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RHI Magnesita N.V.

("RHI Magnesita" or "the Group")

 

Acquisition of Jinan New Emei

 

R H I  Magnesita  announces  that i t has  agreed to acquire a  65% shareholding in Jinan New Emei  for a  Cash Considera)on of

¥293 mi l l ion (€40 mi l l ion).

Jinan New Emei

Jinan New Emei  I ndustries  Co. Ltd. i s  a  leading producer of refractory s l ide gate plates  and systems, nozzles  and mixes  for

use in steel  flow control , employing over 1,300 people and headquartered in Shandong province, China. Jinan New Emei 's

main asset i s  a  recently commiss ioned, modern faci l i ty in Laiwu, Shandong province with a  highly automated produc)on

capacity of up to 80 ktpa.

Jinan New Emei  recorded profit before tax of ¥33 mi l l ion (€5 mi l l ion) in the year to 31 December 2021 and had Gross

Assets  of ¥829 mi l l ion (€114 mi l l ion) at 31 December 2021. The bus iness  performed wel l  in 2022, del ivering growth in both

revenues and profi ts .

Benefits of the Acquisition

The Acquis i)on wi l l  enable the Group to expand i ts  product range in steel  flow control  refractories  and i ts  solu)ons

contract offering in the Chinese domes)c market, both of which are key strategic priori)es. The Acquis i)on wi l l  a lso give

access  to substan)al  new customer rela)onships  in China and del iver addi)onal  produc)on capacity for increas ing

supply of refractories  in both China and the wider East As ia  region.

The Acquis i)on is  expected to be accre)ve to Group earnings  per share, with substan)al  opportuni)es  to real ise synergies

from the combination of Jinan New Emei  with the Group's  existing refractory bus iness  in China.

Acquisition details

Under the terms of the Acquis i)on, R H I  Magnesita  wi l l  acquire an ini)al  65% shareholding for a  cash cons idera)on of

¥293 mi l l ion (€40 mi l l ion). 80% of the ini tia l  cons ideration is  payable on completion of the Acquis i tion, which is  subject to

compe))on authori ty clearance and is  expected to occur in the first hal f of 2023. The remaining 20% of the ini)al

cons ideration is  payable on the fi rst anniversary of completion of the Acquis i tion.

The Group has  a lso commiAed to acquiring the remaining 35% of Jinan New Emei  shares  in exchange for a  Deferred

Considera)on, payable in 2026, to be calculated at an agreed mul)ple of the average annual  EB I TDA del ivered by Jinan

New Emei  over the three year period from 2023 to 2025.

The Acquis i tion wi l l  be funded from RHI Magnesita 's  existing committed and undrawn debt faci l i ties  and cash.

 

Commen)ng on the Acquis i)on, Stefan Borgas, Chief Execu)ve, said: "This  transac)on represents  an important step in the

development of our flow control  refractory bus iness  in China and is  directly a l igned with our stated strategy to grow

through consol ida)on in fragmented new markets  where we are currently under-represented. China is  the largest steel

market in the world, accoun)ng for over 50% of global  produc)on, and the addi)on of Jinan New Emei  to our exis)ng

Chinese opera)ons wi l l  broaden our product and solu)ons contract offering for our steel  customers, enabl ing us  to beAer

serve our domestic customers  in China and in the wider East As ia  region."

 

For further enquiries , please contact:

Chris  Bucknal l , Head of Investor Relations



Chris  Bucknal l , Head of Investor Relations

Tel  +43 699 1870 6490

E-mai l : chris .bucknal l@rhimagnesita.com

 

This  announcement contains  ins ide informa)on for the purposes  of Ar)cle 7 of the Market Abuse Regula)on

(596/2014/EU).

 

About RHI Magnesita

R H I  Magnesita  is  the leading global  suppl ier of high-grade refractory products , systems and solu)ons which are cri)cal

for high-temperature processes  exceeding 1,200°C in a  wide range of industries , including steel , cement, non-ferrous  metals

and glass . W ith a  ver)cal ly integrated value chain, from raw materia ls  to refractory products  and ful l  performance-based

solu)ons, R H I  Magnesita  serves  customers  around the world, with around 13,500 employees  in 33 main produc)on s i tes

and more than 70 sales  offices. R H I  Magnesita  intends to bui ld on i ts  leadership in revenue, scale, product porMol io and

divers i fied geographic presence to expand further in high growth markets .

The Group maintains  a  premium l is)ng on the O fficial  l i s t of the London Stock Exchange (symbol : R H I M LN) and is  a

cons)tuent of the F TS E 250 index, with a  secondary l i s)ng on the Vienna Stock Exchange (W iener Börse). For more

information please vis i t: www.rhimagnesita.com

 

 

 

Definitions

"¥" and "€" Chinese Yuan and Euro. Al l  currency convers ions  in this
announcement have been made at an exchange rate of 7.2840

"Acquis i tion" The acquis i)on by R H I  Magnesita  of Jinan New Emei  in exchange
for Cash Considera)on of ¥293 mi l l ion (€40 mi l l ion) and Deferred
Consideration

"Cash Consideration" Cash cons idera)on of ¥293 mi l l ion (€40 mi l l ion), of which 80% is
payable on comple)on of the Acquis i)on  and 20% is  payable on
the fi rst anniversary of completion of the Acquis i tion

"Deferred Consideration" Deferred cash cons idera)on due by the end of 2026, to be
calculated at a  fixed valua)on mul)ple of the average annual
EB I TDA del ivered by Jinan New Emei  over the three year period from
2023 to 2025

"Jinan New Emei" Jinan New Emei  I ndustries  Co. Ltd., a  refractory bus iness  based in
the People's  Republ ic of China, currently owned by Mr. Li , Q inl ing
and connected persons

"ktpa" Ki lotonnes per annum

"R H I  Magnesita" or "the Company"
or "the Group"

RHI Magnesita  N.V. and i ts  subs idiary companies

Forward looking statements

This  announcement contains  (or may contain) certain forward-looking statements  with respect to certain of the Company's

current expecta)ons and projec)ons about future events . These statements , which some)mes use words  such as  "aim",

"an)cipate", "bel ieve", "intend", "plan", "es)mate", "expect" and words  of s imi lar meaning, reflect the directors ' bel iefs  and

expecta)ons and involve a  number of risks , uncertain)es  and assump)ons which could cause actual  results  and

performance to differ materia l ly from any expected future results  or performance expressed or impl ied by the forward-

looking statement. Statements  contained in this  announcement regarding past trends  or ac)vi)es  should not be taken as  a

representa)on that such trends  or ac)vi)es  wi l l  con)nue in the future. The informa)on contained in this  announcement is

subject to change without no)ce and, except as  required by appl icable law, the Company does  not assume any

responsibi l i ty or obl iga)on to update publ icly or review any of the forward-looking statements  contained in i t and nor

does  i t intend to. You should not place undue rel iance on forward looking statements , which apply only as  of the date of

this  announcement. No statement in this  announcement is  or i s  intended to be a profit forecast or profit es)mate or to

imply that the earnings  of the Company for the current or future financial  years  wi l l  necessari ly match or exceed the



historical  or publ ished earnings  of the Company. As  a  result of these risks , uncertain)es  and assump)ons, the recipient

should not place undue rel iance on these forward-looking statements  as  a  predic)on of actual  results  or otherwise. The

Company has  no obl iga)on or undertaking to update or revise the forward-looking statements  contained in this

announcement to reflect any change in i ts  expecta)ons or any change in events , condi)ons, or ci rcumstances  on which

such statements  are based unless  required to do so by appl icable regulations.
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