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EHR7B23ABAES 2, ERMDMMBEMRME, HNRSE1.3571Z Tt 75 BT
TUMmEATIERATE, UAXHFEMIEHRER, 2NEXK, “RENEHERENEE
B, R “EEMN HLRAHBENRSMN REEW , BNESKMERRERES
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FERENR, NI HEBUNT B 7TIHRREEITR. #FI5KiE, 2018F7H18H, M
STEBRAR T CITEET BIHPREEE ZHZIEMKI) (2017-20224F) , ¥R T UHE
H—ERALX (2014-2020F) , —HIERAMININARSEE I IE M AE mE, BIH/NE
mE., TE#HmE. BeEmBURAPH TR, NEMIBIRLETER, LKEK4404
NE (BREEERERES1508) ,
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PPP Project composition by types (RMB bn, as of 4Q17)
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T T R BER B 525 XM E MR, XL AR BI#Y2018-2020F &k B2 T8
FEFIUN A 5 EE6-11%,

F I PR ERBR M b SRR IR RI R AT RE I 24k
BAVAR, BTBRFEERLFERMFREBEBFAEKFE BT RFE, FEBX
O3 PR R B A B R IR AT R AT RE B 01k

RIES2S XHAE, FINWAKREE KT THRFTN BTN LR AERET (5
EARST. WAVEEE. 8K, M. BEE. BM. B, BINAMZH) AvETE T
Mo BRX—FEXNTHEMMFENREIBREFTANAEERN1-2%, BR
BTN ERESNER1.

BT BB T TNER 220235, HFIBR T 20205 2 /56 3B/78 3B 1 X A9
HWERREE I E . FADRBEIHEE2018-2020F TN, RN/ \HE/\HP SRR ETEME
HPESRREARREN, TERELLBF. FERANE, 2021-2023F FH 5
TER (WREt XA E AE) FUTHONEF2,1000E, ARER20205FIE(E
BI5%, BHF22016-2017FRABEMR. BN, HERLEB TV NEIE20205F L
REMMER. A, URBFBRAABEREBEN/AF, WKEGFZIAEST/
BT RABFNE.
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fBlan:
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25%, HEi)\MITHEFEICNAEREBX (RN, 558, =fE. T8, #HE. kKA.
JTAE. BHR) . EAINGRS/GDPHE N3 %, HR=1TEHNNHEELES, BT
40%, A HAIRFIMN(T4%). BE(52%)M=F(43%).

B REEEMXAIFERRE, 20165F ENEDIIHRS/GDPZ KT 16%, HAIMu
FiEEX (WK, JI7%. BE. | &R) « ER=NPHUTFHEGXAHICRTRE,
UK AE,
Bk 2: A —FER2023F SRR T TN, H5I B 3: FEt, BAOINWTNEZIBR T AANREFRE T T
FR T 20204 2 fE b &0/ Bt X1 B BEIER
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2018F7A3H, EEKRNA (FTREXRIR=FTaHH) , BEERADASTE, B
KPM2.5RE, METSRE. EATHITRKIN -, PERNSISHEZHLREDE
RIMRPOEE (SATAMBARNIRETE: &K "BEX" BSUgEMENL AKX
EHRBIIREEN) » PESKEELT GREW) WE7TA3ELAM T (2018-2020F#iz
BETHAR) , REEI2020F, £EKEKREEXT47.9121, K2017FIEKI0%.

4792z RZE BArH, MitEELBREREZEXRF2812M, S2EERERTEN75%,
R2017FFzth IS 151N B 2 Ko

ZREREHNEHEXZEN KB ERHBERREE, RIMNE7TANMBRRNREPE
2018-20F FHA£%1Z B 12 IE R 1ZR M 2%/2%/2% E B ET%I9%/12%, HEEN20204 TR &5
BEIRBZEZA4TIZE, FA1HE2018-20F AN FER{SE LAZET709/826/907%!, HER
8 FRZET75077/62425/76,096%H, 3 M #s) B E MM ERRBSESRERFON
EH4A-5% (BR7TE11BRE) .

B3R 4: 2018-20F AN E B FERvs B TIz2/HZETN E X 5: BB BTN E R2020F L EREEXF T
Normal rail passenger turnover (mn person-km) China loco installed base (unit) = Stean Diesel =Electric
Freight turnover (mn ton-km) (LHS)
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mmm Unit loco annual turnover (mn ton-km)

Unit loco annual turnover capacity (mn ton-km)
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B3R 7: . HBPEHE QBN RN EFR AESEET A FUnion Pacific Corp#1T 7 X X5
iE

mUnit loco annual turnover (mn ton-km)
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2017 Union Pacific Corp, 168

BEREF: TG DRNRE

D EABIFANEEH, FUNESEREIT155MNMES, SFMNEE
TN BV 44%

68158, %KEBHIEIS0ONEFEMENEH (8FmA) KU E MIBIR, HEN
45%51; AR 16HYmA s E ARG E EFR, HERN505. 7H208, #KEBaIXKE
FREXER BHE200 8 BSEAMIBAR, BB N10%, 2018EHMES, WESIEH (8
4H) ERN155%], HEIBRNEEFTRNNL44%, FE2016-17FETTEAHURMNE 7
o BRINMNITEREHTHEAT —RAIERE, MWMER KL EBIR3505] T
A, ZTMHATE T HRIERE S4B EERL2,4000 B_HH 512405 SE & BER KN E
PERUKRBIMO0FIEZE KM RAIFEK,
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Tendering announcement Train type Sets Tendered Sets delivered
FY14, Round 1 232
FY14, Round 2 70
FY14, Round 3 86
2014 388 404
FY15, Round 1 367
FY15, Round 2 100
2015 467 494
25-Apr-16 Dagin, 350km/h 5
27-May-16 GZ-ZH 200km/h 16
3-Aug-16 Hunan intercity 160km/h 5
13-Dec-16 CRC, 250km/h 70
15-Dec-16 CRC, 250km/h 16-car 20
15-Dec-16 CRC, 250km/h cold 20
2016 136 449
18-Jan-17 CRC, 250km/h 20
18-Jan-17 CRC, 350km/h 16-car 30
24-Feb-17 Shanghai Jinshan, CRH6A 2
27-Mar-17 Dagqin, 350km/h 5
14-Apr-17 CRC, 350km/h (China Standard MU-Fuxing) 50
19-Apr-17 Henan Inter-city rail, 200km/h 8
13-dun-17 Hunan inter-city rail, 160km/h 6
15-Jun-17 Dagqin, 250km/h 10
7-Sep-17 Beijing 200km/h 5
3-Nov-17 CRC, 350km/h (China Standard MU-"Fuxing", 8-car) 75
17-Dec-17 CRC, 350km/h (China Standard MU-"Fuxing", 16-car) 104
2017 315 344
15-Jun-18 CRC, 350km/h (China Standard MU-"Fuxing", 8-car) 45
15-Jun-18 CRC, 350km/h (China Standard MU-"Fuxing", 16-car) 100
20-Jul-18 Chengdu Intercity rail, 200km/h 10
2018YTD 155
to be tendered 195
2018E 350 350

Note: 1 16-car set is converted to 2 standardized 8-car sets

BRRR: PEKRRE. SHEIEFNR

BZ 9: 2018F LR, #REMZIEABIHRIIT155MRES], it F BN R350MRAES]

mmm 250km/h MU (std. trainset)

800 —CRRC MU backlog (std. trainset)

700
600 -
500
400
300
200
100 -

350km/h MU (std. trainset)

2018E 350,
155 YTD
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ERIXANBERERAMENPESZEH (BAHXRN) MNP
RES

\

BAVANPESKBRZTLAERRMAVRENME, LEEFEREHARNPENRBES
2019F P B R N 1118/131%, MALE/2KE LD 5] 771615/161F. FENHI121A
BARN B2 49%/27%M LT=H, RPMESEFHHPHAFE, BMNERXNFHEFEH
B (ZTRORANEE) MNP RBSRENTL,

B3R 10: HEHKERETILMEELTHEREAF

CRRC (H) 12 month forward trading P/E CRSC 12 month forward trading P/E

12-m rolling forward P/E (x)

4 ——CRRC Corp. —Avg =-=-+1 SD ===-- 1sD 12-m rolling forward P/E (x) ——China Railway Signal & Comm
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CRRC (A) 12 month forward trading P/E
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BWHEEKIR: Datastream. ARHIE. SELIEFHR

BB P EHRERETI2018-20F BR BTN/ NMEREO%E-2%, AEH RN
WEFN (BIERT ANE BRI ER R M SR A )

B&R 11: T IPRAIRANRE, FHAIH2018-20F R EFIFUN F BT 17 TN = 0%/6%/12%

Ticker FD EPS (Prior GSe) FD EPS (GSe new) (ConEsZ:sus)

% of difference

CRRC 1766.HK Buy HKD 041 051 064 24% 041 051 063 24% -06% -1.1% -0.7% 044 049 057 14% -6% 3% 12%
Zhuzhou CRRC  3898.HK Buy HKD 251 300 3.54 19% 249 3.00 353 19% -07% 0.0% -0.5% 250 286 3.30 15% -1% 5% 7%
CRSC 3969.HK Buy HKD 047 059 071 23% 046 058 0.70 23% -19% -1.5% -1.8% 045 052 0.60 15% 3% 1% 17%
Hollysys HOLI Neutral (US$) 180 201 232 14% 179 200 231 14% -0.5% -0.4% -0.5% 185 218 251 17% 3% 8% -8%

*CRRC H (1766.HK) on the regional conviction list

BERR: SHELEMR. &
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12N A BRI

Company Ticker

China Rolling Stocks onshore

Last
PCY  closing
ice

. 18-20E
Target  Upsidel . Mkt Cap
rice (downside) RaM9  (usernt S PIE PIB EV/EBITDA ROE

CAGR | 2017A  2018E  2019E  2020E  2017A 2018E 2019E 2020E 2017A 2018E 2019E 2020E  2017A 2018E 2019E  2020E

CRRC Corp. (A) 601766.5S ONY 824 1206 46% Neutral 349 23% 219x  204x __ 165x _ 134x  19x  18x  17x  16x _ 17.3x  115x _ 96x _ 79x _ 10% 9% 1% 12%
Yonggui Electronics 300351 CH Equity  CNY 1235 na na na 07 23% 263x _ 196x __ 157x na. 17x__ 15x  14x  na 145x 129 108x  88x 7% 8% 10% 1%
Kangni Automation 603111 CH Equity  ONY. 707 na na na. 10 28% 187 11.6x 9.1x na 26x  22x  19x  na  17.7x _ 8Ax _ 67x _ 56x  17% _ 14% 14 16%
China High Speed Railway 000008 CH Equity  CNY 496  na na na. 21 na 159« 16.0x  13.2x na. 20x 18x  16x  na  298x 206x 144x  na 1% 1% 1%  na
Dinghan Tech 300011 CH Equity __ ONY. 700 na na. na. 06 _na 515x _ 147x 136 na. 16x__ 15x __ 13x _ na __ 230x 108k na na. 5% 10% _ 10% _ na
Median 23%  219x  16.0x _ 13.6x _ 134x  1.9x  1.8x  1.6x  1.6x _ 17.7x _ 11.5x _ 102x  7.9x  10%  10% 1% _ 12%
China Rolling Stocks offshore

CRRC Corp. (H) 1766 HK HKD 6.44 957 49% Buy* 236 23% 14.8x  138x  11.2x 9.1x 13x_ 12x  1Ax  14x  11Ax  7.6x  66x  54x  10% 9% 1% 12%
CRSC 3969.HK HKD 545 740 36% Buy 61 23% 126x 10.2x 8.1x 6.7x 17 16x  14x  12x  83x  54x  44x  33x  14%  16%  18%  20%
Zhuzhou CRRC 3898.HK HKD 4410 5616 21% Buy 66 19% 17.8x_ 160x  126x _ 10.7x __ 24x __ 22x _ 19x _ 1.7x__ 140x _ 118x _ 10.2x _ 84x _ 15% _ 16% _ 17% _ 17%
Hollysys HOLI usD 2274 2450 8% Neutral 14 13% 19.8x  127x _ 11.4x 9.8x 19x _ 1.7x 16« 13x  108x  91x  80x  66x _ 10% _ 14%  14%  14%
Median 21% 16.3x _ 13.2x  11.3x 9.5x 18x  16x  14x  13x  10.9x  84x  7.3x  60x  12% _ 15%  15% _ 16%
Global Rolling Stocks

Hitachi 6501.T JPY 79300 10800  36% Buy* 344 16% 166x  10.5x 8.3x 7.9% 13x_ 12x  10x  09x  46x  54x  50x  46x 8% 12%  13%  13%
Thales TCFP.PA EUR 11385 11000 3% Neutral 281 8% 247x __ 207x ___194x___ 17.8x___ 45x __ 41x _ 37x _ 34x _ 90x _ 103x _ 97x _ 8Ox _ 20% _ 21% _ 21% _ 20%
Siemens AG SIE GR Equity EUR 17 na na. na. 1163 9% 149x  166x  144x  182x  24x  21x  20x _ 1.8x _ 102x  11.0x__ 98x  92x 7% _ 14%  14% _ 14%
Kawasaki Heavy 7012 JP Equity JPY 320500 na. na. na 49 28% 221x _ 166x _ 114x _ 104x  12x _ 1.2x _ 1Ax _ 10x _ 99x 83  7dx _ 65x 6% 7% 10%  10%
Mitsubishi Heavy 7011 JP Equity JPY 409200 na. na na. 125 14% 134x_ 162x  17.3x  125x _ 08x _ O07x  08x _ 07x _ 57x _ 63x _ 61x _ 56x 6% 5% 4% 6%
Nippon Signaling 6741 JP Equity JPY 117000 na. na na. 07 70% 237x  382x  159x  133x  10x _ 10x  09x  0Ox  122x 176x  89x  74x 4% 3% 6% 7%

Median

1% 19.3x  16.4x  159x  128x  1.8x  16x  15x  14x  95x  93x  8.0x  7.3x 8% 12%  12% 1%

“Note: Price updaled as of 77242018

* Denote the stock is on our regional conviction list

BERE: DRHE. SEIESHR.
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