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Date: 16 January 2023                                     Blencowe Resources Plc

("Blencowe" or the "Company")
 

Commencement of Final Metallurgical Testing Programs for Orom-Cross
Graphite Project as samples sent to both China and USA.

 

Highlights

·    20kgs  of concentrate sent by a ir to technical  experts  Wuhan Univers i ty of Technology ("W UT") in China to begin
final  metal lurgical  test procedure.

·    This  concentrate is  the end product recently produced by I M O  in Perth, which demonstrated high grade and low
impurity chemical  characteristics .

·    P rel iminary tes.ng on the 20kg sample to commence immediately in China ahead of 100-tonnes bulk sample
studies , which wi l l  be sent to China in the near term.

·    Addi.onal  5kgs  of concentrate sent to leading US graphite technical  firm American Energy Technologies  Co. ("AET
Co") for S P G and expandables  tes.ng and to confirm O rom-Cross  concentrate further upgrades  efficiently to a
>99.95% battery grade product.

 

Blencowe Resources  P lc ("Blencowe Resources" or the "Company") (LS E: BR ES) i s  pleased to announce i t has  a ir-freighted
20kgs  of concentrate from i ts  O rom-Cross  Graphite P roject ("O rom-Cross") to W UT in China, to commence final  stage
metal lurgical  tes.ng.  Studies  on this  20kgs  concentrate, which was recently processed through the I M O  test faci l i ty in
Perth, wi l l  further define the characteris.cs  of the O rom-Cross  graphite product and is  expected to ul.mately lead to
identi fying offtake parties  and thereafter s igning binding offtake agreements  for the sale of graphite concentrate.

W UT special ises  in tes.ng final  concentrate products  and defining their characteris.cs , in order to fine tune process ing
op.ons and assess  upgradabi l i ty for use in ba>eries  and other high value end appl ica.ons. W UT works  in close
associa.on with Ji l in Huiyang New Materia l  Technology Company ("Ji l in") who, as  announced on 11 January 2023, are to
receive 100 tonnes  of raw materia l  from O rom-Cross  over the next few months  to process  through their exis.ng process ing
faci l i ties .  Blencowe wi l l  a lso send 150kgs  of raw materia l  to Ji l in by a ir-freight as  a  precursor to the main bulk sample.

By sending this  20kgs  prior to the 100 tonnes  bulk sample Ji l in wi l l  be able to be>er understand the proper.es  and
chemical  characteris.cs  of the O rom-Cross  concentrate and wi l l  be able to adjust their pi lot process ing faci l i ty
accordingly to take in the larger scale raw product when i t arrives  later. This  tes.ng by W UT/Ji l in i s  expected to reconfirm
historic results , which have demonstrated the concentrate from Orom-Cross  is  of a  cons istently high qual i ty.

O nce the 100 tonnes  raw materia l  i s  processed through Ji l in's  faci l i ty i t i s  an.cipated that ~6 tonnes  of high qual i ty
concentrate wi l l  be produced. This  wi l l  represent a  sample scale that i s  ~600 .mes larger than the 4Q  2022 I M O  tes.ng
done in Perth and wi l l  confirm a high qual i ty concentrate can be del ivered in bulk from the O rom-Cross  P roject.  This  i s  key
to pre-qual i fication and securing future offtake agreements .

Ji l in i s  a lso expected to use some of the ~6 tonnes  concentrate to conduct spheronised purified graphite (S P G) tes.ng,
where the O rom-Cross  concentrate is  l iGed from a 96-97% LO I  to a  >99.95% end product.  O nce this  i s  achieved and the
O EM's  complete their own tes.ng then O rom-Cross  product may be deemed as  pre-qual ified and the Company wi l l  look to
enter into binding offtake agreements  for sale of products .

Blencowe is  a lso now sending an addi.onal  5kgs  of concentrate to Chicago-based graphite specia l is t AET Co, which is  a
recognised industry expert in S P G and expandabi l i ty tes.ng.  AET Co has  been directly involved in the upgrading of graphite
concentrates  for over a  decade and is  general ly accepted as  one of the leading technical  specia l is ts  in graphite worldwide. 
Blencowe wi l l  have a paral lel  test process  occurring to ensure that i t ul.mately achieves  the best poss ible outcome for
upgrading concentrate to the >99.95% S P G product.  The AET Co tes.ng is  expected to take around 3 months  to complete,
aGer which Blencowe wi l l  know i ts  end product has  been tested al l  the way through to (l i thium-ion) ba>ery grade product. 
Tes.ng wi l l  a lso be done on the coarse flake products  to ensure they are suitable for expandabi l i ty, which wi l l  ul.mately
lead to offtake contracts  for this  higher-value product class  a lso. 

As  l i thium-ion ba>eries  are expected to be the s ingle most important demand pul l  for graphite ahead, comple.ng Q AQ C to
become cer.fied as  ba>ery grade wi l l  be a  s ignificant mi lestone. Blencowe is  confident i ts  concentrate wi l l  successful ly be
highl ighted as  a  low cost and pure S P G product once these tests  have been completed, thereby commanding the best
pricing.

 

Cameron Pearce, Executive Chairman commented;
"We are now moving into the final stage of the O rom-Cross metallurgical work within the Defini�ve Feasibility Study, where our
high quality 96-97% LO I concentrate will be upgraded to a more purified >99.95% product.  Beyond that there is only tes�ng as
required from the O EMs themselves to verify all data and if successful therea0er we can move to o1ake agreements.  We are
confident that our O rom-Cross concentrate will be verified ahead as a high-quality end-product and look forward to sharing the
results of all of these tests once they are completed."
 
He added "Graphite demand is li0ing fast and we believe it will con�nue to do so ahead.  The higher the quality of the end
product the more likely we can lock in sales agreements and the be5er the prices we will achieve.  We expect graphite demand
to con�nue to rise and shortages to unfold as there are only a limited number of new graphite projects with suitable, qualified
end product moving into produc�on over the medium term, and most resource analysts are forecas�ng a substan�al deficit
from 2025 which they predict will become even more pronounced by the end of the decade."
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Background
Orom-Cross  Graphite Project

O rom-Cross  is  a  poten.al  world class  graphite project both by s ize and end-product qual i ty, with a  high component of
more valuable larger coarse flakes  within the deposit.

A 21-year Mining Licence for the P roject was  issued by the Ugandan Government in 2019 fol lowing extens ive historical
work on the deposit and Blencowe completed a successful  P re-Feas ibi l i ty Study in 2022.  The Company has  now moved into
the Defini tive Feas ibi l i ty Study phase as  i t drives  towards  fi rst production.

O rom-Cross  presents  as  a  large, shal low open-pitable deposit, with a  maiden JO RC I ndicated & I nferred Mineral  Resource
deposit of 24.5Mt @ 6.0% Total  Graphite Content, with only a  smal l  percentage of the overal l  deposit dri l led to date.
Development of the resource is  expected to benefit from a low strip ra.o and free dig opera.ons, thereby ensuring lower
operating and capital  costs .
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