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BEFRE: NRHE SHRERRANR

ERESHIESERIREADREXBFIMSEMRBEMOMNELFELFTKER, FERLIRERKERR,
Hit, RAENLZREANB) EFEAEFRAREFMENRE TR, TRAARRERNFELIRFTREAIME—
AR, BXOMMNFANEMEREE, LEERKENSR, HESEMNRARREKR.
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Bk 2: BRIFTONEE KL
Quarterly Results
Ticker |Company name 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18E
Sales 15,790 17,703 18,978 15,587 19,753 20,005
yoy 3% 20% 18% 8% 25% 13%
OP 1,918 1,781 1,724 922 2,379 2,013
. yoy 13% 36% 41% -4% 24% 13%
600887.5S | Yili (Rmbmn) | 55 121%  10.1%  9.1% 5.9% 12.0%  10.1%
NPAT 1,734 1,630 1,573 1,064 2,100 1,838
yoy 12% -2% 33% -16% 21% 13%
NM 11.0% 9.2% 8.3% 6.8% 10.6% 9.2%
Semi- Annual Results
Ticker |Company name 1H16 2H16 1H17 2H17 1H18E
Sales 27,257 26,522 29,466 30,690 34,180
yoy 7% 13% 8% 16% 16%
OP 1,477 16 2,068 1,309 2,411
yoy 9% -98% 40% 7973% 17%
. OPM 5.4% 0.1% 7.0% 4.3% 7.1%
2319.HK |Mengniu (Rmb mn)| o o red NI | 1077 1829 1128 920 1,803
yoy -20% -278% 5% nmf 60%
Recurring NI 1,270 770 1,353 1,023 1,803
yoy -3% -31% 7% 33% 33%
NM 4.7% 2.9% 4.6% 3.3% 5.3%

Note: R+ MIFE N BREE LA, FRNHFENABDLBHESE
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2018F E¥FMEZF MR BT RPHHNEFH, 2018F L FhEMERTZ LR
PINEIIRIVKRSE. PENRLFERSFFANTBEHA, HATRELEERRK. RIARN
X—EREBMERF/FRANTRANEBROSEEN, HERETZEFHUNENTER,

BMNWEEMRERHEER, EEENLRRLSSRE RGP, BNEHENTELE
Bo BFRATIAT "HEERY™ RINEMN, NTHELNZUORIIBRYS R T R—ix
— B

DELIWFERITERBER: BRTMEESZHN, FRMSFXARITULIALFRERE
EEGHHE, WP REBBAEE. SFRATHFHHRINE SEYEZ
—, HEEMIRZERE R B 157 (Lionel Messi)R N mIENR S A. EHEAEEN (XE
Bog) T EEEREAR ERERRN, E2ECERE P IERERE L RIXE T 2001Z AR,
FREBKFESARTHEALT VFERRAEHF LTS, ST mEERX.

H-FHHEES: BENELLMKRERERELE, BIOMITTFRNFFSF LY
FRUSREGEIIT AR, HEESEMNBX B FHERHIZOR. BEms, BONmMIT
FRFF BB R IEEN15-20%, =T 7%HFTNT L IZIE,

EHRINNEKF L, BNEFBFFNMESF: RNBAFNNTZOASZTEEER
FRE, BTN SF EX¥FARERTRZEFNSHENFEERNEERI0%M14%.
FEIXFRIBRAFT, FRROZEFERNTEREREERARPHEAZANE
fm, FHETBIARMI20{ZTT. o, BAVANREMREMET JHINEE Ktk
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HPFNE-—FERZENE, MNMIKHE SRAEDEWFTAR EFIHRETRE
I,

FFERSF, BINFITSFE LEFHERNELRE/LE B RIZERE 5 B2
16%/17%133%. AT EINEIFT R LT M —ZRANELE TN EHEMERB N TRI T
REMNEERNEK. BRIMNMITSFLEFARPULHNSREE (ABTRESHRAAR
M5,000/77T, M2017F E¥FR3.5Z2m) , BARBNEBFE, mMEARHETHESD
W,

Bk 3: EARPGHNEDERK B3k 4 B E A INRINIE I ER
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——Milk production volume YOY
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BR 7: T BKBEH52017F 86 E* 8: FRNRFSERA/ AR WD
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m Liquid milk sales YoY Liquid milk m Mengniu Yili
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NFHREASBEAL, FEAITBFEMADirector’ s Cutfi{EA(EV/GCI vs.
CROCI/WACC) , #mRAmERMMEE (TRBULERI) . SERIATTEAREED
W Z SO E A AU — B RAE2016FE B R BEIMRE, TUERER, &
REBLZMOTNEEIR. B2, BRNBINEEZFURTLERDEE, SFERLIHEEER
RIET10%. BHLLEATIAR, REERAGKOHRBRGEEELRNIMETERNER,

RITBHARTERNREET2019FEMHICROCIF2017-19E SR BTN EHE ST KR
HITHRE, ABRINBEREEANMEREE LHBEAN=EEA (BR9) . EFEER
BRI R, FRWIAESERERFE—, BELPEREMBEIL, RBRIEKM

=5, FANSFERERRZS, M EEENEIIIERGEER.

BETR, BIBXLERLHNT BFvs CROCIARE (BR11) , HARXLERLS

2010-15%F (BT EFSERKBE) SHAUNKEERRELHET TR, HNE

3, BAME, mHoNBERERFASORESHELETFRSMEE RIHRETHE
BEmUTCBRNEERE, BRFENREECLAEK, BERANZTFIERSEEBFEE
Fo ZRIETULANANAEEBABRE, RIND G TFRARG2IFTAHTH R
R, STEFW22ETRE, STARAFLLMPEEEIETRE.
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Bk 9: FRELBEUNRAEGRT RS ER Bk 10: EPERMIBRT, HIHEFRZRE DN =R
CROCI TR BAIEK
BRERLE
Company name CROCI Company name EPS CAGR
2019E 17-19E
600887.SS Yili 31.4% 1112.HK H&H 40%
3799.HK Dali 24.8% 0291.HK CR Beer 39%
1112.HK H&H 21.4% 0322.HK Tingyi 38%
1458.HK ZHY 17.7% 2319.HK Mengniu Dairy 29%
0151.HK Want Want 17.2% 0220.HK UPC 22%
0288.HK WH Group 15.5% 600887.SS Yili 22%
600597.SS Bright Dairy 14.1% 0168.HK Tsingtao Brewery 17%
0322.HK Tingyi 13.2% 3799.HK Dali 15%
0291.HK CR Beer 11.8% 0288.HK WH Group 12%
2319.HK Mengniu Dairy 11.1% 0151.HK Want Want 7%
0220.HK uPC 10.3% 600597.SS Bright Dairy 5%
0168.HK Tsingtao Brewery 9.8% 1458.HK ZHY 1%
1117 .HK CMD 8.3% 1117 .HK CMD nmf
FEREREALERBSHDL, TOUREERREHDL SERARZBALESSHDL, TEURFEEFEHDL
RERR: SRLRBEAWR RERR: BREMBARE

B&R 11 ERMNBENTERERATERS, RINETEREE

B3k 12: MRS IKE L, EHBERGEFHMNBFIB KUK

MREERA T T HERGERHR EER 2 FFEERRKER
fREE MABEALKAEERBROGERR

Earnings (CAGR 10-15)
Earnings (2017E-19E) 20%+
20%
Mengniu, 22X 17X,(4) 20.9X%,(7) 24.4X%,(3)
UPC, 22X Yili, 23X
10%
15%
17.8X,(7) 20.2X,(5) 21.3X,(6)
Bright Dairy, 19X Dali, 21X
3%
8%
Zhou Hei Ya, 19X 15.3X,(4) 17.7X,(12) 19X,(3)
Want Want, 19X 0% CRPCI (Median 10-15)
CROCI (2019E) °
-5% l 5% 10% 15% 20+%
5% 10% 15% 20+
BERR: SRERBBHR BRR: ARHE
B3R 13: RANTE T S4/1FF/AP B/ R W& BIRNE
120 B BRIt E
Company name PE FX TP
2019E 2019E New Old %
600887.SS Yili Rmb 1.47 23 1.00 Rmb 33.8 343 -2%
2319.HK  Mengniu Dairy Rmb 1.00 22 1.18 HK$ 26.0 28.0 -7%
600597.SS Bright Dairy Rmb 0.55 19 1.00 Rmb 105 15.1 -30%
0151.HK  Want Want Rmb 0.29 19 1.18 HK$ 6.3 6.5 -3%

BRKRR: SREMRAHRR

20185 7H17H
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BERER: ©E BERER: 28

K 2Ll R & AR B AIFIN T 180-5%

FRIRA (600887.SS, KN) : FAVETUN/NME T ¥81% LA AR 48 &E T /) g L 1B R
AERTENEERE, ET23EMN2019F M H AR EHRNEFTNERNIEART
33.87T, BRE19%M LiKZHE,

S43 (2319.HK, FE) @ BATETN T8 T 1-2% S = BUgiRD X1 2% A TN Ay LR

MBI BRE A BTUWRESTON A TE, ET222892019F i BREH HH B IrH26

BT,

SEAZL W (600597.SS, Hit) : FHA1E2018-2020F FRBFFTN T8 T 4-5%, LUK MR
HEFMMNNTIA (B LZLSLHIIER) . RIOEEE BFEHR19ZM02019F AT
BE, BSHEEHERNART10.57T,

MK (1117.HK, ) @ BAMLIREBIBD MEAEZE (NERN70%N NI SR
BER1.21587, NERNI0%WHWEERN1.8787T) , BHEFEHRM 41EBT (B
1.4687T) . HTIRKIWTHLSHELSTES, MENMKRBUNSFI4BHRINE
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BT (FR50%) REBEIR, RMNTBETHLSHE, MEEITEREATIRE. K
IMEEZE BN TBE2018FE R IABL TFRL A RT1,60077 Tz, LI, EE%CJ?#J}
METANTE, BNFITFHELAAETIBDBFHEREATENSHRELT K. 8AX
THLEEFMENNVEETNISREBRTON (2018 FFMHA+78%, 2019F FHA

-70%, 20205 HA-37%) , BENNEFURLEMESRERN, BEAXREEQTEER
IRAME R —NEHFIENR, 2018-2020FEFEAZ I T 21%

mEEE (0151.HK, =H) : RITXB19512019-2020 E ERHHER, AKERE
FIFFCN /g £ T 0-1%, BERNEI16.378 7T

Bk 18: BTN — 58

Company Sales Operating profit

2018E 2019E 2020E 2018E 2019E 2020E
Yili 1% 1% 1% -1% -1% -1%
Mengniu 1% 1% 1% 2% 0% 0%
China Modern Dairy -14% -23% -27% -1% -1% -2%
Bright Dairy -4% -4% -3% 1% 0% -3%
Want Want 0% 0% 0% 0% 0% -1%
Company ~ Rating Price | Targetprice

2018E 2019E 2020E
new old change Upside new old change new old change new old change

Yili Buy Rmb 28.5  33.8 343 -1% 19% Rmb 1.20 1.21 -1% 1.47 1.48 -1% 1.82 1.83 -1%
Mengniu Neutral HK$ 26.7 26.0 28.0 -7% -3% Rmb  0.79  0.81 -2% 1.00 1.02 -2% 1.17 1.18 -1%
China Modern Dairy Neutral HK$ 1.32 1.41 146 -3% 7% Rmb 0.12 0.12 0% 0.13 0.13 1% 0.15 0.15 -1%
Bright Dairy Neutral Rmb 9.9 10.5 15.1 -30% 6% Rmb 052 0.54 -4% 055 0.58 -5% 0.59 0.62 -5%
Want Want Sell HK$ 7.1 6.3 6.5 -3% -11% Rmb  0.27  0.28 0% 029 0.29 0% 0.29 0.30 -1%

Note: AU KAZLEHSREFITUN, PEEENKEN —FIERE, B2018FFNRFR2019FHKIE
BRKIR: SERLKRAME. Datastream

Bk 19: Kpasrk

Ticker Company Risks

600887 CH_ Yili Higher spending on A&P and price rebates, weaker-than expected liquid milk sales from competition,
unfavorable M&A.

2319 HK Mengniu Higher/lower than expected liquid milk sales, faster than expected margin recovery, intense competition, IMF
slowdown.

600597 CH Bright Dairy Stronger/weaker-than-expected liquid milk sales, higher/lower A&P spending.

1117 HK Modern Dairy Stronger/weaker than expected raw milk prices, higher/lower branded milk margin, M&A.

151 HK Want Want Stronger than expected milk beverage/snack sales, higher margin.

BRRR: SRLRRETFR

20185 7H17H 7



EEBRAMRR

HhE REHE

i
=l

[a}

Ay

20185 7H17H

B3k 20: AR 2 BHEE

600887.SS 12m Price Target: Rmb33.8

Price: Rmb28.41

Upside: 19%

Buy GS Forecast

Market cap: Rmb172.3bn / $25.8bn Revenue (Rmb mn) New
Enterprise value: Rmb157.3bn / $23.5bn  Revenue (Rmb mn) Old
3m ADTV :Rmb2.2bn/ $344.6mn EBITDA (Rmb mn)
China EPS (Rmb) New
China Consumer Products EPS (Rmb) Old

P/E (X)
P/B (X)
Dividend yield (%)
CROCI (%)

EPS (Rmb)

12117
68,058.2
68,058.2

7,738.6
0.99
0.99
22.8

55
3.1
27.9

3/18
0.35

12/118E
78,188.3
77,688.8
9,077.8
1.20
1.21
23.8

6.3

3.0

29.9

6/18E
0.30

12/19E 12/20E
87,080.7 96,077.7
86,524.2 95,475.5
11,077.0 13,649.2

1.47 1.82
1.48 1.83
19.4 15.6
5.7 5.2
3.7 45
314 33.6

9/18E 12/18E
0.31 0.24

BRERR: ARHIE. SR2KBREMRE. FactSet

A% 21: R4 L TBK

2319.HK 12m Price Target: HK$26

Price: HK$26.75

Downside: 2.8%

GS Forecas

12117 12/118E 12/19E 12/20E

Market cap: HK$104.9bn / $13.4bn Revenue (Rmb mn) New 60,155.6 68,615.1 76,059.2 82,733.4

Enterprise value: HK$117.7bn / $15.0bn  Revenue (Rmb mn) Old 60,155.6 68,257.6 75,540.9 82,163.2

3m ADTV :HK$445.3mn/ $56.7mn EBITDA (Rmb mn) 4,676.2 5,474.4 6,593.2 7,421.2

China EPS (Rmb) New 0.61 0.79 1.00 117

China Consumer Products EPS (Rmb) Old 0.61 0.81 1.02 1.18

P/E (X) 246 28.8 22.8 19.5

P/B (X) 2.6 35 3.1 2.8

Dividend yield (%) 0.8 0.8 1.1 1.3

CROCI (%) 71 9.8 111 121

6/17 12117 6/18E 12/18E

EPS (Rmb) 0.35 0.21 0.45 0.27

BRRR: NEBIE. SREBREMR. FactSet

8
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Bk 22: RV 55500

Yili Industrial Group (600887.SS)
Rmb millions

Divisional P/L FY13 FY14 FY15 FY16 FY17  FY18E FY19E oA 1?5“2!'{ 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18E 3Q18E 4Q18E
Revenues (external only)
Liquid milk (inc. Yogurt) 37,116 42,406 47,151 49,522 55,766 64,267 72,173 13.8%
Frozen dairy 4,243 4,284 4,008 4,194 4,606 4,975 5,273 7.0%
Milk powder and products 5,512 6,013 6,447 5,456 6,428 7,625 8,362 14.1%
Mixed feed 583 783 1,058 408 - - -
Others 325 950 1,605 1,029 1,258 1,321 1,272 0.6%
47,779 54,436 60,360 60,609 68,058 78,188 87,081 13.1% 15,790 17,703 18,978 15,587 19,753 20,005 21,065 17,365
YoY Growth (%) FY13 FY14 FY15 FY16 FY17  FY18E _ FY19E 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18E 3Q18E 4Q18E
Revenues (external only)
Liquid milk 15% 14% 1% 5% 13% 15% 12%
Frozen dairy -1% 1% -4% 2% 10% 8% 6%
Milk powder and products 23% 9% 7% -15% 18% 19% 10%
Mixed feed -15% 34% 35% -61% -100%
Others 28% 192% 69% -36% 22% 5% -4%
14% 14% 1% 0.4% 12.3% 14.9% 11.4% 3.0% 19.9% 18.0% 8.0% 25.1% 13.0% 11.0% 11.4%
Margins FY13 FY14 FY15 FY16 FY17  FY18E _ FY19E ppt 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18E 3Q18E 4Q18E
Gross Profit
Liquid milk 26.1% 30.8% 34.1% 36.0% 35.2% 35.8% 36.9% 1.7%
Forzen dairy 32.8% 35.0% 36.3% 43.1% 43.1% 43.1% 43.1% 0.0%
Milk powder and products 43.8% 45.6% 56.0% 56.2% 54.0% 55.0% 54.0% 0.0%
Mixed feed 11.3% 15.6% 20.1% 24.7% - - -
Others 43.4% 63.0% 37.7% 39.1% 50.3% 52.7% 50.9% 0.6%
28.7% 33.1% 36.4% 38.2% 37.8% 38.4% 39.1% 1.3% 37.9% 39.1% 38.0% 35.8% 0.0% 0.0% 0.0% 0.0%
Consolidated P/L (Rmb mn) FY13 FY14 FY15 FY16 FY17  FY18E FY19E s 1?5“2!'; 1Q17 2Q17 3Q17 4Q17 1Q18 2Q18E 3Q18E 4Q18E
Revenue 47,779 54,436 60,360 60,609 68,058 78,188 87,081 13.1% 15,790 17,703 18,978 15,587 19,753 20,005 21,065 17,365
COGS -34,317 -36,585 -38,627 -37,848 -42,874 -48,729 -53,690 -9,920 -10,937 -11,921 -10,096 -12,125 -12,259 -13,085 -11,261
GP 13,462 17,851 21,733 22,762 25,184 29,459 33,390 15.1% 5,871 6,766 7,057 5,491 7,628 7,746 7,980 6,105
SG&A (excl. other rev/exp) (10,938) (13,238) (16,714) (17,571) (18,839) (21,867) (23,935) -3,953 -4,985 -5,332 -4,569 -5,249 -5,733 -5,940 -4,945
Selling Exp. (8,546) (10,075) (13258) (14,114) (15522) (18,174) (19,909) -3,359 4,289 -4,164 3710 -4,497 -4,906 -4,685 -4,085
Admin Exp. (2,392) (3,163) (3456) (3457) (3,317) (3.693)  (4,026) 594 697 -1,168 -859 752 -827 -1,255 -860
oP 2,524 4,613 5,019 5,191 6,345 7,592 9,455 221% 1,918 1,781 1,724 922 2,379 2,013 2,040 1,160
Other income/expenses (30)  (176) (14) (46) (51) (15) (15) 27 -10 -1 3 -18 4 4 1
EBIT (reported) 2,495 4,437 5,005 5,145 6,295 7,577 9,440 22.5% 1,891 1,771 1,714 919 2,361 2,009 2,037 1,170
D&A (1,143)  (1.479) (1,781) (1,612) (1,444) (1,501) (1,637)
EBITDA 3,637 5,916 6,786 6,757 7,739 9,078 11,077 19.6% 1,891 1,771 1,714 919 2,361 2,009 2,037 1,170
Net Finance Exp. 33 -155 -297 -24 -114 -19 31 14 -42 -50 -36 -41 -5 -5 32
Other Non-Op Income 533 504 816 1511 893 963 993 143 222 194 335 181 195 195 392
Profit Before Tax 3,060 4,786 5,524 6,632 7,074 8,521 10,464 21.6% 2,049 1,950 1,857 1,218 2,501 2,198 2,226 1,594
Tax 141 -619 -869 -963 -1071 -1265 -1557 -312 -319 -286 -154 -395 -359 -343 -168
Minority Interest -14 -22 -23 -7 -2 -2 -3 -3 -1 2 0 -6 -1 -1 5
NPAT Attributable to S/holders 3,187 4,144 4,632 5,662 6,001 7,253 8,904 21.8% 1,734 1,630 1,573 1,064 2,100 1,838 1,883 1,432
WA Shares - Basic 3,642 6,129 6,065 6,065 6,065 6,065 6,065
WA Shares - Diluted 3,642 6,129 6,065 6,065 6,065 6,065 6,065
EPS - Basic (Rmb/Sh) 0.88 0.68 0.76 0.93 0.99 1.20 1.47 0.29 0.27 0.26 0.18 0.35 0.30 0.31 0.24
EPS - Diluted (Rmb/Sh) 0.88 0.68 0.76 0.93 0.99 1.20 1.47 21.8%
Growth
Sales 14% 14% 1% 0.4% 12% 15% 1% 3% 20% 18% 8% 25% 13% 1% 11%
GP 10% 33% 22% 5% 1% 17% 13% -8% 28% 15% 10% 0% 0% 0% 0%
SG&A 3% 21% 26% 5% % 16% 9% -15% 26% 8% 14% 33% 15% 1% 8%
Operating profit (GP less SG&A) 53% 83% 9% 3% 22% 20% 25% 13% 36% 4M% -4% 24% 13% 18% 26%
EBIT 52% 78% 13% 3% 22% 20% 25% 13% 37% MM% -4% 25% 13% 19% 27%
Reported NPAT 86% 30% 12% 22% 6% 21% 23% 12% 2% 33% -16% 21% 13% 20% 35%
Margins
GP margin 28.2% 32.8% 36.0% 37.6% 37.0% 37.7% 38.3% 1.3% 37.2% 38.2% 37.2% 35.2% 38.6% 38.7% 37.9% 35.2%
Operating profit (GP less SG&A) 5.3% 8.5% 8.3% 8.6% 9.3% 9.7% 10.9% 1.5% 12.1% 10.1% 9.1% 5.9% 12.1% 10.1% 9.7% 6.6%
EBIT margin 5.2% 8.2% 8.3% 8.5% 9.2% 9.7% 10.8% 1.6% 12.0% 10.1% 9.1% 5.9% 12.0% 10.1% 9.7% 6.7%
Reported NPAT margin 6.7% 7.6% 77% 9.3% 8.8% 9.3% 10.2% 1.4% 11.0% 9.2% 8.3% 6.8% 10.6% 9.2% 8.9% 8.2%

RRFR: AR SRLHRATA
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EEBRAMRR FE AEERR
B 23: 4SS HE
Mengniu (2319.HK)
RMB mn
Divisional P/L 1H16 2H16 1H17 2H17 1H18E 2H18E 2015 2016 2017 2018E 2019E 2017-2019E CAGR
Revenue
...UHT Milk 11,514 12,338 11,797 13,892 21,365 23,852 25,689 27,785 29,960 8.0%
...Milk Bev 4,916 4,464 4,910 4,970 10,435 9,380 9,880 10,610 11,141 6.2%
...Yoghurt 7,332 7,539 8,665 8,781 11,527 14,871 17,446 21,507 25,189 20.2%
Liquid Milk 23,762 24,341 25,372 27,643 43,327 48,103 53,015 59,903 66,291 11.8%
Ice-Cream 1,703 477 1,985 528 2,141 2,180 2,513 2,820 3,164 12.2%
Milk Powder and Other Dairy 1,792 1,704 2,108 2,519 3,559 3497 4,628 5893 6,605 19.5%
Yashili 1,122 1,081 967 1,288 2,762 2,203 2,255 2,629 2,852
Total Revenue 27,257 26,522 29,466 30,690 49,027 53,779 60,156 68,615 76,059 12.4%
26,135 25441 28,499 29,402 46,265
EBIT
Liquid Milk 1,997 1,344 2,039 1,715 3,167 3,341 3,754 4248 4819
Ice-Cream 38 -297 191 -401 -235 -259 -211 -150 0
Milk Powder and Other Dairy -159  -2,698 -214 -142 -312  -2,857 -356 125 366
Total Segment 1,875  -1,650 2,015 1,172 2,620 225 3187 4,223 5186
Unallocated -350 -296 -210 -5 28 -645 -214 -284 -257
Group EBIT 1,526  -1,946 1,806 1,167 2,648 -420 2,972 3,939 4,929
YoY Growth %
Revenue
...UHT Milk 7.5% 16% 2% 13% -10% 12% 8% 8% 8%
...Milk Bev -13.1% -T% 0% 11% -12% -10% 5% 7% 5%
...Yoghurt 31.6% 27% 18% 16% 55% 29% 17% 23% 17%
Liquid Milk 8.3% 14% 7% 14% 1% 11% 10% 13% 11%
Ice-Cream 4% -4% 17% 1% 21% 2% 15% 12% 12%
Milk Powder and Other Dairy -9% 8% 18% 48% 7% 2% 32% 27% 12%
Total Revenue 7% 13% 8% 16% 2% 10% 12% 14% 1%
Consolidated P&L 1H16 2H16 1H17 2H17 _ 1H18E __ 2H18E 2015 2016 2017 2018E__ 2019E 2017-2019E CAGR
Sales 27,257 26,522 29,466 30,690 34,180 34,435 49,027 53,779 60,156 68,615 76,059 12.4%
COGS -18,076  -18,068 -18,963 -20,010 -21,826 -22,171 -33,651  -36,144 -38,973 -43,997 -48,380 11.4%
Gross Profit 9,181 8,454 10,503 10,680 12,354 12,264 15,375 17,635 21,183 24,618 27,679 14.3%
SG&A -7,535  -8,331 -8,225  -9,085 -9,878 -10,175 -12,695 -15,866 -17,310 -20,053 -22,076 12.9%
Selling expenses -6,449  -6986  -7,144 -7,725 -8,545  -8,792 -10,985 -13,435 -14,869 -17,337 -19,142 13.5%
Administrative expenses -1,086  -1,344  -1,081 -1,360  -1,333  -1,383 -1,710  -2,430 -2,441 -2,716 -2,934 9.6%
Operating profit (GP less SG&A) 1,647 123 2,278 1,595 2,476 2,089 2,680 1,770 3,873 4,565 5,603 20.3%
Other income/(expense) -121 -2,069 -472 -428 -264 -362 -32_ -2,190 -900 -626 -674
EBIT 1,526  -1,946 1,806 1,167 2,211 1,727 2,648 -420 2,972 3,939 4,929 28.8%
D&A -784 -817 -839 -865 -768 -768 -1,444 1,602 -1,704 -1,536 -1,665 -1.2%
EBITDA 2,310 1,128 2,644 2,032 2,979 2,495 4,092 1,181 4,676 5474 6,593 18.7%
Net finance costs 127 58 38 146 110 123 245 184 184 233 341 36.0%
Other non-operating income (expense¢ -155 -71 -355 =177 -50 17 138 -225 -532 -33 27 nmf
Pretax income 1,498  -1,959 1,489 1,136 2,271 1,867 3,030 -461 2,625 4,138 5,296 nmf
Provisions for taxes -313 -38 -374 -220 -409 -445 -510 -351 -594 -854 -1,093 35.6%
Minority interest (I/S item) -107 169 13 4 -60 -119 -153 62 17 -179 -280 nmf
Discontinued business 0 0 0 0 0 0 0 0 0 0 0
Reported NPAT 1,077 1,829 1,128 920 1,803 1,303 2,367 -751 2,048 3,105 3,923 nmf
Net one-off's -192  -2,599 -225 -103 0 0 -63  -2,657 -311 0 0
Recurring NPAT 1,270 770 1,353 1,023 1,803 1,303 2,430 1,905 2,359 3,105 3,923 29.0%
Reported EPS (basic) 0.33 0.20 0.00 0.00 0.62 0.49 0.61 0.79 1.00 28.5%
Reported EPS (diluted) 0.33 0.20 0.35 0.26 0.62 0.49 0.61 0.79 1.00 28.5%
YoY Growth %
Sales 6.6% 13.0% 8.1% 15.7% 16.0% 12.2% 2% 10% 12% 14% 11%
GP 12.8% 16.9% 14.4%  26.3% 17.6% 14.8% 0% 15% 20% 16% 12%
Operating profit (GP less SG&A) 06% -882%  38.3% 1195.9% 87%  31.0% -16% -34% 119% 18% 23%
EBIT 3.7% -265.4% 18.4% -160.0%  22.5%  48.0% -1% -116% -808% 33% 25%
NPAT -19.5% -277.8% 4.7% -150.3%  59.8%  41.6% 1% -132% nmf 52% 26%
Recurring NPAT -3.1% -31.2% 6.5% 328% 333% 27.3% 7% -22% 24% 32% 26%
Margins
GP 33.7% 319% 356% 348% 36.1% 35.6% 31.4% 328% 352% 359% 36.4%
Operating profit (GP less SG&A) 6.0% 0.5% 7.7% 5.2% 7.2% 6.1% 5.5% 3.3% 6.4% 6.7% 7.4%
EBIT 5.6% -7.3% 6.1% 3.8% 6.5% 5.0% 54%  -0.8% 4.9% 5.7% 6.5%
NPAT 4.0% -6.9% 3.8% 3.0% 5.3% 3.8% 48% -1.4% 3.4% 4.5% 5.2%
Recurring NPAT 4.7% 2.9% 4.6% 3.3% 5.3% 3.8% 5.0% 3.5% 3.9% 4.5% 5.2%
SG&A/Sales -276% -314% -279% -296% -289% -29.5% -25.9% -29.5% -28.8% -29.2% -29.0%
Effective tax rate (%) -20.9% 2.0% -251% -194% -18.0% -23.9% -16.8% 76.2% -22.6% -20.6% -20.6%
BRRR: NRBE. SR2KRAME
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AREmZE: Anhui Gujing Distillery Co.. Jiangsu King’ s Luck Brewery. Jiangsu Yanghe. Kweichow Moutai. Luzhou Laojiao. Qinghai Huzhu
Barley Wine Co.. Shanxi Xinghuacun Fen Wine. Sichuan Swellfun Co.. Tsingtao Brewery (A). Wuliangye Yibino

ARR{&IE: Alpha Group. Beijing Enlight Media Co.. Beijing Gehua CATV. Beijing Hualubaina Film & TV Co.. BlueFocus Communication. China
South Publishing & Media. Focus Media Information Tech. Guangdong Advertising. Huayi Brothers Media. IMAX China Holding. Jiangsu
Phoenix. Oriental Pearl. Ourpalm Co.. Wanda Film. Zhejiang Huace Film & TV,
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RENTRATNEMKEEIEE: Bright Dairy (Rmb10.04). China Modern Dairy Holdings (HK$1.33). Mengniu Dairy (HK$26.25). Want Want China
Holdings (HK$6.88). Yili Industrial (Rmb27.64)
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