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Tailwinds getting (even) stronger –
Lifting PT to E36, BUY
More upgrades + strong FCF remain underappreciated - Buy
European margins remain more robust than at any time post Lehman. Although
this is not what the shares are priced for, we continue to see a scenario where
this strength lasts or margins expand even further. Hence, we lift numbers again
by 6-7% for 2018-19E (6-15% above Street EBITDA) but see another 20% upside
potential if spot trends last and 45% upside potential for the equity in a more
optimistic scenario (vs. 22% in our base case). MT´s shares have made money
in H1 in each of the past 15 years and with strong cash generation (9-11% FCF
yield in our base case scenario) and Street upgrades likely to crystallize over the
coming quarters and 5.5x EV/EBITDA (vs. peers at 6.5x), we reiterate Buy.

Owning MT in H1 has usually been a good trade = timing favorable
H1 is usually the strong season in steel (seasonal demand, restocking, price
dynamic) and this has been reflected in MT´ share price. On average, MT delivered
36% (median 26% vs. peers 16%) performance at some point in H1 over the
past 15 years with H1 peaks usually being skewed into May/June. Supported by
fundamental factors, we believe it is the right time to own the stock.

Strong fundamentals last and imply more upside potential to estimates
Given the fragility of past cycles, the market is wary on the sustainability of the
strong spot margins in Europe. We believe spot EBITDA is close to USD11bn
(vs. DB at USD9.0bn, Street at USD8.4bn in 2018E). Nevertheless, we see a few
reasons why prices and margins may continue to move up: 1) Chinese production
cuts stick and Chinese prices are at multi-year highs and above European levels
(a situation rarely seen in the market), 2) demand leading indicators remain
supportive and 3) European consolidation is underway and may support margins
further. Additionally, the high-margin Brazilian market has just begun to stabilize
post its recession and has scope to recover, and the US market could benefit
from incremental demand stimulus and further trade restriction (section 232
suggestions are due Jan 15). We provide a detailed analysis on the upside.

FCF strength should crystallize over the next few quarters - Q4 preview included
While MT´s earnings delivery was strong in 2017 already, cash generation has
lagged as underlying CF was absorbed by USD3.5bn WC build up (c.USD1.5bn of
which to be released in Q4). However, this is a one-off driven by volume growth/
price inflation and won´t repeat unless steel prices continue to rise. With EBITDA
run rates potentially north of USD2.5bn in H1, we believe this means MT may
crystallize annualized FCF of USD4.4bn+ (implying c.14% FCF yield).
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Figure 1: Sales by division Figure 2: EBITDA by division
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Figure 3: Sales by region (2016) Figure 4: Sales by end-market (2016)
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Figure 5: EBITDA by division (2016) Figure 6: Net debt vs. EBITDA (USDm)
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Investment summary
Tailwinds accelerating - more upside potential ahead; Buy

Although the stock has performed well in the past two years, ArcelorMittal has
the largest leverage to the current cyclical strength, which is not yet reflected at
current share price levels, in our view. We lift numbers again by 6-7% for 2018-19E
(6-15% above Street EBITDA) but see another 20% upside potential to our revised
2018E USD9bn EBITDA estimate if spot trends last. We see several reasons to
own the stock now:

Catalysts:

■ Further rise in steel prices and upgrades to Street estimates

■ Update on US trade regulation (possibly section 232 update on 15
January)

■ Accelerating cash generation during the next three quarters and
possible update on capital allocation

■ Possible closure of ILVA acquisition post the European anti-trust
review

Operational tailwinds: Although current spot conditions would imply another
20% EBITDA upside to our above-Street estimates, this is before 1) any impact
from the ongoing consolidation in Europe, 2) a volume recovery in the highly
profitable Brazilian domestic market and 3) further impact of trade protection and
adjustment of Western market prices to the current high Chinese spot price levels
(which are above European prices) and means the stock comes with several free
options for upside potential. Hence, we believe the stock offers another c45%
upside potential in a more optimistic scenario (vs.22% in our base case).

Strong FCF is yet to crystallize: While MT´s operational performance was strong
in 2017 already, cash generation has lagged as strong underlying CF was
absorbed by USD3.5bn WC build up (c.USD1.5bn of which to be released in
Q4). However, this is a one-off driven by volume growth and price inflation and
should not repeat unless steel prices continue to rise. With EBITDA run rates
potentially north of USD2.5bn in H1, we believe this means MT may crystallize
annualized FCF of USD4.4bn+ (implying c.14% FCF yield). We also believe
management could announce reinstatement of dividends and would expect a
small dividend initially to allow for a speedy further deleveraging to make the
company independent from debt market cyclicalities. Within 2-3 years, we believe
strong cash generation could allow for a strong 5-10% direct shareholder return
via dividends and share buybacks.

Timing is favorable: H1 is usually the strongest season in steel as: 1) seasonal
demand kicks in, restocking supports and high apparent demand and commodity
price inflation (driven out of China) often support price dynamics. This has been
reflected in MT´s share price over the previous years. On average, MT has
delivered 36% (median 26% vs. peers 16%) performance at some point in H1 over

Page 4 Deutsche Bank AG/London
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the past 15 years with H1 peaks usually being skewed into May/June. Supported
by fundamental factors, we believe it is the right time to own the stock.

With a structurally improved BS (0.8x net debt/EBITDA 2018E) and strong FCF
yield of 9-11% even in our base case scenario (22% in an optimistic scenario),
we believe the stock will re-rate on a continuous debt to equity swap. We also
believe this bodes well for direct shareholder returns (dividends and buybacks).
At an attractive 5.5x EV/EBITDA 2018E vs. peers at 6.5x, we recommend Buy.

Figure 7: Expectations look well aligned, but shares are
not reflecting the ongoing earnings recovery yet

Figure 8: Significant deleveraging provides scope for an
even stronger re-rating
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Figure 9: EV/EBITDA progress in upside scenario Figure 10: Net-debt vs. FCF yield in upside scenario
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Figure 11: N. Europe, Chinese domestic and export HRC Figure 12: European margins vs. net exports from EU
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Figure 13: Changes in Deutsche Bank estimates

Steel shipment ('000 t)

NAFTA 22,105 22,994 23,693 22,105 22,994 23,693 0% 0% 0%

Brazil 10,666 10,983 11,271 10,610 10,822 11,001 1% 1% 2%

Europe 41,112 45,935 49,533 41,112 47,935 49,613 0% -4% 0%

ACIS 13,079 13,471 13,875 12,959 13,347 13,748 1% 1% 1%

Inter-segment elimination -1,645 -1,766 -1,860 -1,641 -1,799 -1,854 na na na

Total 85,318 91,617 96,513 85,145 93,300 96,201

-Iron Ore 58,813 63,325 64,591 59,086 60,149 61,352 0% 5% 5%

-Coal 6,424 6,424 6,424 6,424 6,424 6,424 0% 0% 0%

Sales (USDm)

NAFTA 18,145 18,482 18,715 18,098 18,209 18,457 0% 2% 1%

Brazil 7,569 7,773 7,887 7,518 7,647 7,686 1% 2% 3%

Europe 36,417 39,623 41,739 36,139 40,301 40,138 1% -2% 4%

ACIS 7,583 7,590 7,655 7,427 7,290 7,327 2% 4% 4%

Mining 4,053 4,337 4,102 4,047 3,993 3,885 0% 9% 6%

Other & elimination -4,741 -4,911 -5,055 -4,706 -4,887 -4,891 1% 0% 3%

Total 69,026 72,896 75,044 68,523 72,552 72,602

EBITDA (USDm)

NAFTA 1,750 2,152 2,638 1,769 2,138 2,534 -1% 1% 4%

Brazil 907 1,246 1,524 897 1,196 1,427 1% 4% 7%

Europe 3,698 3,758 4,026 3,698 3,569 3,901 0% 5% 3%

ACIS 901 1,004 1,167 871 897 921 3% 12% 27%

Mining 1,393.2 1,162.8 875.9 1,376.0 978.4 862.2 1% 19% 2%

Other & elimination -277.8 -349.8 -352.7 -277.5 -353.1 -344.2 0% -1% 2%

Total 8,372 8,973 9,878 8,333 8,425 9,301

New estimates Old estimates Change %

Source: Deutsche Bank estimates

Figure 14: Deutsche Bank estimates vs. consensus

Company

EBITDA 8,372 8,973 9,878 8,321 8,448 8,582 1% 6% 15%

EPS 4.10 3.65 4.40 4.06 3.44 3.74 1% 6% 18%

DB new estimates Consensus estimates % Difference

Source: Deutsche Bank estimates, FactSet
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Figure 15: Sensitivity to USD10 steel price change
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Figure 16: Sensitivity to USD10 iron ore price change

EBITDA 8,973             9,878           9,363            10,276         8,583               9,480          

EPS 3.65               4.40             3.94              4.70             3.36                 4.10             
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increase 

USD10 iron ore price 

decrease 

Source: Deutsche Bank estimates

Not only are fundamentals strong, it is also the right time
of the year to be long on the stock

We do believe that MT's shares will re-rate on fundamental reasons as
expectations appear well-managed as the Street remains wary because of
the fragility of past cycles, earnings momentum remains favorable and cash
generation should increase the market's confidence. Nevertheless, we believe it
is also the right time to own the stock.

H1 is usually the strongest season in steel due to a few reasons:

■ Demand is seasonally strong in Western markets where industrial
activity is the highest post the Christmas break in Q1 and in Q2 ahead
of the summer holiday season and maintenance closures in Q3.

■ After destocking in Q4 (to trim year-end cash balances to improve credit
metrics), industrial clients and service centers are usually restocking in
Q1 and Q2, which means apparent demand exceeds underlying demand.

■ Often, prices used to strengthen in H1 due to a few reasons: firstly,
higher apparent demand usually increases pricing power in the domestic
market. Secondly, China often accelerates post the CNY, which often
drives cost inflation of input factors (mostly iron ore and coal). This is
passed on via higher steel prices and increases the amplitude of the price
cycle.

Deutsche Bank AG/London Page 7
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Figure 17: ArcelorMittal H1 share price peak over the past 15 years
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This has been reflected in MT´s share price over the past years. We looked at
MT's H1 share price performance over the past 15 years and the stock has usually
delivered a good absolute performance in each of the years. In only four out of 15
years, MT delivered less than 15% absolute performance. Also, strong years were
often followed by strong years (also as the shares sometimes see a H1 correction,
which partially reverses the year after).

On average, MT has delivered 36% (median 26%) performance vs. peers 20%
(median 16%) at some point in H1 over the past 15 years. H1 peaks have been
usually skewed into May/June. Supported by fundamental factors, we believe it
is the right time to own the stock.

Figure 18: ArcelorMittal vs. European steel peers performance
Average Median

MT peak return in H1 58.5% 64.1% 81.0% 72.1% 16.4% 47.1% 56.9% 26.2% 37.4% 5.0% 1.9% 15.4% 0.8% 1.7% 15.0% 84.7% 23.0% 35.7% 26.2%

Sector peak return in H1 16.4% 10.9% 6.6% 11.1% 12.1% 48.1% 28.2% 28.5% 30.4% 7.3% 0.0% 21.7% 0.0% 37.6% 26.3% 37.6% 11.6% 19.7% 16.4%

MT performance vs. peers 42.2% 53.2% 74.4% 61.0% 4.3% -1.0% 28.7% -2.3% 7.0% -2.3% 1.9% -6.3% 0.8% -35.9% -11.3% 47.1% 11.4% 16.0% 4.3%

MT return in Q1 15.6% -5.1% 29.0% 24.7% -11.9% 40.4% 26.1% -1.1% -18.7% -2.7% -7.2% -5.6% -25.6% -8.7% -2.7% 37.8% 10.7% 5.6% -2.7%

Sector return in Q1 3.0% 8.2% -6.5% 4.7% 5.7% 24.8% 8.3% 4.9% -23.2% 3.4% -7.2% 2.9% -17.9% 12.8% 18.6% 17.5% 2.7% 3.7% 4.7%

MT performance vs. peers 12.7% -13.3% 35.5% 20.0% -17.5% 15.6% 17.8% -6.0% 4.6% -6.1% 0.0% -8.5% -7.7% -21.5% -21.3% 20.3% 8.0% 1.9% 0.0%

MT return in H1 41.8% 61.0% 53.8% 72.1% -29.0% 7.5% 47.6% 19.7% 24.5% -33.0% -12.7% -20.2% -36.5% -15.4% -3.2% 41.8% -7.1% 12.5% 7.5%

Sector return in H1 7.2% 5.3% 5.0% 9.7% 5.1% 35.5% 26.5% 4.9% 14.9% -18.7% -10.9% -21.5% -25.8% 34.1% 11.0% 16.1% -1.5% 5.7% 5.3%

MT performance vs. peers 34.6% 55.7% 48.8% 62.3% -34.1% -28.0% 21.2% 14.9% 9.6% -14.4% -1.8% 1.3% -10.7% -49.5% -14.1% 25.7% -5.6% 6.8% 1.3%

Source: Deutsche Bank, FactSet

Ultimately, we believe earnings performance and earnings expectations will be
the key drivers for the stock, and the shares have started to react to consensus
upgrades and higher conviction by the Street that 2018E could see an incremental
earnings step-up vs. 2017. We believe that expectation could potentially move
up to c.USD13.5bn EBITDA in a more optimistic, yet not a blue sky scenario
(annualized peak EBITDA has been USD34bn in Q3 2008 which shows MT´s
substantial earnings leverage). As we believe MT should trade at c. 5.0-6.5x EV/
EBITDA, this would imply an EV of USD68-88bn. As we argue that USD13.5bn
EBITDA would be seen as an upper-cycle number in the context of recent years,
we would find a 5.0x multiplier appropriate in such a scenario. With the benefit of

Page 8 Deutsche Bank AG/London



12 January 2018

Steel

ArcelorMittal

having lowered net debt drastically, which means more of the re-rating will flow
to the equity value, this would imply c45% upside potential to current share price
levels (vs. 22% in our base case).

Cyclical tailwinds imply shares still have material upside
potential

MT´s shares are now trading on just 5.0x EV/EBITDA 2018E on what we believe
is a sufficiently conservative earnings scenario. Key building blocks for our
assumptions are:

■ a 2018 iron ore price of USD66/t (vs. 2017E average of USD71/t and
below current spot of USD77/t),

■ a US HRC benchmark price of USD755/t (below current spot at USD720/
t with more price hikes underway),

■ a significant decline in Northern European steel prices to USD568/t,
down c.11% from current spot levels at around USD640-660/t (again
with more price hikes likely near term).

Nevertheless, we believe these assumptions are sufficiently conservative and
current spot conditions could provide significant upside potential to earnings. In
our view, a mark to market EBITDA would likely be at c.USD10-11bn, c.11-22%
above DBe of USD9.0bn and the Street at USD8.4bn. However, this is before:
1) any impact from the ongoing consolidation in Europe, 2) a volume recovery
in the highly profitable Brazilian domestic market and 3) further impact of trade
protection and adjustment of Western market prices to the current high Chinese
spot price levels, which means the stock comes with several free options for
upside potential.

Cash flow leverage to multiples could accelerate rerating
Although we find the stock attractive on our base-case multiples and FCF yield
of 9-11%, a more optimistic scenario could lift EBITDA to USD13.5bn and cash
generation to FCF of 22% which would bring EV/EBITDA multiples down towards
3.4x within just two years. Hence, we believe the potential upside remains
material and see potential c45% upside in a more optimistic scenario vs. our 22%
base case.

We believe shares imply an USD8bn EBITDA scenario in 2018
Given the restructured balance sheet and robust cash flow generation, we believe
that 6x EV/EBITDA 2018E is a fair multiplier and therefore, the current share price
suggests that the stock is priced for c.USD8bn EBITDA 2018. This would require
steel margins to drop back to mid-cycle levels of c.USD70-75 EBITDA/t (vs. DBe
2018 of USD85/t and 2017E of USD82/t) against spot margins, which have been
holding up well so far (see Figure 19 and Figure 20) and would imply EBITDA/t
of c.USD100-110 (see Figure 21).

Deutsche Bank AG/London Page 9
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Figure 19: German HRC vs. BOF HRC cash costs Figure 20: US HRC vs. BOF HRC cash costs
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Although we are far from being in the outright bullish camp of “steel prices will
never fall again”, we do believe that particularly 2015 was special and unlikely to
repeat. With exports out of China rising to a multi-year high and sending Western
market steel prices into cash-burn territory, we believe 2015 was the perfect
storm. Since then, however, China has started to cut capacity and thus domestic
Chinese margins have begun to recover. Additionally, Western authorities have
installed a continuously growing spectrum of AD duties, which should provide
further support. Lastly, Italian Ilva and Tata´s European steel assets (number two
and number four in Europe by installed capacity) were under significant financial
pressure and hence desperate to defend market share at cash-negative margins.
Post the pending takeover of Ilva by AM and the possible merger between TK
and Tata Steel Europe, we believe this risk should no longer exist. Hence, a few
structural changes have taken place and suggest downside risk has been removed
and with Chinese margins at multi-year highs and Western market prices having
scope to rise even further, we could be in a prolonged upcycle.

We also believe that downside risk from mining should be minimal vs. our
assumptions. We use an iron ore price deck of USD66/t in 2018 and hence mining
only accounts for USD1.2bn or 13% of total group EBITDA. This compares to
the 2010-14 mining cycle, when mining contributed USD2bn EBITDA on average,
accounting for c.27% of total earnings.

Figure 21: Steel EBITDA/t vs. spot and a USD6bn
EBITDA scenario

Figure 22: Steel vs. mining EBITDA as percentage of
total
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The stock comes with three free options
We identify three options for earnings upside, which are not reflected in MT´s
share price, in our view. If they play out, this could take EBITDA to USD13.5bn
(implying 22% FCF yield) and our price target to USD52.

Figure 23: Potential upside drivers beyond Deutsche Bank’s base case
scenario
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1. Stronger developed market recovery: Given the large volume exposure to the
Europe and the US (MT sells 75% of its volumes in Europe and the NAFTA), any
margin improvement in these markets continues to have the largest leverage to
the company´s earnings line. We expect MT to ship c69mt into these two markets
in 2018E and thus on our estimates, every USD10/t margin deviation moves
EBITDA by USD0.7bn. We forecast a margin of USD86/t in our base case scenario
but given the rising trade protection and robust domestic demand, we would not
rule out that this could ultimately be closer to USD120/t (which is slightly ahead
of spot and well below 2006-08 cycle levels). While we would view such margin
levels as rather top of the cycle, we would lower our implied multiplier from 6x
EV/EBITDA to 5.0x, which implies USD6 upside potential per share.

2. Brazil leaving the recession: Brazil has historically been MT´s most profitable
market given the strong trade protection as well as consolidated domestic
competitive landscape. This holds true today; however, domestic demand is down
31% vs 2013 levels and thus, local players are forced to increase the export share
of their business. We forecast neither a strong volume, nor margin recovery and
our 2018 margin forecast stands at USD113 EBITDA/t, well below previous levels
north of USD200/t. Similarly, ACIS margins are still depressed, which has also
been driven by low commodity prices and high import pressure, two trends which
have started to reverse. We forecast EBITDA/t of USD75 in 2018E, well below
previous highs around USD300/t.

Assuming margins around USD200/t in Brazil on a shipment level of c11mt
and USD100/t in ACIS on a 13mt shipment level and applying a 6x EV/EBITDA
multiplier on the business (high vs. the Western world, as this could be a
recovered rather than a peak earnings level) would add USD4 upside per share
to our base case scenario.
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3. A tightening iron ore market: Our valuation is based on an iron ore price of
USD66/t; however, recent price dynamics have taught us that commodity markets
remain extremely volatile and could always surprise the market. We forecast 39mt
of marketable iron ore shipments in 2018 and hence, every USD10/t surprise in
iron ore prices could increase EBITDA by USD0.4bn. This is excluding any benefits
from additional iron ore capacity being shipped at cost plus as well as strategic
contracts (c.30mt) as our view is that some of MT´s mills benefitting from the
integration are competing with peers which have similar cost advantages and
may thus not be able to capture the full benefit. Hence, we estimate a USD80/
t iron ore price scenario would lift EBITDA by USD0.5bn. However, as we would
only apply 4.5x EV/EBITDA to numbers at a possibly unsustainable iron ore price
level, this would only add USD1 of value to our base case scenario.

Figure 24: Deutsche Bank estimates
Products Unit Q4 17 Q1 18E Q2 18E Q3 18E Q4 18E 2017 2018E 2019E 2020E

New Forecasts

Hot rolled coil - Germany USD/t 617 590 580 560 540 596 568 550 550

Hot rolled coil - Germany EUR/t 526 500 492 475 458 531 481 466 466

Cold rolled coil - Germany USD/t 733 720 710 690 670 716 698 680 680

Old Forecasts

Hot rolled coil - Germany USD/t 590 NA NA NA NA 590 550 535 NA

Hot rolled coil - Germany EUR/t 500 NA NA NA NA 524 466 453 NA

Cold rolled coil - Germany USD/t 720 NA NA NA NA 713 680 665 NA

Source: Deutsche Bank estimates

Strong 9-11% FCF yield, net debt to halve again

MT has gone through a phase of significant balance sheet restructuring and
will have lowered net debt by more than 50% in 2017E vs. 2012. This has been
supported by a number of non-core asset divestments as well as several equity
measures (equity raise and convertible) and with net debt/EBITDA of 1.2x in 2017,
we believe the balance sheet is now structurally de-risked.

Management has also done a good job in bringing down cash needs via debt
refinancing, more stringent capex management and re-negotiation of pension
schemes, and while cash needs have gone up modestly in 2017 (cUSD4.6bn) to
finance small growth projects, MT has lowered the financial burden significantly
and hence, should be able to cut cash needs down to USD4.0bn if necessary. We
estimate that the ILVA transaction will likely lift cash needs by c.USD0.2-0.5bn
in 2018-19E and also believe the stronger Euro will translate into a higher
USD number for the Euro-denominated capex portion (DBe c40% of total) –
management has recently announced to lift capex modestly to c.USD3.5bn.
Nevertheless, cash generation remains strong and we expect underlying FCF
yields of 9-11% until 2019E.

We believe the improved balance sheet and cash flow metrics clearly increase
the likelihood of direct shareholder returns (both dividends and share buybacks).
We recently got the sense that management is aiming for an even stronger debt
reduction before starting to pay a larger dividend (we believe a small dividend
payment could be reinstated for 2017). Nevertheless, we believe MT is a stock
that could pay a mid-to-high dividend yield in the medium term.
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Figure 25: Net debt has halved and is set to more than
halve again

Figure 26: FCF yield vs. net debt/EBITDA
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Three structural changes in favor of AM’s core markets

We believe three structural changes are limiting the operational downside risk
and may provide potential for a possibly material “second leg” recovery in MT’s
margins.

Structural change 1: European consolidation
Firstly, 2017 may have seen the largest M&A activity in Europe since 2006.
Europe’s market leader AM is in the process of taking over the fourth largest
domestic player ILVA (Italy), and Thyssen and Tata (number two and number three
by shipment) are reportedly in talks for a possible merger. Although the market
concentration among the largest five European players would only increase
by c5ppts to 45% of total capacity, the market concentration in several flat
product categories should be significantly higher. Our base assumption is that
pricing power will only change little (as the capacity tail in Europe remains
more fragmented); however, we still believe this should support a more robust
price environment in the flat steel segment and make price cycles possibly more
pronounced.

Structural change 2: Stricter trade policy
Secondly, trade policy in AM’s European and US core markets has become
stricter with various anti-dumping duties being introduced. Although imports
keep coming in from countries that are not subject to anti-dumping duties and
total imports remain close to record levels, the previously most aggressive market
participant, China, has largely been excluded from the domestic European and
US markets. Additionally, the results of the ongoing section 232 investigations in
the US and a possible response by the European Commission could, depending
on the outcome, drive a further market squeeze out. Although we believe such a
scenario could result in an escalating trade war and impact growth of the wider
economy negatively mid-term, it would likely shift the near-term pricing power
further over to steel mills and thus allow for further margin recovery.

Structural change 3: Chinese supply side reform
Lastly, China has reportedly started to kick off on a 10-15% (100-150mt) capacity
curtailment program in 2015 to rebalance its supply to domestic demand until
2020. Our Chinese team expects 73% of the program (110mt of net closures) to
be finished by the end of 2017. We understand this is not including the closure of
another 100-120mt black market induction furnace capacity in H1 2017, which
likely has not been captured in any statistic (probably less than 50% has been
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operating as of late). Our Chinese team suggests that the accumulated closure
for BF capacity will reach around 190 million metric tonnes per year by 2020, of
which 25 million metric tonnes might restart production in response to favorable
supply-demand dynamics. This should take the net removal to around 165 million
metric tonnes per year. Taking the recently closed induction furnace capacity into
account, the net removal should be around 285 million metric tonnes per year.

Figure 27: Expected Chinese capacity closures vs. implied utilization rate in a
stable demand scenario
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As China remains the largest global steel market and exporter, this could take
further supply pressure off the global steel markets and support margins of
Western World producers. Although data points continue to be controversial (i.e.
reported Chinese production numbers remain around record levels), both DB´s
Chinese steel team as well as companies support the view that capacity closures
are actually happening (MT had to close 15% of BOF capacity at its JV China
Oriental). We also note that Chinese margins have been strong since the measures
have been initiated and saw good support even in the recent market correction.
Although we prefer a certain degree of skepticism on the Chinese data points, we
believe this could be the first evidence that structural changes are underway.

Page 14 Deutsche Bank AG/London



12 January 2018

Steel

ArcelorMittal

Figure 28: Price-cost spread for Chinese domestic HRC Figure 29: Deutsche Bank, Bloomberg Finance LP, sx
coal

Source: Deutsche Bank, Bloomberg Finance LP Source: Deutsche Bank, Bloomberg Finance LP
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Q4 preview
Q4 17 results due in February

AM is due to report its Q4 results, and we forecast Q4 EBITDA of USD2.1bn (vs.
Q3 17’s USD1.9bn), largely driven by strong numbers from Europe, Brazil and
ACIS while NAFTA and Mining are expected to remain softer on lower volumes
and prices. We expect steel shipments of 21.1mt, implying EBITDA/t ex. mining
of USD88 (vs. Q3 17’s USD73 and Q4 16’s USD68). While Europe should be up
due to higher prices as well as slightly higher volumes, Brazil should post better
numbers on higher prices despite slightly lower volumes (-2% qoq). ACIS should
benefit from solid volumes and a significant price recovery in the Black Sea region
while Africa should benefit from AD duties. We expect NAFTA volumes to decline
by 4% qoq and the mining business to decline on lower average iron ore prices
(Deutsche Bank estimate: Q4 17 EBITDA USD253m), down 26% qoq and 15%
yoy. This translates into net income of USD729m and EPS of USD0.71 on higher
financial charges. We flag a margin for error due to the coke battery incident in
Belgium in November and on possible revaluation of deferred tax assets liabilities
post the US tax reform (which we believe may be a non-cash negative while the
lower cash tax will benefit medium term). We expect net debt to decrease to
USD10.2bn vs. Q3 17’s level of USD12bn on solid cash generation despite some
FX headwinds. Given the current strong fundamentals, we expect a confident
outlook into Q1 and 2018.

Figure 30: Q2 preview

(USD m) 4Q 16A 3Q 17A 4Q 17E yoy (%) qoq (%)

Sales (external) 14,126 17,639 18,057 28% 2%

Reported EBITDA 1,661 1,924 2,104 27% 9%

Reported EBIT 809 1,234 1,339 66% 8%

EBIT margin (%) 5.7% 7.0% 7.4%

Exceptional items 0 0 0 nm nm

EBIT (clean) 965 1,234 1,339 39% 8%

PBT (reported) 324 1,278 976 201% -24%

PBT (clean) 324 1,278 976 201% -24%

PBT margin (%) 2.3% 7.2% 5.4% 136% -25%

Tax 13 -71 -234 nm nm

Tax rate 4.0% -5.6% -24.0%

Net income (continuing operations) 403 1,205 729 81% -40%

EPS (Basic, continuing operations) 0.40 1.18 0.71 81% -40%

Sales/t 705 813 857 22% 5%

EBITDA/t 83 89 100 21% 13%

Cash cost/t 622 724 757 22% 5%

Reported EBIT/t 40 57 64 57% 12%

Clean EBIT/t 48 57 64 32% 12%

Sales/t (excluding mining division) 660 765 810 23% 6%

EBITDA/t (excluding mining division) 68 73 88 29% 20%

Cash cost/t (excluding mining division) 592 692 723 22% 4%

Steel Shipments 20,046 21,705 21,072 5% -3%

Source: Deutsche Bank estimates, Company data
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Figure 31: Q2 EBITDA by segment

EBITDA 4Q 16A 3Q 17A 4Q 17E yoy (%) qoq (%)

NAFTA 301 381 339 13% -11%

BRAZIL 213 202 258 21% 27%

EUROPE 698 848 1,000 43% 18%

ACIS 142 239 297 109% 24%

Mining 297 341 253 -15% -26%

Other & elimination 9 -87 -42 nm nm

Total 1,661 1,924 2,104

Source: Deutsche Bank estimates, company data
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Running the numbers
Europe
Luxembourg
Steel

ArcelorMittal
Reuters: MT.AS Bloomberg: MT NA

Buy
Price (10 Jan 18) EUR 29.83

Target Price EUR 36.00

52 Week range EUR 17.84 - 29.83

Market cap (m) EURm 30,763
 USDm 37,054

Company Profile
ArcelorMittal is the global steel leader, with production in five
continents. Its product exposure spans both flat and long steels,
and the company has a strong position in value-added and
attractive markets, such as automotive. MT owns and operates
iron ore mines in Kazakhstan, Ukraine, Africa, Latin America, and
North America which, along with strategic contracts, supply ~50%
of its iron ore requirements. The company has significant leverage
to rising steel and iron ore prices.
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Fiscal year end 31-Dec 2014 2015 2016 2017E 2018E 2019E

Financial Summary
DB EPS (USD) -1.78 -10.41 0.99 4.06 3.65 4.40
Reported EPS (USD) -1.88 -13.06 1.86 4.06 3.65 4.40
DPS (USD) 0.60 0.00 0.00 0.30 0.40 1.00
BVPS (USD) 70.5 42.2 31.6 33.7 37.2 41.3
Weighted average shares (m) 597 598 953 1,020 1,020 1,020
Average market cap (USDm) 19,808 11,686 15,334 37,054 37,054 37,054
Enterprise value (USDm) 42,904 33,973 32,583 53,080 49,728 45,889

Valuation Metrics
P/E (DB) (x) nm nm 16.2 9.0 10.0 8.3
P/E (Reported) (x) nm nm 8.6 9.0 10.0 8.3
P/BV (x) 0.36 0.23 0.70 1.07 0.98 0.88
FCF Yield (%) 4.0 nm 1.7 2.4 9.9 11.6
Dividend Yield (%) 1.8 0.0 0.0 0.8 1.1 2.8
EV/Sales (x) 0.5 0.5 0.6 0.8 0.7 0.6
EV/EBITDA (x) 5.9 6.5 5.2 6.3 5.5 4.6
EV/EBIT (x) 14.3 nm 9.8 9.6 8.2 6.6

Income Statement (USDm)
Sales revenue 79,283 63,578 56,791 69,026 72,896 75,044
Gross profit 9,978 1,192 9,014 10,916 11,709 12,694
EBITDA 7,237 5,231 6,255 8,372 8,973 9,878
Depreciation 4,233 7,956 2,927 2,832 2,897 2,972
Amortisation 0 0 0 0 0 0
EBIT 3,004 -2,725 3,328 5,539 6,076 6,907
Net interest income(expense) -3,382 -2,858 -2,056 -846 -1,446 -1,346
Associates/affiliates -172 -502 615 380 250 250
Exceptionals/extraordinaries -60 -1,661 832 0 0 0
Other pre-tax income/(expense) 0 0 0 0 0 0
Profit before tax -610 -7,746 2,719 5,073 4,880 5,811
Income tax expense 454 902 986 785 976 1,104
Minorities 112 -477 -45 30 78 94
Other post-tax income/(expense) 0 0 0 0 0 0
Net profit -1,176 -8,171 1,778 4,258 3,826 4,612
DB adjustments (including dilution) 60 1,661 -832 0 0 0
DB Net profit -1,116 -6,510 946 4,258 3,826 4,612

Cash Flow (USDm)
Cash flow from operations 3,870 1,995 2,709 3,773 7,287 7,891
Net Capex -3,077 -2,170 -2,444 -2,900 -3,600 -3,600
Free cash flow 793 -175 265 873 3,687 4,291
Equity raised/(bought back) 0 0 3,115 0 0 0
Dividends paid -458 -416 -61 0 -307 -409
Net inc/(dec) in borrowings -1,553 808 -6,007 -303 -303 -303
Other investing/financing cash flows -961 -264 -113 0 -200 -200
Net cash flow -2,179 -47 -2,801 571 2,878 3,380
Change in working capital 368 -31 -1,023 -2,484 541 289

Balance Sheet (USDm)
Cash and other liquid assets 4,016 4,102 2,615 3,186 6,063 9,443
Tangible fixed assets 46,593 35,780 34,831 34,899 35,802 36,630
Goodwill/intangible assets 8,104 5,592 5,651 5,651 5,651 5,651
Associates/investments 5,833 4,911 4,297 4,677 4,927 5,177
Other assets 34,633 26,461 27,748 29,643 29,722 29,777
Total assets 99,179 76,846 75,142 78,055 82,165 86,678
Interest bearing debt 19,797 19,786 13,674 13,371 13,069 12,766
Other liabilities 34,222 29,490 29,143 28,071 28,886 29,404
Total liabilities 54,019 49,276 42,817 41,442 41,954 42,170
Shareholders' equity 42,086 25,272 30,135 34,393 37,913 42,116
Minorities 3,074 2,298 2,190 2,220 2,298 2,392
Total shareholders' equity 45,160 27,570 32,325 36,613 40,211 44,508
Net debt 15,781 15,684 11,059 10,186 7,006 3,323

Key Company Metrics
Sales growth (%) -0.2 -19.8 -10.7 21.5 5.6 2.9
DB EPS growth (%) 46.5 -483.3 na 309.6 -10.1 20.5
EBITDA Margin (%) 9.1 8.2 11.0 12.1 12.3 13.2
EBIT Margin (%) 3.8 -4.3 5.9 8.0 8.3 9.2
Payout ratio (%) nm nm 0.0 7.2 10.7 22.1
ROE (%) -2.6 -24.3 6.4 13.2 10.6 11.5
Capex/sales (%) 4.6 4.3 4.3 4.2 4.9 4.8
Capex/depreciation (x) 0.9 0.3 0.8 1.0 1.2 1.2
Net debt/equity (%) 34.9 56.9 34.2 27.8 17.4 7.5
Net interest cover (x) 0.9 nm 1.6 6.5 4.2 5.1

Source: Company data, Deutsche Securities estimates
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Company Ticker Recent price* Disclosure

ArcelorMittal MT.AS 30.16 (EUR) 11 Jan 2018 7, 8, 14
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1. 04/10/2015 Hold, Target Price Change EUR 10,00 Bastian
Synagowitz

9. 01/10/2017 Hold, Target Price Change EUR 7,50 Bastian
Synagowitz

2. 07/14/2015 Hold, Target Price Change EUR 9,50 Bastian
Synagowitz

10. 02/10/2017 Hold, Target Price Change EUR 8,00 Bastian
Synagowitz

3. 10/20/2015 Hold, Target Price Change EUR 7,00 Bastian
Synagowitz

11. 05/22/2017 Hold, Target Price Change EUR 23,00 Bastian
Synagowitz

4. 11/06/2015 Hold, Target Price Change EUR 6,00 Bastian
Synagowitz

12. 07/12/2017 Upgraded to Buy, Target Price Change EUR 28,00
Bastian Synagowitz

5. 01/08/2016 Hold, Target Price Change EUR 4,50 Bastian
Synagowitz

13. 11/01/2017 Buy, Target Price Change EUR 31,00 Bastian
Synagowitz

6. 02/08/2016 Hold, Target Price Change EUR 4,00 Bastian
Synagowitz

14. 11/10/2017 Buy, Target Price Change EUR 33,00 Bastian
Synagowitz

7. 05/08/2016 Hold, Target Price Change EUR 4,50 Bastian
Synagowitz

15. 01/11/2018 Buy, Target Price Change EUR 36,00 Bastian
Synagowitz

8. 07/20/2016 Hold, Target Price Change EUR 5,50 Bastian
Synagowitz
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Equity Rating Key Equity rating dispersion and banking relationships

Buy: Based on a current 12- month view of total share-holder
return (TSR = percentage change in share price from current
price to projected target price plus pro-jected dividend yield ) ,
we recommend that investors buy the stock.
Sell: Based on a current 12-month view of total share-holder
return, we recommend that investors sell the stock.
Hold: We take a neutral view on the stock 12-months out and,
based on this time horizon, do not recommend either a Buy
or Sell.

Newly issued research recommendations and target prices
supersede previously published research.
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not necessarily reflect the opinions of Deutsche Bank and are subject to change without notice. Deutsche Bank provides
liquidity for buyers and sellers of securities issued by the companies it covers. Deutsche Bank research analysts sometimes
have shorter-term trade ideas that may be inconsistent with Deutsche Bank's existing longer-term ratings. Trade ideas
for equities can be found at the SOLAR link at http://gm.db.com. A SOLAR idea represents a high-conviction belief by an
analyst that a stock will outperform or underperform the market and/or a specified sector over a time frame of no less than
two weeks and no more than six months. In addition to SOLAR ideas, analysts may occasionally discuss with our clients,
and with Deutsche Bank salespersons and traders, trading strategies or ideas that reference catalysts or events that may
have a near-term or medium-term impact on the market price of the securities discussed in this report, which impact
may be directionally counter to the analysts' current 12-month view of total return or investment return as described
herein. Deutsche Bank has no obligation to update, modify or amend this report or to otherwise notify a recipient thereof
if an opinion, forecast or estimate changes or becomes inaccurate. Coverage and the frequency of changes in market
conditions and in both general and company-specific economic prospects make it difficult to update research at defined
intervals. Updates are at the sole discretion of the coverage analyst or of the Research Department Management, and the
majority of reports are published at irregular intervals. This report is provided for informational purposes only and does
not take into account the particular investment objectives, financial situations, or needs of individual clients. It is not an
offer or a solicitation of an offer to buy or sell any financial instruments or to participate in any particular trading strategy.
Target prices are inherently imprecise and a product of the analyst ’ s judgment. The financial instruments discussed
in this report may not be suitable for all investors, and investors must make their own informed investment decisions.
Prices and availability of financial instruments are subject to change without notice, and investment transactions can lead
to losses as a result of price fluctuations and other factors. If a financial instrument is denominated in a currency other
than an investor's currency, a change in exchange rates may adversely affect the investment. Past performance is not
necessarily indicative of future results. Performance calculations exclude transaction costs, unless otherwise indicated.
Unless otherwise indicated, prices are current as of the end of the previous trading session and are sourced from local
exchanges via Reuters, Bloomberg and other vendors. Data is also sourced from Deutsche Bank, subject companies, and
other parties.
?
?
The Deutsche Bank Research Department is independent of other business divisions of the Bank. Details regarding
organizational arrangements and information barriers we have established to prevent and avoid conflicts of interest with
respect to our research are available on our website under Disclaimer, found on the Legal tab.
?
?
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Macroeconomic fluctuations often account for most of the risks associated with exposures to instruments that promise
to pay fixed or variable interest rates. For an investor who is long fixed-rate instruments (thus receiving these cash
flows), increases in interest rates naturally lift the discount factors applied to the expected cash flows and thus
cause a loss. The longer the maturity of a certain cash flow and the higher the move in the discount factor, the
higher will be the loss. Upside surprises in inflation, fiscal funding needs, and FX depreciation rates are among the
most common adverse macroeconomic shocks to receivers. But counterparty exposure, issuer creditworthiness, client
segmentation, regulation (including changes in assets holding limits for different types of investors), changes in tax
policies, currency convertibility (which may constrain currency conversion, repatriation of profits and/or liquidation of
positions), and settlement issues related to local clearing houses are also important risk factors. The sensitivity of fixed-
income instruments to macroeconomic shocks may be mitigated by indexing the contracted cash flows to inflation, to
FX depreciation, or to specified interest rates – these are common in emerging markets. The index fixings may – by
construction – lag or mis-measure the actual move in the underlying variables they are intended to track. The choice of
the proper fixing (or metric) is particularly important in swaps markets, where floating coupon rates (i.e., coupons indexed
to a typically short-dated interest rate reference index) are exchanged for fixed coupons. Funding in a currency that differs
from the currency in which coupons are denominated carries FX risk. Options on swaps (swaptions) the risks typical to
options in addition to the risks related to rates movements.
?
?
Derivative transactions involve numerous risks including market, counterparty default and illiquidity risk. The
appropriateness of these products for use by investors depends on the investors' own circumstances, including their
tax position, their regulatory environment and the nature of their other assets and liabilities; as such, investors should
take expert legal and financial advice before entering into any transaction similar to or inspired by the contents of this
publication. The risk of loss in futures trading and options, foreign or domestic, can be substantial. As a result of the
high degree of leverage obtainable in futures and options trading, losses may be incurred that are greater than the
amount of funds initially deposited – up to theoretically unlimited losses. Trading in options involves risk and is not
suitable for all investors. Prior to buying or selling an option, investors must review the "Characteristics and Risks of
Standardized Options”, at http://www.optionsclearing.com/about/publications/character-risks.jsp. If you are unable to
access the website, please contact your Deutsche Bank representative for a copy of this important document.
?
?
Participants in foreign exchange transactions may incur risks arising from several factors, including: (i) exchange rates can
be volatile and are subject to large fluctuations; (ii) the value of currencies may be affected by numerous market factors,
including world and national economic, political and regulatory events, events in equity and debt markets and changes in
interest rates; and (iii) currencies may be subject to devaluation or government-imposed exchange controls, which could
affect the value of the currency. Investors in securities such as ADRs, whose values are affected by the currency of an
underlying security, effectively assume currency risk.
?
?
Deutsche Bank is not acting as a financial adviser, consultant or fiduciary to you or any of your agents with respect to
any information provided in this report. Deutsche Bank does not provide investment, legal, tax or accounting advice, and
is not acting as an impartial adviser. Information contained herein is being provided on the basis that the recipient will
make an independent assessment of the merits of any investment decision, and is not meant for retirement accounts or
for any specific person or account type. The information we provide is directed only to persons we believe to be financially
sophisticated, who are capable of evaluating investment risks independently, both in general and with regard to particular
transactions and investment strategies, and who understand that Deutsche Bank has financial interests in the offering of
its products and services. If this is not the case, or if you or your agent are an IRA or other retail investor receiving this
directly from us, we ask that you inform us immediately.

Unless governing law provides otherwise, all transactions should be executed through the Deutsche Bank entity in the
investor's home jurisdiction. Aside from within this report, important risk and conflict disclosures can also be found at
https://gm.db.com on each company ’ s research page and under the "Disclosures Lookup" and "Legal" tabs. Investors
are strongly encouraged to review this information before investing.

United States: Approved and/or distributed by Deutsche Bank Securities Incorporated, a member of FINRA, NFA and SIPC.
Analysts located outside of the United States are employed by non-US affiliates that are not subject to FINRA regulations,
including those regarding contacts with issuer companies.
?
?
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Germany: Approved and/or distributed by Deutsche Bank AG, a joint stock corporation with limited liability incorporated
in the Federal Republic of Germany with its principal office in Frankfurt am Main. Deutsche Bank AG is authorized under
German Banking Law and is subject to supervision by the European Central Bank and by BaFin, Germany ’ s Federal
Financial Supervisory Authority.
?
?
United Kingdom: Approved and/or distributed by Deutsche Bank AG acting through its London Branch at Winchester
House, 1 Great Winchester Street, London EC2N 2DB. Deutsche Bank AG in the United Kingdom is authorised by the
Prudential Regulation Authority and is subject to limited regulation by the Prudential Regulation Authority and Financial
Conduct Authority. Details about the extent of our authorisation and regulation are available on request.
?
?
Hong Kong: Distributed by Deutsche Bank AG, Hong Kong Branch or Deutsche Securities Asia Limited (save that any
research relating to futures contracts within the meaning of the Hong Kong Securities and Futures Ordinance Cap. 571
shall be distributed solely by Deutsche Securities Asia Limited). The provisions set out above in the "Additional Information"
section shall apply to the fullest extent permissible by local laws and regulations, including without limitation the Code of
Conduct for Persons Licensed or Registered with the Securities and Futures Commission. .
?
?
India: Prepared by Deutsche Equities India Private Limited (DEIPL) having CIN: U65990MH2002PTC137431 and registered
office at 14th Floor, The Capital, C-70, G Block, Bandra Kurla Complex Mumbai (India) 400051. Tel: + 91 22 7180
4444. It is registered by the Securities and Exchange Board of India (SEBI) as a Stock broker bearing registration
nos.: NSE (Capital Market Segment) - INB231196834, NSE (F&O Segment) INF231196834, NSE (Currency Derivatives
Segment) INE231196834, BSE (Capital Market Segment) INB011196830; Merchant Banker bearing SEBI Registration
no.: INM000010833 and Research Analyst bearing SEBI Registration no.: INH000001741. DEIPL may have received
administrative warnings from the SEBI for breaches of Indian regulations. The transmission of research through DEIPL
is Deutsche Bank's determination and will not make a recipient a client of DEIPL. Deutsche Bank and/or its affiliate(s)
may have debt holdings or positions in the subject company. With regard to information on associates, please refer to the
“Shareholdings” section in the Annual Report at: https://www.db.com/ir/en/annual-reports.htm.
?
?
Japan: Approved and/or distributed by Deutsche Securities Inc.(DSI). Registration number - Registered as a financial
instruments dealer by the Head of the Kanto Local Finance Bureau (Kinsho) No. 117. Member of associations: JSDA, Type
II Financial Instruments Firms Association and The Financial Futures Association of Japan. Commissions and risks involved
in stock transactions - for stock transactions, we charge stock commissions and consumption tax by multiplying the
transaction amount by the commission rate agreed with each customer. Stock transactions can lead to losses as a result
of share price fluctuations and other factors. Transactions in foreign stocks can lead to additional losses stemming from
foreign exchange fluctuations. We may also charge commissions and fees for certain categories of investment advice,
products and services. Recommended investment strategies, products and services carry the risk of losses to principal
and other losses as a result of changes in market and/or economic trends, and/or fluctuations in market value. Before
deciding on the purchase of financial products and/or services, customers should carefully read the relevant disclosures,
prospectuses and other documentation. "Moody's", "Standard & Poor's", and "Fitch" mentioned in this report are not
registered credit rating agencies in Japan unless Japan or "Nippon" is specifically designated in the name of the entity.
Reports on Japanese listed companies not written by analysts of DSI are written by Deutsche Bank Group's analysts with
the coverage companies specified by DSI. Some of the foreign securities stated on this report are not disclosed according
to the Financial Instruments and Exchange Law of Japan. Target prices set by Deutsche Bank's equity analysts are based
on a 12-month forecast period..
?
?
Korea: Distributed by Deutsche Securities Korea Co.
?
?
South Africa: Deutsche Bank AG Johannesburg is incorporated in the Federal Republic of Germany (Branch Register
Number in South Africa: 1998/003298/10).
?
?
Singapore: This report is issued by Deutsche Bank AG, Singapore Branch or Deutsche Securities Asia Limited, Singapore
Branch (One Raffles Quay #18-00 South Tower Singapore 048583, +65 6423 8001), which may be contacted in respect
of any matters arising from, or in connection with, this report. Where this report is issued or promulgated by Deutsche
Bank in Singapore to a person who is not an accredited investor, expert investor or institutional investor (as defined in the
applicable Singapore laws and regulations), they accept legal responsibility to such person for its contents.
?
?
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Taiwan: Information on securities/investments that trade in Taiwan is for your reference only. Readers should
independently evaluate investment risks and are solely responsible for their investment decisions. Deutsche Bank research
may not be distributed to the Taiwan public media or quoted or used by the Taiwan public media without written consent.
Information on securities/instruments that do not trade in Taiwan is for informational purposes only and is not to be
construed as a recommendation to trade in such securities/instruments. Deutsche Securities Asia Limited, Taipei Branch
may not execute transactions for clients in these securities/instruments.
?
?
Qatar: Deutsche Bank AG in the Qatar Financial Centre (registered no. 00032) is regulated by the Qatar Financial Centre
Regulatory Authority. Deutsche Bank AG - QFC Branch may undertake only the financial services activities that fall within
the scope of its existing QFCRA license. Its principal place of business in the QFC: Qatar Financial Centre, Tower, West
Bay, Level 5, PO Box 14928, Doha, Qatar. This information has been distributed by Deutsche Bank AG. Related financial
products or services are only available only to Business Customers, as defined by the Qatar Financial Centre Regulatory
Authority.
?
?
Russia: The information, interpretation and opinions submitted herein are not in the context of, and do not constitute, any
appraisal or evaluation activity requiring a license in the Russian Federation.

Kingdom of Saudi Arabia: Deutsche Securities Saudi Arabia LLC Company (registered no. 07073-37) is regulated by the
Capital Market Authority. Deutsche Securities Saudi Arabia may undertake only the financial services activities that fall
within the scope of its existing CMA license. Its principal place of business in Saudi Arabia: King Fahad Road, Al Olaya
District, P.O. Box 301809, Faisaliah Tower - 17th Floor, 11372 Riyadh, Saudi Arabia.
?
?
United Arab Emirates: Deutsche Bank AG in the Dubai International Financial Centre (registered no. 00045) is regulated
by the Dubai Financial Services Authority. Deutsche Bank AG - DIFC Branch may undertake only the financial services
activities that fall within the scope of its existing DFSA license. Its principal place of business in the DIFC: Dubai
International Financial Centre, The Gate Village, Building 5, PO Box 504902, Dubai, U.A.E. This information has been
distributed by Deutsche Bank AG. Related financial products or services are available only to Professional Clients, as
defined by the Dubai Financial Services Authority.
?
?
Australia and New Zealand: This research is intended only for "wholesale clients" within the meaning of the
Australian Corporations Act and New Zealand Financial Advisors Act, respectively. Please refer to Australia-specific
research disclosures and related information at https://australia.db.com/australia/content/research-information.html
Where research refers to any particular financial product recipients of the research should consider any product disclosure
statement, prospectus or other applicable disclosure document before making any decision about whether to acquire
the product.
?
?
Additional information relative to securities, other financial products or issuers discussed in this report is available upon
request. This report may not be reproduced, distributed or published without Deutsche Bank's prior written consent.
Copyright © 2018 Deutsche Bank AG
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