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C&D Injecting New Vitality into Its Holdings, Synergizing Construction Business to Achieve High Growth : Initiation

- 5 FE A Investment Focus

A& Z A FA 7 Initiate with OUTPERFORM (Please see APPENDIX 1 for English summary)
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HERFERAES, BHFLEAMELE, 2023 FHEEIKFHE 60%-80%. A
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AL SN E A RS K, 2023, 2024. 2025 HEHMHAIE K 15%. 15%.
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FE 5 A 15%. 15%. 15%;
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5. NG FAAF LSBT EBE P ETENE. TRME. TEAF SR, BN
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300712.5Z ARAB Ay 76.66 0.79 1.46 2.23 52.23 28.39 18.54 5.09
301058.5Z FARA T 82.22 0.44 0.67 0.96 36.70 2391 16.71 3.86
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A2 pRLSHAE (45 GHA)
it 2021 2022 2023E 2024E 2025E
EX=LIP 5 PN 294.64 332.47 382.35 439.70 505.65
k& 8.42% 12.84% 15.00% 15.00% 15.00%
EX-RI 2 5. 8 173.20 202.81 229.41 263.82 303.39
Eg k4] 121.44 129.66 152.94 175.88 202.26
EFAES 41.22% 39.00% 40.00% 40.00% 40.00%
Fo ) Ak 4
EX=LIP ¥ PN 222.02 219.12 241.03 265.14 291.65
k& 8.21% -1.31% 10.00% 10.00% 10.00%
EX=LI P 5% 185.62 186.88 204.88 225.36 247.90
EX-2 % = b= 36.40 32.24 36.15 39.77 43.75
ERIES 16.39% 14.71% 15.00% 15.00% 15.00%
Boml k-
EX=4% S I\ 110.81 121.28 133.41 146.75 161.43
KR 12.41% 9.45% 10.00% 10.00% 10.00%
EX-R T 5 WS 76.54 85.56 93.39 102.73 113.00
EX= 2 I 34.27 35.73 40.02 44.03 48.43
ERIES 30.93% 29.46% 30.00% 30.00% 30.00%
Wmmib &
EX=LIP 5 PN 162.20 165.95 174.25 182.96 192.11
H R & 7.23% 2.32% 5.00% 5.00% 5.00%
T L ERA 107.69 104.63 109.78 115.27 121.03
EX=92 = bz 54.50 61.33 64.47 67.70 71.08
ERAES 33.60% 36.95% 37.00% 37.00% 37.00%
AL
EX-LIT 5 PN 48.19 37.17 39.03 40.98 43.03
H R & -27.07% -22.87% 5.00% 5.00% 5.00%
EX=LI P 5% 41.78 29.41 30.83 32.38 34.00
ER=I = I 6.41 7.76 8.20 8.61 9.04
ESRIES 13.30% 20.87% 21.00% 21.00% 21.00%
Lk %
EX-2I2 5 ON 381.07 1143.21 1714.82 2400.75
H R & - 200.00% 50.00% 40.00%
EX-R TS WS 364.65 1,091.77 1,637.65 2,292.72
EX= 2 I 16.42 51.44 77.17 108.03
EAES 4.31% 4.50% 4.50% 4.50%
HA ke %
EX-2IZ 5 I N 3.52 3.95 4.34 4.77 5.25
H R & -9.38% 12.04% 10.00% 10.00% 10.00%
EX=LIZ 5% 3.24 2.48 3.47 3.82 4.20
ERX=2I = I 0.29 1.47 0.87 0.95 1.05
ERAES 8.15% 37.25% 20.00% 20.00% 20.00%
BNt 841.38 1261.02 2117.62 2795.13 3599.87
PSS 5.60% 49.87% 67.93% 31.99% 28.79%
gk ALt 588.07 976.42 1763.53 2381.03 3116.23
R AES 30.11% 22.57% 16.72% 14.82% 13.43%
FoAROR: N8 IR (2021, 2022) , A EFR
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W 53R R AT Fe T
EX 308 EEr o 2022 2023E 2024E 2025E FlEEXR (FHFA) 2022 2023E 2024E 2025E
HRAH (L) =233 9N 1261 2118 2795 3600
E L& 0.28 0.34 0.39 044 Flmk 976 1764 2381 3116
BT 4.66 4.94 5.30 570 E£5)%% 22.6% 16.7% 14.8% 13.4%
BRZENER 1.05 0.84 0.79 0.82  FABLABM o 7 12 15 20
B A 0.04 0.06 0.04 0.04 BAHAEY 0.6% 0.6% 0.6% 0.6%
WAL (42) A& 17 24 31 40
P/E 56.73 46.88 40.78 3641  FAFEHER 1.3% 1.2% 1.1% 1.1%
P/B 3.44 3.25 3.03 282 HmEEA 114 174 210 256
P/S 2.55 1.52 1.15 0.89 KA EY 9.1% 8.2% 7.5% 7.1%
EV/EBITDA 18.03 16.07 15.06 1457  EBIT 76 143 149 148
P8 F% 0.0% 0.0% 0.0% 0.0% M4 A 5 -4 -6 -8
BAVEEH 1847 (%) W49 A £ % 0.4% -0.2% -0.2% -0.2%
ERAUES 22.6% 16.7% 14.8% 13.4% K FBAARE 5 4 4 2
¥ pEES 4.5% 3.2% 2.8% 25%  HEKE 4 7 9 12
RN SR 6.1% 6.9% 7.4% 7.7%  FLF)E 75 90 103 116
KERRE 3.1% 2.9% 3.0% 27% Ak R -3 -3 -3 -4
HREIRE 5.7% 10.2% 9.9% 9.2%  FAEH 72 87 100 112
BAEK (%) EBITDA 106 179 185 184
BT K FE 49.9% 67.9% 32.0% 28.8%  FiiFHL 10 12 14 16
EBIT 3%k % 21.6% 88.4% 4.0% -0.5% A HPIFFER 14.1% 14.1% 14.1% 14.1%
b A REE RS 40.2% 21.0% 15.0% 12.0%  VHEHMEAEMEB 5 6 7 8
AR £ A 4847 V2 BB 5) BT A % A0 08 57 69 79 88
T A 42.4% 52.4% 55.1% 60.6%
ik 1o 1.86 1.59 1.54 1.43
& E 1.51 1.30 1.24 117 KERBKR (FFRL) 2022 2023E 2024E 2025E
NAe e E 0.43 0.36 0.37 033 P H4e 327 439 537 643
ZEBRBAT LB BRI 2 780 1098 1219 1571
LK B 4 R A 213.77 160.00 150.00 140.00 A%t 16 19 20 35
5 B 4 R 5.99 4.00 3.50 350 HETRSDKS 284 359 437 544
B R AR 0.73 1.02 1.12 122 AR EA 1407 1914 2213 2793
B %= R4t & 11.42 19.70 25.05 3114 KHBBIZR 0 0 0 0
B & % = 105 110 114 118
EEI 0 0 0 0
I = 38 37 36 35
AEARER (BHL) 2022 2023E 2024E 2025E AR F A 410 415 430 445
A A 57 69 79 88  FEE 1816 2329 2643 3238
VHIRFR A 5 6 7 8 ik 85 90 95 100
[ 74 70 69 64 AT EIEBEATIRK 393 665 763 1107
EzTHA -1 2 -4 6 TR 0 0 0 0
TEREL 76 25 8 10  HeRs itk 278 450 583 742
REFHRNER 210 169 159 164 A3 fAARAT 756 1205 1441 1948
K= -18 28 -28 29 KRR 0 0 0 0
A 5 -26 -36 36 Hue kB 15 15 15 15
e -1 7 9 12 RS i tRet 15 15 15 15
BEFEDHAER -14 -47 -54 52 fifk&dt 770 1220 1456 1963
TR K -168 5 5 5 FHEA 201 201 201 201
PEAEF 37 0 0 0 V3B TENE A ERE 935 991 1062 1142
H -23 -14 -11 11 VHEMBRERE 112 118 125 133
BREFHAER -154 9 -6 6 RAGAPTA AR B 1816 2329 2643 3238
Re4iE 42 112 99 106

&k (1) AP Aaidsirepk A B Ah 3 A 24 8;
FTAtRR: A8 FR (2022) , HEE R
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APPENDIX 1
Summary

The construction consulting industry leader in the West Coast Economic Zone of the Taiwan Straits, C&D Inc. injects new vitality
into its holdings. The company was established in 1995 through the overall transformation of Xiamen Road and Bridge
Consulting and Supervision Co., Ltd. It was listed on the main board of the Shanghai Stock Exchange in 2016. In 2021, the
company completed an equity transfer transaction with Xiamen Yiyue, and the controlling shareholder changed to Xiamen Yiyue,
which holds 29.01% of the company's equity, and the actual controller changed to the Xiamen State-owned Assets Supervision
and Administration Commission. Xiamen Yiyue is a subsidiary of Xiamen C&D Group/C&D Property. Through this equity transfer,
the company introduces state-owned enterprises to inject new vitality into its long-term development and obtain a larger
development platform and space. In 2022, the company's operating income is divided into different products, with
construction, design consulting, reinforcement, supervision, testing, new material development, and other businesses
accounting for 30.22%, 26.37%, 17.38%, 13.16%, 9.62%, 2.95%, and 0.31%, respectively. In terms of regions, the company's
revenue is mainly concentrated in mainland China, accounting for 99.69%, covering more than 90% of the country's regions, of
which 70.80% comes from Fujian Province and 28.88% from other regions.

The company and its controlling shareholder mainly carry out business synergy in the areas of building design, construction
supervision, inspection and testing, and construction. In August 2021, the company acquired 100% equity of Tiancheng Huarui
Decoration Co., Ltd., filling the gap in the company's construction segment. Through the transfer of 30% equity of Tiancheng
Huarui to the controlling shareholder in April 2022 and the joint acquisition of Yuanpu Design with the controlling shareholder in
July 2022, the controlling shareholder can directly entrust business. Currently, the effectiveness of business synergy between the
company and its controlling shareholder is gradually emerging. In 2022, the company signed new contracts worth RMB 2.917
billion, a year-on-year increase of 183% (of which the new contracts for construction and building design are RMB 1.83 billion
and RMB 35 million, respectively, accounting for about 64% in total); the company achieved operating income of RMB 1.261
billion, a year-on-year increase of 49.87%, mainly due to the impact of the newly added construction business income, indicating
that the company's construction business has been quickly implemented. In addition, the company expects to have related-party
transactions with Jianfa Group, its controlled enterprises, and other related parties to sell goods and provide services with a
scale of RMB 6.3 billion in 2023 (about five times the revenue in 2022), of which the construction business accounts for RMB 6
billion, indicating that the company will open up high growth through business synergy with its controlling shareholder.

The company is a leading player in the construction consulting industry in the West Coast Economic Zone of the Taiwan Straits.
At the end of 2021, C&D Inc. injected new vitality into its holdings, and multiple projects are now in the implementation phase.
The company is also actively expanding its diversified construction business, and has thus encountered new opportunities for
rapid growth in its performance.

We estimate that the BPS of the company in 23-24 years will be Rmb 4.94/5.30 respectively. We value the Company 4x FY23 PB
and get the FY23 corresponding target price Rmb 19.77. We initiate a rating of “Outperform”.

Risks: fluctuating COVID-19 pandemic risks, accounts receivable risk, and policy risk.

27 Mar 2023 6 @ el
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AR RE RGN, HARRR b5 E R AR (HTIRL, Haitong Securities India Private Limited (HSIPL), Haitong International Japan K.K. (HTUKK)m -8 B FRIEAA Fas
3] (HTISCL)AIE AR A AR AR B 23k ot B8 REA & A (HTISG) A AR 2l A LT 8 8] BB R AMTIEAE 3.

IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL”), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL"), and any other members within the Haitong International Securities
Group of Companies (“HTISG"), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 JFAZE Analyst Certification:

o B, ERRE () ARRRE PR LEARR T KN ABE T RAGEMIAA BN R ETATHOMIAEL, FE (i) KORHTRAETH>EAFLRE TR
B ERENINE AR REEA R, RRRRE TR A FA iR, &0 (QEENNOEE) BLYHRBEAEMUSAA, |, Xinjie Zhang, certify that (i) the views expressed
in this research report accurately reflect my personal views about any or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be
directly or indirectly related to the specific recommendations or views expressed in this research report; and that | (including members of my household) have no financial interest in the security
or securities of the subject companies discussed.

A B % RHEE Conflict of Interest Disclosures

BAERALL LRI TAERRRMTL S A B KRR T R REEINHATMTARA AERT, FAFRRERT, UTRAAXAFXANBEFA OATHETRHR
EAMARR, vFTHRANAGES, F 4 5H 2 ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far

as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure@htisec.com if timely and comprehensive information is needed).

AR (K 2020 %7 F 18 F44047) : #4427 Rating Distribution
/&ﬁg Fr ( A Tfﬂﬁﬁi"HTl") 7?‘\@ #HXTH:%\?%%ﬁﬁﬁ%jﬁﬁ&m%‘ﬁm& Most Recent Full Quarter Prior Full Quarter
a’]: %f k—rﬁ\ '#'féi%ﬁfkﬁ ﬁﬁ"ﬁ‘ﬂﬁéﬁl l’aﬁ% HTI é’]ﬁf}}\fii ﬂ’-ﬂ‘ Underperform Underperform

T RAMIPLE N LG 6, B4R FRRAK AERARA, At
HRAT, RGP RLAMREEARTER. AXANFRRENA
REATE QI (B RARATHE) ARLREE,

1.5% _ofiEutral 1.4% _ifle

AIFRERA
RFRT, Ak 018 MARTIR R ERARIE 1000 L, RAER Outperform Outperform
T B9.4% 89.4%

Fh, Ak 1218 M ARG REBERELRK, BERXLT. R4
FINRA/NYSE 893 A AL, RATAH P HRAINBA Z—%A].

BFAW, AR 1218 MARTMar RERSkIEA 10000 L, BER Lo
’F

AW ZEARE: B A-TOPIX, $HE - KOSPI, 4 7% - TAIEX, ¥ /& - Nifty100, &
- SP500; £AA7 A F B AL A - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform,
Neutral, or Underperform for recommending the stocks we cover to
investors. Investors should carefully read the definitions of all ratings used
in Haitong International Research. In addition, since Haitong International
Research contains more complete information concerning the analyst's
views, investors should carefully read Haitong International Research, in
its entirety, and not infer the contents from the rating alone. In any case,
ratings (or research) should not be used or relied upon as investment
advice. An investor's decision to buy or sell a stock should depend on
individual circumstances (such as the investor's existing holdings) and
other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is
expected to exceed the return of its relevant broad market benchmark, as
indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected
to be in line with the return of its relevant broad market benchmark, as
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indicated below. For purposes only of FINRA/NYSE ratings distribution
rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is
expected to be below the return of its relevant broad market benchmark,
as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX,
Korea - KOSPI, Taiwan - TAIEX, India - Nifty100, US — SP500; for all other
China-concept stocks - MSCI China.

AZ 20024 12 A 31 BERERREHRFENH

KFAF i3 BTXE

(#7)
ARERREHLEER 89.4% 9.2% 1.5%
BRRITEP * 5.2% 7.3% 8.3%

CERNERER RERRITEP T AR,

LENFFHEN, FUAREPAMERNETRTRT, TRALEXTHA

RAARIE FINRA/NYSE 893 B AN, EMA BB R —£5, FEEE LRI ROAERRNRE,

RATHREEAENX (22020564308 ) :

EA, Rk 12-18 MR ATAARR ROE S AR A 0% L, BEZ T

i, AR 12-18 M IR RERREAK, AER X T. 45 FINRAINYSE &R A A AN, RATAH T MR RIAFA X —£ 7]
Fih, A& 1218 /M ARG R ERRSRRE 10%00 L, KER T

AR Z AR B K-TOPIX, 2B - KOSPI, 4 1% - TAIEX, ¥ /£ - Nifty100; #5774 % B #A & - MSCI China

Haitong International Equity Research Ratings Distribution, as of Dec 31, 2022

Outperform Neutral Underperform

(hold)
HTI Equity Research Coverage 89.4% 9.2% 1.5%
IB clients* 5.2% 7.3% 8.3%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For
purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREGERBHAR: BARGAANE. RAREARE, FARE TREGEALORFNTREMTHL, AARTTROGABIRE RN, TAHL SR EA
THARZIA, R B RMERETARBME, RRBSERA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may
suggest prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
HRER A REE: BARGRTRAFPAERRBENTE A REAEAPA, HEIEA (600837.CH) , BAERT LANEN D, LATTRXATE A ROALRE. 2
&, BRBREA S BLEATR GRS, FlEEE RS BLEATE ARFAT A A AR,

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. Haitong
Securities (HS; 600837 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by HS differs from that used by HTI and as a result there may be a difference in the HTI and HS ratings for the same A-share stocks.

HEE LR 00AK (Q100) 46 HEE G QU00 B4R 24 100 L FREARZNRATE ARMIHEF %, TLRERALATRENRALE, FEATELIER A
REAKE T L AR, AR BRESA Q00 BEANMEL LF,

Haitong International Quality 100 A-share (Q100) Index: HTI's Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at HS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the HS A-share team’s hottom-up research. The Q100 constituent companies are reviewed
quarterly.

MSCI ESG - A% T A 4%k REHBARFRNYE SR (DHETET MSCIESG Research LLC AHLHBAT ( TESGH | ) MEAATEARBREREL (141 ) BSGHHR
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ERIRIERATHEG RO, BHlA/RLEY, FRRRTAMEEETRFARTORR, QETHERPHNETBGNERL, ZEARERATRFER, ZRUE
ﬂ%ﬂg%iﬁﬁ%%,ﬁiﬁﬂﬁ&ﬂAwlﬂ Pl R ARE Y, I, FEARERER TANMES L EMHEA, RTHHEREE TR, TROREST
BERNRE, £56 FHARRE T THA RO EMERITRA I RGETTTE, CRHETAE, &, %%, B0, BFERETLRRERE (AEABRE) K
T,

MSCI ESG Disclaimer: Although Haitong International’s information providers, including without limitation, MSCI ESG Research LLC and its affiliates (the “ESG Parties”), obtain information (the
“Information”) from sources they consider reliable, none of the ESG Parties warrants or guarantees the originality, accuracy and/or completeness, of any data herein and expressly disclaim all
express or implied warranties, including those of merchantability and fitness for a particular purpose. The Information may only be used for your internal use, may not be reproduced or
redisseminated in any form and may not be used as a basis for, or a component of, any financial instruments or products or indices. Further, none of the Information can in and of itself be used to
determine which securities to buy or sell or when to buy or sell them. None of the ESG Parties shall have any liability for any errors or omissions in connection with any data herein, or any liability
for any direct, indirect, special, punitive, consequential or any other damages (including lost profits) even if notified of the possibility of such damages.

ﬁ&iﬁ FIN-ESG) SiBB AT A& %, A IRLA (FINESG) SAEZH, HHLHRAEALLFRAERED:

=% A (FIN-ESG) 4kiBZ4 & MR THAKFAHA RN (A THAAN]") AFARREHATELRERA, KGR SOERUR T LM REETRIE, 28
%ﬁ%%%ﬁﬁﬁ%vﬁXﬁ&ﬁ&ﬂAAXﬂ%ﬁ\ﬁm,&z EEAEMMARMMINE, B ERBAELBT BORE, AN THETMIIE LA BERAHKER
i%ﬁﬁ%%ﬁ&%&ﬁﬁ&&@&ﬁkﬁ‘

BRI REME LA HERERHEANAL P, AR LA LR A SRS A RN, AREFEARRRGR BRERMAAALIED HL A 44
', &ﬁﬁéKiﬁkﬁ%F%Tﬁ% BITE Rk A5 ARKEFHAZR—RAA RRLBKE, REATRR, KB (SMELEHES) RRASERA, THYL
@i%xﬁﬁafmﬁﬁ%m

& KEAMABANG TR, ANGRERGEARA. AERNFEBEFTER, NI TFRAIE T LR TEAEAMA 4, TR RSB RS
f/’i\ 5\%]\ Bk, L%, BRBE. Z%. WA, %5 ”si KA. BAL R, R Ak T BRRAEE. B SRBRLEE, TURRL BRSNS 2 ﬁg
AR, @R PR EORETE, TR 7?<>}9

F04 BARETERAAR, M/E«ﬂ»é%ikﬂﬂéﬁ}%ﬁmm\ (o (ERMEA Pz CRRRAP RS (ANE) ) (RRRBAKE) F) AATH, Ntk
WG AZIIT;, ZRLTE RS LRBRARAES RER—RE, WARETERAZAE.

SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of
purchasing, selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical
individual status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent
contents or different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be
viewed as the prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or
institution can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption,
deletion, abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of
SusallWave or any third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifanyterm s not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other
agreements, this disclaimer shall be applied.

TRATAN:

FREEANRRRE: KRS B REARAARAZ (“HTISCL") 892 B2 BAB LA R (“HTR) K47, #A3 RRBEBEARBREH (5 571 %)
BAFARIAEED GUEARBEL) OHMER, AALRE A HTISGL 427 B2 Haitong International (lapan) K. (“HTUKK") #9th3h T & 47, HTUKK R & B AX R 44
EEARTRE.

WEEANARRE: AREZONFEAR S BTBATRIEAPATAZ Securities and Exchange Board of India (“SEBI”) % #) Haitong Securities India Private Limited (“HTSIPL”) AT 4.
7, QHMERL A % 2 BSE Limited (“BSE”) #= National Stock Exchange of India Limited (“NSE”) LW /A8 (44kA 1 fPF‘ AT ) ABRRARE, HTSIPL T 2016 % 12 A 22 BARK
W3t A R B FREAZ B RS (HTISG") #h—34.

AR REY N ERE R LRSI, BHTHAEREFEARNARAS R/ EBERIEAZRYLMRRELDESERLA
KLHF B AANECHRBERRTERR, 12 HTIRL, HTISCL RAETLME T HEBRRIEAZAA LA (“HTISG") AR AT LA, TR A AN R T R T

/
FERBBAHEAE Z NP TRETRENIAEN, ALEGETER, KB TRRDEATERERTER, WRETRURTEABR Toashey PRBITHN, WILETR
TRANERFARA A, TENRAFL—EREBRALR, FERAR)), OBIUTEBTELLY, AFATANRGTY, BrFREANANETE, ELTARE
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AR OB EACT A, PHRFAL RGOV ERR, pEOMSRAFNRGRE, BrELR A AEERAOERT AN THEE, A At b
TG ENELERR, AERTZAPE R AR TEATE. B0 TRARIHFENMARFAETAESAEOREK, HISC RAEEZ. BRRREASRY AARET T
1£,

Wt RS K AR TEN ORI, HTISG RAMBARAD . SRAEEAR. $ERER, HTREMED ZEARKIM AR HEEAIITE BHA KL IBLURRITES,
HTISG 4 E R RO R $ LAY TR HIISG MK E P Aok 3] RES AXHATEE ARG 0 XX BB T AP0 ELIXH RSB, HTISG THEEAL A2 ENAELR
—HABTRR. R HTRUEA XS RARAIAGREAT REZFR )k, BHAEN,

95 9 8 B R P 3k www.equities htisec.com , &R E S A (AR RARG B A EF RRINALFTRLHNNEEE,

FREPWRRER & AAALE R LINBRBARMTFF AL FNRA RATEHRAA BSR4, FERZLE FINRA X5 KA A i d #4708, M ERR G
FEAR YIS 2201 FAN LA

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities
Group Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong,
with the assistance of Haitong International (Japan) K.K. (“HTIKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India
(“SEBI") registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the
National Stock Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies
(“HTISG") on 22 December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL”) and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express
or implied, is made by HTIRL, HTISCL, HSIPL, HTIKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All
opinions expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies
or their securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The
securities referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home
currency, a change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving
derivatives, give rise to substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has
not taken into account your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal,
tax, accounting, financial and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents
accepts any liability whatsoever for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as
principal in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary
or trading strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment
decisions that are inconsistent with the recommendations or views expressed in this research report. HTl is under no obligation to ensure that such other trading decisions, ideas or
recommendations are brought to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of
interest with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

MR AR B 4

RETXAANL, FNEAH LT ARERERRARL Pt ETEARTET R ) HRBAY RRE LA EE RARR A EREEAT.

ARRRANBLER: AR FEARNA A (HTISCL) AR AR A LRE, HTISCL REABAREAS 1 £2ATED (WBRARS) BHIENG . AHERLHFFHA
GEARBREH) (ABENE 571 &) (UATRARSFO") FIREHEAEE, EAZHIMEY, AIRREMREL SFO FIRTH S LETA". AFRRERETIEAR
BREFURERANTE, BRALRB AR LRE PHENEAMERTAR, AFRREGREARFRRE T P AREZHANEMETHRE HTISCLAEAR.
LFRERENELER: AHRRLH HTRL, HSIPL X HTUKK 5. HTIRL, HSIPL, HTUKK WARIEMTIE HTISG 2B B ENE, HALEREM, RIATEE£TFHLRL G M
ROMARBLEAZ AR, AFRREREARE 1930 £ £ ERAR 5" F 1506 FALNBREME 1 A8 Z2AMEFE 1 (“Major U.S. Institutional Investor” ) #= 1 Lk
A1 ("US. Institutional Investors”) . 1) & BHAMEZFANLAMAIRER, Haitong International Securities (USA) Inc. (“HTI USA”) BxtREM AR F. EMKEARTRE M E
A& A, HERBARTRERBNE LT ETERAIAXERIEEEH LS, REET HTI USA. HTI USA LT 340 Madison Avenue, 12th Floor, New York, NY 10173, %
(212) 351-6050. HTIUSA & &£ T U.S. Securities and Exchange Commission (“SEC”) EM412 %%, 4.2 Financial Industry Regulatory Authority, Inc. (“FINRA”) #18J. HTIUSA 7
ARBEARRRE, LRRATLT QAN EETHEAT, KARAFEZRENEMEZERLA, FEAEEMIMARRKA, . RBEH HSIPL, HTIRL 3 HTUKK AE#/T RS
EARMALRIENR G, ABLRE T HILE) HSIPL, HTIRL A HTUKK 27 IR XA 2 R L& FINRA 69BF L AT K4, BT AR FINRA % 2241 A4L2 495 A A8 M A
AFEGFMTIRIKP A O R HIEAFRA, BEARRRE PR ETELR AR ALRIL (04 AR) TRAL-ZAR, FERRANEATRIA LM, ALTE
BEMAAR, AEREEREARMALRILOGETRARS, SEATEAZFARLANFENRE ZBEALMAENLREER, KARREFAEA L5 T3t
NOEMEASA AL BRI LORTRRANMEZ LREDN D0, TRHZFEAIMALRILOMARMANF A LBRA O, EEREAGHA N#HERKE:
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Haitong International Securities (USA) Inc.

340 Madison Avenue, 12th Floor

New York, NY 10173

BAAGE: (212)3516050

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong

International salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL”), which is a licensed corporation to carry on Type 1 regulated

activity (dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research

report is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make

investment decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising

from, or in connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIJKK. Neither HTIRL, HSIPL, HTLKK, nor any of the non U.S. HTISG affiliates is registered in the

United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution

to “major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as

amended. When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report

wishing to effect any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International

Securities (USA) Inc. (“HTI USA”), located at 340 Madison Avenue, 12th Floor, New York, NY 10173, USA; telephone (212) 351 6050. HTI USA is a broker-dealer registered in the U.S. with the U.S.

Securities and Exchange Commission (the “SEC”) and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report

nor for the analysis contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or

related financial instruments directly through HSIPL, HTIRL or HTIJKK. The HSIPL, HTIRL or HTIKK analyst(s) whose name appears in this research report is not registered or qualified as a research

analyst with FINRA and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research

analyst account. Investing in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers

may not be registered with, or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to

audit and reporting standards and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial

instruments discussed in this research report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or

income from such securities or related financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.

340 Madison Avenue, 12! Floor

New York, NY 10173

Attn: Sales Desk at (212) 351 6050

PEAREREGBLFA: APEARERE (FAPE, #AREAOAT, FOESBRAAER. RNEATKRPSE) RAARBER ST B EEEARKEIHA
RATRAZMA. FARBRKEEEL, AMHTOELATHRETENELE, 25E5)" . AXHET B FHRMEREANALLE NG, LB ENR A L0

AR, ERETBBRAA QRAERATZH, EMEAS D RANAFLEIR BRI FE AT G ETEARETEARA, BIRHHARART LR RAMNR

WEXERANELER: AETRATAF RN EEMR SR A EFER A LA ZAZNEANEORE. KR PREEA AN E RO ETEAAE

BERAHRRED LA F e KIEARE AR BRI #4312 T & Haitong International Securities (USA) Inc. (“HTIUSA”) F¥h 4k, %408 £ — A3 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Registrant Obligations (“NI 31-103”) #L/F% T BIRX 4 H% % 1 (“International Dealer Exemption” ) #1X 47, 1T X4

BE. RIRFRRTE, XBEPBLAE, AR, AFHAEETEATORERBEACMEANBRAN S, RAEER. [T EIMFASA. MERGEMEAER L

SEMN RN Y AT BN F XIAETFH, L PHANE LRMBIEANRE, ETHARNE R Bk, ARITEHAT, EMEKOREAYHRAA BT
National Instrument 45-106 Prospectus Exemptions % 1.1 T &# Securities Act (Ontario)& 73.3(1)7 FiALA 4 TATHEA 1 (“Accredited Investor’) , JAEZEAELT National
Instrument 31-103 % 1.1 FAFALE4) 1 #FTH K4 | (“Permitted Investor”) .

HEBFA MBS ER: AH7IR% D Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) [M3] iz A% 2013114006) TArAnskaR ., HTISSPL RAEA (W 4B F i)
(% 110 F) (“PAN) RXABEMSRE, T (a) REXTEA, SRETTRAGHY, LHFITERSAPNIMILRLHHER (b) RITEIMA XIEA. R HFfTERS
BT RSANREI I LRE . ARRREMRELHS GEARATE) (5 289 %) % A AR TARMNIHETH. A TFRARLRE D LW IG5 AR A
MA, KRELREGURAATRDATREES HTISSPLIE

Haitong International Securities (Singapore) Pte. Ltd

50 Raffles Place, #33-03 Singapore Land Tower, Singapore 048623

%75 (65) 6536 1920

BAKEANELER: AFLREDELEFREAARAD A, BEPKARSETE BN LRRSRETIERLRAY (REDALBIMAFZSE (FE) ) 5 61
(1) 4, %1711 (1) A8PFRBXER)

RERKEZRZHNELER: ARSENELTHAFIH Haitong International Securities Company Limited FI XA, ARERAMARTMAZRNELEP LA, EARTREARSE

AENERTAR BN REE LR P, RARFERIAFRTBRNEP FMFHRHAIRS . Haitong International Securities Company Limited 42> XAt 494 k SR A2 B2 B A 7T 46

B BERR
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RAAHARE T RAGERCAARALHN 05% . HAREALEREATHLA LELAL Y LALECETTALA.

BRATHEFTANEHER: Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited #2 Haitong International Securities (UK) Limited 23 4R4 i
KALERAEFER R OATRAASICY) A3 (RRARLER) XHF 2016/396 SHFARKALY)LAARL, AFATLRTRE 2001 F () %) ARRATARKEP
RELBRSHEARFREHA LKA LLBREATHER, ASIC HMTEATEATHERR: www.legislation.govau. #3 8 FRENGLBIETIEFELMALOEH, #
FHELARKALAERGEEALEER,

WERRENBHER: ARZONZEARLS . BT RIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) Af
KA, QIR R LA % Z BSE Limited (“BSE”) 7= National Stock Exchange of India Limited (“NSE”) (4:48% T AR AT 1 ) BARE.

ARRRBREARLR, AEEREFNRORERETALARRRNA.

WAATA: BB REAZ AR RN 2019 %, REHMARAL

People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of
Canada. Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities
regulators and only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements,
Exemptions and Ongoing Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a
prospectus, an offering memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any
way passed upon this research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this
research report, each Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106
Prospectus Exemptions or, in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL") [Co Reg No 201311400G. HTISSPL is an
Exempt Financial Adviser under the Financial Advisers Act (Cap. 110) (“FAA”) to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-
the-counter derivatives contracts and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts.
This research report is only provided to institutional investors, within the meaning of Section 4A of the Securities and Futures Act (Cap. 289). Recipients of this research report are to contact
HTISSPL via the details below in respect of any matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6536 1920

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and
related articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limited's affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been
published previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an
Australian financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be
obtained at the following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited,
and Haitong International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL”), an Indian company and a Securities and Exchange Board of India (“SEBI")
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock
Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.

http://equities.htisec.com/x/legal.html
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