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English Summary:
Event:

Meta reported strong Q2 2025 results, with revenue rising 22% YoY to $47.5bn (vs. cons $44.8bn). GAAP net income reached
$18.3bn (vs. cons $15.2bn), up 36% YoY, and EPS came in at $7.14. The advertising business remained robust, with Family of Apps
(FoA) ad revenue up 21% YoY to $46.6bn (vs. cons $44.1bn), driven by a 9% increase in ad pricing and 11% growth in impressions.
Operating income surged to $20.4bn (vs. cons $17.2bn), with operating margin reaching 43%, and FoA segment margin climbing
to 53%. Management guided Q3 revenue in the range of $47.5-50.5bn and raised full-year CapEx guidance to $6.6—7.2bn,
reflecting continued investment in Al compute infrastructure.

Comment:
Al Empowers Core Business, Five Strategic Growth Pillars Taking Shape Meta has made “personal superintelligence” its strategic
goal, forming the Meta Superintelligence Labs led by Alexandr Wang, Nat Friedman, and Shengjia Zhao, tasked with advancing
next-gen models like Llama 4.1/4.2 and multimodal Al systems. The company’s Al strategy currently drives five major initiatives:
1. Ad system optimization: New Al recommendation models (GEM, Lattice, Andromeda) have significantly improved
conversion rates—Instagram ads +5%, Facebook ads +3%.
2. Content recommendation and engagement: Al-enhanced content ranking has led to +5% usage time on Facebook and
+6% on Instagram.
Business messaging: Click-to-Message ad formats grew +40% YoY in the U.S.
4. Meta Al assistant: Now boasts over 1 billion monthly active users across 200+ countries, with WhatsApp contributing
most of the traffic.
5. Al-powered devices: Ray-Ban Meta smart glasses continue strong sales momentum, with the newly launched Oakley HSTN
sport edition expanding reach.
Disciplined Cost Control, Sustained Al Investment Total expenses for the quarter rose 12% YoY to $27.1bn, with R&D increasing
23%, primarily driven by Al and infrastructure investment. CapEx reached $17bn, focused on servers, data centers, and networking.
Meta continued to return capital to shareholders, repurchasing $9.8bn of shares and issuing $1.3bn in dividends during the
quarter.
For full-year 2025, Meta raised its expense guidance to $114-118bn (+20-24% YoY). In 2026, expenses are expected to grow at an
even faster pace due to higher depreciation from Al infrastructure buildouts and increased compensation for Al talent. CapEx in
2026 is likely to match or exceed 2025 levels. Meta is also exploring data center co-investments with external financial partners to
optimize cash flow.
Q3 Outlook: Revenue to Grow, Ad Load and Al Ranking Efficiency Are Key Variables Meta guided Q3 2025 revenue to $47.5-50.5bn,
with FX expected to provide a ~1ppt YoY tailwind. Growth will continue to depend on ad monetization efficiency and user
engagement, particularly around video and Al-based ranking on Facebook and Instagram. However, management warned that Q4
YoY growth will decelerate due to a tough prior-year comp.
On the supply side, Meta will further expand ad inventory by introducing new placements on Threads and WhatsApp (Feed and
Updates Tab). While near-term contribution is limited, management sees meaningful long-term potential. However, monetization
on WhatsApp is expected to remain lower than Facebook/Instagram due to targeting limitations and geographic mix.
Meta reaffirmed its commitment to boosting ad ROI through improvements in ad ranking systems, generative creative tools, and
cross-channel attribution (e.g., Incremental Attribution, Omnichannel Ads). With continuous upgrades to Al models, ad conversion
efficiency still has room for incremental gains in Q3.

w

Risk: 1) Al demand falls short of expectations; 2 ) Geopolitical tensions disrupt supply chains; 3) Slowdown in Al data center
construction.
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IMPORTANT DISCLOSURES

This research report is distributed by Haitong International, a global brand name for the equity research teams of Haitong International Research Limited (“HTIRL"), Haitong Securities India Private
Limited (“HSIPL"), Haitong International Japan K.K. (“HTIJKK"), Haitong International Securities Company Limited (“HTISCL”), and any other members within the Haitong International Securities Group
of Companies (“HTISG”), each authorized to engage in securities activities in its respective jurisdiction.

HTIRL 247 A4E Analyst Certification:

o BB, ERRIE () AFRRE T T ILEARER T KN RFL T RANETRAA B 478 R LT AMNE, A (i) KORM YRR ETFD 5 RFLRET K
RO ERERAIE AR AEARX; RARRE TR AGAN GER, &N (QEANATE) ELTNRBAEAMSAE, KAKOTE (ALEEpbN) FR2ERSE
RRERFEH 3N TAE B AL IARRE A% B 4508 493E 4. |, Barney Yao, certify that (i) the views expressed in this research report accurately reflect my personal views about any
or all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

o KBV, AR () AFRRE T T ILEARER T RN ARBRL T RANETIAA B 1708 R LTI UL, FA (i) KGRMTRAEAHLERFLRET K
RO ERERINELRRAEAK, Rtk PAiTiE AR LR, &N (QBERMNARE) ELPARBAEAMAHE, APANTE (KRLE450001) BR2ERH
RRERAEH 3N TH B AL IAR RS T4 B 4508 #9384 |, Louis Ng, certify that (i) the views expressed in this research report accurately reflect my personal views about any or
all of the subject companies or issuers referred to in this research and (ii) no part of my compensation was, is or will be directly or indirectly related to the specific recommendations or views
expressed in this research report; and that | (including members of my household) have no financial interest in the security or securities of the subject companies discussed. | and my household,
whom | have already notified of this, will not deal in or trade any securities in respect of the issuer that | review within 3 business days after the research report is published.

#27% ®HE Conflict of Interest Disclosures

BEEFRALL LRI TRERTAMTL S Ao |3 KR B AR EIN ) RATHTRHA B EXT. RAFRARERT, UTRAAXAFXEOREFTA U THRETRR
ERB LR, #FTHRAKAGE L, AU Z ERD-Disclosure@htisec.com )

HTI and some of its affiliates may engage in investment banking and / or serve as a market maker or hold proprietary trading positions of certain stocks or companies in this research report. As far
as this research report is concerned, the following are the disclosure matters related to such relationship (As the following disclosure does not ensure timeliness and completeness, please send an
email to ERD-Disclosure @htisec.com if timely and comprehensive information is needed).

No Disclosure

AR (K 202057 A 1 BF#HAT)

/@al B (A TRARHT) RAAHRRRAAARTARAAMBZNN G RTRT. PREIBTRT. AXALFAAE HT R, A HT AATLEN T L
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RFXF, Ak 12-18 A AT ARSI 1000 L, KB ET

P, Kk 28R RTRRREBRTARK, RERS AT, R4 FINRA/NYSE (iR AR AALIL, KMRH T R RXIARA X~ Al

BEXT, AR 12-18 M nFMart RER SR A 10000 L, BEZ T

AW E A RS A K-TOPIX, £E - KOSPI, 4 7% - TAIEX, ¥ & - Nifty100, & [ - SP500; HAATA ¥ B A K - MSCI China.

Ratings Definitions (from 1 Jul 2020):

Haitong International uses a relative rating system using Outperform, Neutral, or Underperform for recommending the stocks we cover to investors. Investors should carefully

read the definitions of all ratings used in Haitong International Research. In addition, since Haitong International Research contains more complete information concerning the

analyst's views, investors should carefully read Haitong International Research, in its entirety, and not infer the contents from the rating alone. In any case, ratings (or research)

should not be used or relied upon as investment advice. An investor's decision to buy or sell a stock should depend on individual circumstances (such as the investor's existing

holdings) and other considerations.

Analyst Stock Ratings

Outperform: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

Neutral: The stock’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes

only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

Underperform: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea — KOSPI, Taiwan - TAIEX, India - Nifty100, US - SP500; for all other China-concept stocks -

MSCI China.
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®FXF Tk BTK# ®FXF Tk BTK¥

(#A) (#7)
EARRRZHLEEE 92.2% 7.5% 0.3% 91.9% 7.6% 0.4%
RRBATEP* 3.3% 3.5% 0.0% 21% 2.2% 0.0%

EENPREA LRTRAEP BT,

TEMFFHEN, PRAZEPIHEANETLTAT, PRAEEXTHA,

RARAE FINRAINYSE #3-AN A AN, RNA AN EA R —£5]. #EEELR Y ROAERANRE,
RAHALARARX (L2 2020%56A300):

FN, Ak 12-18 N AT R AR EORNE 10%A £, KBRS\ T

P, Ak 12-18/M A R FEAIS RERKERRK, AL T, ARIE FINRA/NYSE 815 R AR AN, KM% T HRAXARAZ—%7.
Ei, Ak 1218 /M AR B HKIRE 10%00 L, RER BT

BB ZH A4 A K-TOPIX, 28 —KOSPI, 47 - TAIEX, 1 & — Nifty100; A6 & B #A K - MSCI China

Haitong International Equity Research Ratings Distribution, Haitong International Equity Research Ratings Distribution,
as of March 31, 2025 as of December 31, 2024
Outperform Neutral Underperform Outperform Neutral Underperform
(hold) (hold)
HTI Equity Research Coverage 92.2% 7.5% 0.3% 91.9% 7.6% 0.4%
IB clients* 3.3% 3.5% 0.0% 2.1% 2.2% 0.0%

*Percentage of investment banking clients in each rating category.

BUY, Neutral, and SELL in the above distribution correspond to our current ratings of Outperform, Neutral, and Underperform.

For purposes only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category. Please note that stocks with an NR designation are not included in the table above.
Previous rating system definitions (until 30 Jun 2020):

BUY: The stock’s total return over the next 12-18 months is expected to exceed the return of its relevant broad market benchmark, as indicated below.

NEUTRAL: The stock'’s total return over the next 12-18 months is expected to be in line with the return of its relevant broad market benchmark, as indicated below. For purposes
only of FINRA/NYSE ratings distribution rules, our Neutral rating falls into a hold rating category.

SELL: The stock’s total return over the next 12-18 months is expected to be below the return of its relevant broad market benchmark, as indicated below.

Benchmarks for each stock’s listed region are as follows: Japan - TOPIX, Korea - KOSPI, Taiwan - TAIEX, India - Nifty100; for all other China-concept stocks - MSCI China.

BREREPAAT: BARRAAITE, FRIBERE, FERETREGEALMBIFTREIETHEL, IR TTROBARIRE RIS, TS REUNMEH A
THATREFA, R BRMEETERBGHE, AREAZEA.

Haitong International Non-Rated Research: Haitong International publishes quantitative, screening or short reports which may rank stocks according to valuation and other metrics or may suggest
prices based on possible valuation multiples. Such rankings or suggested prices do not purport to be stock ratings or target prices or fundamental values and are for information only.
BAEGARES: BARRTRABPBARFALNTE A RLTEEPA, BRETEA (601210CH) , BARRT LENENS], LATYERATE A RNALRE.
o, HABRRALERFLEARRANIAAL, HAFEEREERGTERANTE A BFATRA AR

Haitong International Coverage of A-Shares: Haitong International may cover and rate A-Shares that are subject to the Hong Kong Stock Connect scheme with Shanghai and Shenzhen. GUOTAI
HAITONG SECURITIES (601211 CH), the ultimate parent company of HTISG based in Shanghai, covers and publishes research on these same A-Shares for distribution in mainland China. However, the
rating system employed by GTHS differs from that used by HTI and as a result there may be a difference in the HTI and GTHS ratings for the same A-share stocks.

HEEFAK 100A K (Q100) 485 HEE R QU00 45402~ 045 100 L BABBEABENMAPE ARSI TS S, KERZRALATRATHARLAE, FLANBAR
BEAARANG TREAHE, HAERESH QL00 BRAMELLF

Haitong International Quality 100 A-share (Q100) Index: HTI’s Q100 Index is a quant product that consists of 100 of the highest-quality A-shares under coverage at GTHS in Shanghai. These stocks
are carefully selected through a quality-based screening process in combination with a review of the GTHS A-share team’s bottom-up research. The Q100 constituent companies are reviewed
quarterly.
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F—% A (FIN-ESG) 4k At LR THESF ABARIENE (ATFRARND") RFARRBHAFELREAK, KANRELOERLRTERAFETRE, H24]
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RS RE RN T LRI ERA AT

Fg BRH BN R RRHARA R, KIAMR SRS LR B G ZRH A AR, KRR AN SRRARARAERMEA RIS A 0]
B, BRAMERLBPOEAT B4 $ITHA B AL ARENANER—RAA RRLENIE. BERFH, KRB (EHELEHETF) ARALARI, ThHL
SRR B B RRAGFN,

EELS

B LA %k LH. BRGE. KB MK B5. PR A BRI AR A T BERAKE. B4 BEBRARRS, FURRLEMILRG ZE
RAKE, 9 P RIRENEETE, DRAKETE.

6 ébﬁﬁam
HAITONG
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SusallWave FIN-ESG Data Service Disclaimer: Please read these terms and conditions below carefully and confirm your agreement and acceptance with these terms before using SusallWave FIN-
ESG Data Service.

1. FIN-ESG Data is produced by SusallWave Digital Technology Co., Ltd. (In short, SusallWave)'s assessment based on legal publicly accessible information. SusallWave shall not be responsible
for any accuracy and completeness of the information. The assessment result is for reference only. It is not for any investment advice for any individual or institution and not for basis of purchasing,
selling or holding any relative financial products. We will not be liable for any direct or indirect loss of any individual or institution as a result of using SusallWave FIN-ESG Data.

2. SusallWave do not consider recipients as customers for receiving these data. When using the data, recipients shall make your own independent judgment according to your practical individual
status. The contents of the data reflect the judgment of us only on the release day. We have right to update and amend the data and release other data that contains inconsistent contents or
different conclusions without notification. Unless expressly stated, the data (e.g., financial performance data) represents past performance only and the past performance cannot be viewed as the
prediction of future return.

3. The copyright of this data belongs to SusallWave, and we reserve all rights in accordance with the law. Without the prior written permission of our company, none of individual or institution
can use these data for any profitable purpose. Besides, none of individual or institution can take actions such as amendment, replication, translation, compilation, re-editing, adaption, deletion,
abbreviation, excerpts, issuance, rent, exhibition, performance, projection, broadcast, information network transmission, shooting, adding icons and instructions. If any loss of SusallWave or any
third-party is caused by those actions, users shall bear the corresponding compensation liability. SusallWave shall not be responsible for any loss.

4. Ifany term is not contained in this disclaimer but written in other agreements on our website (e.g. User Registration Protocol of SusallWave Website, User Service (including authentication)

Agreement of SusallWave Website, Privacy Policy of Susallwave Website), it should be executed according to other agreements. If there is any difference between this disclaim and other agreements,
this disclaimer shall be applied.
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FHREFANARRE: KRS HEEERIEAZRARAZ (“HTISGL") HATH BN HRBFRARA A (HTRL) A7, BARRESBEARDREN (F51%) #
AP AEZAEED GHEARBEL) WHEER. FATREE HTISGL 694 % B/ Haitong International (Japan) K.K. (“HTUKK") 83880 FX47, HTUKK R B AX AW 4E K
& RHETBP,

PEEANARRE: AREOGAFIEAR Y. BFBATRIEAPATAZ Securities and Exchange Board of India ( “SEBI”) J5% #) Haitong Securities India Private Limited ( “HTSIPL”) AT &
7, B4EHMER K A% Z BSE Limited (“BSE”) 4= National Stock Exchange of India Limited (“NSE”) E7 A& (%4RA THER A1 ) HAFRARE, HISIPL T 2016 4 12 A 22 AAKM
FRAEREFERERA RS ("HTISG") h—H4,

FARRRE YNGR E A LA LRI, 24T BREARNA RA R /FEIEREARAN LU ELEEHRLR.

AT P EAE &AL A CARBIERR AT ERR, 12 HTIRL. HTISCL R AR T8 B REAZ AR ("HTISG") #)AR RS L EAME, T &M LMY RBIERTR TR T4
FRAMIE. AXHFHANEAREARS DS, ALK, BAFTEL, ALBRBEALRA. IHPRANETARERZURAFEERETLRONE, ALHFE/
FEBBEATEAE L ONFAETREM IR, EXLAFETER, A PRAGEATHLERTEL, RATFBARTAARD R PO BT, AILE LA
TRAMERFARAG N, TEORNFA—ZREFRNLR, ERBZRS), QHTARIMALLN, AEATRARNATRE, BrFREAMAOETA. HERLARS]
AXHPAORBFEALT YT, PARFRL BEE G G OMERER, wEAMERAFRRES, BRELA G FEERNERTSH G THRE. S 2. 28k
LA BHELEF, DRERRLATREATNATEL T, SO TRAAMIANMHA S LEN LRI ABNRL, HISG ALES. BRAKEAMLY RABENF
f£,

A A ZRETEG TR, HTISC RAMBRRAG], AATEAR. EFRER, HTRMAN LFARAIM AN HTEAIITARER REIEOURRATE L.
HTISG WA E R . XA R AL LALHTE HIISC AR E P Aond) RS KR E AR T X RBBTHFEENRZTS K%, HIISC Thd 5 AL RENRELL
—BHBERER, 2 HTIRLEA XS RARKLEGRBAT RIS )R, BRI,

#9517 #1881 R 3k www.equities.htisec.com , &£ %4 £ 5EEFARG B A S ERLGAZFTRLHNNEE L,

FEEMTRBER &L AAARE R LI A EBE GO RE FINRA ATEMEA REA LA T, FERZZE FINRAK X5 RAAE B A d 7, AFEaRAE
EAR DN E 2281 FHNZ TR,

IMPORTANT DISCLAIMER

For research reports on non-Indian securities: The research report is issued by Haitong International Research Limited (“HTIRL"), a wholly owned subsidiary of Haitong International Securities Group
Limited (“HTISGL") and a licensed corporation to carry on Type 4 regulated activity (advising on securities) for the purpose of the Securities and Futures Ordinance (Cap. 571) of Hong Kong, with the
assistance of Haitong International (Japan) K.X. (“HTIJKK"), a wholly owned subsidiary of HTISGL and which is regulated as an Investment Adviser by the Kanto Finance Bureau of Japan.

For research reports on Indian securities: The research report is issued by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI”)
registered Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock

Exchange of India Limited (“NSE”) (collectively referred to as “Indian Exchanges”). HSIPL was acquired and became part of the Haitong International Securities Group of Companies (“HTISG”) on 22
December 2016.

All the research reports are globally branded under the name Haitong International and approved for distribution by Haitong International Securities Company Limited (“HTISCL") and/or any other
members within HTISG in their respective jurisdictions.

The information and opinions contained in this research report have been compiled or arrived at from sources believed to be reliable and in good faith but no representation or warranty, express or
implied, is made by HTIRL, HTISCL, HSIPL, HTLKK or any other members within HTISG from which this research report may be received, as to their accuracy, completeness or correctness. All opinions
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expressed herein are as of the date of this research report and are subject to change without notice. This research report is for information purpose only. Descriptions of any companies or their
securities mentioned herein are not intended to be complete and this research report is not, and should not be construed expressly or impliedly as, an offer to buy or sell securities. The securities
referred to in this research report may not be eligible for purchase or sale in some jurisdictions. If an investment product is denominated in a currency other than an investor's home currency, a
change in exchange rates may adversely affect the investment. Past performance is not necessarily indicative of future results. Certain transactions, including those involving derivatives, give rise to
substantial risk and are not suitable for all investors. You should also bear in mind that recommendations in this research report are not tailor-made for you. The analyst has not taken into account
your unique financial circumstances, such as your financial situation and risk appetite. You must, therefore, analyze and should, where applicable, consult your own legal, tax, accounting, financial
and other professional advisers to evaluate whether the recommendations suits you before investment. Neither HTISG nor any of its directors, employees or agents accepts any liability whatsoever

for any direct or consequential loss arising from any use of the materials contained in this research report.

HTISG and our affiliates, officers, directors, and employees, excluding the analysts responsible for the content of this document, will from time to time have long or short positions in, act as principal
in, and buy or sell, the securities or derivatives, if any, referred to in this research report. Sales, traders, and other professionals of HTISG may provide oral or written market commentary or trading
strategies to the relevant clients and the companies within HTISG that reflect opinions that are contrary to the opinions expressed in this research report. HTISG may make investment decisions that
are inconsistent with the recommendations or views expressed in this research report. HTI is under no obligation to ensure that such other trading decisions, ideas or recommendations are brought

to the attention of any recipient of this research report.

Please refer to HTI's website www.equities.htisec.com for further information on HTI's organizational and administrative arrangements set up for the prevention and avoidance of conflicts of interest
with respect to Research.

Non U.S. Analyst Disclosure: The HTI analyst(s) listed on the cover of this Research is (are) not registered or qualified as a research analyst with FINRA and are not subject to U.S. FINRA Rule 2241
restrictions on communications with companies that are the subject of the Research; public appearances; and trading securities by a research analyst.

PEARR B s

BRETXARME, FUEAHLITEARERAFAARL Tt ETEARTET L HHRHA LR E LA EE RAREHEERFEEAR.

FhEEA N REFR: HLEFEARA \75 AN (HTISCL) A R AR AR AR, HTISCL REFBARE.S 1 RLATEN (WFEARS) HHRAT . GHRREFRHA
GERRBS AN (BkES 571 F) (UTRARSFO") FRTALAEE, EARAIMREY, AFLTRERRES SFO FIREH G LERA". AFLRERZLEFA
BREFRRERANTE. ERLIRERFLRE P FAAGE A RRAR. AFAREDRIARFARE T F RS LAX G EMETHRE HTSCLAEAR.
%Q&ﬁ%%xﬁk% ABZAR% ¢ HTIRL, HSIPL 3 HTUKK %5 . HTIRL, HSIPL, HTUKK ARIERTE HTISG REREA S, AAEZEEM, BRAZEDXTHLRE AP
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&1 ("US. Institutional Investors” ) . /e 2 EAVE T Z 2 AAZIREH, Haitong International Securities (USA) Inc. ( “HTIUSA”) Bt Eam AR &, ETKAARRREWAE

B4, ﬁfﬁ#&#&i\%?&%ﬁﬂ%ﬁﬁﬂ;@ BEMEASAA LRI LR EHN RS, R4ET HTIUSA, HTIUSA 4 F 1460 Broadway, Suite 11017, New York, NY 10036 USA, %3541 212-

3516052, HTIUSA A /£ £ F U.S. Securities and Exchange Commission ( “SEC") 249447, 4. Financial Industry Regulatory Authority, Inc. (“FINRA”) #1A% . HTIUSA A i %% 35
ARLRE, CRARTET QL. AEARLT, KAKALRENETRERTA, TRAELMIFARKE, ATHEEE HSIPL, HTRL A HTUKK A 177 FIEAAM
REBIENZTS . AFRRET LI HSIPL, HTIRL K HTUKK MTR A 2 MR L4 FINRA 89BF XTI 145, BT R FINRA % 2041 SRR M5 B WA, AFER
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EAIEXLRILARTR iméﬁfMﬁx/E‘?MJé’J Jo, THRARFEAIMRERILNMERIN L EBR A B0, ZEREALAA ARTRE:

Haitong International Securities (USA) Inc.

1460 Broadway, Suite 11017

New York, NY 10036

BAARE: +1212-351-6052

DISTRIBUTION AND REGIONAL NOTICES

Except as otherwise indicated below, any Recipient wishing to discuss this research report or effect any transaction in any security discussed in HTI's research should contact the Haitong International
salesperson in their own country or region.

Notice to Hong Kong investors: The research report is distributed by Haitong International Securities Company Limited (“HTISCL"), which s a licensed corporation to carry on Type 1 regulated activity
(dealing in securities) in Hong Kong. This research report does not constitute a solicitation or an offer of securities or an invitation to the public within the meaning of the SFO. This research report
is only to be circulated to "Professional Investors" as defined in the SFO. This research report has not been reviewed by the Securities and Futures Commission. You should not make investment
decisions solely on the basis of the information contained in this research report. Recipients of this research report are to contact HTISCL salespersons in respect of any matters arising from, or in
connection with, the research report.

Notice to U.S. investors: As described above, this research report was prepared by HTIRL, HSIPL or HTIKK. Neither HTIRL, HSIPL, HTUKK, nor any of the non U.S. HTISG affiliates is registered in the
United States and, therefore, is not subject to U.S. rules regarding the preparation of research reports and the independence of research analysts. This research report is provided for distribution to
“major U.S. institutional investors” and “U.S. institutional investors” in reliance on the exemption from registration provided by Rule 15a-6 of the U.S. Securities Exchange Act of 1934, as amended.
When distributing research reports to “U.S. institutional investors,” HTI USA will accept the responsibilities for the content of the reports. Any U.S. recipient of this research report wishing to effect
any transaction to buy or sell securities or related financial instruments based on the information provided in this research report should do so only through Haitong International Securities (USA)
Inc. (“HTIUSA”), located at 1460 Broadway, Suite 11017, New York, NY 10036, USA; telephone +1 212-351-6052. HTI USA is a broker-dealer registered in the U.S. with the U.S. Securities and Exchange
Commission (the “SEC") and a member of the Financial Industry Regulatory Authority, Inc. (“FINRA”). HTI USA is not responsible for the preparation of this research report nor for the analysis
contained therein. Under no circumstances should any U.S. recipient of this research report contact the analyst directly or effect any transaction to buy or sell securities or related financial
instruments directly through HSIPL, HTIRL or HTUKK. The HSIPL, HTIRL or HTIJKK analyst(s) whose name appears in this research report is not registered or qualified as a research analyst with FINRA
and, therefore, may not be subject to FINRA Rule 2241 restrictions on communications with a subject company, public appearances and trading securities held by a research analyst account. Investing
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in any non-U.S. securities or related financial instruments (including ADRs) discussed in this research report may present certain risks. The securities of non-U.S. issuers may not be registered with,
or be subject to U.S. regulations. Information on such non-U.S. securities or related financial instruments may be limited. Foreign companies may not be subject to audit and reporting standards
and regulatory requirements comparable to those in effect within the U.S. The value of any investment or income from any securities or related financial instruments discussed in this research
report denominated in a currency other than U.S. dollars is subject to exchange rate fluctuations that may have a positive or adverse effect on the value of or income from such securities or related
financial instruments. All inquiries by U.S. recipients should be directed to:

Haitong International Securities (USA) Inc.
1460 Broadway, Suite 11017

New York, NY 10036

Attn: Sales Desk at +1 212-351-6052
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ERAYRBEEDB @A F 2 KIEARE MR BRI 47752 T b Haitong International Securities (USA) Inc. (“HTIUSA”) F1A 546, %48 & — R 4&4 National Instrument 31-
103 Registration Requirements, Exemptions and Ongoing Reglstrant Obligations (“NI31-103") #1323 T BIRX A% % 1 (“International Dealer Exemption” ) #1X 57, 4T X445
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National Instrument 45-106 Prospectus Exemptions % 1.1 F & Securities Act (Ontario)% 73.3(1)F ATALZ 4 TATE KA 1 (“Accredited Investor”) , 3 A& EZERAEAT National
Instrument 31-103 % 1.1 FATALZ &) 1 HTHRKZ 1 (“Permitted Investor” ) .

Fmk BT A HELER: KHFTRE W Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”) F#rAmdkdZat. HTISSPL Z4A (M4 FIE) 2001 (“FAA") ZXMBEM 4
BE, T (a) #EXTER, SRR éﬁ“l"\v RYFHTA RS DFPIMT AR A ARER (b) RITRMA KIER. RYFITARADRPIMTE LA AN RE I R LR
£, AERREMRBLRS GEARHRE) 2001 5 A FATARGIAHETA. HTEARZRERFLAIELAXNETAHE, AFZREHIHAZBLATEES
HTISSPL 55 % :

Haitong International Securities (Singapore) Pte. Ltd
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
3 (65) 6713 0473

AARERZHBHER: AMAREDBEAEFELAF A TAA, SEPROMBIRTTENLBIRSART I A ML 2NN (REAKLEIWMFZ)F (“FEL) ) £ 61
(1) %, %1711 (1) 23R ME 45 |

RERBERTANBLER: AREONFLTHF4 Haitong International Securities Company Limited T &%, ARERAQAZTRLZRNELEP LA, FAETISARE
HEANERTARAREELE P . RALTZRIMAR TR EP FHRAARS. Haitong International Securities Company Limited 412> £ 8 4K 52 2B M AT 4
RERFRRE T RAMN FROKATRALHR 05%, HARBALEIREA THANLEALY LRALEEZ TRAA.

BXATRTE é‘ﬁﬁ%‘ﬁ?’ﬁ Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited 7= Haitong International Securities (UK) Limited 4 AI4&4% i
KA LEAFEEER S OATEARSIC) A8 (RRALER) XHF 2016396 SAZEERATPLARKL, BFAT LR TRE 2001 5 (A8%) ERXKATARLEP
RELBRSNEAERERAARALARRESFTHER, ASIC AT ATEATRERI: www.legislation.gov.au, H:8EHIEHLBRETIEREFAALHTE, %
% /iﬁiéé/ﬂkﬁ | AR 8 /iﬁiﬁééﬁ

FERRENELER: AREOAFEARLS. BFBATRIEAPHAZ Securities and Exchange Board of India (“SEBI”) %% #) Haitong Securities India Private Limited ( “HTSIPL” ) #f
K, QIE4ERK A B E BSE Limited (“BSE”) #» National Stock Exchange of India Limited ( “NSE”) (%4RA T AR AT 1 ) ARARE.

(43444 https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf )
B 5 HLH 4 4% Haitong Securities India Private Limited
SEBI A7 241 25 : INH000002590
Jb3k: 1203A, Floor 12A, Tower 2A, One World Center
841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India
CIN U74140MH2011FTC224070
751491 22 43156800 1 A:+91 22 24216327
AMAE AN FHEFRA: Prasanna Chandwaskar ; 75:+91 22 43156803; % F 44 prasanna.chandwaskar @htisec.com
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People’s Republic of China (PRC): In the PRC, the research report is directed for the sole use of those who receive the research report in accordance with the applicable PRC laws and regulations.
Further, the information on the research report does not constitute "production and business activities in the PRC" under relevant PRC laws. This research report does not constitute a public offer
of the security, whether by sale or subscription, in the PRC. Further, no legal or natural persons of the PRC may directly or indirectly purchase any of the security or any beneficial interest therein
without obtaining all prior PRC government approvals or licenses that are required, whether statutorily or otherwise. Persons who come into possession of this research are required to observe
these restrictions.

Notice to Canadian Investors: Under no circumstances is this research report to be construed as an offer to sell securities or as a solicitation of an offer to buy securities in any jurisdiction of Canada.
Any offer or sale of the securities described herein in Canada will be made only under an exemption from the requirements to file a prospectus with the relevant Canadian securities regulators and
only by Haitong International Securities (USA) Inc., a dealer relying on the “international dealer exemption” under National Instrument 31-103 Registration Requirements, Exemptions and Ongoing
Registrant Obligations (“NI 31-103") in Alberta, British Columbia, Ontario and Quebec. This research report is not, and under no circumstances should be construed as, a prospectus, an offering
memorandum, an advertisement or a public offering of any securities in Canada. No securities commission or similar regulatory authority in Canada has reviewed or in any way passed upon this
research report, the information contained herein or the merits of the securities described herein and any representation to the contrary is an offence. Upon receipt of this research report, each
Canadian recipient will be deemed to have represented that the investor is an “accredited investor” as such term is defined in section 1.1 of National Instrument 45-106 Prospectus Exemptions or,
in Ontario, in section 73.3(1) of the Securities Act (Ontario), as applicable, and a “permitted client” as such term is defined in section 1.1 of NI 31-103, respectively.

Notice to Singapore investors: This research report is provided in Singapore by or through Haitong International Securities (Singapore) Pte Ltd (“HTISSPL”). HTISSPL is an Exempt Financial Adviser
under the Financial Advisers Act 2001 (“FAA") to (a) advise on securities, units in a collective investment scheme, exchange-traded derivatives contracts and over-the-counter derivatives contracts
and (b) issue or promulgate research analyses or research reports on securities, exchange-traded derivatives contracts and over-the-counter derivatives contracts. This research report is only provided
to institutional investors, within the meaning of Section 4A of the Securities and Futures Act 2001. Recipients of this research report are to contact HTISSPL via the details below in respect of any
matters arising from, or in connection with, the research report:

Haitong International Securities (Singapore) Pte. Ltd.
10 Collyer Quay, #19-01 - #19-05 Ocean Financial Centre, Singapore 049315
Telephone: (65) 6713 0473

Notice to Japanese investors: This research report is distributed by Haitong International Securities Company Limited and intended to be distributed to Financial Services Providers or Registered
Financial Institutions engaged in investment management (as defined in the Japan Financial Instruments and Exchange Act ("FIEL") Art. 61(1), Order for Enforcement of FIEL Art. 17-11(1), and related
articles).

Notice to UK and European Union investors: This research report is distributed by Haitong International Securities Company Limited. This research is directed at persons having professional
experience in matters relating to investments. Any investment or investment activity to which this research relates is available only to such persons or will be engaged in only with such persons.
Persons who do not have professional experience in matters relating to investments should not rely on this research. Haitong International Securities Company Limiteds affiliates may have a net
long or short financial interest in excess of 0.5% of the total issued share capital of the entities mentioned in this research report. Please be aware that any report in English may have been published
previously in Chinese or another language.

Notice to Australian investors: The research report is distributed in Australia by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited in reliance on ASIC Corporations (Repeal and Transitional) Instrument 2016/396, which exempts those HTISG entities from the requirement to hold an Australian
financial services license under the Corporations Act 2001 in respect of the financial services it provides to wholesale clients in Australia. A copy of the ASIC Class Orders may be obtained at the
following website, www.legislation.gov.au. Financial services provided by Haitong International Securities (Singapore) Pte Ltd, Haitong International Securities Company Limited, and Haitong
International Securities (UK) Limited are regulated under foreign laws and regulatory requirements, which are different from the laws applying in Australia.

Notice to Indian investors: The research report is distributed by Haitong Securities India Private Limited (“HSIPL"), an Indian company and a Securities and Exchange Board of India (“SEBI") registered
Stock Broker, Merchant Banker and Research Analyst that, inter alia, produces and distributes research reports covering listed entities on the BSE Limited (“BSE”) and the National Stock Exchange of
India Limited (“NSE”) (collectively referred to as “Indian Exchanges”).

(Link to the Terms and Conditions document: https://www.htisec.com/sites/all/themes/hitong/files/india/Terms%20and%20Conditions%20for%20Research%20Analyst.pdf)

Name of the entity: Haitong Securities India Private Limited

SEBI Research Analyst Registration Number: INH000002590

Address : 1203A, Floor 12A, Tower 2A, One World Center

841 Senapati Bapat Marg, Elphinstone Road, Mumbai 400 013, India

CIN U74140MH2011FTC224070

Ph: +91 22 43156800 Fax:+91 22 24216327

Details of the Compliance Officer and Grievance Officer : Prasanna Chandwaskar : Ph: +91 22 43156803; Email id: prasanna.chandwaskar@htisec.com

“Please note that Registration granted by SEBI and Certification from NISM in no way guarantee performance of the intermediary or provide any assurance of returns to investors”.

This research report is intended for the recipients only and may not be reproduced or redistributed without the written consent of an authorized signatory of HTISG.
Copyright: Haitong International Securities Group Limited 2019. All rights reserved.
http://equities.htisec.com/x/legal.htm
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