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Option Greek | Definition Mathematical Formulation
Dielea Sensitivity of the derivarive price av
relative to changes in the price of %
the undetlying asser.
Lambda Percentage change in the option av
value per percentage change in the Ty X v
underlying price. Lambda, also
known as omega, is a measure of
leverage (sometimes called gearing).
Rho Rate of change of the option value av
with respect to changes in the =—
interest rate. dr
Thera The “time decay™ theta i1s a measure av
of the sensitivity of the value of the B=——
derivative to the passage of time.
Vega Sensitivity of the derivative price av
with respect to volatility. V= E
Charm The “delta decay™ measures the 30 2y
instantaneous rate of change of Charmi=——=—=—-——
delea over the passage of time. dr as dSdt
Gamma Rate of change (curvature) in the A atv
delta with respect to changes in the lr=—=—
price of the underlying asset. d§  as°
Vanna Sensitivity of the option delta with A av 2V
respect to the change in volarility. Vanna=—=—-=
dg  df5  dSdo
Vera This is a measurement of the rare 2y
of change in p with respect to Vera= +—=
volatiliey. dadr
Where V= the value of the option

§ = price of the undetlying asset

% B : Energy Trading Strategy (lris Mack), ™ F&iE A 4T % HT
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