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#3125 31 p (HK$m) 2013 2014 2015E 2016E 2017E
Total revenue 8,723 9,849 12,704 14,106 15,280
YoY growth (%) 21.0% 12.9% 29.0% 11.0% 8.3%
Operating income 5,439 6,244 8,742 9,870 10,703
YoY growth (%) 6.7% 14.8% 40.0% 12.9% 8.4%
Net Profit attr. to shareholders 4,552 5,165 7,281 8,249 9,042
YoY growth (%) 11.5% 135% 41.0% 13.3% 9.6%
EPS (HKS$) 3.92 4.45 6.27 7.10 7.79
PIE 56.1 495 35.1 31.0 282
P/B 124 12.0 10.6 9.9 94
Dividend yield (%) 1.60% 1.82% 2.51% 2.91% 3.19% >
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Fl4 1 : Updated earnings forecasts
2015E 2016E
Previous Current Chng% Previous Current Chng%
Trading fees and trading tariff 4,582 4,785 4.4% 5,150 5,313 3.2%
Stock Exchange listing fees 1,143 1,143 0.0% 1,218 1,218 0.0%
Clearing and settlement fees 3,116 3,318 6.5% 3,577 3,739 4.5%
Depository, custody and nominee services fees 841 914 8.7% 992 1,051 5.9%
Market data fees 807 807 0.0% 856 856 0.0%
Revenue and turnover 11,392 11,869 4.2% 12,820 13,204 3.0%
Net investment income 836 836 0.0% 902 902 0.0%
Total revenue 12,227 12,704 3.9% 13,722 14,106 2.8%
Staff costs and related expenses 2,062 2,018 -2.1% 2,410 2,245 -6.9%
Operating expenses 4,003 3,962 -1.0% 4,399 4,235 -3.7%
Operating income 8,224 8,742 6.3% 9,323 9,870 5.9%
PBT 8,038 8,556 6.4% 9,146 9,694 6.0%
Net profit attr to shareholders 6,839 7,281 6.4% 7,783 8,249 6.0%
EPS 5.89 6.27 6.4% 6.70 7.10 6.0%
Previous Current Chng% Current Chng%
ADT (HK$bn) 79.9 86.8 8.7% 94.3 99.8 5.9%
Avg. daily trading number of derivatives (‘000 contracts) 609.2 609.2 0.0% 657.9 657.9 0.0%
# of New listings 124.0 124.0 0.0% 135.0 135.0 0.0%
Equity funds raised (HK$bn) 659.9 659.9 0.0% 699.5 699.5 0.0%
ppts ppts
Cost-to-income ratio 32.7% 31.2% -1.6% 32.1% 30.0% -2.0%
Staff costs/Rev. and turnover 18.1% 17.0% -1.1% 18.8% 17.0% -1.8%
Effective tax rate 14.9% 14.9% 0.0% 14.9% 14.9% 0.0%

F L& & - BOCOM Int’l; note: LME consolidated
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HKEx owns and operates the stock exchange, futures exchange, and their related clearing houses in Hong Kong. The Company
provides the trading platforms for a range of cash and derivatives products and the facilities for processing trades. HKEx

acquired LME in December 2012.

B (388.HK): P44 4R £
Balance sheet (HK$m

2013 2014 2015E  2016E  2017E

Growth rate

2013 2014  2015E  2016E  2017E

Assets

Fixed assets 1,776 1,626 1,635 1,622 1,564
Financial assets 54,400 209,720 219,579 227,450 235,611
Accounts receivable/prepayments/ 10,946 22,523 23,649 24,359 25,089
deposits

Goodwill and Other assets 18,821 17,991 18,357 18,724 19,097
Total assets 85,943 251,860 263,220 272,155 281,361
Liabilities

Financial liabilities 43,683 198,590 207,649 215053 222,903
Accounts payable/accruals/other 12,834 22,849 22,849 22,621 22,168
liabilities

Deferred revenue 593 646 672 699 727
Taxation payable 379 348 -40 -24 119
Other liabilities 7,936 8,068 8,088 8,109 8,129
Total liabilities 65425 230,501 239,219 246,457 254,045
Equity

Share capital 1,161 1,161 1,161 1,161 1,161
Shareholders’ funds 20518 21,359 24,002 25698 27,315

Income statement (HK$m

2013 2014 2015  2016E  2017E

Trading fees and trading tariff 3,509 3,760 4,785 5,313 5,748
Stock Exchange listing fees 1,016 1,102 1,143 1,218 1,291
Clearing and settlement fees 1,631 1,998 3,318 3,739 4,080
Depository, custody and nominee 629 725 914 1,051 1,156
service fees

Market data fees 737 769 807 856 899
Revenue and turnover 8,131 9,127 11,869 13,204 14,326
Net investment income 581 707 836 902 953
Total revenue 8,723 9,849 12,704 14106 15,280
Staff costs and related expenses 1,495 1,716 2,018 2,245 2,507
Total operating expenses 3,284 3,605 3,962 4,235 4,577
Operating income 5,439 6,244 8,742 9,870 10,703
Profit before tax 5,246 6,038 8,556 9,694 10,625
Net Profit attri. to shareholders 4,552 5,165 7,281 8,249 9,042

Revenue and turnover 26.4% 12.2% 30.0% 11.2% 8.5%
Operating expenses 55.3% 9.8% 9.9% 6.9% 8.1%
PBT 8.3% 15.1% 41.7% 13.3% 9.6%
Net profit attr to shareholders 11.5% 13.5% 41.0% 13.3% 9.6%
Earnings abilities

Cost-to-income ratio 37.6% 36.6% 31.2% 30.0% 30.0%
Staff costs/Rev. and turnover 18.4% 18.8% 17.0% 17.0% 17.5%
Gross profit margin 62.4% 63.4% 68.8% 70.0% 70.0%
Net profit margin 52.1% 52.2% 57.3% 58.5% 59.2%
Effective tax rate 13.3% 14.9% 14.9% 14.9% 14.9%
ROAA 5.46% 3.06% 2.83% 3.08% 3.27%
ROAE 23.8% 24.7% 32.1% 33.2% 34.1%

Earnings drivers (HK$bn

2013 2014  2015E  2016E  2017E

ADT of cash market 62.6 69.5 86.8 99.8 109.8
YoY growth% 16.2% 11.0% 25.0% 15.0% 10.0%
ﬁ&g‘fﬂfﬁg’ derivatives 530 580 609 658 697
YoY growth% 8.5% 9.5% 5.0% 8.0% 6.0%
# of new listings 110 122 124 135 141
Total funds raised 379 943 660 699 734
YoY growth% 24.6% 148.8% -30.0% 6.0% 5.0%

Other key ratios (HK$

2013 2014  2015E  2016E  2017E

AJE (x) 419 11.79 10.97 10.59 10.30
Gearing ratio 76.1% 91.5% 90.9% 90.6% 90.3%
Dividend payout ratio 90% 90% 90% 90% 90%
EPS 3.92 4.45 6.27 7.10 7.79
BPS 17.67 18.40 20.67 2213 2353
DPS 3.52 3.99 5.64 6.39 7.01
P/E (x) 56.1 49.5 35.1 31.0 28.2
P/B (x) 124 12.0 10.6 9.9 9.4
Dividend yield 1.60% 1.82% 2.57% 2.91% 3.19%
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