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ACCOUNTANT’S REPORT ON HISTORICAL FINANCIAL INFORMATION TO THE
DIRECTORS OF UNISOUND Al TECHNOLOGY CO., LTD. AND CHINA
INTERNATIONAL CAPITAL CORPORATION HONG KONG SECURITIES LIMITED AND
HAITONG INTERNATIONAL CAPITAL LIMITED

Introduction

We report on the historical financial information of Unisound Al Technology Co., Ltd. (the
“Company”) and its subsidiaries (together, the “Group”) set out on pages [-3 to -89, which comprises
the consolidated balance sheets as at December 31, 2022, 2023 and 2024, the balance sheets of the
Company as at December 31, 2022, 2023 and 2024, and the consolidated statements of comprehensive
loss, the consolidated statements of changes in equity/(deficit) and the consolidated statements of cash
flows for each of the years ended December 31, 2022, 2023 and 2024 (the “Track Record Period”) and
material accounting policy information and other explanatory information (together, the “Historical
Financial Information™). The Historical Financial Information set out on pages 1-3 to 1-89 forms an
integral part of this report, which has been prepared for inclusion in the prospectus of the Company
dated June 20, 2025 (the “Prospectus”) in connection with the initial listing of H shares of the
Company on the Main Board of The Stock Exchange of Hong Kong Limited.

Directors’ vesponsibility for the Historical Financial Information

The directors of the Company are responsible for the preparation of Historical Financial
Information that gives a true and fair view in accordance with the basis of preparation set out in note
2.1.1 to the Historical Financial Information, and for such internal control as the directors determine is
necessary to enable the preparation of Historical Financial Information that is free from material
misstatement, whether due to fraud or error.

Reporting accountant’s responsibility

Our responsibility is to express an opinion on the Historical Financial Information and to report
our opinion to you. We conducted our work in accordance with Hong Kong Standard on Investment
Circular Reporting Engagements 200, Accountants’ Reports on Historical Financial Information in
Investment Circulars issued by the Hong Kong Institute of Certified Public Accountants (“HKICPA™).
This standard requires that we comply with ethical standards and plan and perform our work to obtain
reasonable assurance about whether the Historical Financial Information is free from material
misstatement.

PricewaterhouseCoopers, 22/F Prince’s Building, Central, Hong Kong SAR, China
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Our work involved performing procedures to obtain evidence about the amounts and
disclosures in the Historical Financial Information. The procedures selected depend on the reporting
accountant’s judgment, including the assessment of risks of material misstatement of the Historical
Financial Information, whether due to fraud or error. In making those risk assessments, the reporting
accountant considers internal control relevant to the entity’s preparation of Historical Financial
Information that gives a true and fair view in accordance with the basis of preparation set out in note
2.1.1 to the Historical Financial Information in order to design procedures that aré appropriate in the
circumstances, but not for the purpose of expressing an opinion on the effectiveness of the entity’s
internal control. Our work also included evaluating the appropriateness of accounting policies used and
the reasonableness of accounting estimates made by the directors, as well asg evaluating the overall
presentation of the Historical Financial Information.

We believe that the evidence we have obtained is sufficient and appropriate to provide a basis
for our opinion.

Opinion

In our opinion, the Historical Financial Information gives, for the purposes of the accountant’s
report, a true and fair view of the financial pesition of the Company as at December 31, 2022, 2023
and 2024 and the consolidated financial position of the Group as at December 31, 2022, 2023 and 2024
and of its consolidated financial performance and its consolidated cash flows for the Track Record
Period in accordance with the basis of preparation set out in note 2.1.1 to the Historical Financial
Information. '

Report on matters under the Rules Governing the Listing of Securities ¢n The Stock Exchange of
Hong Kong Limited (the “Listing Rules”) and the Companies (Winding Up and Miscellaneous
Provisions) Ordinance

Adjustments

In preparing the Historical Financial Information, no adjustments to the Underlying Financial
Statements as defined on page I-3 have been made.

Dividends

We refer to note 43 to the Historical Financial Information which states that no dividends have
been paid by Unisound Al Technelogy Co., Ltd. in respect of the Track Record Period.

L
PricewaterhouseCo
Certified Public Accountants

Hong Kong, June 20, 2025



L HISTORICAL FINANCIAL INFORMATION OF THE GROUP
Preparation of Historical Financial Information

Set out below is the Historical Financial Information which forms an integral part of this
accountant’s report.

The financial statements of the Group for the Track Record Period, on which the Historical
Financial Information is based, were audited by PricewaterhouseCoopers in accordance with
International Standards on Auditing issued by the International Auditing and Assurance Standards
Board (the “Underlying Financial Statements™).

The Historical Financial Information is presented in Renminbi (“RMB”) and all values are
rounded to the nearest thousand (RMB’000) except when otherwise indicated.



CONSOLIDATED STATEMENTS OF COMPREHENSIVE LOSS

Operating expenses:

Selling and marketing eXpenses . ......vvvvrnt i
Administrative eXpenses .. ... i i e e e
Research and development expenses . ........ccviiirinrinnnnnnnnn
Net impairment losses on financial assets and contract assets .........

Other inCOmeE ... ... ittt et eria it
Other (1osSes)/ZaINS “NEL ...\ttt iere s iaireiarenrranes .

Total operating expenses ...............ciiiiriiiinrneinnnn.
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Finance costs - net

Share of profit/(loss) from investments accounted for using the equity
method ... e e

Loss for the year

Loss is attributable to: )
Owners of the Company ......... .. . i i e,

Non-controlling interests . .............ooririiniinrnrennernen

Other comprehensive income
Currency translation differences . . ......... ... e

Total other comprehensive income for the year netoftax ..........

Total comprehensive loss forthe year .............. e

Total comprehensive loss for the year is attributable to:
Owners of the-Company . ................ ... ... ... .......
Non-controlling interests

Loss per share attributable to owners of the Company

Basic and diluted loss pershare (RMB) ..........................
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Notes

Year ended December 31,

2022

2023

2024

RMB’000
600,619
(360,732)

RMB’000
727,316
(432,808)

RMB’000
939,017
(574,537)

239,387

294,508

364,480

(46,086)
(48,420)
(287,099)
(71,976)
15,746
(1,363)

(58,810)
(65,020)
(286,301)
1 (91,346)
36,313
10,579

(70,705)
(64,105)
(370,073)
(48,438)
17,077
(13,964)

(439,198)

(454,585)

(550,208)

314
(177,675)

1,875
(212,770)

2,298
(270,943)

{177,361)

(210,895)

(268,645)

1,092

(2,617)

(375,580)

{373,589)

(454,373)

189

(2,655)

162

(375,391)

'(376,244)

(454,211)

(366,012)
(9,379)

(375,461)
(783)

(452,364)
(1,847)

(375,391)

(376,244)

(454,211)

85

294

60

85

294

60

(375,306)

(375,950)

(454,151)

(365,927)
(9,379)

(375,167)
(783)

(452,304)
(1,847)

(375,306)

(375,950)

{454,151)

(5.75)

(5.57)

(6.52)




CONSOLIDATED BALANCE SHEETS

Assets
Non-current assets:

Property, plant and equipment ........ .. .00ttt
Right-of-use assets ... .. iiiiinn it iiiiar e,

Intangible assets

Financial assets at fair value through profit or loss

Total non-currentassets . ...... . ... ... it iiinnnrinn..

Current assets:
Inventories

Trade receivables

Financial lease receivables

Total assets .. ...ttt i e i e i e

Equity/(deficit)
Equitjl(deﬁcit) attributable to owners of the Company

Sharecapital . ... e e
Treasurystoek ........... .. i ., e e
RSB VS L ittt i is st ieat ittt et et em e et
Accumulated deficit ........... e e e e

Non-controlling Inerests . . oottt it e it iie i
Total deficit . ..... ...ttt ittt iaiianenanannnns

Liabilities

Non-current liabilities

Lease liabilities .. .ooiiii ittt i i e e e
Redemption liabilities .........covrriiiinii i iiiiieininan.s
Other non-current liabilities ........ ... ... ... ... ... ... ... ... ...

Total non-current liabilities ........... ... ... ... .............

Current liabilities

Trade andotherpayables . ... ... ... ... ... i,
Contract liabilities ... ... i
Salary and welfarepayable .............. .. oot
BorrOWINgS - . o e

Financial liabilities at fair value through profit or loss

Total current liabilities
Total liabilities

Netcurrentassets ................... ettt e,

Total liabilities and deficit .................. . PRI

Deferred income tax assets ..o iiin i
Investments accounted for using the equity method .................

Financial lease receivables ........... ... oo,
Other nON-CUITeNt asSets . ... .o vttt iiiaaa e e

{00} 113 2103 B 11 v SR

Prepayments and other receivables ... ... e
Financial assets at fair value through profitorloss..................

Cashand cashequivalents. ...ttt iiiianns
Restricted Cash ... i i i it

Total current assets ... ... it i i i e i

Lease liabilities . ... .. ... uuru it i iiir i

MNotes

As at December 31,

2022 2023 2024
RMB*000 RMB’000 RMB’000
14,533 19,160 28,081
12,422 8,645 10,385
560 498 8,791
399 53 295
2,617 — —
21,680 30,588 24,347
670 — 3,725
— 47,393 47,393
52,881 106337 123,017
33,614 67,853 140,292
3,908 4,123 4,969
368,860 411,053 559,242
32,170 66,256 89,530
— 69,010 —
3,293 750 2,909
74,118 379224 156,476
— — 3,541
515,963 998269 956,959
568,844 1,104,606 1,079,976
63,648 69,392 69,392
(1,841,637) (2,563,637) (2,563,637)
1,544,548 2245640 2,245,700
(1,657,418) (2,032,879) (2,485,243)
(1,890,859) (2,281,484) (2,733,788)
(20379)  (17273) (19,120}

(1,911,238) (2,298,757} (2,752,908)

4,372 4,685 7,583
2,108,990 3,038,456 3,303,051
45,033 26,434 29,625
2,158,395 3,069,575 3,340,259
192,782 181,455 232,895
55,877 64,804 86,265
22,966 15,233 15,052
35,000 65,000 145,378
667 2,383 2,370
14,395 4,913 10,665
321,687 333,788 492,625
2,480,082 3,403,363 3,832,884
194,276 664,481 464,334
568,844 1,104,606 1,079,976




BALANCE SHEETS OF THE COMPANY

Notes
Assets
Non-current assets
Property, plant and equipment ..... ..ot i e 16
Right-of-use assets . . .....oivr it it e e 17
Intangible assets .. ... ... o e 18
Deferred income tax assets .......ootiririiin i iiianaa
Investments in subsidiaries ............... .o i il 12(b)
Financial assets at fair value through profitorloss ................. 25
Amounts due from subsidiaries, non-current . ... ... ... o ... 22(b)
Total non-current assets .. ... u e rir et
Current assets .
R 4 1=
(100011 = Lo A 1oL - 6
Trade receivables ..ot it ittt it e e e e 23
Prepayments and otherreceivables . ............................ 22(a)
Financial assets at fair value through profitorloss ................. 25
Cashandcashequivalents ............ .o ittt 26
Restricted Cash . ... ... . i e e e 26
Total current assets ......... ... ittt
TOtAl ASSEES . . .o\ v v st ettt e
Equity/(deficit)
Equity/(deficit) attributable to owners of the Company
Share capital .. ... e e e e e e 27
Treasury stock ..ot e e e e 28
LT 1) - P 28
Accumulated deficit . ... .ot e e 29
Totaldeficit ....... ... ... ... ... .. ... ...... e e
Liahilities
Non-current liabilities
Redemption liabilities ............ .. . ... . . ... veeve 30
Other non-current liabilities . .. ... ... ... i, 36
Total non-current liabilities ................ ... ... ... .....
Current liabilities
Trade and otherpayables .......cov i in it iii e 33
Confract liabilities . ... .ot i i i i e et e s 6
Salary and welfare payable .......... ... ... ... ... ... .. ... 35
B oI OWIIIES o it e et e e it e e e e e 37
Financial liabilities at fair value through profitorloss ..............
Lease Habilities .. ovrrrn it i it it st iieea e ey 17
Total current liabilities ......... ... ... ... ... ... .. ... .......
Totalliabilities ........... ... . i it i,

Net current (liabilities)/assets . ............................

Total liabilities and deficit ... ............ ... ... . ... .......

As at December 31,
2022 2023 2024
RMB’000 RMB’000 RMB’000

4,799 9,852 10,130
4,423 341 4,868
331 400 237
111 — —
230,383 586,883 392,783
21,680 30,588 22,097
442 859 526,106 611,549
704,586 1,154,170 1,241,664
1,955 8,355 7,695
2,596 1,918 1,030
78,944 96,657 114,639
15,032 28,058 27,839
— 10,010 —
31,973 84,608 12,213
— — 590
130,500 229,606 164,006
835,086 1,383,776 1,405,670
63,648 69,392 - 69,392

(1,841,637) (2,563,637) (2,563,637)

1,535,289

2,234,805

2,234,805

(1,197,818) (1,521,427) (1,938,566)

(1,440,518) (1,780,867) (2,198,006)

2,108,990 3,038,456 3,303,051
23,657 10,158 13,975
2,132,647 3,048,614 3,317,026
81,226 60,533 178,708
7,058 20,688 23,558
13,843 7,425 7,634
35,000 25,000 70,000
667 2,383 2,370
5,163 — 4,380
142,957 116,029 286,650
2,275,604 3,164,643 3,603,676
(12,457) 113,577  (122,644)
835,086 1,383,776 1,405,670




CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY/(DEFICIT)

Notes capital

Balance at January 1,
2022 ...

Comprehensive losses

Loss forthe year .......

Currency translation
differences ..........

Total comprehensive
income/(losses) for the
year ...............

Transactions with
owners in their
capacity as owners:

Issnance of equity
interasts to Series D2

investors ............ 30
Modification to granted

redemption

liabilities ........... 30
Recognition of

redemption liabilities

for the redemption

rights newly granted to

Series D2 investors ... 30
Recognition of financial

liabilities for the anti-

dilution rights newly

granted to Series D2

investors ........ ... 31

Total transactions with
owners in their
capacity as owners . ..

Balance at December 31,
2022 ...

Total
Non-controlling eqﬁi?y.f
Attributable to-owners of the Company interests (deficit)
Share Treasury Accumulated
stock Reserves deficit Sub-total
RME000 RMB*000 RMB’000 RMB’000 RMB’000 RMB’(00 RMB’(00
63,573 (1,831,637) 1,531,482 (1,291,406) (1,527,988) (11,000) (1,538,988)
— — — (366,012) (366,012) (9,379)  (375,3%1)
— —_ 85 — 85 — 85
— — 85 (366,012) (365927) (9,379)  (375,306)
75 — 9,634 — 9,709 — 9,709
—_ — 3,709 — 3,709 — 3,706
— {10,000} — —  (10,000) — {10,000)
— —  (362) — (362) — (362)
75 (10,000) 12,981 — 3,056 — 3,056
63,648 (1,841,637) 1,544,548 (1,657,418) (1,890,859) (20,379} (1,911,238)




CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY/(DEFICIT) (CONTINUED) '

Balance at January 1,
2023 ...l

Comprehensive losses

Loss forthe year ......

Currency translation
differences ........

Total comprehensive
losses for the
year .............

Transactions with
owners in their
capacity as owners:

Issuance of equity
interests to Series D3
investors ..........

Modification to granted
redemption
liabilities ..........

Recognition of
redemption liabilities
for the redemption
rights newly granted
to Series D3
investors ..........

Recognition of financial
liabilities for the anti-
dilution rights newly
granted to Series D3
investors ..........

Share-based
compensation
EXPenses .. ........

Acquisition of non-
controlling
interests ... ........

Capital injection from
non-controlling
interests . ..........

Total transactions
with owners in their
capacity as

OWNers ........... '

Balance at
December 31,2023 ..

Total
Non-controlling eqzi?yl
Attributable to owners of the Company interests {deficit)
Share Treasury Accumulated
Notes capital stock Reserves deficit Sub-total
RMB*00 RMB’000 RMB'000 RMB’000 RMEB*000 RMB’000 RMB’000
63,648 (1,841,637) 1,544,548 (1,657,418) (1,890,859) (20,379) (1,911,238)
— — — (375461) (375,461) (783)  (376,244)
— — 294 — 294 — 294
—_ — 294 (375,461) (375,167) (783)  (375,950)
30 5,744 — 696,741 — 702,485 — 702,485
30 —_ — 1,379 — 1,379 — 1,379
30 —  (722,000) — —  (722,000) —  {722,000)
3] — —  (985) — (985) — (985)
32 — — 4,532 — 4,532 e 4,532
— - (869) — (869) 389 (480)
— — — — — 3,500 - 3,500
5,744  (722,000) 700,798 —  (15458) 3,889 (11,569)
69,392 (2,563,637) 2,245,640 (2,032,879) (2,281,484) (17,273) (2,298,757)
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CONSOLIDATED STATEMENTS OF CHANGES IN EQUITY/(DEFICIT) (CONTINUED)

Balance at January 1,
2024 ...

Comprehensive losses

Loss for the year . ... ..

Currency translation
differences ........

Total comprehensive
losses for the
YeAr . ...........n

Balance at
December 31,2024 ..

Total
Non-controlling eqzi?yl
Attributable to owners of the Company | interests (deficit)
Share Treasury Accumulated
Notes capital stock Reserves deficit Sub-total
RMB’000 RMB'000¢ RMB’000 RMB'0G0 RMB’000 RMB*000 RMB*000
69,392 (2,563,637) 2,245,640 (2,032,879) (2,281,484) (17,273) (2,298,757)
— g —  (452,364) (452,364) (1,847)  (454211)
— — 60 — 60 - 60
— — 60 (452,364) (452,304) (1,847)  (454,151)
69,392 (2,563,637) 2,245,700 (2,485,243) (2,733,788) (19,120) (2,752,908)




CONSOLIDATED STATEMENTS OF CASH FLOWS

Cash flows from operating activities

Cashused M OPErations ... .ovvvrer i iianr i an s rasannannns
Interestreceived .. .. .. i e
Incometaxpaid ... oo ou i e e s
Addition of restricted cash ... ... ... e e

Net cash used in operating aetivities .......0. ... ... .. ... ... ... ...

Cash flows from investing activitics

Purchase of investments in financial assets at fair value through profit or loss . . ..
Proceeds from investments in financial assets at fair value through profitorloss ....
Payments for property, plant and equipment and intangible assets ............
Prepayments for property, plant and equipment .. .. ...... .. ... ... ...
Payments for acquisition of non-controlling interests . ............c.ovvve...

Net cash generated from/{used in) investing activities ...................

Cash flows from financing activities

Proceeds from issuance of equity interests to Series D2 investors . ............
Proceeds from issuance of equity interests to Series D3 investors . ............
Payments of issuance costs for equity financing of Series D2 ................
Payments of issuance costs for equity financing of Series D3 ... ... .. ... ...
Capital injection from non-controlling interests ................... ..ot
Proceeds from borrowing from sales and leaseback . ...........oo ol
Repayment of borrowing from sales and leaseback ........................
Proceeds from bank borrowings . ... i i s
Repayment of bank borrowings ........ .. oo nnicnnn
Interest paid for bank borrowings .. ..o i e e e
Interest paid for borrowing from sales and leaseback ................... ...
Payments of lease liabilities ........... .. i

Net cash generated from finaneing activities ............... ...

Net (decrease)/increase in cash and cash equivalents ....................
Cash and cash equivalents at beginning of theyear ........................
Exchange effect on cash and cash equivalents ............... ... .00 o,

Cash and cash equivalents atend of theyear ............... ... ... ... ...
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Year ended December 31,

Notes 2022

2023

2024

RMB’000 RMB'000 RMB’000

40 (165941) (284,666) (316,778)
314 1,875 2,298

— (1,324 (957)

— — (354D

(165,627) (284,115) (318,978)
3.3(ii) (88,900) (803,010) (82,250)
3.3(i) 170,754 737,110 150,006
(1317)  (14,962) (32,887)

38 — (47393) —
— (480) —

80,537 (128,735) 34,869

30 10,000 — —
30 — 722,000 —
(291) — —

—  (19,515) —

— 3,500 —

— 12,000 —

—  (11,000p (1,000

35000 74,394 195378
(4,000)  (44,394) (115,000)

(G01)  (2,837)  (5,034)

— (386 )

17 (10,858) (15,787) (12,956)
29,550 717,975 61,383
(55,540) 305,125 (222,726)

26 129,650 74,118 379,224
8 (19) (22)

26 74,118 379,224 156,476




1I. NOTES TO THE HISTORICAL FINANCIAL INFORMATION
1 General information

Beijing Yunzhisheng Information Technology Co., Ltd. (b ZEMMEBEEIITE BAT, the
“Predecessor Company”) was incorporated in Beijing, the People’s Republic of China (the “PRC") on
June 11, 2012 as a limited liability company. The Predecessor Company was jointly founded by Liang
Jia’en and Kang Heng (referred to as the “Founding Shareholders”). In June 2019, the Predecessor
Company was converted into a joint stock company with limited liability under the Company Law of
the PRC and was renamed as Unisound AI Technology Co., Ltd. (SZA1HE AR HRMHIBA R, the
“Company™). The registered office of the Company is Ne. 101, 1st Floor, Building 1, Xisanqi Building
Materials City, Haidian District, Beijing, the PRC.

The Company together with its subsidiaries (collectively referred to as the “Group™) are
primarily engaged in the sales of artificial intelligence (“AI”) products and Al solutions.

2 . Summary of accounting policies

The principal accounting policies applied in the preparation of the Historical Financial
Information are set out below. These policies have been consistently applied throughout the Track
Record Period, unless otherwise stated.

2.1 Materia! accounting policies
2.1.1 Basis of preparation
(i) Compliance with IFRS
The Historical Financial Information of the Group has been prepared in accordance with

Intematmnal Financial Reporting Standards as issued by the IASB (“IFRS Accounting Standards™).

The preparation of Historical Financial Information in conformity with IFRS Accounting
Standards requires the use of certain critical accounting estimates. It also requires management to
exercise its judgment in the process of applying the Group’s accounting policies. The areas involving a
h1gher degree of judgment or complexity, or areas where assumptions and estimates are significant to
the Historical Financial Information are disclosed in note 4.

All relevant standards, amendments and interpretations to the existing standards that are
effective during the Track Record Period have been adopted by the Group consistently throughout the
Track Record Period.

(if)  Historical cost convention

The Historical Financial Information has been prepared on a historical cost basis, excépt for
certain financial assets and liabilities measured at fair value.

(i)} New and amended standards adopted by the group

The group has applied the following standards and amendments for the first time for its annual
reporting period commencing January 1, 2024:

Classification. of Liabilities as Current or Non-current and Non-current liabilities with
covenants — Amendments to IAS 1;
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IL. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)
2.1 Material accounting policies (continued)
2.1.1 Basis of preparation {continued)
(iti)  New and amended standards adopted by the group (continued)
Lease Liability in Sale and Leaseback — Amendments to IFRS 16; and
Supplier Finance Arrangements — Amendments to IAS 7 and IFRS 7.

The amendments listed above did not have any material impact on the amounts recognized in
prior periods and are not expected to significantly affect the current or future periods.

(iv)  New/amended standards and interpretations not yet adopted

The Group has not early applied the following new/amended amendments to IFRS Accounting
Standards that have been issued but are not yet effective:

Effective for annual periods
beginning on or after

Amendments to IAS 21 — Lack of Exchangeability . January 1, 2025
Amendments to IFRS 9 and IFRS 7 — Amendments to the Classification January 1; 2026
and Measurement of Financial Instruments

TFRS 19 Subsidiaries without Public Accountability: Disclosures Janmary 1, 2027
IFRS 18 Presentation and Disclosure in Financial Statements January 1, 2027

IFRS 18 will replace IAS 1 Presentation of financial statements, introducing new requirements
that will help to achieve comparability of the financial performance of similar entities and provide
more relevant information and transparency to users. Even though IFRS 18 will not impact the
recognition or measurement of items in the financial statements, its impacts on presentation and
disclosure are expected to be pervasive, in particular those related to the statement of financial
performance and providing management-defined performance measures within the financial
statements.

Management is currently assessing the implication of applying IFRS 18, and preliminarily
identified the fair value gains/(losses) on financial assets currently presented in the line item ‘Other
(losses)/gains—net’ within operating profit wounld be presented below operating profit, and certain
additional disclosures would be added, other than that, there would not be significant impact on the
Group’s financial position and performance when adopting [FRS 18.

Except for the impact of IFRS 18 above, other new/amended standards are either not relevant to
the Group or not expected to have a material impact on the Group’s consolidated financial statements
when they become effective.

(v}  Going concern

The Group’s net liabilities were approximately RMB1,911.2 million, RMB2,298.8 million and
RMB2,752.9 million on December 31, 2022, 2023 and 2024, respectively. These net liabilities were
mainly due to the redemption rights granted to investors in financing of Series Angel, A, B, B+, C, C+,
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1L NOTES TO THE I-IISTORICAI; FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.1  Material accounting policies {continued)

2.1.1 Basis of preparation (continued)

v) Going concern (continued)

C3, D, D+, Dt, D2 and D3 (the “Investors™) for which the Group recorded redemption liaﬁilities with
carry values of RMB2,109.0 million, RMB3,038.5 million and RMB3,303.1 million on December 31,
2022, 2023 and 2024, respectively (note 30(i)).

According to the investment agreements, the Investors agreed that all the preferred rights
including redemption rights granted shall be irretrievably terminated upon the Company achieving
QIPO. Please refer to note 30(i) for the relevant agreements for termination and reinstatement of the
preferred rights. In any situation, the preferred rights and related liabilities will not have a cash flow
impact to the Group in the next twelve months from the end of the reporting period.

Based on the cash flow projections of the Group and taking into account the available financial
resources, including cash and cash equivalents, the directors of the Company are of the opinion that the
Group will have sufficient working capital to meet in full its financial obligations as they fall due for at
least the next twelve months from the end of the reporting period and accordingly, the Historical
Financial Information has been prepared on a going concern basis.

The Historical Financial Information has been prepared in accordance with the accounting
policies as set out in note 2.

2.1.2  Trade receivables

Trade receivables are amounts due from customers for goods sold or services provided in the
ordinary course of business. If collection of trade receivables is expected in one year or less (or in the
normal operating cycle of the business if longer), they are classified as current assets. If not, they are
presented as non-current assets.

Trade receivables are recognized initially at the amount of consideration that is unconditional
unless they contain significant financing components, when they are recognized at fair value. The
Group holds the trade receivables with the objective of collecting the contractual cash flows and
therefore measures them subsequently at amortized cost using the effective interest method. See note
3.1 for a description of the Group’s impairment policies.

2.1.3 Share capital and treasury stock

Ordinary shares are classified as equity. Incremental costs directly attributable to the issue of
new shares are shown in equity as a deduction, net of tax, from the proceeds. -

Where any group company purchases its equity instruments, the consideration paid, including
any directly attributable incremental costs (net of income taxes) is deducted from equity attributable to
the owners of the Company as treasury stock until the shares are canceled or reissued. Where such
shares are subsequently reissued, any consideration received, net of any directly attributable
incremental transaction costs and the related income tax effects, is included in equity attributable to the
owners of the Company.
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II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.1  Material accounting policies (continued)

2.1.3 Share capital and treasury stock (continued)

Treasury stock is recorded to reflect the carrying amount of the redemption liabilities when it is
initially reclassified from equity and will be reversed back to equity when the redemption liabilities are
derecognized upon the Group’s obligations in connection with those redemption liabilities are
discharged, canceled or expired. '

2.1.4 Redemption liabilities

A contract that contains an obligation to purchase the Company’s equity instruments for cash or
another financial asset gives rise to a financial liability for the present value of the redemption amount,
even if the Company’s obligations to purchase is conditional on the counterparty exercising a right to
redeem. The Company undertakes such redemption obligations as certain preferred rights are granted
to the Investors in the Company’s financing process, such redemption obligation is recognized as
financial liability initially at the present value of the redemption amount and subsequently measured at
amortized cost with interest charged in finance costs,

The Group derecognizes redemption liabilities when, and only when, the redemption
obligations are discharged, canceled or expired. The carrying amount of the redemption liabilities
derecognized is then credited into equity.

2.1.5 Financial liabilities at fair value through profit or loss

The Investors were granted with preferred rights, such as an “anti-dilution right”, pursuant to
which the Investors have a right to require: (1) the Founding Sharehelders to transfer the equity
interests of the Company they directly or indirectly held to the Investors at the lowest price ailowed by
law; or (2) the Company to issue new shares for nominal consideration to the Investors; or (3) the
Company or Founding Shareholders to compensate the Investors in cash. The specific method shall be
selected and determined by the Investors, and the Company and its Founding Shareholders shall be
liable for this jointly and severally. The anti-dilution right is out of the control of the Company.

Any anti-dilution right granted is bifurcated and accounted for within financial liabilities at fair
value through profit or loss. It is initially recognized at fair value and subsequently carried at fair value
with fair value changes recognized in “Other (losses)gains—net” in the consolidated statements of
comprehensive loss. The financial liabilities are classified as non-current liabilities unless the
Company has an obligation to settle the liabilities within 12 months after the end of the reporting
period.

The Company derecognizes such financial liabilities when, and only when, the Company’s

obligations are discharged, canceled or have expired. The carrying amount of the financial liabilities
derecognized is then credited into equity.
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.1  Material accounting policies (continued)

. 2.1.6  Share-based payments

(i) Equity-settled share-based payment transactions

The Group operates certain share incentive plans, under which it receives services from
employees as consideration for equity instruments (“options™) of the Group. The fair value of services
received in exchange for the grant of equity instruments is recognized as an expense in the
consolidated statement of comprehensive income with a corresponding increase in equity.

In terms of the options awarded to employees, the total amount to be expensed is determined by
reference to the fair value of the options granted:

® including any market performance conditions;
®  excluding the impact of any service and non-market performance vesting conditions; and

®  including the impact of any non-vesting conditions.

Service and non-marketing performance vesting conditions are included in the calculation of
the number of options that are expected to vest. The total amount expensed is recognized over the
vesting period, which is the period over which all of the specified vesting conditions are to be satisfied.
At the end of each reporting period, the Group revises its estimates of the number of options that are
expected to vest based on the service conditions and non-marketing vesting performance conditions. It
recognizes the impact of the revision to original estimates, if any, in profit or loss, with a
corresponding adjustment to equity.

In some circumstances, employees may provide services in advance of the grant date and
therefore the grant date fair value is estimated for the purposes of recognizing the expense during the
period between service cormnmencement date and grant date.

When the share options are forfeited after the vesting date or are still not exercised at the expiry
date, the amount previously recognized in reserves will continue to be held in reserves.

(i) Cuash-settled share-based payment transactions

The cost of cash-settled transactions is measured initially at fair value on the grant date, with a
corresponding recognition of liability. The liability is re-measured at each reporting date up to and at
the date of settlement, with any changes in fair value recognized in profit or loss for the period.

(iii)  Modifications

Where the terms of the share-based payment plan are modified, the expense that is not yet
recognized for the award is recognized over the remaining vesting period as if the terms had not been
modified,

If a modification increases the fair value of the equity instruments granted, the incremental fair
value granted is included in the measurement of the amount recognized for the services received over
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1I. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.1 Material accounting policies (continued)

2.1.6 Share-based payments (continued)

(iii)  Modifications (continued)

the remainder of the vesting period. The incremental fair value is the difference between the fair value
of the modified equity instrument and that of the original equity instrument, both estimated as at the
date of the modification.

If the Group modifies the terms or conditions of its equity instruments granted in a manner that
reduces the total fair value of the share-based payment arrangement, or is not otherwise beneficial to
the employee, the Group shall nevertheless continue to account for the services received as
consideration for the equity instruments granted as if that modification had not occurred.

2.1.7 Revenue recoghition

Revenue is recognized when, or as, the control of goods or services is transferred to the
customers. Depending on the terms of the contracts and the laws applicable, control of the goods and
services may be transferred over time or at-a point in time.

Control of the goods and services is transferred over time if the Group’s performance:
®  provides all the benefits received and consumed simultaneously by the customers;
®  creates or enhances an asset that the customers control as the Group performs; or

e does not create an asset with an alternative use to the Group and the Group has an
enforceable right to payment for performance completed to date.

If control of the goods and services transfers over time, revenue is recognized over the period
of the contract by reference to the progress towards complete satisfaction of that performance
obligation. Otherwise, revenue is recognized at a point in time when the customer obtains control of
the goods and services.

Contracts with customers may include multiple performance obligations. For such
arrangements, the Group allocates revenue to each performance obligation based on its relative
standalone selling price. The Group generally determines standalone selling prices based on the prices
charged to customers. If the standalone selling price is not directly observable, it is estimated using
expected cost plus a margin approach or residual approach, depending on the availability of observable
information. Assumptions and estimations have been made in estimating the relative selling price of
each distinct performance obligation, and changes in judgments on these assumptions and estimates
may impact the revenue recognition. )

A contract asset is the Group’s right to consideration in exchange for goods and services that
* the Group has transferred to a customer. A receivable is recorded when the Group has an unconditional
right to consideration. A right to consideration is unconditional if only the passage of time is required
before payment of that consideration is due.
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IL. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies’ (continued)

2.1  Material accounting policies (continued)

2.1.7 Revenue recognition (continued)

If a customer pays consideration or the Group has a right to an amount of consideration that is
unconditional, before the Group transfers a good or service to the customers, the Group presents the
contract as a contract liability when the payment is made, or the receivable is recorded (whichever is
earlier). A contract liability is the Group’s obligation to transfer goods or services to a customer for
which the Group has received consideration (or an amount of consideration is due) from the customers.

The revenue is measured at the transaction price agreed under the contract. Amounts disclosed
as revenue are net of returns, trade allowances and amounts collected on behalf of third parties. In
those agreements where the transaction period between the transfer of the promised goods or services
to the customer and payment by the customer exceeds one year, revenue is measured at transaction
prices adjusted for the time value of money. The variable consideration is estimated by applying the
most likely amount method.

Determining whether revenue of the Group should be reported gross, or net is based on a
continuing assessment of various factors. When determining whether the Group is acting as the
principal or agent in offering goods or services to the customer, the Group first identifies who controls
the specified goods or services before they are transferred fo the customer. The Group follows the
accounting guidance for principal-agent considerations to assess whether the Group controls the
specified goods or service before it is transferred to the customer, the indicators of which include but
are not limited to (a) whether the entity is primarily responsible for fulfilling the promise to provide the
specified service; (b) whether the entity has inventory risk before the specified service has been
transferred to a customer; and (c) whether the entity has discretion in establishing the prices for the
specified goods or service. The management considers the above factors in totality, as none of the
factors individually are considered presumptive or determinative and applies judgment when assessing
the indicators depending on each different circumstance.,

The Group categorizes its revenue based on different application scenarios, i.e., Daily life and
Healthcare.

Daily life

Revenue from goods and services used for residential, commercial spaces or transportation
purpose is categorized under Daily life. For Al solutions, revenue is recognized at a point in time when
the integrated hardware and software are delivered to the customer’s designated place and accepted by
the customer after installation and trial run is completed. For Al products, revenue is recognized at a
point in time when the Al products are delivered to the customer’s designated place, accepted by the
customer, For certain Al platform services that are provided during a period, such as speaking
evaluation services, revenue is recognized over time.

Healthcare

Revenue from audio medical transcription solutions, Al in medical record quality management
solutions and other Al empowered medical solutions to medical institutions is categorized under
Healthcare. Revenue is recognized upon customer acceptance after the system is launched and a trial
run is completed.
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1L NOTES TO THE HISTORICAL FINANCIAL INF ORMATION (Continued)
2 Summary of accounting policies (continued)

2.1 Material accounting policies (continued)

2.1.7 Revenue recognition (continued)

Healthcare (continued)

The Group has analyzed the nature of goods and services included in each of the contracts to
assess whether there are different performance obligations as below:

The Group provides standalone Al products, such as Al software, software-embedded
hardware, and Al platform services separately, in which cases revenue is recognized separately. The
Group also provides Al solutions which are an integration of Al software, hardware, infrastructure and
technology services. These components are assessed by management to be highly interdependent and
interrelated, and therefore they are accounted for as a single performance obligation. Cloud services in
~ certain Al solutions and certain Al products are accounted for as a separate performance obligation and
revenue is recognized over the period of cloud services committed.

Warranties provided for these Al solutions and Al products are normally for periods within 2
years and are regarded as assurance-type warranties, while any extension of warranties extended for
perieds normally beyond two years are regarded as service-type warranties. The assurance-type
warranties are accounted for in accordance with note “2.2.15 Provisions”, and the service-type
warranties are accounted for as a separate performance obligation and the transaction price will be
allocated to each performance obligation based on the standalone selling prices.

2.1.8 Leases

The Group assesses whether a contract is or contains a lease at inception of a contract. It
recognizes right-of-use assets and corresponding lease liahilities with respect to all lease contracts in
which it is the lessee, except for short-term leases (defined as leases with a lease term of 12 months or
less) and leases of low value assets, at the date at which the leased asset is available for use by the
Group.

{i) As lessee

Contracts may contain both lease and non-lease components. The Group allocates .the
consideration in the contract to the lease and non-lease components based on their relative stand-alone
prices.

Assets and liabilities arising from a lease are initially measured on a present value basis. Lease
liabilities include the net present value of the following lease payments:

® fixed payments (including in-substance fixed payments), less any lease incentives
receivable,

®  variable lease payment that are based on an index or a rate, initially measured using the
index or rate as at the commencement date,

& amounts expected to be payable by the Group under residual value guarantees,

the exercise price of a purchase option if the Group is reasonably certain to exercise that
option, and payments of penalties for terminating the lease, if the lease term reflects the
Group exercising that option.
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I1. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 . Summary of accounting policies (continued)

2.1 Material accounting policies (continued)

2.1.8 Leases (continued)

(i) As Iessée fcontinued)

Lease payments to be made under reasonably certain extension options are also included in the
measurement of the liability.

The lease payments are discounted using the interest rate implicit in the lease. If that rate
cannot be readily determined, which is generally the case for leases in the Group, the lessee’s
incremental borrowing rate is used, being the rate that the individual lessee would have to pay to
borrow the funds necessary to obtain an asset of similar value to the right-of-use asset in a similar
economic environment with similar terms, security and conditions,

Lease payments are allocated between principal and finance cost. The finance cost is charged to
profit or loss over the lease period so as to produce a constant periodic rate of interest on the remaining
balance of the liability for each period.

Right-of-use assets are measured at cost comprising the following:

®  the amount of the initial measurement of lease liability,

® any lease payments made at or before the commencement date less any lease incentives
received,

®  any initial direct costs, and
®  restoration costs.
Right-of-use assets are generally depreciated over the shorter of the asset’s useful life and the

lease term on a straight-line basis. If the Group is reasonably certain to exercise a purchase optlon the
right-of-use asset is depreciated over the underlying asset’s useful life.

Initial direct costs incurred in obtaining an operating lease are added to the carrying amount of
the underlying asset and recognized as expense over the lease term on the same basis as lease income.
The respective leased assets are included in the balance sheet based on their nature.

Payments associated with short-term leases of equipment and vehicles and all leases of
low-value assets are recognized on a straight-line basis as an expense in profit or loss.

(i) As lessor

When the Company acts as a lessor, it determines at lease inception whether each lease is a
finance lease or an operating lease. A lease is classified as a finance lease if it transfers substantially all
the risks and rewards incidental to the ownership of an underlying assets to the lessee. If this is not the
case, the lease is classified as an operating lease.

(iii)  Sublease

In a sublease where the Company is both a lessee and a lessor for the same underlying asset, the
Company separately accounts for the head lease and sublease unless it is relieved of its primary
obligation under the head lease.
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.1  Material accounting policies (continued)

2.1.8 Leases (continued)

" (i) Sublease (continued)

The Company firstly determines the classification of the sublease based on the underlying asset.

For a sublease classified as a financial lease, the Company derecognizes the right-of-use asset
and recognizes the net investment in the sublease. Finance income on the sublease and interest expense
on the head lease are recognized in the other (losses)/gains — net and finance costs respectively.

For a sublease classified as an operating lease, the Company retains the right-of-use asset,
recognizes a depreciation charge for the right-of-use asset and interest on the lease liability, and
recognizes lease income from the sublease. Lease income from operating leases where the Group is a
lessor is recognized in revenue on a straight-line basis over the lease term.

2.2 Other accounting policies
2.2.1 Principles of consolidation and equity accounting
(i) Subsidiaries

. Subsidiaries are all entities over which the Group has control. The Group controls an entity
where the Group is exposed to, or has rights to, variable returns from its involvement with the entity
and has the ability to affect those returns through its power to direct the activities of the entity.
Subsidiaries are fully consolidated. from the date on which control is transferred to the Group. They are
deconsolidated from the date that control ceases.

Inter-company transactions, balances and unrealized gains on transactions between group
companies are eliminated. Unrealized losses are also eliminated unless the transaction provides
evidence of an impairment of the transferred asset. Accounting policies of subsidiaries have been
changed where necessary to ensure consistency with the policies adopted by the Group.

Non-controlling interests in the results and equity of subsidiaries are shown separately in the
consolidated statements of comprehensive loss, statements of changes in equity/(deficit) and balance
sheets respectively. '

(i)  Associates

Associates are all entities over which the Group has significant influence but not control or
joint control. This is generally the case where the Group holds between 20% and 50% of the voting
rights. Investments in associates are accounted for using the equity method of accounting (see
(iii) below), after initially being recognized at cost.

(iii)  Equity method

Under the equity method of accounting, the investments are initially recognized at cost and
adjusted thereafier to recognize the Group’s share of the post-acquisition profits or losses of the
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IL. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.2 Other accounting policies (continued)

2.2.1 Principles of consolidation and equity accounting (continued)

(iti)  Equity method (continued)

investee in profit or loss, and the Group’s share of movements in other comprehensive income of the
investee in other comprehensive income. Dividends received or receivable from associates are
recognized as a reduction in the carrying amount of the investment.

Where the Group’s share of losses in an equity-accounted investment equals or exceeds its
interest in the entity, including any other unsecured long-term receivables, the Group does not
recognize further losses, unless it has incurred obligations or made payments on behalf of the other
entity.

Unrealized gains on transactions between the Group and its associates are eliminated to the
extent of the Group’s interest in these entities. Unrealized losses are also eliminated unless the
transaction provides evidence of an impairment of the asset transferred. Accounting policies of equity-
accounted investees have been changed where necessary to ensure consistency with the policies
adopted by the Group.

The carrying amount of equity-accounted investments is tested for impairment in accordance
with the policy described in note 2.2.4.

fiv)  Changes in ownership interests

When the Group ceases to consolidate or equity account for an investment because of a loss of
control, or significant influence, any retained interest in the entity is remeasured to its fair value with
the change in carrying amount recognized in profit or loss. This fair value becomes the initial carrying
amount for the purposes of subsequently accounting for the retained interest as an associate, joint
venture or financial asset. In addition, any amounts previously recognized in other comprehensive
income in respect of that entity are accounted for as if the Group had directly disposed of the related
assets or liabilities, This may mean that amounts previously recognized in other comprehensive income
are reclassified to profit or loss or transferred to another category of equity as specified/ permitted by
the applicable IFRS Accounting Standards.

2.2.2 Separate financial statements

Investments in subsidiaries are accounted for at cost less impairment. Cost includes direct
attributable costs of investment. The results of subsidiaries are accounted for by the Company on the
basis of dividends received and receivable.

Impairment testing of the investments in subsidiaries is required upon receiving a dividend
from these investments if the dividend exceeds the total comprehensive income of the subsidiary in the
period the dividend is declared or if the carrying amount of the investment in the separate financial
statements exceeds the carrying amount in the consolidated financial statements of the investee’s net
assets including goodwill.

I-21



IL. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting pelicies (continued)

2.2 Other accounting poﬁcies (continued)

2.2.3 Segment reporting

Operating segment is reported in a manner consistent with the internal reporting provided to the
chief operating decision maker (“CODM?”). The CODM, who is responsible for allocating resources,
assessing performance of the operating segment, has been identified as the chief executive officer of
the Group.

2.2.4 Impairment of non-financial assets

Assets that have a definite useful life are tested for impairment whenever events or changes in
circumstances indicate that the carrying amount may not be recoverable. Assets that have an indefinite
useful life are not subject to amortization and are tested annually for impairment, or more frequently if
events or changes in circumstances indicate that they might be impaired. An impairment loss is
recognized for the amount by which the asset’s carrying amount exceeds its recoverable amount. The
recoverable amount is the higher of an asset’s fair value less costs of disposal and value in use. For the
purposes of assessing impairment, assets are grouped at the lowest levels for which there are separately
identifiable cash inflows which are largely independent of the cash inflows from other assets or groups
of assets (cash-generating units). Non-financial assets other than goodwill that suffered an impainment
are reviewed for possible reversal of the impairment at the end of each reporting period.

2.2.5 Investments and other financial assets
i) Classification
The Group classifies its financial assets in the following measurement categories:

& those to be measured subsequently at fair value (either through other comprehensive
income (*OCI") or through profit or loss), and

®  those to be measured at amortized cost,

The classification depends on the entity’s business model for managing the financial assets and
the contractual terms of the cash flows.

For assets measured at fair value, gains and losses will either be recorded in profit or loss or
OCI. For investments in equity instruments that are not held for trading, this will depend on whether
the Group has made an irrevocable election at the time of initial recognition to account for the equity
investment at fair value through other comprehensive income (FVOCI).

The Group reclassifies debt investments when and only when its business model for managing
those assets changes.

(ii)  Recognition and derecogniﬁon

Regular way purchases and sales of financial assets are recognized on the trade-date, the date
on which the Group commits to purchase or sell the asset. Financial assets are derecognized when the
rights to receive cash flows from the financial assets have expired or have been transferred and the
Group has transferred substantially all the risks and rewards of ownership.
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

2 Summary of accounting policies (continued)

2.2 Other accounting policies (continued)

2.2.5 Investments and other financial assets (continued)

(iit)  Measurement

‘At initial recognition, the Group measures a financial asset at its fair value plus, in the case of a
financial asset not at fair value through prefit or loss (FVPL), transaction costs that are directly
attributable to the acquisition of the financial asset. Transaction costs of financial assets carried at
FVPL are expensed in profit or loss.

Financial assets with embedded derivatives are considered in their entirety when determining
whether their cash flows are solely payment of principal and interest.

Debt instruments

Subsequent measurement of debt instruments depends on the Group’s business model for
managing the asset and the cash flow characteristics of the asset. There are two measurement
categories into which the Group classifies its debt instruments:

Amortized cost: Assets that are held for collection of contractual cash flows where those
cash flows represent solely payments of principal and interest are measured at amortized
cost. Interest income from these financial assets is included in finance income using the
effective interest rate method. Any gain or loss arising on derecognition is recognized
directly in profit or loss and presented in “other gains/(losses)—net” together with foreign
exchange gains and losses. Impairment losses are presented as separate line item in the
statement of comprehensive income.

FVOCI: Assets that are held for collection of contractual cash flows and for selling the
financial assets, where the assets® cash flows represent solely payments of principal and
interest, are measured at FVOCL Movements in the carrying amount are taken through
OCI, except for the recognition of impairment gains or losses, interest income and foreign
exchange gains and losses which are recognized in profit or loss. When the financial asset
is.derecognized, the cumulative gain or loss previously recognized in OCI is reclassified
from equity to profit or loss and recognized in “other gains/{losses}—net”. Interest income
from these financial assets is included in “finance income™ using the effective interest rate
method. Foreign exchange gains and losses are presented in “other gains/(losses)—net”
and impairment losses are presented as separate line item in the consolidated income
statements.

FVPL: Assets that do not meet the criteria for amortized cost or FVOCI are measured at
FVPL. A gain or loss on a debt investment that is subsequently measured at FVPL is
recognized in profit or loss and presented net within “other gains/(losses)—net” in the
period in which it arises.

Equity instruments

The Group subsequently measures all equity investments at fair value. Where the Group’s
management has elected to present fair value gains and losses on equity investments in QCI, there is no
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11. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)
2.2 Other accounting policies (continued)
2.2.5 Investments and other financial assets (continued)
(iii))  Measurement (continued)
Equity instruments {continued}

subsequent reclassification of fair value gains and losses to profit or loss following the derecognition of
the investment. Dividends from such investments continue to be recognized in profit or loss as other
income when the Group’s right to receive payments is established.

Changes in the fair value of financial assets at FVPL are recognized in profit or loss and
presented within “other gains/(losses)—net” in the statement of comprehensive income as applicable.
Impairment losses (and reversal of impairment losses) on equity investments measured at FVOCT are
not reported separately from other changes in fair value.

{iv)  Impairment

The Group assesses on a forward-looking basis for the expected credit losses on financial assets
(including trade receivables, other receivables, lease receivables, and cash and cash equivalent), which
is subject to impairment under IFRS 9. The impairment methodology applied depends on whether there
has been a significant increase in credit risk.

~ For trade receivables, the Group applies the simplified approach permitted by IFRS 9, which
requires expected lifetime losses to be recognized from initial recognition of the receivables, see note
3.1 (b) and note 23 for details.

For other financial assets, it is measured as either 12-month expected credit losses or lifetime
expected credit loss, depending on whether there has been a significant increase in credit risk since
initial recognition. If a significant increase in credit risk of a receivable has occurred since initial
recognition, then impairment is measured as lifetime expected credit losses.

2.2.6 Offsetting financial instruments

Financial assets and liabilities are offset, and the net amount is reported in the balance sheet
where the Company curtrently has a legally enforceable right to offset the recognized amounts, and there
is an intention to settle on a net basis or realize the asset and settle the liability simultaneously. The
legally enforceable right must not be contingent on future events and must be enforceable in the normal
course of business and in the event of default, insolvency or bankruptcy of the Group or the counterparty.

2.2..7 Inventories

Inventories are stated at the lower of cost and net realizable value. Cost comprises direct
materials, direct labor and an appropriate proportion of variable and fixed overhead expenditure, the
latter being allocated on the basis of normal operating capacity. Cost of direct material is determined
on weighted average basis. Net realizable value is the estimated selling price in the ordinary course of
business, less the estimated costs of completion and the estimated costs necessary to make the sale.
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.2 Other accounting policies (continued)

2.2.7 Inventories (continued)

For contract fulfillment cost, it mainly comprises direct hardware and software costs, as well as
direct labor cost incurred while delivering the Al solutions to the customers. The contract fulfillment

cost is recognized as assets and presented in inventory only if those costs meet all of the following
criteria:

® the costs relate directly to a contract or to an anticipated confract that the entity can
specifically identify;

® the costs generate or enhance resources of the entity that will be used in satisfying (or in
continuing to satisfy) performance obligations in the future; and

® the costs are expected to be recovered.

The contract fulfillment cost recognized will be transferred directly to profit or loss at the time
that related revenue of Al solutions is recognized.

The Group recognizes an impairment loss in profit or loss to the extent that the carrying amount
of contract fulfillment cost recognized exceeds:

® the remaining amount of consideration that the entity expects to receive in exchange for
the services to which the asset relates; less

® the costs that relate directly to providing those services and that have not been recoghized
as expenses. '

2.2.8 Prepayments and other receivables

Prepayments and other receivables comprise mainly upfront payments made to suppliers,
deductible value-added tax (“VAT”), deposits and others.

Prepayments to suppliers for services will be subsequently recorded in the consolidated
statements of comprehensive income in accordance with the applicable performance requirements
within one year or less and therefore are all classified as current assets.

Prepayments to suppliers due for transfer to property, plant and equipment are classified as
other non-current assets.

229 Cash and cash equivalents

For the purpose of presentation in the statement of cash flows, cash and cash equivalents
includes cash on hand, deposits held at call with banks, other short-term, highly liquid investments
with original maturities of three months or less that are readily convertible to known amounts of cash
and which are subject to an insignificant risk of changes in value.
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II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.2 Other accounting policies (continued)

2.2.10 Trade and other payables

Trade and other payables are obligations to pay for goods or services that have been acquired in
the ordinary course of business from suppliers. Trade and other payables are classified as current
liabilities if payment is due within one year or less {(or in the normal operating cycle of the business if
longer). If not, they are presented as non-current Jiabilities.

Trade and other payables are recognized initially at falr value and subsequently measured at
amortized cost using the effective interest method.

2.2.11 Borrowings

Borrowings are initially recognized at fair value, net of transaction costs incurred, and
subsequently measured at amortized cost. Any difference between the proceeds (net of transaction
costs) and the redemption amount is recognized in profit or loss over the period of the borrowings
using the effective interest method. Fees paid on the establishment of loan facilities are recognized as
transaction costs of the loan to the extent that it is probable that some or all the facility will be drawn
down. In this case, the fee is deferred until the draw-down occurs. To the extent there is no evidence
that it is probable that some or all the facility will be drawn down, the fee is capitalized as a
prepayment for liquidity services and amortized over the period of the facility to which it relates.

Borrowings are removed from the consolidated balance sheets when the obligation specified in
the contract is discharged, canceled or expired. The difference between the carrying amount of a
financial liability that has been extinguished or transferred to another party and the consideration paid,
including any non-cash assets transferred or liabilities assumed, is recognized in profit or loss as
finance costs.

Borrowings are classified as current liabilities unless the Group has an uncondiiional rlght to
defer settlement of the liability for at least 12 months after the reporting period.

2.2.12 Borrowing costs

General and specific borrowing costs that are directly attributable to an acquisition,
construction or production of a qualifying asset are capitalized during the period that is required to
complete and prepare the asset for its intended use or sale. Qualifying assets are assets that necessarily
take a substantial period to get ready for their intended use or sale.

Investment income earned on the temporary investment of specific borrowings, pending their
-expenditure on qualifying assets, is deducted from the borrowing costs eligible for capitalization.

Other borrowing costs are expensed in the period in which they are incurred.

2.2.13 Income tax

The income tax comprises current and deferred income tax. The income tax expense or credit
for the period is recognized in the consolidated statement of comprehensive income, except to the
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1I. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.2 Other accounting policies (continued)

2.2.13 Income tax (continued)

extent that it relates to items recognized in other comprehensive income or directly in equity, in which
case the income tax is also recognized in other comprehensive income or directly in equity,
respectively. :

(i) Current income tax

The cutrent income tax charge is calculated on the basis of the tax laws enacted or
substantively enacted at the end of the reporting period in the countries where the Company and its
subsidiaries and associates operate and generate taxable income. Management periodically evaluates
positions taken in tax refurns with respect to situations in which applicable tax regulation is subject to
interpretation. It establishes provisions where appropriate on the basis of amounts expected to be paid
to the tax authorities.

(i) Deferred income tax

Deferred income tax is provided in full, using the liability method, on temporary differences
arising between the tax bases of assets and liabilities and their carrying amounts in the consolidated
financial statements. However, deferred income tax liabilities are not recognized if they arise from the
initial recognition of goodwill. Deferred income tax is also not accounted for if it arises from initial
recognition of an asset or liability in a transaction other than a business combination that at the time of
- the transaction affects neither accounting nor taxable profit or loss. Deferred income tax is determined
using tax rates {and laws) that have been enacted or substantially enacted by the end of the reporting
period and are expected to apply when the related deferred income tax asset is realized, or the deferred
income tax liability is settled.

Deferred income tax assets are recognized only if it is probable that future taxable amounts will
be available to utilize those temporary differences and losses.

(i)  Offsetting

Deferred income tax assets and liabilities are offset where there is a legally enforceable right to
offset current income tax assets and liabilities and where the deferred income tax balances relate to the
same taxation authority. Current income tax assets and tax liabilities are offset where the entity has a
legally enforceable right to offset and intends either to settle on a net basis, or to realize the asset and
settle the liability simultaneously.

2.2.14 Employee benefits
(i) Pension obligations, housing funds and other social welfare benefits

Full-time employees of the Group in the mainland China are entitled to staff welfare benefits
including pension, work-related injury benefits, maternity insurances, medical insurances,
unemployment benefits and housing fund plans through a PRC government-mandated defined
contribution plan. Chinese labor regulation requires that the Group make contributions to the
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II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

22 Other accounting policies (continued)

2.2.14 Employee benefits (continued)

{i) Pension obligations, housing funds and other social welfare benefits fcontinued)

govermment for these benefits based on certain percentage of the employees’ salaries, up to a
maximum amount specified by the local government, The Group has no legal obligation for the
benefits beyond the required contributions. Under these plans, the Group contributes on a monthly
basis and expensed as incurred. The Group has no further payment obligation for post-retirement
benefits beyond the required contributions. '

(if)  Bonus plans

The expected cost of bonuses is recognized as a liability when the Group has a present legal or
constructive obligation for payment of bonus as a result of services rendered by employees and a
reliable estimate of the obligation can be made. Liabilities for bonus plans are expected to be settled
within 1 year and are measured at the amounts expected to be paid when they are settled.

(iii)  Termination benefits

Termination benefits are payable when employment is terminated by the Group before the
normal retirement date, or when an employee accepts voluntary redundancy in exchange for these
benefits. The Group recognizes termination benefits at the earlier of the following dates: {a)} when the
Group can no longer withdraw the offer of those benefits; and (b) when the entity recognizes costs for
a restructuring that is within the scope of IAS 37 and involves the payment of terminations benefits. In
the case of an offer made to encourage voluntary redundancy, the termination benefits are measured
based on the number of employees expected to accept the offer. Benefits falling due more than
12 months after the end of the reporting period are discounted to present value.

(iv)  Employees leave entitlements

Employee entitlements to annual leave are recognized when they accrue to employees. A
provision is made for the estimated liability for annual leave as a result of services rendered by
employees up to the balance sheet date. Employee entitlements to sick leave and maternity leave are
not recognized until the time of leave.

2.2.15 Provisions

Provisions are recognized when the Group has a present legal or constructive obligation as a
result of past events, it is probable that an outflow of resources will be required to settle the obligation
and the amount can be reliably estimated. Provisions are not recognized for future operating losses.

Where there are a number of similar obligations, the likelihood that an outflow will be required
in settlement is determined by considering the class of obligations as a whole. A provision is
recognized even if the likelihood of an outflow with respect to any one item included in the same class
of obligations may be small. -
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1I. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)
2.2 Other accounting policies (continued)

2.2.15 Provisions (continued)

" Provisions are.measured at the present value of management’s best estimate of the expenditure
required to settle the present obligation at the end of the reporting period. The discount rate used to
determine the present value is a pre-tax rate that reflects current market assessments of the time value
of money and the risks specific to the liability. The increase in the provision due to the passage of time
is recognized as interest expense.

2.2.16 Government grants

Grants from the government are recognized at their fair value where there is a reasonable
assurance that the grant will be received, and the Group will comply with all attached conditions.

Government grants relating to expenses items are deferred and recognized in the consolidated
statement of comprehensive income over the period necessary to match them with the expenses that
they are intended to compensate.

Government grants relating to property and equipment, and other non-current assets are
included in liabilities and are credited to comprehensive income on a straight-line basis over the
expected lives of the related assets.

2.2.17 Interest income

Interest income from financial assets at FVPL is included in the net fair value gains/(losses) on
these assets. Interest income from financial assets at amortized cost and financial assets at FVOCI
calculated using the effective interest method is recognized in profit or loss as part of other income,
Interest income from current deposits is included in finance income.

Interest income is calculated by applying the effective interest rate to the gross carrying amount -
of a financial asset except for financial assets that subsequently become credit impaired. For credit-
impaired financial assets, the effective interest rate is applied to the net carrymg amount of the
financial asset (after deduction of the loss allowance),

2.2.18 Loss per share
(1) Basic loss per share
Basic loss per share is calculated by dividing:

®  the loss attributable to owners of the Company, excluding any costs of servicing equity
other than ordinary shares,

® by the weighted average number of ordinary shares outstanding during the financial year,

adjusted for bonus elements-in ordinary shares 1ssued during the year and excluding
treasury shares.
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2z Summary of accounting policies {continued)
2.2 Other accounting policies (continued)
2.2.18 Loss per share (continued)
‘ (i)  Diluted loss per share

Diluted loss per share adjusts the figures used in the determination of basic loss per share to
take into account:

® . the after-income tax effect of interest and other financing costs associated with dilutive
potential ordinary shares, and

® the weighted average number of additional ordinary shares that would have been
outstanding assuming the conversion of all dilutive potential ordinary shares.

2.2.19 Property, plant and equipment

Property, plant and equipment are stated at historical cost less accumulated depreciation and
impairment losses (if any). Historical cost includes expenditure that is directly attributable to the
acquisition of the items.

Subsequent costs are included in the asset’s carrying amount or recognized as a separate asset,
as appropriate, only when it is probable that future economic benefits associated with the item will
flow to the Group and the cost of the item can be measured reliably. The carrying amount of any
‘component accounted for as a separate asset is derecognized when replaced. All other repairs ‘and
maintenance are charged to profit or loss during the reporting period in which they are incurred.

Depreciation is calculated using the straight-line method to allocate their cost, net of their
residual values, over their estimated useful lives, as follows:

®  Electronic equipment 3 years
®  Office furniture 3-5 years
®  [easehold improvement Shorter of remaining lease term or 5 years

- The assets” residual values and useful lives are reviewed, and adjusted if appropriate, at the end
of each reporting period.

An asset’s carrying amount is written down immediately to its recoverable amount if the asset’s
carrying amount is greater than its estimated recoverable amount (note 2.2.4).

Gains and losses on disposals are determined by comparing proceeds with carrying amount and
are recognized in other (losses}/gains — net in the consolidated statement of comprehensive loss.

2.2.20 Intangible assets

{i) Software

Acquired software is initially capitalized on the basis of the costs incurred to acquire. Costs
associated with maintaining computer software programs are recognized as an expense when incurred.
Software is stated at historical cost less accumulated amortization and impairment losses (if any).
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Slimmary of accounting policies (continued) |

2.2 Other accounting policies (continued)

2.2.20 Intangible assets (continued)

(i) Software (continued)

The Group amortizes software with a limited useful life using the straight-line method over
1-10 years. The amortization period and amortization method are reviewed at each reporting period.
The effects of any revision are recognized as profit or loss when the changes arise.

{ii) Research and development

Research expenditure is recognized as expense when incurred. Development costs that are
directly attributable to the design and testing of identifiable and unique software products controlled by
the Group are recognized as intangible assets when the following criteria are met:

® it is technically feasible to complete the software so that it will be available for use,

® management intends to complete the software and use or sell it,

® there is an ability to use or sell the software,

® it can be demonstrated how the software will generate probable future economic benefits,

®  adequate technical, financial and other resources to complete the development and to use
or sell the software are available, and

® the expenditure attributable to the software during its development can be reliably’

measured.

Development costs previously recognized as an expense are not recognized as an asset in a
subsequent period.

During the Track Record Period, there were no internally generated development costs that met
the criteria listed above and capitalized as intangible assets.

2.2.21 Foreign currency translation
(i) Functional and presentation currency

Items included in the financial statements of each of the Group’s entities are measured using
the currency of the primary economic environment in which the entity operates (‘the functional
currency’), Functional currency of the Company and its subsidiaries incorporated in mainland China is
Renminbi (“RMB”). Functional currency of the Company’s subsidiary in Hong Kong is US Dollar
(“USD™). As the major operations of the Group are within the mainland China, the Group determined
to present the Historical Financial Information in RMB.

(ii) Transactions and balances

Foreign currency transactions are translated into the functional currency using the exchange
rates at the dates of the transactions. Foreign exchange gains and losses resulting from the settlement of
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
2 Summary of accounting policies (continued)

2.2‘ Other accounting policies {continued)

2.2.21 Foreign currency translation {continued)

(it) Transactions and balances (continued)

such transactions and from the translation of monetary assets and liabilities denominated in foreign
currencies at year end exchange rates are generally recognized in profit or loss, except when deferred
in equity if they are attributable to part of the net investment in a foreign operation.

- Foreign exchange gains and losses that relate to borrowings are presented in the statement of
comprehensive income, within finance costs. All other foreign exchange gains and losses are presented
in the statement of comprehensive income on a net basis within “other (losses)/gains—net”.

Non-monetary items that are measured at fair value in a foreign currency are translated using
the exchange rates at the date when the fair value was determined. Translation differences on assets
and liabilities carried at fair value are reported as part of the fair value gain or loss.

(iii)  Group companies

. The results and financial position of foreign operations (none of which has the currency of a
hyperinflationary economy) that have a functional currency different from the presentation currency
are translated into the presentation currency as follows:

® assets and liabilities for each balance sheet presented are translated at the closing rate at
the date of that balance sheet,

® income and expenses for each statement of profit or loss and statement of comprehensive
income are translated at average exchange rates (unless this is not a reasonable
approximation of the cumulative effect of the rates prevailing on the transaction dates, in
which case income and expenses are translated at the dates of the transactions), and

®  all resulting exchange differences are recognized in other comprehensive income.
On consolidation, exchange differences arising from the translation of any net investment in
foreign entities are recognized in other comprehensive income. When a foreign operation is sold or any

borrowings forming part of the net investment are repaid, the associated exchange differences are
reclassified to profit or loss, as part of the gain or loss on sale.

2.2.22 Dividend distribution

Dividend distribution to the Company’s sharcholders is recognized as a liability in the
consolidated financial statements in the year in which the dividends are approved by the Company’s
shareholders or directors, where appropriate.

During the Track Record Period, there was no dividend distribution.
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management
3.1  Financial risk factors

The Group’s activities expose it to a variety of financial risks: market risk (including foreign
exchange risk, interest rate risk, and price risk), credit risk and liquidity risk. The Group’s overall risk
management program focuses on the unpredictability of financial markets and seeks to minimize
potential adverse effects on the Group’s financial performance. The Group does not use any derivative
financial instruments to hedge certain risk exposures during the Track Record Period.

(a)  Market visk
fi) Foreign exchange risk

Foreign exchange risk primarily arises from recognized assets and liabilities denominated in a
currency that is not the respective group entities’ functional currency. The Group mainly operates in
the PRC with most of the transactions settled in RMB.

The Group’s exposure to foreign exchange risk on December 31, 2022, 2023 and 2024 was
insignificant as each of the group entities did not hold significant assets and liabilities denominated in a
currency other than its functional currency.

(ii)  Interest rate risk

The Group’s interest rate risk primarily arises from redemption liabilities, borrowings, lease
liabilities and cash and cash equivalents. Those carried at floating rates expose the Group to cash flow
interest rate risk whereas those carried at fixed rates expose the Group to fair value interest rate risk.

If the interest rate of borrowings with a floating rate had been 10% higher/lower, the loss before
income tax for the years ended December 31, 2022, 2023 and 2024 would have been approximately
RMB34.0 thousand, RMB280.8 thousand and RMB3504.7 thousand higher/lower, respectively. This
analysis does not include the effect of interest capitalized.

If the interest rate of cash and cash equivalents had been 10% higher/lower, the loss before
income tax for the years ended December 31, 2022, 2023 and 2024 would have been approximately
RMB31.4 thousand, RMB187.5 thousand and RMB36.5 thousand lower/higher, respectively.

The fair value interest rate risk arises from financial assets and liabilities carried at fixed rates is
not significant for the Group.

The Group regularly monitors its interest rate risk to ensure there is no undue exposure to
significant interest rate movements. '

(iii)  Price risk

The Group is exposed to price risk in respect of the long-term investments, and wealth
management products held by the Group and classified in the balance sheet as financial assets at
FVPL. The Group is not exposed to commodity price risk. To manage its price risk arising from the
investments, the Group diversifies its portfolio. The investments are managed by management one by
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management (continued) '
3.1 Financial risk factors (continued)

(a)  Market risk (continued)

(-iiz) Price visk (continued)

one, either for strategic purposes, or for the purpose of achieving investment yield and balahcing the
Group’s liquidity level simultaneously. The sensitivity analysis is performed by management, see note
3.3 for details.

(b) Credit risk
i) Risk management

The Group is exposed to credit risk primarily in relation to its cash and cash equivalents, trade
receivables, contract assets, financial lease receivables and other receivables (included in “prepayments
and other receivables™). The carrying amount of each class of the above financial assets represents the
Group’s maximum exposure to credit risk in relation to the corresponding class of financial assets.

To manage this risk arising from cash and cash equivalents, the Group only transacts with state-
owned or national financial institutions in the PRC. There has been no recent history of default in
relation to these financial institutions.

To manage risk arising from trade receivables and contract assets, the Group has policies in
place to ensure that sales with credit terms are made to counterparties with an appropriate credit history
and the management performs ongoing credit evaluations of its counterparties. The credit period
granted to the customers is usually no more than 180 days and the credit quality of these customers is
assessed by taking into account their financial position, past experience and other factors. The
Company is in the progress of enhancing the collection of existing receivables, it plans to enforce a
more stringent customer admission policy, considering factors such as the historic overdue amount and
duration of previous contracts.

For other receivables (included in “prepayments and other receivables™) and financial lease
receivables, management makes periodic collective assessments as well as individual assessments on
the recbverability of other receivables based on historical settlement records and past experiences. In
view of the history of cooperation with debtors and the collection history of receivables due from them,
management believes that the credit risk inherent in the Group’s outstanding other receivables balances
due from them is low.

{ii) Impairment of financial assets and contract assets

The Group performs impairment assessments under the expected credit loss (“ECL”) model on
financial assets at amortized cost (mainly including trade receivables, other receivables and financial
lease receivables) and contract assets. The amount of ECL is updated at each reporting date to reflect
changes in credit risk since initial recognition.
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management (continued) ' '

3.1 Financial risk factors (continued)

{b) Credit visk (continued)

{ii) Impairment of financial assets and contract assets (continued)

Cash and cash eguivalents

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, the
impairment loss is immaterial, as they are mainly placed with state-owned banks in the PRC, and there
has been no recent history of default in relation to these banks. These instruments are considered to
have low credit risk because they have a low risk of default, and the counterparty has a strong capacity
to meet its contractual cash flow obligations in the near term.

Trade receivables and contract assets

The Group applies the IFRS 9 simplified approach to measuring expected credit losses under
which the lifetime expected credit losses for all trade receivables and contract assets are estimated. To
measure the expected credit losses, trade receivables and contract assets have been grouped based on
shared credit risk characteristics, such as the nature of customers and recovery patterns. The expected
loss rates are based on the historical payment profiles, historical credit 1oss rates by industry and data
published by external credit rating institution, adjusted to reflect current and forward-looking
information on macroeconomic factors affecting the ability of the customers to settle the receivables.
The Group has identified the Purchasing Manager Index (CRESZIEH ), Gross Domestic Product ([
A4 ERE) and Broad Measure of Money Supply (H# & {EH) of mainland China in which it
provides services to be the most relevant factors, and accordingly adjusts the loss rates based on
expected changes in certain combination of factors for each group with similar credit risk
characteristics.

Details of loss allowance of trade receivables and contract assets as at December 31, 2022,
2023 and 2024 were included in note 6 and note 23, respectively.

The movements on the provision for impairment of trade receivables and contract assets are-as

follows:
Year ended December 31,
2022 2023 2024
i RMB'000 RMB’000 RMB000
Atbeginningoftheyear ....... ... ... ... .. .. il (66,516) (138,567) (213,360)
Provision for impairment of trade receivables and contract assets .. ... (72,051) (91,391) (48,383)
Write-offs of provision for impairment of trade receivables and
COMEEACt AS5BES L o\ v i v vttt e e s — 16,598 19,715
Atendoftheyear ... ... .. . (138,567) (213,360} (242,028)

Other receivables and financial lease receivables

Other receivables mainly include deposits. Financial lease receivables are generated from
subleasing as mentioned in note 2.1.8 (iii). For other receivables and financial lease receivables
management makes periodic collective assessments as well as individual assessment on the
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management (continued)
3.1  Financial risk factors (continued)
(b) Credit risk (continued)
(i)  Impairment of financial assets and contract assets (continued)
Other receivables and financial lease receivables (continued)
recoverability based on historical settlement records, past experience and forward-looking information
on macroeconomic factors affecting the ability of the customers to settle the receivables.
The Group measures credit risk of other receivables and financial lease receivables using
Probability of Default (“PD”), Exposure at Default (‘EAD”) and Loss Given Default (“LGD”).

® Financial instruments that are not credit-impaired on initial recognition are classified in
‘Stage 1’ and have their credit risk continuously monitored by the Group. The expected
credit loss is measured on a 12-month basis.

® If a significant increase in credit risk (specifically, when the debtor is more than 30 days
past due on its contractual payments) since initial recognition is identified, the financial
instrument is moved to *Stage 2’ but is not yet deemed to be credit impaired. The expected
credit loss is measured on lifetime basis.

® If the financial instrument is credit-impaired (specifically, when the debtor is more than
90 days past due on its contractual payments), the financial instrument is then moved to
‘Stage 3’. The expected credit loss is measured on lifetime basis.

As there has been no significant increase in credit risk since initial recognition, most of the
Group’s other receivables and financial lease receivables as at December 31, 2022, 2023 and 2024
were classified in Stage 1 and their expected credit losses were measured on a 12-month basis.

As at December 31, 2022, 2023 and 2024, the loss allowance of impaired other receivables and
financial lease receivables is determined as follows: -

As at December 31,
2022 2023 2024

Expected creditlossrate ......... i 21% 20% 1.7%
Gross carrying amount {(RMB’000) :
—Otherreceivables . . ... i e e e e e 6,035 7,589 6,242
—Financial lease receivables ........... ... .o i, e 4,025 790 6,736
Loss allowance (RMB’000) :
—Otherreceivables . .. ... ... . e (152) (129) (122)
——Financial lease receivables .. ....... ... .0t (62) 40y (102)
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3 ‘Financial risk management (continued)
3.1  Financial risk factors (continued)
{(b) Credit risk (continued) .
(i)  Impairment of financial assets and contract assets (continued)
Other receivables and financial lease receivables (continued)

The movements on the provision for impairment of other receivables and financial lease
receivables are as follows:

Year ended December 31,

2022 2023 2024
. RMB'000 RMB'000 RMB’000
Atbeginningoftheyear. .......... it (289) (214) (169)
Provision for impairment of other receivables and financial lease :
receivables ... ... . e (52) (35) (142)
Reversal of previous impairment losses ................ ... ... .. 127 _ 80 _87
Atendoftheyear ...\ oot e 214) (169) (224)

Write-off policy

Financial assets and contract assets are written off when there is no reasonable expectation of
recovery. Indicators that there is no reasonable expectation of recovery include ceasing enforcement
activity. Where receivables have been written off, the Group continues to engage in enforcement
activity to attempt to recover the receivable due. Where recoveries are made, these are recognized in
profit or loss.

(iii}  Net impairment losses on financial assets and contract assets recognized in profit or loss

During the years presented, the following net impairment losses were recognized in profit or
loss in relation to impaired financial assets:

Year ended December 31,
2022 2023 2024
RMB’000 RMB'000 RMB*000

Impairment {losses)/gains on
—trade receivables and contract assets (note 23,6) ............. (72,051) (91,391} (48,383)
—other receivables and financial lease receivables (note 21, 22) . ., 73 45 (55)

(71,976) (91,346) (48,438)

{c) Ligquidity risk

The Group aims to maintain sufficient cash and cash equivalents. Due to the dynamic nature of
the underlying businesses, the policy of the Group is to regularly monitor the Group’s liquidity risk and
to maintain adequate cash and cash equivalents or adjust financing arrangements to meet the Group’s
liquidity requirements.
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II. © NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management.(continued)

3.1  Financial risk factors (continued)

(c)  Liguidity risk (continued)

The table below analyzes the Group’s financial liabilities into relévant maturity groupings
based on the remaining period at the end of each reporting period to the contractual maturity date. The
amounts disclosed in the table are the contractual undiscounted cash flows. Balances due within 12
months equal their carrying balances as the impact of discounting is not significant.

Between Between

Less than 1and 2and,
1 year 2 years. 5 years Total
RMB’000 RMB’00) RMEB’000
At December 31, 2022
Trade and other payables (excluding tax payables) ................ 188,502 — — 188,902
Borrowings (including interest) ... ... ... ... .. il 36,147 — — 36,147
Lease Habilities . oo v i i et et e e 15,152 4,445 — 19,597
240,201 4,445 — 244646
Af December 31, 2023
Trade and other payables (excluding tax payables) ................ 176,343 — — 176,343
Borrowings (including interest) ........... ..o . i i 66,580 —_— — 66,580
Lease liabilities . ..o it e e e e 5970 1,483 2,747 10,200
248,893 1,483 2,747 253,123
At December 31, 2024
Trade and other payables (excluding tax payables) ... .. e 215,941 — — 219941
Borrowings (including interest) .......... .. ... oot 146,609  — — 146,609
Lease lHabilities . ... oottt i 11,048 5,349 2,893 19,290

371,598 5,349 2,803 385,840

Please note that the Group did not include the liabilities arising from the redemption rights and
the anti-dilution rights that were granted to the Investors in the above table as these rights are subject to
certain conditions and scenarios (please refer to note 30 and note 31 for more details).

3.2 Capital risk management

The Group’s objectives on managing capital are to safeguard the Group’s ability to continue as
a going concern and support the sustainable growth of the Group in order to provide returns for
shareholders and benefits for other stakeholders and to maintain an optimal capital structure to enhance
equity holders’ value in the long term.
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1I. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management (continued)
3.2 Capital risk management (continued)

Consistent with others in the industry, the Group monitors capital on the basis of the net debt
equity ratio. This ratio is calculated as “net debt” divided by “total equity/(deficit)”. Net debt is
calculated as total borrowings, other payable - borrowing from sales and leaseback, lease liabilities,
redemption liabilities and financial liabilities at fair value through profit or loss, less cash and cash
equivalents and financial assets at fair value. through profit or loss. The net debt equity ratios of
December 31, 2022, 2023 and 2024 were as follows: '

As at December 31,

2022 2023 2024

Borrowings ......... ... ... 0.0 e e e 35,000 65,000 145,378
Other payable - borrowing from sales and leaseback ......... — 1,000 —_—
Lease liabilities .......... ..., 18,767 9,598 18,248
Redemption liabilities .............. ... . . coiiiinas, 2,108,990 3,038,456 3,303,051
Financial liabilities at fair value through profitorloss ........ 667 2,383 2,370
Less: cash and cash equivalents ., ..............covvvvirnn. (74,118) (379,224)  (156,476)
Wealth management products at fair value through profit or ‘

088 o o e e e — (69,010) —
Netdebt ... i e e 2,089,306 2,668,203 3,312,571
Total deficit .......... . i (1,911,238)  (2,298,757) (2,752,908)
Netdebtdeficitratio .......... . ... (109%) (116%) (120%)

3.3 Fair value estimation
(@)  Financial assets and liabilities
(i) Fair value hierarchy

This section explains the judgments and estimates made in determining the fair values of the
financial instruments that are recognized and measured at fair value in the consolidated financial
statements. To provide an indication about the reliability of the inputs used in determining fair value,
the Group has classified its financial instruments into the three levels prescribed under the accounting
standards. An explanation of each level follows underneath the table.

Recurring fair value measurenents ' Level 1 Level 2 Level 3 Total
As at December 31, 2022 RMB'000 RMB'000 RMB’00} RMB’000
Financial assets
Financial assets at fair value through profit or loss

—TUnlisted equity investments .....................

— 21,680 21,680

|
|

Financial liabilities
Financial liabilities at fair value through profit or loss
—Anti-dilution rights granted to the Investors

mote 2.1.5) ... e e — 667 667

|
|
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IL. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management (continued)

3.3  Fair value estimation (continued)

(a) Financial assets and liabilities (continued)

(i) Fair value hierarchy (continued)

Recurring fair value measurements : Level 1 Level 2 Level 3 Total

As at December 31, 2023 RMB*0G0 RMB*000 RMB*00 RMB’000

Financial assets

Financial assets at fair value through profit or loss-
—Unlisted equity investments ........ P
—Wealth management products

30,588 30,588
69,010 69,010

99,598 99,598

e
(N

Financial liabilities
Financial liabilities at fair value through profit or loss
—Anti-dilution rights granted to the Investors

(note 2.1.5) .. — — 2,383 2,383
Recurring fair value measurements Level 1 Level 2 Level 3 Tatal
As at December 31, 2024 RMB’000 RMB'000 RMB'000 RMB’000

Financial assets
Financial assets at fair value through profit or loss

—Unlisted equity investments ..................... 24,347 24,347

24,347 24,347

Financial labilities
Financial liabilities at fair value through profit or loss
—Anti-dilution rights granted to the Investors

(Ot 2.1.5) .o\t T 2370 2,370

I
I

Level 1: The fair value of financial instruments traded in active markets (such as publicly
traded derivatives, and equity securities) is based on quoted market prices at the end of the reporting
period. The quoted market price used for financial assets held by the Group is the current bid price.
These instruments are included in level 1.

Level 2: The fair value of financial instruments that are not traded in an active market (for
example, over-the-counter derivatives) is determined using valuation techniques which maximize the
use of observable market data and rely as little as possible on entity-specific estimates. If all significant
inputs required to fair value an instrument are observable, the instrument is included in level 2.

Level 3: If one or more of the significant inputs is not based on observable market data, the
instrument is included in level 3. This is the case for unlisted equity securities and financial liabilities
at fair value through profit or loss.

(ii) Valuation technigues used to determine fair values

The valuation of the level 3 instruments mainly included financial assets at fair value through
profit or loss in unlisted equity investments {(note 25), financial assets at fair value through profit or
loss in wealth management products (note 25) and financial liabilities at fair value through profit or
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
3 Financial risk management (continued)

3.3  Fair value estimation {continued)

(a¢)  Financial assets and Habilities (continued)

(i) Valuation technigues used to determine fair values (continued)

loss (note 31). As these instruments are not traded in an active market, their fair values have been
determined by using various applicable valuation techniques, including discounted cash flows and
market approach etc. '

The finance department of the Group involves an independent valuer to perform the valuations
of unlisted equity investments and financial liabilities at fair value through profit or loss. This
independent valuer reports directly to the chief financial officer (CFO). Discussions of valuation
processes and results are held between the CFO and the independent valuer on a periodical basis, in
line with the Group’s reporting periods.

(iii) . Fair value measurements using significant unobservable inputs (level 3)

There are no transfers of financial assets or liabilities between levels 2 and 3 during the Track
Record Period.

The following table presents the changes in level 3 instruments of financial assets and financial
liabilities measured at fair value through profit or loss for the years ended December 31, 2022, 2023
and 2024, '

Financial
. liabilities
Financial assets Financial - at FVPL
at FYPL assets - Anti-dilution
- wealth at FVPL rights granted
management - unlisted equity to the
products investments Investors
: ) RMB*000 RMB*000 RMB'000
Opening balance at January 1,2022 ..... T 80,859 23,022 (270)
Additions ... i 88.900 — (362) .
DiSPOSalS ...t e (170,754) — —
Gains recognized in other (losses)/gains—net (note 8) . ... 995 (1,342) (35)
Closing balance at December 31,2022 ..., ........... — 21,680 (667)
Additions . .... oo i e e e s 803,010 — - (985)
Disposals ............ e e (737,110) — —
Gains recognized in other (losses)/gains—net (note 8) . ... 3,110 8,908 (731)
Closing balance at December 31,2023 ... ..., .. 69,010 30,588 (2,383)
Additions ... ... .. 80,000 2,250 . =
Disposals .. ... (150,006) — -
Gains recognized in other (losses)/gains—net (note 8) .. .. 996 (8,491) 13
Closing balance at December 31,2024 ............... — 24,347 (2,370)
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IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
4 Critical accounting estimates and judgments

Estimates and judgments are continually evaluated and are based on historical experience and
other factors, including expectations of future events that are believed to be reasonable under the
circumstances.

The Group makes estimates and assumptions concerning the future. The resulting accounting
estimates will, by definition, seldom equal the related actual results. The estimates and assumptions
that have a significant risk of causing a material adjustment to the carrying amounts of assets and
liabilities within the next financial year are addressed below. '

fa)  Revenue recognition—allocating the transaction price

If a contract has several distinct performance obligations, the transaction price is allocated to
each of distinct performance obligation in the contract based on their relative stand-alone selling
prices. If the stand-alone selling price is not directly observable, management estimate the stand-alone
selling price using cost plus a reasonable margin approach or residual approach when appropriate,
depending on the availability of observable information for such performance obligations.

Significant assumptions and estimates have been made in identifying the number of
performance obligations included in the contracts and estimating the standalone selling price of each
distinct performance obligation, and changes in judgments on these assumptions and estimates could
materially impact the timing of revenue recognition.

{b) Current and deferred income tax

The Group is subject to corporate income taxes in mainland China and Hong Kong. Judgment
is required in determining the amount of the provision for taxation and the timing of payment of the
related taxations. There are many transactions and calculations for which the ultimate tax
determination is uncertain during the ordinary course of business.

Deferred tax assets relating to certain temporary differences and tax losses are recognized when
management considers it to be probable that future taxable profits will be available against which the
temporary differences or tax losses can be utilized.

Where the final tax outcome of these matters is different from the amounts that were initially
recorded, such differences will impact the income tax and deferred tax provisions in the period in
which such determination is made.

{c) Impairment of financial assets

The loss allowance for financial assets disclosed in note 3.1 is based on assumptions about risk
of default and expected loss rate. The Group uses judgment in making these assumptions and selecting
inputs to the impairment calculation, based on the Group’s past history, existing market conditions as
well as forward looking estimates at the end of each reporting period.
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
4 Critical accounting estimates and judgments (continued)
(d) Fair value of unlisted equity investments classified as financial assets at FVPL

The fair value of unlisted -equity investments that are not traded in an active market is
determined by using valuation techniques. The Company uses its judgment to select appropriate
method and makes assumptions that are mainly based on market conditions existing at the end of each
reporting period. Changes in these assumptions and estimates could materially affect the respective fair
value of these investments. Details of the assumptions and estimates in determination of the fair value
are disclosed in note 3.3.

5 Segment information

During the Track Record Period, the Group’s business activities are primarily providing sales
of Al products, solutions and charging service fees for using its Al platform and solutions. The
Group’s CODM, who has been identified as the chief executive officer, reviews consolidated results
when making decisions about allocating resources and assessing performance of the Group as a whole
and hence, the Group has only one reportable segment.

No geographical segment information is presented as the revenue and operating losses of the
Group are mainly derived within the PRC and all the operating assets of the Group are located in the
PRC, which is considered as one geographic location with similar risks and returns.

6 Revenue
Disaggregation of revenue from contracts with customers by revenue streams is as follows:

Year ended December 31,

2022 2023 2024
A RMEB*(00 RME000 RMB*000
Dailylife ........cciiiiiiiiiiaan.. e e 486,682 578,729 739,830
Healthcare . ......... . ... . i e i 113,452 148,245 199,180
151 - 485 342 7

600,619 727,316 939,017

Disaggregation of revenue from contracts with customers by the timing of revenue recognition
is as follows: : :

Year ended December 31,
2022 2023 2024
RMB’000 RMB®000 RMB'000

Revenue
—recognized at apointintime .................. e 583,048 698,529 910,961
—recognized OVEIrtime . ...... ...t ittt i e 17,571 28,787 28,056

600,619 727,316 939,017
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
6 Revenue (continued)

There is no single customer who contributed more than 10% of the total revenue of the Group
for the years ended December 31, 2022, 2023, and 2024.

Contract assets and contract liabilities
The Group has recognized the following revenue-related contract assets and liabilities:

As at December 31,
2022 2023 2024
RMB’(00 RMB’000 RMB’000

Contract assets (i)

Daily life ....... B T 1,834 3,593 3,265
Healthcare ........ ... iiiiii ittt nnann 3,091 1,764 2,482
Less: allowance for impairment of contract assets .............. (1,017  (1,234) (778)
Total . o e e e e 3,908 4,123 4,969
Contract liabilities (ii) ‘
Dailylife ................ .. coiiirin.. [ 42,294 53,920 80,884
Healthcare ............... e e e e e e e 12,906 10,384 5,381
Others . .. e e e e 674 — —
Total . ..o 55,877 64,804 86,265

The Company has recognized the following revenue-related contract assets and liabilities:

As at December 31,
2022 2023 2024
RMB’000 RMB’000 RMB’000

Contract assets (i)

Dailylife ... o e e 220 971 23
Healthcare ........... .o i 3,000 1,764 1,169
Less: allowance for impairment of contractassets .............. (715) 817 (162)
Total ... ..o e e 2,596 1,918 1,030
Contract liabilities (ii) ) :
Dailylife ....... ... 5,496 17,758 19,911
Healthcare ......... it i e e i e et i 1,562 2,930 3,647
Total . ..o Ce e 7,058 20,688 . 23,558
)] Contract assets are the Group’s right to consideration in exchange for goods or services that the

Group transferred to the customer where that right is conditional on something other than the
passage of time. As at end of each year of the Track Record Period, the contract assets were
mainly the unsettled part of contract fees relating to quality guarantee.

The Group applies the IFRS 9 simplified approach to measure expected credit losses which
uses a lifetime expected loss allowance for all contract assets.

(i)  Contract liabilities mainly arise from the advance payments from customers upon which the
performance obligations have been established while the underlying services are yet to be
provided.
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1L

NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

Revenue (continued)
Revenue recognized in relation to contract liabilities

The following table shows how much of the revenue, which was included in the contract

liability balance at the beginning of each period, recognized during each of the Track Record Period
related te carried-forward contract liabilities.

Year ended December 31,

2022 2023 2024

. RMB'000 RMB000 RMB’000
Dally e ..ttt e e e e 12,267 17991 . 21,243
Healthcare ... ... . e e e e 2,018 5,504 6,264
103, =) O O A A 25 165 —
Total

...... e e e 143100 23,660 27,507

Unsatisfied performance obligations

The following table shows unsatisfied -performance obligations as at December 31, 2022, 2023

and 2024:
As at December 31,
2022 2023 2024
RMB'000 RMB000 RMB’(00
DALY HEe oot e 110,568 198,963 310,701
Healtheare ...t i e et et et et 16,399 30,463 50,992
Total

..... e e 126,967 229,426 361,693

Management expects that 50.5%, 68.8% and 79.3% of the transaction price allocated to the

unsatisfied contracts as at December 31, 2022, 2023 and 2024 will be recognized as revenue within
one year. The remaining 49.5%, 31.2% and 20.7% will be recognized over one year.

7

Other income

Year ended December 31,

2022 2023 2024
RMB'000 RMB’000 RMB'000
Government 2rants (1) ... v ir et in e i i e 13,241 32,749 16,084
VAT refund and VAT super-deduction ............ccovviennnn. .. 2,328 3,382 309
0111 177 182 184

15746 36313 17,077

The Group received government grants from local governments as support for research and
development expenses relating to innovation activities.
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10

NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

Other (losses)/gains—net

Year ended December 31,

2022 2023 2024
RMB’000 RMB’000 RMB’000
Net fair value (losses)/gains on financial assets at FVPL (note 25) ... .. ' (347) 12,018 (7,495)
Net fair value (losses)/gains on financial liabilities at FVPL (note 3.3) .. (35) (731) 13
Financial subleasing relatedincome . ..................ccvvvn... 334 171 222
Potential loss on investments accounted for using the equity method ... — — (4,900)
L0331 1 1T T RPN (1,315) (879)  (1,804)
(1,363) 10,579 (13,964)

Expenses by nature

Expenses included in cost of sales and services, selling and marketing expenses, administrative
expenses and research and development expenses are further analyzed as follows:

Year ended December 31,

2022 2023 2024
RMB*000 RMB’000 RMB000
Employee benefit expenses (note 10) .. ......................... 173,203 179,527 186,942
Costofhardware . .......... .t 279,629 302,899 312,938
Software development support fees ...... e 61,272 108,891 237,147
Technology service fees ........................: e 147,266 143,906 210,146
Marketing and promotional expenses ................. ... ... ... 12,950 18,534 25,393
Server operation and cloud-based service fees ............. e 10,922 17,139 32,681
Depreciation of property, plant and equipment {note 16) ... ... P 12,417 9,468 12,766
Depreciation of right-of-use assets (note 17) .................... . 9,450 10,131 10,086
Amortization of intangible assets (mote 18) ...................... 373 2717 2,997
Auditors” remuneration
— AUt SEIVICES ..ottt e s 773 568 423
Listing expenses .................. e 15,757 26,276 21,234
Other professional fees .. ... ... ... ... 4,067 6,111 4,523
Taxes and surcharges . . .. ... ... ... . e 2,560 2,731 3,682
Other eXPeNSES ...\ttt e e 11,698 16,481 18,462
742,337 842,939 1,079,420

Employee henefit expenses

Year ended December 31,

2022 2023 2024

RMB’000 RMB’000 RMB'000
Wages, salaries and bonuses . ... ... it i e 134,071 134,261 148,674
PEmSION COSES oottt i i it e e e e e 17,858 17,914 17,951
Housing funds ....... ...l i it ien e 9,749 9,819 9,955
Other gocial security COStS . ..o e it i 10,689 10,712 10,155
Otheremployee welfare . ........ ... . it e, 1,587 3,386 2,900
Share based compensation (note 32(i)) ......... ... iiiiiiin, — 4,532 —

173,954 180,624 189,635
Less: capitalized in contract fulfillment cost . ...................... (751)  (1,097) (2,693}

173,203 179,527 186,942
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

Employee benefit expenses (continued)

Five highest paid individuals '

The five individuals whose emoluments were the highest in the Group for the Track Record
Period included 2, 1 and 3 directors respectively, whose emoluments are disclosed in note 41. The
emoluments payable to. the remaining 3, 4 and 2 individuals during the Track Record Period
respectively are as follows:

Year ended December 31,

2022 2023 2024
RMB000 RMB000 RMB'000
Wages, salaries and bormuses ... .. .. i i e 3,057 3,856 1,513
PenSION COSIS .o vttt e e e e e e e 201 245 141
Housing benefits .......... ... 97 134 81
Other social securify costs ........ .ot 121 143 83
3,476 4,378 1,818

The emoluments of the 3, 4 and 2 individuals fell within the following bands:

Year ended December 31,

2022 2023 2024

Emoluments bands:
HK$ 500,000 to HKS1,000,000 .. ... it ns
HK$1,000,001 to HEK$1,500,000 ... vvtiit ittt et

e = —

o lw |
=1 |

During the Track Record Period, no director or the five highest paid individuals received any
emolument from the Group as an inducement to join, upon joining the Group, leave the Group or as
compensation for loss of office.

Finance costs—net

Year ended December 31,

2023 2024

RMB’000 RMB*00{

1,875 2,208

(208,845) (264,595)
(2,808)  (5,323)
(731) (1,020
(386) &)

2022

RMB’000
Finance income
Interest income from bank deposits .............. ... ... i, 314
Finance costs
Interest expenses on redemption liabilities (note 30) . ............ .. (176,429)
Interest expenses on bank borrowings ........ ... ... .. ... ... (340)
Interest expenses on lease liabilities (note 17) .................... (906)
Interest expenses on borrowing from sales and leaseback ........... —
Finance costs—met . ... .. ... . .. e e (177,361)

(210,395) (268,645)
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IL. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
12 Subsidiaries
(a) Subsidiaries of the Group

The Group’s principal subsidiaries at December 31, 2022, 2023 and 2024 are set out below. Unless
otherwise stated, the proportion of ownership interests held equals to the voting rights held by the Group.
The country of incorporation or registration is also their principal place of business.

Paid in capital

Place of operation and as at
date of incorporation/  Principal - December 31, Ownership interest held
Name establishment activities 2024 By the Group as at
T _December3l,__ g, o
. % .Nﬁ % report
Directly held by the Company '
Shenzhen Unisound Information
Technology Co., Ltd. (FHI =5 {E
BHAABRAE) (“Shenzhen Shenzhen, China Daily life, = RMB
Unisound™ ..........cc oot December 28, 2015 Healthcare 10,000,000 100% 100% 100% 100%
HK UNISOUND INFORMATION )
TECHNOLOGY CO., LIMITED Hong Kong, China HKD
(EHRAFEERAETMRAR) . ... January 13,2016 Daily life 10,000 100% 100% 100% 100%

Yunzhixin Smart City Development

{Xiamen) Co., Ltd. (Z5:8E H4EW  Xiamen, China

RR(ETEBRAR) ... January 28,2021  Daily life  Nil 100% Nil Nif  Nil
Beijing Zhuyun Shanhai Intelligent

Technology Co., Ltd. (ALFEZWWE  Beijing, China

BREREARAT) ... November 15,2023 Daily life Nil Nil  100% 100% 100%
Shanghai Xiongzun Intelligent

Engineering Co., Ltd. (L#g 1% Shanghai, China RMB

RETAARAT) ...t April 27,2021 Daily life 200,000 100% 100% 100% 100%
Chengdu Unisound Al Technology '

Co., Ltd. (HEAZ R E RIS R Chengdu, China RMB

=1 I e May 20, 2021 Daily life 10,000,000 100% 100% 100% 100%

" Unisound (Tianjin} Information

Technology Co., Ltd. (BZHIFE (K Tianjin, China RMB 100%

WS RBAERAR) ... August3,2022  Daily life 8,000,000 100% 100% 100%
Xiamen Unisound Al Technology Co.,

Ltd. Xiamen, China RMB

(BEMZ s sRAMAT) ... October 18,2017  Daily life 100,000,000 100% 100% 100% 100%

Unisound (Shanghai) Intelligent
Technology Co., Ltd. (ZHF (-

A BERLECR PRAF)) (“Shanghai Shanghai, China RMB

Unisound™) ................... August 7,2017  Daily life 100,000,000 100% 100% 100% 100%
Jinan Yunzhisheng Technology Co., Jinan, China RMB

Ltd. (FEAREFRBARAR) ... April 19,2023 Dailylife 50,000,000 Nil 100% 100% 100%
Yunzhisheng (Xinyang) Digital

Technology Co., Ltd (ZH# 5 (= Xinyang, China RMB

M FREERAR) ... May 22,2023 Daily life 100,000,000 Nil 100% [00% 100%
Unisound (Hangzhou) Al Technology :

Co., Ltd. (ZHFEGEM S EM AR  Hangzhou, China RMB

=1 June 6, 2023 Daily life 100,000,000 Nil 100% 100% 100%
Sichuan Yunzhisheng Intelligent

Technology Co., Ltd. () =&F4  Sichuan, China RMB

BERRARAE) ...l June 21, 2023 Daily life 100,000,000 Nil 100% 100% 100%
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1L NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

12 Subsidiaries (continued)

{a) Subsidiaries of the Group (continued)
Paid in capital

Place of operation and as at i
date of incorporation/  Principal  December 31, Ownership interest held
Name establishment activities 2024 By the Group as at

Deccember 31,

Date of

% E % report

Directly held by the Company (continued)
Guangxi Guiyuntong Technology Co.,  Nanning, China RMB

Ltd (T HESEMSERAT) ... March27,2023  Daily life 10,000,000 Nil 65% 65% 65%
Henan Yunzhisheng Technology Co., Nanning, China RMB

Lid (A= ARG RAR) ... Jamuary 17,2024  Dailylife 1,000,000 Nil Nil 100% 100%
Jiangsu Yunzhisheng Technology Co., Nanjin, China RMB

Ltd.(IHEHFEREARLT) ... September 29, 2024 Daily life 10,000,000 Nil Nil 100% 100%
Indirectly held by the Company
Xiamen Deep Learning Al

Engineering Research Institute Co.,

Ltd. (B EEEE B TREWR Xiamen, China RMB

BEERRAT) ..o December 28, 2017 Daily life 2,000,000  100% 100% 100% 100%
Yunmao Internet Intelligent

Technology (Xiamen) Co., Ltd. Xiamen, China RMB

(ZETBFEEREEDERAT .. April 17,2019 Daily life 10,000,000 51% 51% 51% 51%
Fujian Unisound Al Technology Co., )

Lid. (BRI FEH RS RAE) Fujian, China RMB

(Fujian Unisound) .............. January 7,2021  Daily life 2,000,000 51% 75% 75% 75%
Jiangsu Yunzhisheng Shanhai Nanjin, China

Technology Co., Ltd.(ITH=MFLL  November 05, 2024

WBREARAR) ... Daily life Nil Nil Nil 60% 60%

The Company records in its balance sheets the “Investments in subsidiaries” including i) the paid-in
capital to its directly held subsidiaries as listed above at RMB228 million, RMB585 million and 596 million
on December 31, 2022, 2023 and 2024, respectively, and ii} share-based compensation expenses for
historical share incentives granted to certain employees of the directly held subsidiaries using the
Company’s equity instruments, amounted to RMB2.2 million, RMB2.2 million, and RMB2.2 million on

December 31, 2022, 2023 and 2024, respectively.

(b)  Investment in subsidiaries — the Company

Year ended December 31,

2022 . 2023 2024
- RMB000 RMB’000 RMB’000
Atbegimningoftheyear....... ... ... ... .. . . i, .. 122,383 230,383 586,883
Additional investments in subsidiaries .......... ... ... 108,000 356,500 11,000
Impairment of investments in a subsidiary .. ... e — —  (5,100)
Atendoftheyear .. . ... i e e e e 230,383 586,883 592,783

I-51



II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

13 Investments accounted for using the equity method

Year ended December 31,

2022 2023 2024
RMB’00) RMB'000 RMB’000
Atbeginningoftheyear. . ... ... ittt 1,525 2,617 —
Share of profit/(loss) ... . oo e 1,092 (2,617) -—
Atendoftheyear .. .. .. .. . . i 2,617 —

Set out below is the associate, accounted for using the equity method, of the Group as at
December 31, 2022, 2023 and 2024. The proportion of ownership interest is the same as the proportion
of voting rights held.

% of ownership interest Carrying amount
Place of
Name of entity operation As at December 31, As at December 31,
2022 2023 2024 2022 2023 2024

%o % % RME’000 RMB000 RMB’(00
Shanghai Maosheng Intelligence Technology Shanghai,

Co., Ltd. (*Maosheng™ .............. ... China 49.0 490 490 2,617 — —

14 Incdme tax expense
(a) Hong Kong Income Tax

Subsidiary incorporated in Hong Kong is subject to Hong Kong profits tax of which the tax rate
is 8.25% on assessable profits up to HKD2 million, and 16.5% on any part of assessable profits over
HKD2 million for the Track Record Period.

(6)  PRC Corporate Income Tax (“CIT")

The income tax provision of the Group in respect of its operations in the PRC was subject to a
statutory tax rate of 25% on the assessable profits for the Track Record Period, based on the existing
legislation, interpretations and practices in respect thereof, '

The Company, Shenzhen Unisound and Shanghai Unisound qualified as “High and New
Technology Enterprises” (“HNTEs"”) under the relevant PRC laws and regulations. Accordingly, these
entities were entitled to a preferential income tax rate of 15% during the Track Record Period. This
status is subject to a requirement that they reapply for HNTEs status every three years.

The income tax (credit)/expense of the Group for the years ended December 31, 2022, 2023
and 2024 is as follows:

Year ended December 31,

2022 - 2023 2024
RMB’000 RMB’000 ERMB'000
CUITEIE tAX . .. oottt et et e e e e e e e e e 13 2,309 80
Deferred income tax (credit)/expense (note 34) .................... (222) 346 (242)
Income tax (credit)/eXpense . ... it e o (189 2,655 (162)
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Income tax expense (continued)
PRC Corporate Income Tax (“CIT") (éontinued)

The tax on the Group’s loss before tax differs from the theoretical amount that would arise

using the weighted average tax rate applicable to losses of the consolidated entities as follows:

(i)

(i)

(iii)

below.

Year ended December 31,

2022 2023 2024
RMB'(00 RMB'000 RMB000
Loss before income taxcredit .......... ... ... .. . .. (375,580) (373,589) (454,373)
Tax calculated at statutory taxrate of 25% ... .....ooevrivnnrnnnrnn, (93,895) (93,397)(113,593)
Tax effects of;
Expenses not deductible for tax purposes (1) . ................ ... 36,504 31,996 40,310
Super-deduction for research and development expenses (i) ....... (18,994) (22,603) (31,663)
Tax losses and temporary differences for which no deferred income :
tax asset was recognized (17} ... ... . ... ... o 39,486 48,115 57,360
Effect of preferential taxrates .. ............ ... ... ... . 36,735 38,544 47454
Effect of differenttaxrates . ...... .. ... .. i, (23) — (30)

(189 2,655 (162)

Expenses not deductible for tax purposes mainly consist of interest expense on redemption
liabilities (note 11) and certain non-deductible expenses.

According to the relevant laws and regulations promulgated by the State Taxation
Administration of the PRC, enterprises engaging in research and development activities are
entitled to claim 200% of their research and development expenses so incurred as tax
deductible expenses wheh determining their assessable profits for that year (“Super-
deduction™). The Group has made its best estimation for the Super-deduction to be claimed for
the Group’s entities in ascertaining their assessable profits for the years ended December 31,
2022, 2023 and 2024.

As at December 31, 2022, 2023, and 2024, the Group had unused tax losses of approximately
RMB1,508 million, RMB1,718 million and RMB1,946 million respectively that can be carried
forward against future taxable income. The unused tax losses of the Group were from the
subsidiaries incorporated in the PRC, where the accumulated tax losses will normally expire
within 5 years. Pursuant to the relevant regulations on extension for expiries of unused tax
losses of HNTESs issued in August 2018, the accumulated tax losses which have not expired by
2018 have been extended from 5 years to 10 years from then on.

As at December 31, 2022, 2023 and 2024, the expiry dates of the unused tax losses are listed as

Year ended December 31,

2022 2023 2024
RMB000 RMB*000 RMB'000
Yearended December 31,2023 ... ... .. i e 318 — —
Yearended December 31, 2024 .. ... . it i i i e 42,833 42,785 —
Year ending December 31, 2025 . ... .. o i e, 91,952 76,939 75,825
Year ending December 31,2026 ... ... .o tiinrinr e 118,708 118,708 117,951
Year ending December 31, 2027 ... ... it ii i 153,406 149,851 149,851

Year ending December 31,2028 . ... ... i i e 171,611 167,531 166,561



II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
14 Income tax expense (continued)

{b) PRC Corporate Income Tax ( “CIT") (continued)

Year ended December 31,

2022 2023 2024
RMB’¢00 RMB’000 RMB*000
Year ending December 31,2029 . ... ... ... ... .., 252,370 252,370 293,972
Year ending December 31,2030 ... ... ... ... ... . 202,499 202,499 202,499
Year ending December 31,2031 ... ... ... .. ... ... ... ... 226,944 226,944 226,944
Year ending December 31,2032 ... . . it 247,287 247,279 247279
Year ending December 31,2033 ... ... ... .. i — 233374 233374
Year ending December 31,2034 ... ... ... ...t — — 232,240

1,507,928 1,718,280 1,946,496

15 Loss per share

Basic loss per share for the years ended December 31, 2022, 2023 and 2024 are calculated by
dividing the loss attributable to the Company’s owners by the weighted average number of ordinary
shares in issue during the Track Record Period.

The calculation of loss per share is based on the following:

Year ended December 31,

2022 2023 2024
Loss for the year attributable to owners of the Company )
RMBO00) .. i s (366,012) (375,461) (452,364)
Weighted average number of ordinary shares in issue (thousand
shares) ... i e e 63,613 67,357 69,392
Basic and diluted loss per share .
(RMB yuanm) {2) . ... oo ittt e e (5.75) (5.57) (6.52)

(a) Diluted loss per share is calculated by adjusting the weighted average number of ordinary
shares outstanding to assume conversion of all dilutive potential ordinary shares. As the Group
incurred losses for the years ended December 31, 2022, 2023 and 2024, the potential ordinary
shares were not included in the calculation of diluted loss per share, as their inclusion would be
anti— dilutive. Accordingly, diluted loss per share for the years ended December 31, 2022,
2023 and 2024 are the same as basic loss per share for the respective years.
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16 Property, plant and equipment

The Group

Cost:
At January 1, 2022

Additions
Disposals .......covivniennnn

At December 31, 2022

Additions
Disposals ..........covvvvnnn..

At December 31, 2023

Additions
Disposals .....................

At December 31, 2024

Accumulated depreciation:
At January 1, 2022

Depreciation
Disposals . ....................

At December 31, 2022

Depreciation
Disposals . ....................

At December 31, 2023

Depreciation
Disposals

At December 31, 2024

Net carrying amount:
At December 31, 2022

At December 31, 2023
At December 31, 2024

Electronic Office Leasehold

equipment furniture improvements Total

RMB’000 RMB’000 RMB’(00 RMB’000
................. 55,100 5,140 15,997 76,237
................. 1,103 287 99 1,486
................. (519} (48) — (567)
................. 55,684 5,379 16,096 71,159
................. 14,078 111 41 14,230
................. {1,880) (65) — (1,945)
................. 67,882 5,425 16,137 89,444
................. 8,478 2,707 10,529 21,714
................. (736)  (154)  (16,035)  (16,925)
................. 75,624 7,978 10,631 94,233
................. (35967) (3.936)  (10,840)  (50,743)
................. (8,725  (631) (3,061) (12,417)
................. 492 42 — 534
................. (44,200) (4,525)  (13,901)  (62,626)
................. (6,980)  (471) (2,017)  (9,468)
................. 1,751 59 — \
................. (49,429) (4,937)  (15918)  (70,284)
................. (9,255)  (753) (2,758)  (12,766)
................. 717 146 16,035 16,898
................... (57.967)  (5,544) (2,641}  (66,152)
................. 11,484 854 2,195 14,533
................. 18,453 488 219 19,160
................. 17,657 2,434 7,990 28,081

Depreciation expenses have been charged to profit or loss and presented in the consolidated
_statements of comprehensive loss as follows:

Cost of sales
Selling and marketing expenses
Administrative expenses
Research and development expenses

Year ended December 31,

2022 2023 2024
RMB*000 RMB’000 RMB’000
............................. 3,930 3,565 2,536
............................. 988 1,591 4,142
............................. 1,177 956 362
............................. 6,322 3,356 5,226
12,417 12,766

9,468
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16 Property, plant and equipment (continued)
The Company

Electronic Office Leaschold

equipment  furniture improvement Total

RMDB*000 RMB’000 RMB’000 RMB’000
Cost:
AtJanuary 1,2022 .. ... ... oL, e 13,136 3,952 10,968 28,056
Additions . ... ... 209 194 — 1,003
Disposals .. ..ot s (396) (26) — (422}
AtDecember 31,2022 .. ... ... ... ... oL 13,549 4,120 10,968 28,637
Additions . ... e 9,328 — — 9,328
Disposals .. ... i s (792) (10) — (802)
AtDecember 31,2023 ....... ... ... iiiiiiiia 22,085 4,110 10,968 37,163
Additions .......... i D 4,337 783 —_ 5,120
DiSPOSAlS . et e 2n (25) (10,968) (11,014)
AtDecember31,2024 ............................ 26,401 4,868 — 31,269
Accumulated depreciation:
AtJanuary 1,2022 ... .. ... . i (11,i24)  (2,817) {(7,511) (21,452
Deprecialion .......ovviiiinii i (679) 447y (1,661) (2,787
Disposals . ... e e 376 25 — 401
AtDecember 31,2022 ..., . .. ... . i e (11,427  (3,239) (9,172)  {(23,838)
Depreciation ..........iiiiiiii e (2,224) (351) (1,660) (4,235)
Disposals . ...t e 752 10 — 762
AtDecember31,2023 ...... ... .. o i (12,899) (3,580) (10,832) (27,311)
Deprecialion ... ... urneronrreenianinnrennan, (4,240) (457) (136) (4,833)
Digposals . .. .. ... e e 19 18 10,968 11,005
AtDecember31,2024 ... . ... ... ..., (17,120)  (4,019) —  (2L,139)
Net carrying amount: ‘ . '
AtDecember 31,2022 ... ... . .. oL 2,122 881 1,796 4,799
AtDecember 31,2023 . ... .. ... ... ... ..., 9,186 530 136 9,852
AtDecember 31,2024 . ... ... ... ... .. ... 9,281 349 — 10,130

Depreciation expenses have been charged to profit or loss and presented in the Company
statements of comprehensive loss as follows:

Year ended December 31,

2022 2023 2024

RMB000 RMB’C00 RMB'000
O T ) T 2 35 73
Selling and marketing eXpenses ..........ireiriinriar e, 25 341 66
Administrative eXPensSeS . ... ....iriertir e 444 820 238
Research and development eXpenses . . ..o vvv v in i rirereereens 2,316 3,039 4.456

2,787 4,235 4,833
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Leases '

The Group

Amounts recognized in the consolidated balance sheets

As at December 31,
2022 2023 2024
RMB'000 RMB'000 RMB’000

Right-of-use assets

Buildings ... e e e 12,422 8,645 10,385
Lease liabilities

083 - 0 1 14,395 4,913 10,665
NOD-CUITBIE .ot ettt ettt e 4,372 4,685 7,583

18,767 9,598 18,248

The movement in right-of-use assets in the consolidated balance sheets are as follows:

As at Decernber 31,
2022 2023 2024
RMB’0060 RMB'000 RMB'000

Cost )

Atbeginning oftheyear.......... ... i i 39,662 48,501 33,416
Additions - ... ... 8,839 7,586 20,586
Modification of leasing contracts . . .. ......... ... .. ... ..., — (3,407 e
Termination of lease contracts . ... o v e it in it aenans —  (19,264) (34,701)
Atendoftheyear ... ... i i e 48,501 33416 19,301
Accumulated depreciation

Atbeginningoftheyear. . ...... .. ... . . i (26,629) (36,079) (24,771)
Depreciation charge forthe year ... ... .0 i, (9,450) (10,131} (10,086)
Modification of leasing contracts . ... ... .. o it i — 2,175 —
Termination of lease contracts .. ... ... ... ... .. . i — 19,264 25941
Atendoftheyear ... ... i (36,079) (24,771) (8,916)
Net book amount '
Atendofthe year ... ... e e 12,422 8,645 10,385

Amounts recognized in the consolidated statements of comprehensive income

Year ended December 31,
2022 2023 2024
RMB’00¢ RMB’000 RMB’000

Depreciation charge of right-of-use assets

—Building ...................... e e e 0,450 10,131 10,086
Interest expense (note 11) .. .. ... ... .. . . ... 906 731 1,020
Expense relating to short-term leases .............. .. ... .. ... .., 1,132 685 2,145

The total cash outflows for long-term and short-term leases during the years ended

December 31, 2022, 2023 and 2024 were approximately RMB12.0 million, RMB16.5 million and
RMB15.1 million, respectively.
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Leases (continued)

The Company

Amounts recognized in the balance sheets of the Company

As at December 31,
2022 2023 2024
RMB’000 RMB'000 RMB’000

Right-of-use assets

Buildings ... e e e 4,423 ﬂ 4,868
Lease liabilities
Current ............ e e e e e 5,163 — 4,380

The movement in right-of-use assets in the balance sheets of the Company are as follows:

As at December 31,
2022 2023 2024

RMB’000 RMB000 RMB*000
Cost
Atbeginningoftheyear. .. ... ... . . i i i 20,412 20412 20412
AddItions ... i e e e — — 8,980
Termination of lease contracts ............ e e, — —  (20,412)
Atendoftheyear ... ... . i i i i e e 20,412 20,412 8,986
Accumulated depreciation
Atbeginningoftheyear. . ... ... ... i i i {11,907) (15,989 (20,071)
Depreciation charge forthe year ... ... .. .. i i, (4,082 (4,082) (4,459)
Termination of leasing contracts ....... ... o it iiininnnann — — 20412
Atendoftheyear .. .. ... ... i e (15,989) (20,071) (4,118)
Net book amount
Atendoftheyear ...... ... i i i it e 4,423 341 4,868

Amounts recognized in the statements of comprehensive income

Year ended December 31,
2022 2023 2024
RMB’000 RMB000 RMB’00)

Depreciation charge of right-of-use assets -

—Building ... . e e e e 4,082 4,082 4,459
Interestexpense (note 11} ... ... ... ... i 383 101 282
Expense relating to short-term leases .......... ... ... ... ...... 209 219 233

The total cash- outflows for long-term and short-term leases during the years ended

December 31, 2022, 2023 and 2024 were approxnnately RMBS.1 million, RMB6.0 million and
RMBS.1 million, respectively.
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Intangible Assets
The Group

Software Patent Total

RMB'00¢ RMB’000 RMB’000
Cost: :
AtJanuary 1,2022 ... ... 2,291 300 2,591
Additions . ... e e e e e 321 — 321
Disposals ....... .. s — — —
AtDecember 31,2022 .. ... 2,612 300 2,912
Additions ... ... ... e e 215 — 215
T o — — —
AtDecember 31, 2023 .. ... ... 2,827 300 3,127
AddItions . ... e 10,690 600 11,290
Disposals . ... — (300) (300)
AtDecember 31,2024 ... .. .. .. 13,517 600 14,117
Accumulated amortization:
AtlJanuary 1,2022 ... .. e (1,929) 50 (1,979)
AmOrtization .. ... .o et (223)  (150) (373)
Disposals . ................... e - - —
AtDecember 31,2022 ... .. i e (2,152) (200)  (2,352)
Amortization ... ... e (77 (100) (277
DS POSAlS ittt e i — — —
AtDecember 31,2023 ... .. e {2,329)  (300) (2,629)
Amortization ............. e (2,697)  (300)  (2,997)
DHSPOsals .o e e — 300 300
AtDecember 31,2024 .. .. e e e e (5,026) {300y  (5,326)
Net carrying amount:
AtDecember 31, 2022 ... e e 460 100 560 _
AtDecember 31,2023 ... ... .. . e e e 403 — 498
AtDecember 3L, 2024 . .. .. e 8,491 300 8,791

Amortization expenses have been charged to profit or loss and presented in the consolidated
statements of comprehensive loss as follows:

Yeatr ended December 31,

2022 2023 2024

RMB’000 RMB’000 RMB’000
Selling and marketing eXpenses . . .......ccv e i 21 21 2,522
Administrative 8Xpenses ......... ..ot 87 63 101
Research and developmentexpenses ............. ...t 265 193 374
373 2717 2,997
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18 Intangible Assets (continued)

The Company

Software
: RMB'000
Cost:
At January 1, 2022 e e 2,085
AddIIONS . . oot e e e e e 321
DSPOSalS . .o e —
AtDecember 31,2022 .. .. . i e . P RS 2,406
Additions . ....... ... ... ... e e e e e 214
B T 2 —
AtDecember 31, 2023 ... 2,620
AddIONS . o oo e e e i —
LD ) T —
At December 31, 2024 e e 2,620
Accumulated amortization: o
AtJanuary 1,2022 ... ... ... .. e e (1,883)
Amortization ........... ... e e e (192)
DS POSALS « o vt e e e e e e e —
AtDecember 31, 2022 ... ... e e e (2,075)
AMOITIZAtION . . . ... e (145)
S POSAIS L ot e e e e i e —
At December 31, 2023 ... e e e et (2,220)
AMOTtIZAtION . . .. .. e ey (163)
AtDecember 31, 2024 ... e (2,383)
Net carrying amount:
AtDecember 31, 2022 . e _ 331
At December 31, 2023 L e e e e e e, 400
At December 31, 2024 . e 237

Amortization expenses have been charged to profit or loss and presented in the consolidated
statements of comprehensive loss as follows:

Year ended December 31,

2022 2023 2024

RMB000 RMB’000 RME’000
Administrative 8XPenSES . ... v r it e e e e 87 63 83
Besearch and development EXPenses . .. .o v ie it e 105 82 80
| 2 M5 18

19 Other non-current assets
As at December 31,

2022 2023 2024

_ RMB’000 RMB’000 RMB'000

Prepayments for acquiring office space (note 38(a)) ................. — 47,393 47393

On April 25, 2023, the Group entered into an agreement with Jinan Supercomputing Industry
Development Co., LTD (FErMBEEFEBREAIRLT) to acquire office space in the National

I-60



IL NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

19 Qther non-current assets (continued)

Supercomputing Center Jinan Science Park (BIZ#Z#w - LFH5EE). Pursuant to this agreement, on
December 31, 2023, the Company paid a down payment of RMB47.4 million, representing
approximately 50% of the total expected purchase consideration. The Company recorded the above
prepayment as other non-current assets in the consolidated balance sheet. See note 38 for more
information,

20 Financial instruments by category
As at December 31,

_ Note 2022 2023 2024
Financial assets RMB’000  RMB’000  RMB*000
Financial assets at amortized cost:

—Tradereceivables .. ........ooviiiinriinieen, 23 368,860 411,053 559,242
—Other receivables (included in the “prepayments and .
other receivables™ ............... ... ... ... 22 5,383 7,460 6,120
—~Cash and cash equivalents ... ................... 26 74,118 379,224 156,476
—Financial lease receivables ..................... 21 3,963 750 6,634
'Financial assets at fair value through profit or loss
—Wealth management products ................ .. 25 — 69,010 —
—Unlisted equity investments . .................... 25 21,680 30,588 24,347
474,504 898,085 752,819
As at December 31,
Note 2022 2023 2024
Financial liabilitics i RMPB*000°  RMB000 RMB’000
Financial liabilities at amortized cost:
—Trade and other payables (excluding tax payables) .., 33 188,902 176,343 219,941
—Borrowings ... ... 37 35,000 65,000 145378
—Redemption liabilities ...................... ... 30 2,108,990 3,038,456 3,303,051
) —DLease liabilities .............................. 17 18,767 9,598 18,248
Financial liabilities at fair value through profit or loss:
—Anti-dilution rights granted to the Investors ........ 31 667 2,383 2,370

2,352,326 3,291,780 3,688,988

The Group’s exposure to various risks associated with the financial instruments is discussed in
note 3, The maximum exposure to credit risk at the end of the reporting period is the carrying amount
of each class of financial assets mentioned above.
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Financial lease receivables
Details of finance lease receivables as at December 31, 2022, 2023 and 2024 are as below:

As at December 31,
2022 2023 2024
RMB'000 RMB*000 RMB*000

Finance lease receivables, gross

—Finance lease receivables, undiscounted .................... 4,367 911 7,179
—Unearned finance leaseincome . ..................... P (342) (121 (443)
4,025 790 6,736
Less: provision for expected creditlosses ............cccivvvinns. (62) {40) (102)
Finance lease receivables, net
— OUITENE .o e e e 3,203 750 2,909
—NON-CUITENt ., .. . e e ettt e Ceeee 670 — .3,725

3,963 750 6,634

Finance lease receivables, undiscounted

—WItHIN ONE YEAL . ... ittt it e e 3,456 911 2,972
—After one year but not more than two years .. .......... e 911 — 3,100
—After two years but not more than three years ..., ............ — — 1,107

4,367 911 7,179

As at December 31, 2022, 2023 and 2024, carrying amounts of the finance lease receivables are

all denominated in RMB and approximate their fair values at the end of each reporting period, none of
which was past due.

Movements on the Group’s provision for expected credit losses of finance lease receivables are

as follows:
Year ended December 31,
2022 2023 2024
RMB’000 RMB'000 RMB’000

At January 1, ... o e e (27 (62) (40)
Charge for the year

—Impairment allowance charged ........................... — — (62)

—Impairment allowancereversed ........................... 65 22 —
AtDecember 3], ... e e (62) (40 (102)
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Prepayments, other receivables and amounts due from subsidiaries
Prepayments and other receivables

The Group

As at December 31,

2022

2023

2024

RMB*00¢ RMB00 RMB*000

Other receivables

—Rental, bidding and other deposits .. ....... ... o i, 6,032 7,585 6,239
—Others ......... B 3 4 3
Gross other receivables . ... ... . ... ... 6,035 7,589 6,242
Less: allowance for impairment of other receivables ................ (152) (129) (122)
_ 5,883 7,460 6,120
Deductible VAT input .. ... ... i i 2,939 9,018 15561
Prepayment tosuppliers ........ ... i 23,348 49,778 67,849
Total L. e e e 32,170 66,256 89,530
The Company As at December 31,
2022 2023 2024
RMB’000 RMB’000 RMB’000
Otherreceivables .......... .. i '
—Rental, bidding and otherdeposits . ................ov i, 2,128 2,340 2,499
— Ot L e 3 4 —
Gross otherreceivables ... ... ... . .. . e 2,131 2,344 2,499
Less: allowance for impairment of other receivables ................ (90) (59 (35)
2,041 2,285 2,464
Deductible VAT Input .. ..o 904 1,965 51
Prepayment tosuppliers .. ......0 . .. o e 12,087 23,808 25,324
B | 15,032 28,058 27,839

Amounts due from subsidiaries

The amounts due from subsidiaries are unsecured, interest-free and expected to be collected
Over one year.

Trade receivables

The Group
As at December 31,
2022 2023 2024
RMB*00 RMB’000 RMB’000
Trade receivables from contracts with customers
—Third parties 506,410 623,179 800,492

Less: allowance for impairment of frade receivables . ..............

(137,550) (212,126) (241,250)

Total trade receivables . ... .. it e e 368,860

411,053

559,242

The carrying amounts of the Group’s trade receivables are mainly denominated in RMB,
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Trade receivables (continued)
The Group (continued)

The Group decides trading terms with customers on a case-by-case basis. The credit terms

given to frade customers are determined on an individual basis with the normal contractual credit

petiod mainly within 180 days. The aging analysis of the trade receivables based on date of revenue
recognition is as follows:

As at December 31,

2022 2023 2024
RMB’000 RMB’000 RME’000
Upto L year .. ... e e e 323,966 414,111 563,196
1-2years ......... e e e e 133,944 108,459 121,264
Morethan 2 years ... ...ttt e e it 48,500 100,609 116,032

506,410 623,179 800,492
............... (137,550) (212,126) (241,250)

.................................................... 368,860 411,053 559,242

Less: allowance for impairment of trade receivables
Total

Due to the short-term nature of the current receivables, their carrying amounts are considered to

be approximately the same as their fair values.

‘The Group does not hold any collateral as security over these debtors as at December 31, 2022,

2023 and 2024.

)

As at December 31, 2022, the loss allowance of individually impaired trade receivables of the
Group is determined as follows:

For trade receivables that do not share the same characteristics with others:

Expected
Individual . Grossamount credit loss rate  Loss allowance Reason
RMB’000 % RMB’(00 -
Trade receivables ........ 19,765 100.0% 19,765 Fully impaired due to

remote possibility of recovery

For trade receivables that share the same characteristics with others:

Gross Expected Loss
At December 31, 2022 amount credit loss rate  allowance
RMB* 000 Yo RMB*000
Uptolyear........ e et e ey 323,964 6.0% 19,579
1t02VEaIS o vvrrerr .. e S 128,760 49.9% 64,285
More than 2 Years ... vt i ittt 33,921 100.0% 33,921
1 - 1 A A A A 486,645 24.2% 117,785
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Trade receivables (continued)
The Group (continued)

As at December 31, 2023, the loss allowance of individually impaired trade receivables of the
Group is determined as follows:

For trade receivables that do not share the same characteristics with others:

Expected
Individual Gross amount  credit loss rate  Loss allowance Reason
RMB’000 % RMB'H0
“Trade receivables ........ 6,172 100.0% 6,172 Fully impaired due to

remote possibility of recovery

For trade receivables that share the same characteristics with others:

Gross Expected Loss
At December 31, 2023 amount credit loss rate  allowance
) RMB’000 % RMB*000
Upto L year ..o i i e e e e s et ... 414,111 11.8% 48,791
L0 2 FaTS .ttt i e e e e e e 106,956 57.2% 61,223
More than 2 Years ... uu et et iie i i e 95,940 100.0% 95,940
Total L. e 617,007 33.4% 205,954

As at December 31, 2024, the Group did not identify any individually impaired trade
receivabies for the assessment of loss allowance.

For trade receivables that share the same characteristics with others:

Gross Expected Loss

At December 31, 2024 . amount credit loss rate  allowance

RMB’(H0 Yo RMB’000
Upto ] Wear ... e e 563,196 12.4% 69,851
IO 2 Years ... 121,264 45.7% 55,367
More tham 2 YEarS ... ...ovieitn ettt ii e ae e iieaeeens 116,032 100.0% 116,032
Total o 800,492 30.1% 241,250

The movement on the provision for impairment of trade receivables please refer to note 3.1,

The Company

As at December 31,
2022 2023 2024
RMB’000 RMB’000 RMB*000

Trade receivables from contracts with customers

—Thirdparties . . ... ...t i e 110,616 155,735 182,133
Less: allowance for impairment of trade receivables ................ (31,672) (59,078) (67,494)
Total trade receivables . .. ...ttt e .. 78,944 96,657 114,639

The carrying amounts of the Company’s trade receivables are mainly denominated in RMB.
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Trade receivables (continued)
The Company (continued)

The Company decides trading terms with customers on a case-by-case basis. The credit terms

given to trade customers are determined on an individual basis with the normal contractual credit
period mainly within 180 days. The aging analysis of the trade receivables based on date of revenue
recognition is as follows;

As at December 31,

2022 2023 2024

RMB’000 RMB'000 RMB000
Uptolyear ...... [P e 64,926 93,664 115,567
- ¢ 27,593 29,163 26,558
Morethan 2 Years .. ... ..ttt i e e e e 18,097 32,908 40,008

110,616 155,735 182,133
Less: allowance for impairment of trade receivables ................ (31,672) (59,078) (67,494)
Total L. e 78,944 96,657 114,639

Due to the short-term nature of the current receivables, their carrying amounts are considered to

be approximately the same as their fair values.

The Company does not hold any collateral as security over these debtors as at December 31,

2022, 2023 and 2024.

@)

As at December 31, 2022, the loss allowance of individually impaired trade receivables of the
Company is determined as follows:

For trade receivables that do not share the same characteristics with others:

Expected
Individual Gross amount  creditloss rate  Loss allowance Reason
RMB'000 % RMB’000
Trade receivables .. ...... 2,802 100.0% 2,802 Fully impaired due to

remote possibility of recovery

For trade receivables that share the same characteristics with others:

Gross Expected Loss
At December 31, 2022 amount credit loss rate ‘ allowance
RMB’000 % RMB’ 000
Upto 1 year .o i i e 64,926 5.4% 3,538
L0 2 YA . o e e e 27,593 36.4% 10,037
More tham 2 YEars . ...ttt ittt 15,295 100.0% 15,295
' P 107,814 26.8% 28,870
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

Trade receivables (continued)

The Company (continued)

As at December 31, 2023, the loss allowance of individually impaired trade receivables of the

Company is determined as follows:

For trade receivables that do not share the same characteristics with others:

Individuzal
Expected
Gross amount  credit loss rate  Loss allowance Reason
RMB*(00 %% RMB’(00
Fully impaired due to remote
Trade receivables ......... 2,802 . 100.0% 2,802 possibility of recovery
For trade receivables that share the same characteristics with others:
At December 31, 2023
Gross Expected Loss

amount - credit loss rate  allowance

RMBH0 % RME*000
Upto L year .. .. e 93,664 11.7% 10,996
10 2 YEAIS .. ottt e e 29,163 52.0% 15,174
Morethan 2 Years .. ...t iite i ie et ranneans 30,106 100.0% 30,106
1) 152,933 36.8% 56,276

As at December 31, 2024, the Company did not identify any individually impaired trade

receivables for the assessment of loss allowance.

For trade receivables that share the same characteristics with others:

Expected
Gross credit Loss
At December 31, 2024 amount loss rate  allowance
RMB*000 % RMB’000
Upto ] ¥ear .ottt e 115,567 13.4% 15,433
110 2 WRaIE ottt e e e 26,558 45.4% 12,053
Morethan 2 ¥ears .. ...ttt it ittt 40,008 100.0% 40,008
TOtal Lo e e e e 182,133 37.1% 67,494
Inventories _
As at Deeember 31,
2022 2023 2024
RMB’000 RMEB'000 RMB'000
Purchased hardware and software ........... ... ... ... ... ... .. 23,333 23,301 28,435
Contract fulfillment cost . ...... oot 17,056 53,021 119,339
40,389 76,322 147,774
Less: allowance for impairment of inventories ..................... (6,775) (8,469) (7,482)
33,614 67,853 140,292

Amounts recognized in profit or loss

Inventories recognized as cost of sales and services during the years ended December 31, 2022,

2023 and 2024 was RMB340.% million, RMB411.8 million and RMB550.1 millicn, respectively.
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Financial assets at fair value through profit or loss

The Group

Classification of financial assets at FVPL

Financial assets measured at FVPL include the following:

As at December 31,
2022 2023 2024
RMB’(00 RMB’000 RMB’000

Non-current assets

Unlisted equity investments . ........ ... .. i 21,680 30,588 24,347
Current assets ‘
Investments in wealth managementpreducts .......... ... .. ..., — 69,010 —

Amounts recognized in profit or loss
During the Track Record Period, the following gains were recognized in profit or loss: -

Year ended December 31,
2022 2023 2024
RMB00( RMB'(00 RMB'000

Fair value (losses)/gains on investments in unlisted equity
IV IS & o v vt v et e et et e e e (1,342) -8,908 (8,491)
Fair value gains on investments in wealth management products ... ..., 995 3,110 996

(347) 12,018  (7,495)

Risk exposure and fair value measurements

Information about the Group’s exposure to financial risk is provided in note 3.1 and

information about the methods and assumptions used in determining fair value are set out in note 3.3,

(@)

The Company
Classification of financial assets at FVPL
Financial assets measured at FVPL include the following:

As at December 31,
2022 2023 2024
RMB*00 RMB’000 RMB’000

Non-current assets

Unlisted equity iInvestments . ...t iriennineranreronnen 21,680 30,588 22,097
Current assets
Investments in wealth management produets ...................... — 10,010 —
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Financial assets at fair value through profit or loss (continued)

The Company (continued)

" Amounts recognized in profit or loss

During the Track Record Period, the following gains were recognized in profit or loss:

Year ended December 31,
2022 2023 2024
RMB'(00 RMB’000 RMB’000

Fair value (losses)/gains on investments in unlisted equity
IMVESHIMENES . . .. oo (1,342) 8,908 (8491)
Fair value gains on investmients in wealth management products .... ... 874 1,729 61

(468) 10,637  (8,430)

Cash and cash equivalents

The Group
As at Decernber 31,
2022 2023 2024
RMB’000 RMB*000 RMB’000
Cash at banks ... v i i e e 74,118 379,224 160,017
Less: restricted cash(a) .. ... vt i e e — — (3,541)
Cashand cashequivalents ............ ... oo, 74,118 379,224 156,476

Cash and cash equivalents of the Group are denominated in the following currencies:

As at December 31,

2022 2023 2024
RMB*000 RMB'000 - RMB*000
U .t e e e 4,006 3,101 3,376
HE D o e 1 1 I
RMB ... e 70,111 376,122 153,099
Total L e et e 74,118 379,224 156,476
The Company
As at December 31,
2022 2023 2024
RMB'003 RMB’000 RMB’000
Cashatbanks ..... .. ... ... i i i i i, 31,973 84,608 12,803
Less:restrictedcash .. ... ... i — — (590)
Cashandcashequivalents .......... ... i .. 31,973 84,608 12,213

Cash and cash equivalents of the Company are denominated in the following currencies: .

As at December 31,

2022 2023 2024

: RMB’000 RMB’000 RMB000
L 962 7 6
RMB .. e e e 31,011 84,601 12,207
Total ... e 31,973 84,608 12,213
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Cash and cash equivalents (continued)
The Company (continued)

As at December 31, 2024, the restricted cash was in relation to deposits for issuance of letter of
guarantee and a dispute in which ‘a subsidiary of the Company was associated defendant
without primary obligation.

Share capital
Numhber of Share
shares capital

_ RMB*000
Authorized and issued
AtJanuary 1, 2022 . e e e 63,573,428 63,573
Capital injection from Series D2 investors (8) .. ........covveeernenrnr.... 74,792 75
AtDecember 31, 2022 ... . ... i e e i e 63,648,220 63,648
Capital injection from Series D3 investors () ... oiet it 5,744,253 5,744
AtDecember 31,2023 . ... ... e 69,392,473 69,392
AtDecember 31, 2024 . ..o i 69,392,473 69,392

The Company completed its Series D2 and Series D3 financing for the years ended December
31, 2022 and 2023, respectively, please see note 28 and note 30 for details.

Treasury stock and reserves

The Group
Reserve
Share-based
Treasury Share payments Other Total
stock premium reserves TCSCrvyes reserves
RMB’000 RMB*000 RMB’000 RMB000 RMB*000

At January 1,2022 ..., ... ... ... (1,831,637) 1,204,685 326,326 471 1,531,482
Issuance of equity interests to Series D2

investor(note 30} .................. — 9,634 — — 9,634
Recognition of redemption liabilities for

the preferred rights granted to Series D2

investors (note 30) ................. (10,000) — — — —
Modification to granted redemption .

liabilities (note 30(i)(b)) ............ — 3,709 — — 3,709
Recognition of financial habilities at fair

value through profit or loss for the anti-

dilution rights newly granted to Series

D2 investars (note 31) . ............. — (362) — — (362)
Currency translation differences ........ — — — 85 85
AtDecember 31,2022................ (1,841,637 1,217,666 326,326 556 1,544,548

II
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

Treasury stock and reserves {continued}

The Group (continued)

AtJanuary 1,2023 . .................

Issuance o equilg' interests to Series D3
investor (note 30)

Share-based payment compensation
(note32) .......... e

Recognition of redemption liabilities for
the preferred rights granted to Series D3
investors (note 30) .. ...............

Modification to granted redemption
liabilities (note 30 (iigﬁb){) ...........

Recognition of financial liabilities at fair
value through profit or loss for the anti-
dilution rights newly granted to Series
D3 investors (note 1%

. Acquisition of non-controlling interests ..

Currency translation differences
At December 31,2023 ...............

At January 1,2024 ....... ... ... ... ...
Currency translation differences

At December 31, 2024

The Company

At January 1, 2022 )

Issuance of equity interests to Series D2
investor (note 30) .. ................

Recognition of redemption liabilities for
the preferred rights newly granted to
Series D2 investor {note 30) .........

Modification to granted redemption
liabilities (note 30(i)(BY) . ... ... .. ..

Recognition of financial liabilities at fair
value through profit or loss for the anti-
dilution rights newlir granted to Series
D2 investor (note 31)

At December 31,2022 ...............

At January 1,2023 ..................
Issuance of equity interests to Series D3
investors (note 30) . ....... ...,
Recognition of redemption liabilities for
the preferred rights newly granted to
Series D3 investors (note 30} ........
Share-based payment compensation
note 32) ... ... ..
Maodification to granted redemption
liabilities (note 30(ii)()) ......... e
Recognition of financial liabilities at fair
value through profit or loss for the anti-
dilution rights newly granted to
Series D3 investors (note 31}

At December 31, 2023
At December 31, 2024

Reserve
Share-based

Treasury Share payments Other Total
stock premium reserves reserves reserves
RMB’000 RMB*000 RMB’000 RMB*000 RMB*000
(1,841,637) 1,217,666 326,326 556 1,544,548
— 696,741 — — 696,741

— — 4,532 — - 4,332
(722,000) — — — —
— 1,379 — — 1,379

— 085 — — 085

— 869 — 869

— — — 294 294
2,563,637y 1,913,932 330,858 850 2,245,640
(2,563,637) 1,913,932 330,858 '8% 2,245,628
(2,563,637 1,913,932 330,858 @ 2,245,700

Reserve
Share-based

Treasury Share payments Other Total
stock premium reserves reserves  reserves
RMB’000 RMB’000 RMB’000 RMB’000 RMB’000
(1,831,637) 1,204,685 316,937 686 1,522,308
— 9,634 — — 9,634
(10,000) — — — —
— 3,709 — — 3,709
— (362) — = (362)
(1,841,637) 1,217,666 316,937 686 1,535,289
(1,841,637) 1,217,666 316,937 686 1,535,289
— 696,741 — — 696,741
(722,000) — — — —
— — 2,381 — 2,381
— 1,379 — — 1,379
— (985) — — (985)
(2,563,637) 1,914,801 319,318 686 2,234,805
(2,563,637) 1914,801 319,318 686 2,234,805
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29 Accumulated deficit

The Group
Year ended December 31,
2022 2023 2024
i RME’000 RMB’000 RMB’¢00
Atbeginning of theyear .. ....... ... iui ... (1,291,406) (1,657,418) (2,032,879)
Net loss for the Year .. ....vovoriniie e, (366,012)  (375461)  (452,364)
Atendoftheyear . ... .. ... ..o, (1,657,418) (2,032,879) (2,485,243)
The Company
Year ended December 31,
2022 2023 2024
RMB’000 RMB’(00 RMB'000
Atbeginning of the Year. .. ... oovvvveenene . (880,125) (1,197,818) (1,521,427
Net1oss for the YEar .. .. ovvvree e, (317,693)  (323,609) (417,139)
Atendoftheyear ........ ... ... . i (1,197.818) (1,521,427) (1,938,566)

30 Redemption liabilities
As at December 31,

2022 2023 2024
RME'000  RMB’000  RMB000
Redemption liabilities ................. ..ol 2,108,990 3,038,456 3,303,051

Since its incorporation in 2012, the Company has completed several rounds of financing
including Series Angel, Series A, Series B, Series C, Series C+, Series D, Series D+, Series D1, Series
D2 and Series D3, each leading to an increase in the capital of the Company. '

The details of financing undertaken in the Track Record Period are as follows.

Series D2 financing

In June 2022, the Group and then existing shareholders entered into an investment agreement
(the “Series D2 Investment Agreement”), with Guangdong Jinhongsheng Venture Capital Partnership
(L.P.} (the “Series D2 investor™), pursuant to which the Series D2 Investor injected total capital of
RMB10.0 million into the Company, the Company then issued share capital of approximately RMB75
thousand to the Series D2 Investor (referred to as the “Series D2 Capital Injection’), and granted the
Series D2 Investor with certain preferred rights, see below (i) for key term summary.

Series D3 financing

In April to June 2023, the Group and then existing shareholders entered into investment agreement
(the “Series D3 Agreements™) with Henan Yudongnan Zhanxin Industry Venture Capital Fund Partnership,
Jinan Tongxin Future Industry Investment Partnership (Limited Partnership), Tianjin Pushu Enterprise
Management Consulting Partnership, Deyang Digital New Town Construction and Development Co., Ltd.,
Deyang Jinghua Industrial Investment Development Co., Ltd., Xinxin Xiangrong Education Technology
(Beijing) Co., Ltd. and Hangzhou Fuyang Yaofu Equity Investment Partnership (Limited Partnership)(the
“Series D3 investors™), pursuant to which the Company issued share capital of approximately RMB5.7
million to the Series D3 investors (refer to as the “Series D3 Capital Injection™), and granted the Series D3
investors with certain preferred rights, see below (i) for key term summary.
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1I. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
0 Redemption liabilities (continued)
(i) Key terms of preferved rights granted

Redem;otion right

Series Angel, Series A, Series B, Series C, Series C+, Series D, Series D1, Series D+, Series
D2, Series D3 investors have rights to require the Company to redeem their investments if (i) the
Company fails to achieve a qualified Initial Public Offering (“QIPO™), which means that the
Company’s shares be listed on a well-known stock exchange (including but not limited to Shanghai.
Stock Exchange and Shenzhen Stock Exchange, or other overseas exchanges) before June 30, 2026; or
(ii) the application of Initial Public Offering (“IPO™) is rejected by the relevant listing regulatory
authorities (including but not limited to the China Securities Regulatory Commission and the stock
exchange), but exceptions are made where the Company cannot be listed due to reasons that cannot be
attributed to the Company or its Founding Shareholders; or (iii} the certified public accountant
appointed by the Company cannot issue an unqualified audit report, making it impossible for the
Company to go public; or (iv) the chairman or general manager of the Company are legally identified
as having constituted an economic crime, and the chairman or key individual of the Company who is
served as or appointed by the Founding Shareholders has caused a s1gn1ﬁcant adverse impact on the
Company.

Pursuant to the Series D3 Agreements, these preferred rights will be automatically terminated
upon the Company’s- submission of the [PO prospectus to the China Securities Regulatory
Commission, or any exchanges approved by the Company’s general meeting of shareholders or the
Board of Directors, and shall be immediately and automatically reinstated and shall be deemed to have
never been terminated if any of the following occurs after the date of automatic termination:

i) The Company voluntarily withdraws its initial public offering and listing application;

ii) The Company fails to pass the review of China Securities Regulatory Commission or other
stock exchange within 30 months from the date of filing the formal listing application for reasons other
than the Government, or the Company’s listing sponsor withdraws its listing sponsor;

iii} The Company has not completed the listing transaction on the stock exchange for any
reason within 6 months from the date of the IPO of its shares and the issuance approval of the China
Securities Regulatory Commission or stock exchange for its listing application.

The redemption amount is the total amount paid by the Investors to obtain the equity interest of
the Company, plus an annual simple interest rate of 10% for a period of time commencing from certain
equity delivery date stated in the contracts to the date triggering redemption, reduce the dividends (if
any) declared and paid to these the Investors.

Anti-dilution rights

If the Company increases its share at a price lower than the price paid by the Investors on a per
share basis, the Investors have a right to require: (1) the Founding Shareholders to transfer the equity
interests of the Company they directly or indirectly held to the Investors at the lowest price allowed by
the law; or (2) the Company to issue new share for nominal consideration to the Investors; or (3) the
Company or Founding Shareholders to compensate the Investors in cash.
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H. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
30 Redemption liabilities (continued)
(i)  Presentation and classification

The redemption rights granted to the Investors constitute as the Company’s obligations to
repurchase its own equity instruments. These obligations were recognized as redemption
liabilities which are initially measured at fair value (representing the present value of the expected cash
flows for settling the related obligations if these rights are exercised by the Investors) and subsequently
measured at amortized cost. Interests from the redemption liabilities are charged in finance cost.

The movements of redemption liabilities during the Track Record Pericd are:

: RMB (00
At January 1, 2022 1,926,270
Recognition of redemption liabilities (2) .. ... .. .. .. . i 10,000

_ Modification of redemption liabilities(b) ........ ... .. oo i (3,709)
Charged to financecosts ............... e e e e e e e 176,429
At December 31,2022 2,108,990

. At January 1, 2023 2,108,990
Recognition of redemption liabilities (a) ....... ... ... o i 722,000
Modification of redemption liabilities {b) . ...... ..o i e (1,379
Charged to finance costs . ...................... P 208,845
At December 31, 2023 | 3,038,456
At January 1, 2024 ‘ 3,038,456
Charged to fINANCE COSLS . .. oottt et it e e e i e e e 264,595
AtDecember 31, 2024 . ... . e e e e .. 3,303,051

(a) Upon the Series D2 and D3 Capital Injection, the Investors were granted with preferred rights,
" including redemption rights and other rights, and the Company recognized the redemption
rights as redemption liabilities measured at amortized cost, with a corresponding increase of
treasury stock. The difference between fair value of these equities with and without preferred

rights was recognized as share-based compensation, see note 32 for detail.

()  As mentioned above in note (a), along with the grant of preferred rights in Series D2 Capital
Injection and Series D3 Capital Injection, the exercise date of the redemption rights of existing
investors was deferred pursuit to the renewed shareholders’ preferred right agreements and not
considered as a substantial modification. The deferral of above redemption right terms resulted
in a reduction of redemption liability and a modification gain according to IFRS 9. All investors
are ordinary shareholders and the Company considered that the investor’s agreement to extend
the exercise date of the redemption option was a non reciprocal transaction which could be
regarded as a transaction where the investor is acting in their capacity as a shareholder and in
substance an equity transaction. The above modification resulted in a decrease of redemption
liabilities and a modification gain which is recognized as a credit in equity. See note 28 for
reference.

31 Financial liabilities at fair value through profit or loss

As at December 31,

2022 2023 - 2024
: RMB000 RMB’000 RMBE000
Derivative . ............... ... .. ... ...l .. 667 2,383 2,370



I1. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
31 Financial liabilities at fair value through profit or loss (continued)

The financial liabilities at FVPL represent derivative financial liabilities arising from anti-
dilution rights (note 30(i)) granted to the Investors. The financial liabilities are measured at fair value.

The Company has adopted the interpolation method, discounted cash flow method and equity
allocation model to determine 100% of its equity value, Based on the fair value of 100% equity value,
the Company has used the “with and without” model based on a bi-nominal model to determine the fair
value of anti-dilution rights.

Key assumptions used to determine the fair value of anti-dilution rights are listed in note 3.3

(a) (iii).

32 Share-based compensation
(i) 2023 Employee Incentive Scheme

On April 12, 2023, the Company adopted the 2023 Employee Incentive Scheme through Yunsi
Shangzhi (Tianjin) Enterprise Management Consulting Partnership (Limited Partnership) (“Yunsi
Shangzhi™) and Tianjin Yunsi Shangxin Enterprise Management Consulting Partnership (Limited
Partnership) (“Yunsi Shangxin™) (collectively referred to as the “Employee Incentive Platforms™).
Huang Wei, the CEO and one of the shareholders of the Company, used his own shares as the award
under 2023 Employee Incentive Scheme for granting the scheme participants. An award under the
2023 Employee Incentive Scheme gives a scheme participant in the 2023 Employee Incentive Scheme
an option (the “Options™) when granted the award to subscribe for interests in the Employee Incentive
Platforms at the consideration separately agreed in the stock incentive agreement entered into among
the Company, the General Partner and the relevant Scheme Participant. Upon becoming the limited
partner of the Employee Incentive Platforms, the selected Scheme Participants indirectly receive
economic interest in the corresponding number of underlying Shares held by the Employee Incentive
Platforms. Through the 2023 Employee Incentive Scheme, a total of 22,327 share options have been
granted to the scheme participants through the Employee Incentive Platforms, representing 60,555
shares of the Company, with an exercise price of RMB 1 Yuan. The Options have been immediately
vested upon grant date of April 12, 2023.

The share-based compensation in relation to the grant of certain preferred rights and 2024
Employee Incentive Scheme during the Track Record Period was recorded as follows:

- Years ended December 31,

2022 2023 2024

RMEB000 RMB'000 RME’000
Research and development expenses (i) ...................... — 4,000 —
Selling and marketing expenses (i} .............. ... aer... — 532 —
= &R =
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Share-based compensation (continued)
Fair value of the underlying equity of the Company and share options

The Company has adopted the equity allocation model to determine the fair value of the
underlying equity of the Company, and recognized share-based compensation in relation to the
grant of certain preferred rights based on the fair value of the underlying equity. The Company
has used the Binomial option-pricing model to determine the fair value of the share options
based on the fair value of the underlying equity of the Company as at the grant date. Key
assumptions are set out below: -

As at April 12,
2023

Fair value of per share options (RMB Yuan) .. ... ....... ... i, 74.8
Exerciseprice RMB Yuan) .. ... 1.0
Risk-free INterest Tate . . .. .. ..ttt e e et e e 1.8%-2.5%
Dividend yield . ... ... .. .. i o —
Expected volatility 40.4%-54.5%

Trade and other payables

The Group
As at December 31,
2022 2023 2024
RMB000 RMB'000 RMB’(}00
Trade payables :

— Amounts due to third parties ... ...................... 156,482 135,857 164,796
Taxpayables ... ...t e 3,880 5112 12,954
Other payables: .

—— LiStng eXpenses ... .....ouurninr e 6910 14,303 26,806

— Technology servicefees ............. ... ... . oo0t, 20,187 20,906 23,764

— DePOSItS . . e 807 800 779

— Borrowing from sales and leaseback .................. — 1,000 —

—Others ..o e e e e 4.516 3477 3,796

192,782 181,455 232,895

The carrying amounts of trade and other payables are considered to be approximate fo their fair
values, due to their short-term nature. As at December 31, 2022, 2023 and 2024, the carrying
amounts of trade and other payables were all denominated in RMB.

Aging analysis of the trade payables based on invoice date at the end of each reporting period
are as follows:

As at December 31,

2022 2023 2024
RMEB’000 RMB000 RMB’000
Upto I year ... et 94,067 81,486 109,792
10 2 WeAIS .. 56,452 16,226 21,610
OVEr 2 YEAIS . .. .ottt e e . 5963 38,145 33,394

156,482 135,857 164,796
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Trade and other payables (continued)

The Company
As at December 31,
2022 2023 2024
RMB’000 RMB’000 RMB’000

Trade payables

— Amounts due tothirdparties . ................. ... ... 25,985 25,020 64,349
Tax payables ... ... e 793 1,053 8,582
Other payables

— Amounts due to subsidiaries ............ ... ... ... 28,004 2,151 58,619

— LiSting @XPenses ... ..vuet i e 6,910 14,303 26,806

— Technology servicefees . ..........ovvveive e 17,894 16,638 18,774

— DEPOSIES L . e e — — 120

— Borrowing from sales and leaseback .............. ..., — 167 —

R .11 L= - OO 1,640 1,201 1,458

81,226 60,533 178,708

The carrying amounts of trade and other payables are considered to be approximated to their
fair values, due to their short-term nature. As at December 31 2022, 2023 and 2024, the
carrying amounts of trade and other payables were all denominated in RMB.

Aging analysis of the trade payables based on invoice date at the end of each reporting period
are as follows:

As at December 31,
2022 2023 2024
RMB*000 RMB’000 RMB’000
Pt L Year .ot e 15,244 17,252 56,338
L0 2 YBaTS ottt e 9,747 3,281 1,733
OVEI 2 YBAIS 1 ittt i i et et e i 994 4,487 6,278

25,985 25,020 64,349

Deferred income tax assets and liabilities

Deferred income taxes are calculated in full on temporary differences under the liability method

using the tax rates at which are expected to be applied at the time of reversal of the temporary
differences.
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34 Deferred income tax assets and liabilities (continued)
As at December 31, 2022, 2023 and 2024, the deferred tax assets and deferred tax liabilities is
as follows:
As at December 31, -
2022 2023 2024
RMB’000 RMB’000 RMB’000
Deferred tax assets:
—to be recovered after 12 months ...................... 4,389 4,820 5516
—to be recovered within 12 months ... .................. 480 630 1,514
Offset by deferred tax liabilitles ............................ (4470)  (5,397) (6,735)
Net deferred income tax assets ............coiiivnnnennnn... 399 53 295
Deferred tax liabilities:
—toberecoveredafter 12 months ........... ... ... ..., (3,075) (4,555) (5,527)
—to be recovered within 12meonths . ................ ..., (1,395) (842) (1,208)
Offset by deferred income tax assets .. .....vvvie e nn e 4,470 5,397 6,735
Net deferred income tax liabilities . .......... ... ... oot — — —
(a) The movements in deferred income tax assets and deferred income tax liabilities during the
Track Record Period are as follows:
Deferred tax
liabilities -
Investiments
Deferred  Deferred  Deferred tax * measured at
h " tax assets  tax asscts liahilities fair value
- Lease - tax - Right-of- through
liabilities loss use assets profit or less Total
RMB*000 RMB000 RMB*000 RMB'000 RME*000
Asat January 1,2022 .............. 2,287 2,862 (2,110) (2,862) 177
Credit/(charged) to profitorloss ....... 50 (330) 172 330 222
As at December 31,2022 . ........... 2,337 2,532 (1,938) (2,532) 399
(Charged)/credit to profit or loss . ...... - (575) 1,156 . 229 (1,156) (346)
As at December 31,2023 ............ 1,762 3,688 (1,709) (3,688) 53
Credit/(charged) to profitorloss ....... 614 966 (372) (966) 242
As at December 31,2024 . ... ........ 2,376 4,654 (2,081) (4,654) 295
35 Salary and welfare payables

The Group

Wages, salaries and bonuses

Pensioncosts (i) ............. e e
Other social security costs (1) . ... .......coein,

Housing funds

Others ..ot e e e

I-78

As at December 31,

2022 2023 2024

RMB()0 RMB’00) RMB’000
............ 8,928 9,182 9,475
............ 6,060 1,960 2,074
............ 4436 956 978
............ 274 556 544
............ 3,268 2,579 1,981

22966 15233 15,052
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

Salary and welfare payables (continued)

The Company

As at December 31,
2022 2023 2024
RME’000 RMB’0Gr RMB’000
Wages, salariesandbonuses .......... ... .. .. il 4,249 4,631 4,782
Pensioncosts (i) .........coveiviiciniiin, e o 5912 1,069 1,138
Other social security costs (i) ... . ..o i s 1,809 522 556
Housingfunds ........ .. ... i i 42 69 70
L0 11 11 - 1,831 1,134 1,088
13,843 7,634

7,425

In 2022, the government announced the {Circular on Issues Related to Temporary Suspension
of Social Insurance Premiums » (FRFEFEMEHAE{REEGRAMENES), pursuant to
which the Company applied for holdover on payment of such social securities. The accrued but
not paid amount is RMB 6.9 million as at December 31, 2022, which has been fully paid as of

December 31, 2023.

Other non-current liabilities

The Group
As at December 31,
2022 2023 2024
RMB'000 RMB'000 RMB’(00
PrOVISIONS . ottt e i e e e e e e e 640 1,434 7,060
Deferred government grants () . ... .o e iie i i i 44,393 25000 22,565
45,033 26434 29,625
The Company
As at December 31,
2022 2023 2024
RMB’000 RMB’000 RMB*000
PrOVISIONS . ... e e e e 160 341 5,433
Deferred government grants{(a) . ........... ... .. 23,497 9,817 8,542

23,657 10,158 13,975

The Group received government grants from local governments as support for research and

development expenses relating to innovation activities.

Borrowings
As at December 31,
2022 2023 2024

RMB'000 RMB’003 RMB’000
Bank loans, secured (2) . ...... i e — 40,000 50,000
Unsecured bank loans . ........ .o iviiiinnn, PP 35,000 25,000 60,000
Borrow‘ings from discounted notes receivable (b) ............... — — 35378

35,000 65000 143378
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Borrowings (continued)
As at December 31, 2022, 2023 and 2024, the Group's borrowings were repayable as follows:

As at December 31,

2022 . 2023 2024
RMB*000 RMB’000 RMB’H00
Within 1year ... e 35,000 65,000 145378

The weighted average effective interest rate of bank loans for the years ended December 31,

2022, 2023 and 2024 was 4.0%, 4.9% and 3.4% per annum, respectively.

(a)

(b)

38
(@
(i)

(ii)

(b)

The secured bank loans were amounted to RMB50 million as at December 31, 2024, of which
RMB45 million was secured by the credit of the Group, RMBS5 million was secured by the
assets by a subsidiary of the Group.

As at December 31, 2024, the borrowings generated from discounted notes receivable to a bank
were amounted to RMB35.4 million.

Commitments
Capital commitments

On April 25, 2023, the Group entered into an agreement with Jinan Supercomputing Industry
Development Co., LTD (¥mEEEELEREIEATF) to acquire office space in National
Supercomputing Center Jinan Science Park (BIZGHEIH H.LFHEE) for an estimated cash
consideration between RMB90 million and RMB100 million. Pursuant to this agreement, as of
December 31, 2023 and 2024, the Company had accumulatively paid RMB47.4 million,
representing approximately 50% of total expected purchase consideration. On May 27, 2024,
the two parties entered into a supplemental agreement to pay the residual amounts before
September 30, 2025. ’ ~

On January 9, 2024, a subsidiary of the Group, Yunzhisheng (Xinyang) Digital Technology
Co., Ltd. (ZAVE({5 B MFER % HFRAR) and Xinyang Huaxin Construction Investment Henan
Southeast Development and Construction Co., Ltd. (FBEEEFERBFHEARERFRAF)
jointly invested to establish Xinyang Huayun Industrial Park Construction Co., Ltd. ({F[H#EE
EERERRARAT) and promised to contribute RMB10 million in cash according to
Articles of association, representing 5% of the shareholding. The Group has invested RMB 2.3
million, which was accounted for as financial assets at fair value through profit or loss as of
December 31, 2024.

Lease commitments

Certain lease arrangements were contracted before year-end while the related lease

commencement date is in the following year. As the underlying assets were not available for use by the
Company and the Company cannot control the related assets before the lease commencement date,
hence no right-of-use and lease liabilities are recorded at year-end before the lease commencement.
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38 Commitments (continued)
(b)  Lease commitments (continued)

Such lease commitments at the end of each reporting period but not recognized as liabilities is
as follows:

As at December 31,
2022 2023 2024
RMB*000 RMB'000 RMB’000

Within Lyear . ... e 1,987 — 533
After lyearbutwithin 2 years............. ... i iiiiiin e 1,998 — 336
After 2 yearsbutwithin3years ............ ... v, 1,169 — 421
After 3 yearsbut withind years ............. ...t ia, 940 — 481
After 4 yearsbut withinSyears .......... ... ..o iiuiian, 1,011 — 200
TOtal . i e e e e e e 7,105 —

1,971

For other lease arrangements which have been in use or control before the year-end, the
Company records them as right-of-use assets and lease liabilities accordingly.

39 Related party transactions

Parties are considered to be related if one party has the ability, directly or indirectly, to control
the other party or exercise significant influence over the other party in making financial and operation
decisions. Parties are also considered to be related if they are subject to common control. Members of
key management and their close family members of the Group are also considered as related parties.

The following transactions were carried out between the Group and its related parties during the
years presented. In the opinion of the directors of the Company, the related party transactions were carried
out in the normal course of business and at terms negotiated between the Group and the respective related
parties. ‘

Key management personnel compensation

Key management includes director and senior officers. The compensation paid or payable to
key management for employee services is shown below:

Year ended December 31,

2022 2023 2024
RMB’000 RMB’000 RMB'0G0
Wages, salariesand bonuses ........ ... o o o 7,740 8,438 9,478
Pension COoStS ... ... .. ... 664 721 756
Housingbenefits ...... ... ... .. i i i i 412 503 528
Other social SECUTity COSES ... .vvvriin it iianianns 457 445 464

9,273 10,107 11,226
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40 Cash flow information
{a) Cash used in operations

Reconciliation of loss for the year to cash used in operations:

Year ended December 31,

Note 2022 2023 2024
) : RMB’000 RMB'000 RMB000
Lossbefore income tax: . ... ennnenn., (375,580) (373,589) (454,373)
Adjustments for: ' . o
Depreciation and amortization . . ...........ovun.s. 9 22,240 19,876 25,849
Share-based compensation . . ......... ... 0oL 32 — 4,532 . —
Share of profitof associates . ...................... 13 {1,092) 2,617 —
Net fair value losses on financial liabilities at fair value
through profitorloss ........ ..o un... 31 35 731 (13)
Net fair value losses/(gains) on financial assets at fair
value through profitorloss ........ ... ... ... .. 25 347  (12,018) 7,495
Net impairment losses on financial assets and contract
assets recognized in profitorloss ................ 3 71,976 91,346 48,438
Financecosts—net ................ [P 11 177,361 210,895 268,645
Net impairment losses on inventories ............... 24 3,179 3,606 (987)
Disposal loss of property and equipment . .. .......... 33 135 27
Disposal gains of right-of-use assets ................ ‘ — (438) 745
Exchangegains ................... e (244) 252 35
Change in working capital:
—Inventories ...... .. i 10,058 (37,845) (71,452)
—Tradereceivables ........ ... ... i oo (176,042) (133,367) (197,014)
—Contract assets . ...t i s 1,524 (432) {403)
—Prepayment and other receivables ................ 2,888 (34,063) (23,267)
—Tradeand otherpayables ....................... 63,929 (12,734) 52,957
—Salary and welfarepayable ..................... 9,944 (7,733) (181)
—Contract liabilities .............. ... ... ... ... 17,896 8,927 21461
—Leasereceivables . ... ... ... L il 2,977 3,235 2,069
—Other non-current liabilities . . ... ................ 2,630 (18,599) 3,191
Cashusedinoperations .............. ... .. .o io... (165,941) (284,666) (316,778)

(b)  Non-cash investing and financing activities

The major non-cash investing and financing activities during the Track Record Period mainly
include (i) the right-of-use assets obtained in exchange for the lease liabilities as described in note 17,
and (ii) interest expense on redemption liabilities charged to finance costs as described in note 30.
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Cash flow information (continued)

Net debt reconciliation
As at December 31,

2022 2023 2024
RMB*000 RMB*000¢ RMB*000
Cashand cash equivalents .............c.coii... 74,118 379,224 156,476
Wealth management products at fair value through profit or
loss ......... e e e e s — 69,010 —

Redemption liabilities ............... .. . .ciiial... (2,108,990) (3,038,456) (3,303,051)
Financial liabilities at fair value through profit or loss ... .. (667) (2,383) (2,370)
BOITOWIRES e ee v m e e e (35,000) {65,000y (145,378)
Other payable-borrowing from sales and leaseback ....... — (1,000) —
Lease liabilities ........ ... ... ... .. o il (18,767) (9,598) (18,248)

NEEAEDL « v v e eee e et (2,089,306) (2,668,203) (3,312,571)

*The Company defines its net debt as cash and cash equivalents plus wealth management
products at FVPL, minus financial liabilities at FVPL, redemption liabilities, borrowing and

lease liabilities at each year.

Liabilities from financing activitics Other assets

Financial
liahilities at
fair value
through
profit or
Leases loss

Wealth
management
products at
fair value
through
profit or loss

Cash and
Redemptien cash

liabilities Borrowings equivalents Total

RMB’000  RMB’000
Net debt as at
January 1,

2022 ......... (20,711)  (270)

RMB*000 RMB'000  RMB’000 RMB*000 RMB’000

(1,926270)  (4,000) 129,650 80,859  (1,740,742)

Cashflows ...... 10,858 —
Changes in fair

value ........ — (35)
Additions of lease

liabilities . . . ... (8,704) —
Additions of

redemption

liabilities .. . ... — —
Additions of

financial

liabilities

through profit or

loss .......... —
Government

concession . ... 696 —
Modification of

redemption

liabilities .. ... . — e
Finance costs

recognized ....

(362)

{906) —

—  (31,000) (55,532) (81,854)  (157,528)
— — — 995 960

(8,704)

(10,000) — S — (10,000)

(362)

- — — — 696

3,709 — — — 3,709

(176,429) — — —  (177335)

Net debt as at
December 31,
2022 .........

(18,767)  (667)

(2,108,990) (35,000) 74,118 —  (2,089,306)
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)

Cash flow information (continued)

Net debt reconciliation (continued)

Net debt as at
Januwary 1,
2023

Cash flows

Changes in fair
value

Additions of
lease
liabilities . ...

" Additions of

redemption
liabilities ....
Additions of
financial
liabilities
through profit
or loss
Modification of
leasing
contracts . . ..
Modification of
redemption
liabilities ....
Finance costs
recognized . ..

Net debt as at
December 31,
2023

Net debt as at
January 1,
2024 ........

Cash flows

Changes in fair
value

Additions of
lease
liabilities . ...

Finance costs
recognized . ..

Net debt as at
December 31,
2024

Liabilities from financing activities

Other assets

Financial Other Wealth
liabilities payable- management
at fair value borrowing products at
through from sales Cashand  fair value
profiter Redemption and cash through
Leases loss liabilities Borrowings leaseback equivalents profit or loss Total
RMB’000 RMB’000 RMB'000 RMB'000 RMB'000 RMB'000 RMB'000  RMB’00
(18,767)  (667) (2,108,990) (35,000) — 74,118 —  (2,089,306)
15,787 — — (30,000) (1,000) 305,106 65,900 355,793
— (B — — — — 3,110 2,379
4,217 — — — — — — (4,217)
— — (722,000 — — — —  (722,000)
—  (985) — — - — — (985)
(1,670) — — — — — — (1,670)
— —_ 1,379 — — — e 1,379
(731) —  (208,845) — — — —  (209,576)
(9,598) (2,383) (3,038,456) (65,000) (1,000) 379,224 69,010 (2,668,203)
(9,598) (2,383) (3,038,456) (65,000) (1,000) 379,224 69,010 (2,668,203)
12,956 — — (80,378) 1,000 (222,748) (70,006) (359,176}
— 13 — — — — 996 1,009
(20,586) — — — — — —  (20,586)
(1,020 — (264,595) — —— — —  (265,615)
(18,248) (2,370) (3,303,051) (145,378)  — 156,476 — (3,312,571
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41 Benefits and interests of directors
(@)  Directors’ emoluments

The remuneration of every director for the years ended December 31, 2022, 2023 and 2024
were set out below:

Pension
Wages, costs Other
salaries defined social
and contribution security Housing
Note  bhonuses plans costs benefits Total

RMB*000 RMB'000 RMB'000 RMB*000 RMB’000
For the Year ended December 31, 2022

Executive directors

Liang Jig’en .............. ..., (i) 651 60 37 43 791
Huang Wel ................. . (i) 622 60 37 43 762 -
KangHeng ............0covviivnnnn (i) 403 59 37 43 542
LiXiaohan ........................ Giv) 527 60 37 43 667
Liu Shengping , . ..... e : (v) 1,080 60 37 43 1,220
LiPeng ...oooviiieniiniiniean.t. (vi) 1,052 60 37 43 1,192
Non-executive directors :
Kuang Ziping ........... ... ....... (vii) — — — — —
Zhouliong ........ ..ot (viii) — — — —_ -
LiZhichao..................... ..., (ix) — — — — —
Liang Xiaodong .................... (xi) — — — — —
Malingxian ............c.c.oviieen.nn (xii) — — — - —
HulJianjun ......................... (xv) 76 — —_— — 76
FanlJian.......... .ot (xvi) 76 — — — 76
ZhaoHongfel ...................... (xxi) 6 — — — 6
Supervisor
ShanBo...... ... (xxiii) 743 60 37 43 883
RenHe ...ovvvriniiiniiniinnnnn, (xxiv) 625 60 37 43 765
HongZhao ................0cveinn. (xxv) _ — — = = =
‘ 5861 479 296 344 6,980
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Benefits and interests of directors (continued)

Directors’ emoluments (continued)

Wages, Pension costs  Other

salaries defined social
and contribution sccurity  Housing
Note  bonuses plans costs benefits Total

RMB’000 RiMB000 RMB'000 RMB’000 RMB’000
For the Year ended December 31, 2023

Executive directors

Liang Jia’en ... ...... .. ........... iy 675 65 40 47 827
HuangWei .............oooviinn, (i) 670 65 40 47 822
KangHeng ........... ... (iii) 413 65 40 47 365
LiXiaghan ........................ (v) 533 . 65 40 47 685
LiuShengping ............coooun... (v) 1,080 65 40 47 1,232
LiPeng.....coovvviiiiinnnennnn, (vi) 1,047 65 40 47 1,199
Non-executive directors
Kuang Ziping .. .........oovevnoon . (vii) — — — — —
Zhouliong ....0ooeinn e, (viii) — — — — —
LiZhichao ..................cc0v.e. (ix) — — — — —
Wang Cunfu....................... x) — — — — —
Liang Xiaodong .................... (xi) — — — — —
MaJingxian ..........0iiiiiin.. (xii) — — — — —
Wang Yazhuo ..................... (xiv) —_ — — — —
HulJianjun .................. .. ... (xv) 147 — — — 147
FanJian ...........cooviiniinnnns, (xvi) 147 = — — - 147
JinHuihva ........ ... ... ... .. nt, (xvil) 104 — — — 104
ZhangKun ............ ..ot (xviii) 104 — — — 104
ChenHua ......... e (xix) 104 — — — 104
Supervisor '
ShanBo ........ ... it (xxiii)) 748 65 40 47 900
RenHe ........................... (xxiv) 645 65 40 47 797
HongZhao ............. ... vuut. (xxv) _ — — — = =
6,417 520 320 376 7,633
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NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
Benefits and interests of directors (continued)

Directors’ emoluments (continued)

Wages, Pension costs  Other

salaries - defined social
and contribution  security Housing
Note bonuses plans costs benefits Total

RMB*000 RMB’000 RMB’000 RMB’000 RMB’000
For the Year ended December 31, 2024

Executive directors

Liang Jia’en ..........covvveinnnn. i o674 68 42 50 834
Huang Wei ................... e (i) 1,200 - 68 42 50 1,360
KangHeng ... (iiiy 413 67 42 49 571
LiXiaohan ............. ..ot (iv) 538 68 42 50 698
LiuShengping ..................... (v) 1,082 68 42 50 1,242
LiPeng..........c..co it . {v) 1,044 68 42 50 1,204
Non-executive directors

Kuang Ziping ... .. ................. (vii) — — — — —
LiZhichao ........................ (ix) — — — — —
WangCunfu . ......... .. ... ... (x) — — — — —
Wang Yazhuo ..................... (xiv) — — — — —_
Hu Jianjun ........................ (xv) 200 — — — 200
FanlJian ........ ... ... ... ... ... (xvi) 200 — — — 200
JinHuihuwa ........................ (xvil) 200 — — — 200
ZhangKun . ..... .. ... .. 0o (xviii) 200 — — — 200
ChenHua ........ ... ... .. 0.t (xix) 200 — — — 200
Supervisor

ShanBo ... ..o (xxiii) 763 68 42 50 - 923
RenHe ...t (xxiv) 665 68 42 50 825
HongZhao ........... ... ......... (xxv) — = — — =

Mr. Liang Jia’en was appointed as a director with effect from June 10, 2019,
Mr. Huang Wei was appointed as a director with effect from June 10, 2019.
Mr. Kang Heng was appointed as a director with effect from June 10, 2019.
Mr. Li Xiaohan was appointed as a director with effect from June 10, 2019,
Mr. Liu Shengping was appointed as a director with effect from June 10, 2019.
Mr. Li Peng was appoeinted as a director with effect from June 10, 2019.

Mr Kuang Ziping was appointed as a director with effect from June 10, 2019.

Zhou Jiong was appointed as a director with effect from June 10, 2019 and resigned on
December 20, 2023.

Li Zhichao was appointed as a director with effect from June 10,2019.
Wang Cunfu was appointed as a director with effect from April 12, 2023.

Liang Xiaodong was appointed as a director with effect from May 15, 2021 and resigned on
June 8, 2023.
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1I. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
41 Benefits and interests of directors (continued)
(a)  Directors’ emoluments {continued)

(xii) Ma Jingxian was appointed as a director with effect from March 2021 and resigned on April 12,
2023.

(xiii} Li Xiaogiang was appointed as a director with effect from June 10, 2019 and resigned on
March 29, 2021,

(xiv) Wang Yazhuo was appointed as a director with effect from December 20, 2023 and resigned on
: December 31, 2024 and Li Ang was appointed as a director with effect from March 12, 2025.

(xv) Hu Jianjun was appointed as a director with effect from June 10, 2019.
(xvi) Fan Jian was appointed as a director with effect from June 10, 2019.
(xvii) Jin Huihua was appointed as a director with effect from June 23, 2023.
(xviii} Zhang Kun was appointed as a director with effect from June 23, 2023.
{xix} Chen Hua was appointed as a director with effect from Jun_e 23, 2023,

(xx) Liu Ming was appointed as a director with effect from June 10, 2019 and resigned on March
29, 2021.

(xxi) Zhao Hongfei was appointed as a director with effect from June 10, 2019 and resigned on
. January 25, 2022.

(xxii) Tu Lingce was appointed as a director with effect from June 10, 2019 and resigned on
December 31, 2021. :

(xxiii) Shan Bo was appointed as a director with effect from June 10, 2019.
(xxiv) Ren He was appointed as a director with effect from June 10, 2019.

(xxv) Hong Zhao was appointed as a director with effect from June 10, 2019.

(b)  Directors’ retirement and termination benefits

No retirement or termination benefits have been paid to the Company’s directors for the years
ended December 31, 2022, 2023 and 2024.

(c) Consideration provided to third parties for making available directors’ services

No consideration was provided to third parties for making available directors’ services during
the years ended December 31, 2022, 2023 and 2024.

(d)  Information about loans, quasi-loans or other dealings in favor of directors, controlled bodies
corporate by and connected entities with such directors

No loans, quasi-loans or other dealings were entered into by the Company in favor of directors,
controlled bodies corporate by and connected entities with such directors during the years ended
December 31, 2022, 2023 and 2024,
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II. NOTES TO THE HISTORICAL FINANCIAL INFORMATION (Continued)
41 Benefits and interests of directors (continued)
(e) Directors’ material interests in transactions, arrangements or contracts

No significant transactions, arrangements and contracts in relation to the Group’s business to
which the Group was a party and in which a director of the Company had a material interest, whether
directly or indirectly, subsisted at the end of the years or at any time during the years ended
December 31, 2022, 2023 and 2024.

42 Contingencies

The Group did not have any material contingent liabilities as at December 31, 2024,

43 Dividend

No dividend has been paid or declared by the Company or the companies now comprising the
Group during each of the years ended December 31, 2022, 2023 and 2024, '

III. SUBSEQUENT EVENTS

No audited financial statements have been prepared by the Company or any companies now
comprising the Group in respect of any period subsequent to December 31, 2024 and up to the date of
this report.
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