYERTBEELEERTEN
MU B 220236 H 308 17X & B I £ ¢F
HAP BB RMEHEE-

391 A 1 18
AEE Y HABASNBRUTEE:

Six months ended 30 June

BE6A30RLAEA
2024 2023
2024% 20234
RMB’000 RMB'000
AR®T ARETT
(unaudited) (unaudited)
(REER) (REER)
Cost of inventories sold BEEFEKA 1,714 463
Depreciation of property, plant and equipment  #1% - 5 K& & BT & 640 275
Depreciation of rightof-use assets EREEENE 346 89
Expense related to shortterm leases RHESHEBRX 934 360
Impairment losses recognised in respect HE H R FIERER 2 REER
of trade receivables, net of reversal (30Br M) 1,740 3,457
Impairment losses recognised in respect A HE ) FE WK IR T R 2 R E
of other receivables B8 10,524 -

10. LOSS PER SHARE

(a) Basic loss per share

The calculation of basic loss per share attributable
to owners of the Company is based on a loss of
approximately RMB16,592,000 atiributable fo owners of
the Company for the six months ended 30 June 2024 (six
months ended 30 June 2023: RMB8,286,000) and the
weighted average number of 193,560,332 (six months
ended 30 June 2023: 145,162,148) ordinary shares in

issue during the period.

O. #F B 17

() BREREE
RARBAANEBESREREIET
BEHE2024%F6A308 1k <@ A
ZERDABHEAEABEBEHARE
16,592,0007t (# £2023F6AH 30
HiEAEA : ARS8 986,0005T)
N HEA A E B 17 % 3@ AR 0 9 E
193,560,3328% (H 202346 A30
HiEAMEA 145,162, 148/) s+ &

=]
<ioe

PESAREZERAERDLF | 2024 EHE

33



34

Notes to the Condensed Consolidated Interim Financial Statements
WG S PM SRR

For the six months ended 30 June 2024

]O I.OSS PER SHARE (Continued)

11.

12.

13.

(b) Diluted loss per share
The calculation of diluted loss per share had not taken
into consideration the assumed exercise of outstanding
share opfions and conversion of convertible notes for both
periods as it had an anti-dilutive effect on the basic loss per
share.

DIVIDEND

The Directors did not recommend payment of any dividend for
each of the six months ended 30 June 2024 and 2023.

PROPERTY, PLANT AND EQUIPMENT

During the six months ended 30 June 2024, the Group acquired
property, plant and equipment at a cost of nil (30 June 2023:
RMB226,000).

TRADE RECEIVABLES

An aged analysis of frade receivables at the end of the reporting
periods, based on earlier of the invoice date or revenue
recognition date, and net of allowance for credit losses, is as

20246 A30H L7 A

0. B IEE w

b) BREEERE
AAESREEERY B RRENM
EEARE M AR TE 2 B AR T e Al
BREREEROBL HEHEKR
EXREBRARBEURR -

1. BE

EFTREAMEE20245F £2023F6H30
B 1B 7B A B RER SR AR. o

12. W36 ~ Wi Je st

B E20245F6A30R XA R - AEE WS
M WE N FRE KA RE (2023564
30H : AR¥226,0007T) °

13. ¥ 5 M Wosko|

RBERR REZZAHPHIRAERA
H(MREERE)2IINEZEEFE (B
MR EEEERE) MREDTDT

follows:
30 June 31 December
2024 2023
20245 20234
6A30H 12H31H
RMB’000 RMB'000
AR®F ARTT
(unaudited) (oudited)
(REEER) (e EZ)
0 1o 90 days 0Z90H 28,212 23,028
Q1 to 180 days 91£180H 15,054 -
181 to 360 days 181E360H = -
361 to 720 days 36127208 = 980
43,266 24,008

The credit period is generally three month. Trade receivables are
non-inferest bearing.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2024

14. TRADE PAYABLES

15.

Trade payables are unsecured, non-interest bearing and are
normally sefled in 0 days. An aged analysis of frade payables,
based on the invoice date, is as follows:

iR & R M B R R
# 2202446 A30R 1E7<1E A

14. ¥ 5 A+ k06

EHRNREEER TFE R KRN0
BB -REZERZAHZIINE ZENK
HR BRI DMTINT

30 June 31 December

2024 2023

20244 2023%F

6A30H 12A31H8

RMB’000 RMB'000

AR®T T AREF T

(unaudited) (audited)

(REEZ) (feE:%)

0 1o 60 days 0Z60H 16,176 10,082
61 to 120 days 61&2120H 10,853 -
121 to 180 days 121&2180H - -
Over 180 days 1808 LA = 186 186
27,215 10,268

CONVERTIBLE NOTES

On 28 December 2023, the Company completed to issue
convertible notes with principal amounts of HK$10,000,000
(the “Tranche 1 Notes”). The Tranche 1 Notes were unsecured,
inferest bearing at 2% per annum on the outstanding nominal
value of the Tranche 1 Notes from the respective date of issue
and up fo the maturity date and payable quarterly in arrears.

The Tranche 1 Notes entitle the nofes holder to convert them
info ordinary shares of the Company at any time between the
dafe of issue of the Tranche 1 Nofes and up fo the close of
business on the day falling seven days prior to the maturity
date. The conversion price shall be Q0% of the average closing
price per share (subject to adjustment) on any three consecutive
business days as selected by the notes holder (the “Noteholder”)
during the 45 business days immediately preceding the relevant
conversion dafe on which shares were traded on the Stock
Exchange. The conversion price shall nof be below the par value
of the conversion share.

15, Al S 9

2023 12R828R KRR B KR EITRE
#7%10,000,00078 7T 2 AT R & ([ —
HERg) -F-HEBEREER BFEH
TEHEERMA ZE - HEBEREER
EFF2%TE - MERFEX-

FHEBETRERBEARN ATRE—
HEBZTHHZEIHMBEMLAZEEZER
BEARMEBRSHEBRASARFER
B IREHSRERBEA ([REFAAL
P E ERAMEHRAMA4ASEEREARN
EM=—EEELXARNRBIMERE L
BRFHRTEZ90% (7] THE) - ;KX
BARENBEARD 2 mE-.
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Notes to the Condensed Consolidated Interim Financial Statements
WG S PM SRR

For the six months ended 30 June 2024  #{22024F6H30H 1E7~E A

15. CONVERTIBLE NOTES (Continued) ]5 ﬂjﬁﬁﬁ%ﬁ%(@)

The Company may at any fime and from time fo time, redeem
the issued Tranche 1 Notes at 115% of its nominal value, or such
other amount as may be agreed between the Company and the
Noteholder. The Company may (but is under no obligation fo)
redeem any Tranche 1 Notes presented for conversion in cash
af the redemption amount if the conversion price is less than or
equal to the conversion downside price subject to the relevant
activifies.

The redemption amount is calculated according to the formula
below:

N X {(P+[8% X P X [D/365)]+]}

All Tranche 1 Notes must be converted by the Noteholder on the
date falling 12 months from the closing date of first sub-ranche

of Tranche 1 Notes, i.e. 28 December 2023.

The maximum number of shares that Tranche 1 Notes can covert

are 60,000,000 shares.

The Tranche 1 Notes confain two components, debt component
and derivative [including conversion and early redemption
opfions)] component. The Group designated the Tranche 1 Notes
as financial liabilities at FVTPL as a whole.

The movement of the convertible notes for the period is set out as
below:

ARRAEEETHES - HREBEEEL
115% AR BREETE AR EDRE
Hie® BOCHTE HER - WRK
BERIENRE THE (XHBEBM
) ARER (EYEEFE)IRBEESREIA
ReBOEME2RXUHBKRIE-—HE
e

BOEBEIRETIANGTE:

N X {P+[8% X P X [D/365)]+]}

IR -—HRBARRBEREARE
EREF- O IIBAHETHI2EAE
H (B12023% 128280 )iz -

F-HERATERBOKSEAER
60,000,000/ f% 17 °

F-HEBRBEMER Y BB RITE
THRA(BHEEHRREMERE) LD K&
ERE - HEEBEREEREAEFA
BaEce®aBE-

AMREERARE 2 ZBHEIIMT

Six months ended 30 June

BZ6HA30HLILAEAR

RMB'000

ARBTT

As at 1 January 2023 (audited) R2023F1 A1 H (KFEZ) -

Issue of convertible notes BT AR 2R 9,094

Exchange realignment bE 3 B (32)
As at 31 December 2023 and R2023F12A31H K2024F1H1H

as at 1 January 2024 (audited) (Ez) 0,062

Conversion of convertible notes B0 A A I ZR K (5,900)

Exchange realignment DE 3i S B 32

As at 30 June 2024 (unaudited) M2024F 68308 (REEX) 3,194
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Notes to the Condensed Consolidated Interim Financial Statements
SRS PIM SRR

For the six months ended 30 June 2024  #22024F6H30H 1E751E A

16. SHARE CAPITAL 16. A
Number of
shares  Nominal values of ordinary shares
Ordinary shares of HK$0.2 BREE2BTZEER BRDEE EEREE
‘000 HK$'000 RMB'000
TR FEL AREBFT
Authorised: ERE
As at 1 January 2023 (audited), M2023F 1 A18 (FFEZ) -
as at 31 December 2023 (audited), 20234 12A31H (#&F#%)
as af 1 January 2024 [audited) and 2024451 A1 (E%#%) &
as at 30 June 2024 [unaudited) 2024F6A308 (REHEZ) 7,500,000 1,500,000
Issued and fully paid: BERTRERE:
As at 1 January 2023 (oudited) R2023F 1 A1H (KFEZ) 141,604 28,321 24,435
Issue of new shares fnofe (i) BITHRG (M) 32,500 6,500 5,085
As at 31 December 2023 (audited)  72023F 128318 (££FEZ) &
and 1 January 2024 (audited) 20241 AR (£E%) 174,104 34,821 30,420
Conversion of convertible notes EBRARRER (H52 i)
(nofe {ii)) 40,853 8,170 7417
As at 30 June 2024 (unaudited) M2024F6A308 (REHEZ) 214,957 42,991 37,837
Notes: Kiat -

(i) On 31 March 2023, the Company entered info the subscription (i) R2023F3A31H AR FIERBEE NG

agreement with the subscriber, pursuant to which the Company
has conditionally agreed to allot and issue, and the subscriber
has conditionally agreed to subscribe for 7,000,000 subscription
shares at the subscription price of HK$0.50 per subscription share.
The event was completed on 19 April 2023. The net proceeds of
the subscription amounted to approximately HK$3,399,000. The
Company infends to apply the net proceeds as its general working
capital including but not limited to the repayment of any loan taken
out by the Group which was due.

On 18 September 2023, the Company completed fo issue
and allot 25,500,000 subscription shares at subscription price
of HK$0.32 per share. The net proceeds of approximately
HK$8,019,000 will be intended to use as general working
capifal including but not limited fo the repayment of any loan taken
out by the Group which was due.

REHE B AR A GRERBRE#
K #477,000,0008% R EE L0 - M &8 88 A
BiEMRERAEETRABERNO0.50E
TRBZERD - %X HEN202354A
10H TR - REERZ B RBFRLOR
3,399,000/ T - A& 1% A4k 15 FT 15 5ROE
HAFE-—R2EES BRETRRNE
EASBENTAZIHER-

20230180 AR R K IEARBE
FRO0.32/8 7T # 1T K BL % 25,500,000/ 37
B - FT 1S SRIRFEE 498,019,000 7T
HRE-—RELEES BFETRREER
REBMEMBIBAER -
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Notes to the Condensed Consolidated Interim Financial Statements
WG S PM SRR

For the six months ended 30 June 2024

]6 SHARE CAPITAI_ (Continued)

Notes: (Continved)

(i)

On 27 February 2024, the Company complefed to issue and allot
12,099,213 upon conversion of convertible notes in the principal
amount of HK$2,000,000 at the conversion price of HK$0.1653
per share.

On 15 March 2024, the Company completed fo issue and allof
9,074,410 upon conversion of convertible nofes in the principal
amount of HK$ 1,500,000 at the conversion price of HK$0.1653
per share.

On 11 April 2024, the Company complefed to issue and allot
9,578,544 upon conversion of convertible notes in the principal
amount of HK$ 1,500,000 at the conversion price of HK$0.1566
per share.

On 4 June 2024, the Company completed to issue and allot
10,101,010 upon conversion of convertible notes in the principal
amount of HK$ 1,500,000 at the conversion price of HK$0.1485

per share.

20246 A30H L7 A

16. A ()

Wiz (#)

(i)

M2024F2R278 KRBREELHEE
2,000,000 7T ) 7 4 A2 52 15 88 4 B 5T
PR ¥ IR (B B IR0 1653 T 8 17 K Bl 8%
12,099,213/ 17 °

M2024%F3B150 KRB N AL HE A
1,500,000 7T /9 7] #2 A% 2 45 & i 5 52
B A2 (B & IR0, 16538 JT 8 17 % Bt 3%
9,074, A1ORERE A7

R2024FARVHE KRB REEHEE
1,500,000 7T # 7 44 i 52 15 8 R B 5
B AR ¥ IR (B | 1RO 156678 JT 3 17 K& B 8%
9,578,544/ i 17 °

R2024F6RA4B ARAREKSER
1,500,000 7T 1 7 44 i 52 15 8 4 B 5
B AR ¥ IR (B 8 1RO 148508 T 3 17 K Bl 8%
10,101,010/ % 17 °

17. RELATED PARTY TRANSACTIONS 17. B# 532 5

During the six months ended 30 June 2024 and 30 June 2023, the RE E2024F6A30H K2023F6A30H
Group had the following material transaction with related parties: EREA AEEERBESEATEARR
5

ENEEREZFE

Six months ended 30 June

Interest on amount due to a director

BZ6HA30HILA<EA
2024 2023
2024% 20234
RMB’000 RMB'000
ARYT T AR®BTIT
(unaudited) (unaudited)
(REEER) (REEEZ)
Interest on amount due fo a director ERNEEREZFE 8 61

KEANNBEESRIBELA T SHIREF
RIOUt B -ZEESTERAERA AR
B2 BRI B 8 (BRI mE)#BET
—FREE-

The interest incurred from the loan from a director, Mr. Zheng
Yonghui, at 10% per annum. The loan from a Company’s direcfor
was unsecured and repayable within one year from extension
date or drawdown date as appropriate.
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Notes to the Condensed Consolidated Interim Financial Statements

For the six months ended 30 June 2024

18. LITIGATION UPDATE

(al

On 8 August 2018, the Company received a writ of
summons (the "Writ") issued in the Court of First Instance
of the High Court of Hong Kong under Commercial List
Action No. 5 of 2018 (the "Action”) by Mr. Li Jiaju (the
"Plaintiff A") against Kinwin Inferational Investment Limited
(the “1st Defendant’), a company wholly owned by a
former director, the Company (the “2nd Defendant’) and
the former director (the “3rd Defendant’), in relation fo a
claim for the sum of approximately HK$23.7 million plus
interest and costs against the 1st Defendant or alternatively,
a claim for a sum of approximately HK$21.2 million plus
interest and costs against the Company or altlematively a
claim for the sum owned by the 1st Defendant against the
3rd Defendant, pursuant fo a loan agreement between the
Plaintiff A and the 1st Defendant and an alleged deed of
assignment that was executed between the Plainfiff A, 1st

Defendant, the 2nd Defendant.

On 26 June 2024, the Plaintiff A and 1st to 3rd Defendant
fook ouf a consent summons seeking an order by consent
(the “Order"] that the action against 1st to 3rd Defendants
be discontinued. On 28 June 2024, the Court grant the
Order and the proceedings against the Company under
the Writ has been discontinued.

iR & R M B R R
# 2202446 A30R 1E7<1E A

18. Ak Z B i Jg

(a)

20188 H8H AR AIEZEF R
RE(TREFRDRE2018FHEE
RIFRFAESH ([FAR)REBERFE
BRRIEESHHREBRERREARA
A(IFE—®E] —HhptESE:
BEWABZRR) ARE([F2E])
LAFEE(IFZRE)HEHNE
ALK (TSR] ATEBREBERS
FERE —REFT L2 ER R MRS
FRE-—HE F_HEELZ—H
BRERRLE HUF-HEREE
#2#923,700,0008 7T = A B & B
RZRE LHBEARRRESEY
21,200,000 T MM ERER 2
RIE SR EE W AR EE —
WERNEEIRE-

M2024F6H26R  [REFHE —
F_RE-REZLAEFR IK
ERBRTETERTRBETRIEHE
— B _REWERHOFR ([
<) cM2024FO6H28R - A8
Bz MSRETHEARRFN

AT AL

S
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Notes to the Condensed Consolidated Interim Financial Statements
WG S PM SRR

For the six months ended 30 June 2024

]8 I.ITlGATION UPDATE (Continued)

(b)

On 22 August 2018, the High Court of Hong Kong
Special Administrative Region (“High Court”) handed down
a judgment fo dismiss the application for summary judgment
from Zhongtai International Wealth Management  Limited
(the “Plaintiff B") which is the financier of Royal Moon for
underwriting of open offer announced by the Company
on 14 May 2015, for a claim that the Company is liable
to account fo the Plainfiff B for wrongfully refurning the
balance of fund of approximately HK$61.4 million from
the open offer bank account fo Royal Moon on the ground
of the alleged breach of trust and/or breach of equitable/
fiduciary duties.

The Plaintiff B is claiming for equitable compensation and/
or damages, and/or account of profits on the ground of
the Company’s breach of trust, fogether with an order to
pay to the Plaintiff B such sum as may be found due or
payable, including relevant inferests and costs. The Plaintiff
B is also seeking for a declarafion that the Company is
liable to account fo the Plaintiff B for the balance of the
fund in the open offer account of the Company or such
other sum as the Court thinks fit on the ground of its breach
of frust.

The Company considered no provisions should be made
for the above case as the proceedings is sfill af its early
stage and the Company is highly unlikely to incur any
further liability as at 30 June 2024 and 31 December
2023.
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18.

A A Z H5 T HE S a0

(b)

M2018F8H22H  FERFHIITHE
BEER ([RFER]) TEHRK
Ol EEREREMARAE ([RE
Z1) (A ARRFR2015%F5H14R
Mz ARBRERHEAZARKES)
WBEZHREH RELBRRARA
AR ARBEERTRFPHERILAEZ
HREE T HRAO1,400,000/8 7T
MREZ.BELEE EARBEHER
Erthk/ HERGT ZEEE-

RELRARREREEMREEF
E R RBEEE R
BHE ABRBRSIXNRELER
AEBENZESE BREEBNER
ER-RELTESKREEARAR
ARBRRABERF ZERHREMA
R&EZBLEFIERABRABEZE
e EARARARERRIER

ARRRBR AR LRFLREADE
R HIRS B B R2024F 6 A 308 Kk
20235 12HA31B AR AT KA gEE
EEME-FRE RAYER AR
at IR o
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