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Block Energy plc

("Block" or the "Company")

Q4 Operational Update

Block Energy P lc, the explora�on and produc�on company focused on Georgia, i s  pleased to announce i ts  opera�ons
update for the three months  ended 31 December 2022.

Highlights

·    Over 135,290 operational  man-hours  worked in Q4 2022, with one minor Lost Time Incident

 

·    Commenced P roject I I  (Patardzeul i  ful l -field redevelopment), dri l l ing and tes�ng the JS R-01 D EEP  wel l  on �me and

budget. Encouraging results , confi rming unswept oi l  in the Field, support the continuation of the project.

 

·    The Company has upgraded its service rig to undertake low-cost drilling and workover opera�ons in
the shallow reservoirs of all its fields and in particular will support the advancement of Project II.
 

·     Dri l l ing operations  on wel l  WR-B01Za commenced in December, with operations  progress ing as  planned

 

·  Binding agreement s igned for the farmout of non-core areas  of l icence X I ᴮ in exchange for work programme valued at

c. $3m gross .

 

·    Q4 production of 34.4 Mboe (Q3: 37.1 Mboe) or an average of 374 boepd

 

·    Q4 revenue of $1,840,400 (Q3: $1,833,000)

 

 

Health, Safety & Emissions

 

O ver 135,290 opera�onal  man-hours  have been worked by staff and contractors  in Q 4, and over 382,542 in the twelve

months  ended 31 December 2022, with one minor LTI.

 

The Company again sought to minimise emiss ions, in-l ine with i ts  commitments , but was  required to flare 300,000cum of

gas  due to the temporary shutdown of the Bago gas  pipel ine and electrici ty outages  prior to the instal la�on of the

generator at the early production faci l i ty.

 

The Company has  implemented a procedure for the recording of P roject I  emiss ions  and is  working to reduce other

emiss ions  further. I n 2023, the Company plans  to record Scope I I  emiss ions  and fulfil  i ts  inten�on to reduce those

emiss ions  a lso.

 

Operations

 

Dri l l ing opera�ons on wel l  W R-B01Za are progress ing as  planned, with opera�ons having commenced in mid-December.

Wel l  W R-B01Za is  targe�ng a fracture system iden�fied by a  high dens ity of seismic aEribute l inea�ons on the west s ide of

the Krtsanis i  an�cl ine on the West Rustavi  oi l  field. The wel l  i s  located 500m to the west and up-dip from the successful

JKT-01Z wel l , which has  been on continuous production, providing s igni ficant returns  on the original  investment.

 

Wel l  JS R-01 D EEP  successful ly confirmed the concept of unswept oi l  in the Patardzeul i  F ield. This  encouraging result

supports  the Company's  continued advancement of Project II  and the development of the Patardzeul i  oi l  Field.  

 



 

Wel l  JS R-01 D EEP  was safely dri l led to a  depth 470m deeper than the original  donor wel l  and was successful ly completed

below budget. The wel l  was  dri l led at an incl ined angle, a l lowing the tes�ng of different zones  to help evaluate the

remaining oi l  poten�al  and inform future dri l l ing and development plans. The wel l  has  been handed over to the produc�on

operations  team.

 

Corporate

 

The Company entered a binding agreement for a  50% farmout of non-core areas  of Licence X I ᴮ to Georgia  O i l  & Gas  Limited,

in exchange for a  work programme with an es�mated value of $3m gross , compris ing $2.5m for 2D seismic acquis i�on and

$0.5m for seismic reprocess ing ("Project IV").

 

The farmout advances  the Company's  explora�on opportuni�es  through a s izable work programme at no cost to the

Company. None of the exis�ng fields , current produc�on nor future development plans  associated with P rojects  I , I I  and I I I ,

within Licence XIᴮ, are subject to the farm-out.

 

Furthermore, in late November 2022, S LB (previous ly Schlumberger) no�fied the Company of i ts  decis ion not to exercise i ts

right to acquire 108 mi l l ion ordinary shares  in Block Energy plc. This  decis ion creates  a  s ignificant gain in value for Block

and a reduction in di lution for our shareholders .

 

The op�ons had been granted in 2020, as  cons idera�on for the acquis i�on of the Schlumberger Rustavel l i  Company

Limited, which provided Block with addi�onal  produc�on, materia l  addi�onal  oi l  reserves, s ignificant gas  resources, oi l

inventory, materia ls  and a US$ 133 mi l l ion cost recovery offset for the profi t sharing a l location with the State.

 

Oil and Gas Production

 

During Q 4, gross  produc�on (including the state of Georgia 's  share) was  34.4 Mboe (Q 3: 37.1 Mboe), compris ing

27.4 Mbbls  of oi l  (Q 3: 28.1 Mbbls) and 7.0 Mboe of gas  (Q 3: 9.0 Mboe). The average gross  produc�on rate for Q 4 was 374

boepd (Q3: 404 boepd),

 

P roduc�on during the quarter was  adversely affected by increased pump maintenance, requiring produc�on wel ls  to be

temporary shut-in. 

 

During 2022, gross  produc�on (including the State of Georgia 's  share) was  183 Mboe (2021: 156 Mboe), compris ing 120

Mbbls  of oi l  (2021: 101 Mbbls) and 63 Mboe of gas  (2021: 55 Mboe).

 

Oil Sales

 

I n Q 4 2022, the Company sold 21.3 Mbbls  of oi l  (Q 3: 17.9 Mbbls) for US$ 1,691,400 (Q 3: US$ 1,614,000), at a  weighted

average price of US$ 79 per barrel  (Q 3: US$ 92 per barrel ), which represents  a  c.5% increase in revenue and a 14% decrease

in the real ised oi l  price quarter on quarter.

 

During 2022, the Company sold 84.9 Mbbls  of oi l  (2021: 86.7 Mbbls) for US$ 7,492,600 (2021: US$ 5,519,000), resul�ng in

a weighted average price of approximately US$ 89 per barrel  (2021: US$ 64 per barrel ), which represents  a  39% increase in

the real ised price in 2022 compared with 2021.

 

Gas Sales

 

I n Q 4 2022, the Company sold 27.3 M Mcf of gas  (Q 3: 36.1 M Mcf) for US$ 149,000 (Q 3: US$ 192,000), resul�ng in a

weighted average price of approximately US$ 5.45/Mcf (Q3: US$ 5.31/Mcf).

 

During 2022, the Company sold 170 M Mcf of gas  (2021: 191 M Mcf) for US$ 769,620 (2021: US$ 596,000), at a  weighted

average price of US$ 4.52/Mcf (2021: US$ 3.11).

 

Block Energy plc's Chief Executive Officer, Paul Haywood, said:

"Block made s ignificant progress  in the fourth quarter, which further strengthens our pos i�on and abi l i ty to del iver on the

poten�al  of our extens ive assets  in Georgia. I n addi�on to another quarter of sol id revenue genera�on, the Company was

able to drive P rojects  I  and I I  forward, whi le a lso crea�ng exposure to materia l  explora�on ups ide at no cost, through the

farmout.  Meanwhi le dri l l ing of wel l  W R-B01 Za  i s  ongoing and progress ing to plan. We look forward to providing further



updates  on our progress ."

 
Stephen James BSc, M BA , P hD (Block's Subsurface Manager) has reviewed the reserve, resource and produc"on informa"on
contained in this announcement. Dr James is a geoscien"st with over 40 years' of experience in field development and reservoir
management.

 **ENDS**

TH IS  A NNO UNC EM ENT CO NTA INS INS ID E INFO R M ATIO N A S STIP ULATED UND ER TH E UK  VERS IO N O F TH E M A R K ET A BUS E
R EGULATIO N NO  596/2014 W H IC H IS  PA RT O F ENGLIS H LAW  BY VIRTUE O F TH E EURO P EA N (W ITH D R AWA L) AC T 2018, A S
A M END ED.  O N P UBLIC ATIO N O F TH IS  A NNO UNC EM ENT VIA  A  R EGULATO RY INFO R M ATIO N S ERVIC E, TH IS  INFO R M ATIO N IS
CONSIDERED TO BE IN THE PUBLIC DOMAIN.
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 Notes to editors

Block Energy plc i s  an AI M-l isted independent oi l  and gas  company focused on produc�on and development in Georgia,

applying innovative technology to real ise the ful l  potentia l  of previous ly discovered fields .

Block has  a  100% working interest in Georgian onshore l icence blocks  I X  and X IB. Licence block X IB i s  Georgia 's  most

produc�ve block. During the mid-1980s, produc�on peaked at 67,000 bopd and cumula�ve produc�on reached

100 M Mbbls  and 80 M Mbbls  of oi l  from the Patardzeul i  and Samgori  fields , respec�vely. The remaining 2P  reserves  across

block X IB are 64 M Mboe, compris ing 2P  oi l  reserves  of 36 M Mbbls  and 2P  gas  reserves  of 28 M Mboe. (Source: C P R

Bayphase Limited: 1 July 2015). Addi�onal ly, fol lowing an internal  technical  s tudy des igned to evaluate and quan�fy the

undrained oi l  poten�al  of the Middle Eocene within the Patardzeul i  field, the Company has  es�mated gross  unrisked 2C

contingent resources  of 200 MMbbls  of oi l .

The Company has  a  100% working interest in l icence block X IF containing the West Rustavi  onshore oi l  and gas  field.

Mul�ple wel ls  have tested oi l  and gas  from a range of geological  horizons. The field has  so far produced over 75 Mbbls  of

l ight sweet crude and has  1.07 M Mbbls  of gross  2P  oi l  reserves  in the Middle Eocene. I t a lso has  38 M Mbbls  of gross

unrisked 2C con�ngent resources  of oi l  and 608 Bcf of gross  unrisked 2C con�ngent resources  of gas  in the Middle, Upper

and Lower Eocene formations  (Source: CPR Gustavson Associates: 1 January 2018, ERCE 2022).

I n 2022, a  Competent Person's  Report provided by ERC E, ascribed 3P  reserves  of 3.01 mi l l ion barrels , with an NPV project

value of USD 57 mi l l ion, to just a  portion of the West Rustavi/Krtsanis i  Middle Eocene reservoir.

Block a lso holds  100% and 90% working interests  respectively in the onshore oi l  producing Norio and Satskhenis i  fields .

The Company offers  a  clear entry point for investors  to gain exposure to Georgia 's  growing economy and the strong

regional  demand for oi l  and gas .

Glossary

·    bbls : barrels . A barrel  i s  35 imperia l  gal lons.

·    Bcf: bi l l ion cubic feet.

·    boe: barrels  of oi l  equivalent.

·    boepd: barrels  of oi l  equivalent per day.

·    bopd: barrels  of oi l  per day.

·    Mbbls : thousand barrels .

·    Mboe: thousand barrels  of oi l  equivalent.

·    Mcf: thousand cubic feet.

http://www.blockenergy.co.uk/


·    Mcf: thousand cubic feet.

·    MMbbls : mi l l ion barrels .

·    MMboe: mi l l ion barrels  of oi l  equivalent.

·    MMcf: mi l l ion cubic feet.
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