
RNS Number : 1932N
Baron Oil PLC
19 January 2023
 

The information contained within this announcement is deemed by the Company to constitute inside information pursuant to
Article 7 of EU Regulation 596/2014 as it forms part of UK domestic law by virtue of the European Union (Withdrawal) Act 2018

as amended.

 
19 January 2023

Baron Oil Plc
("Baron", or the "Company")

UK 33rd Offshore Licensing Round and Asset Update
 

Baron O i l  P lc (AI M:BO I L), the AI M-quoted oi l  and gas  explora�on and appraisal  company, i s  pleased to announce that, as  a
joint venture non-opera�ng partner, i t has  submi%ed an appl ica�on in the UK  offshore 33rd Round of l icens ing, conducted
by the UK  North Sea Trans i�on Authori ty ("NSTA") (the "L icensing Round"). The Licens ing Round a%racted 115 Bids  across
258 Blocks  or Part-blocks .
 
The appl ica�on, fol lowing technical  screenings  of the areas  made avai lable in the Licens ing Round, i s  in l ine with the
Company's  stated strategy of acquiring s ignificant equity stakes  in poten�al ly high impact oi l  and gas  explora�on and
appraisal  prospects  at low entry costs  and which would enhance the Company's  exis�ng assets . I t i s  an�cipated by the
NSTA that offers  to award l icences  wi l l  be announced during the second hal f of 2023.

 
TL-SO-19-16 PSC, offshore Timor-Leste (the "Chuditch PSC"; 75% Interest, operated)
O n 24 O ctober 2022, Baron provided a technical  update resul�ng from i ts  prel iminary interpreta�on of the Chuditch P S C
reprocessed 3D seismic data and announced that reservoir consultancy group ERC E had been engaged to prepare a
Competent Person's  Report (the "ERCE CPR").  
 
The ERC E C P R wi l l  provide Baron with independent, S P E P R M S compl iant standard, resource es�mates  for the Chuditch-1
discovery and offset prospects  and leads. Baron con�nues to work intens ively with ERC E on the subsurface technical
understanding which l ies  behind the resource calcula�ons and the Company expects  the ERC E C P R to be completed during
February 2023.
 
As  indicated previous ly, the Company an�cipates  that Con�ngent Resources  wi l l  be ass igned to the Chuditch-1 gas
discovery, which should have a s igni ficantly pos itive impact on the value of the Chuditch Project.
 
As  such the ERC E C P R wi l l  form an important component in the Company's  con�nuing efforts  to a%ract addi�onal  industry
partners  to participate in the next phase of the Chuditch PSC.
 
UKCS P2478, offshore Inner Moray Firth (32% Interest, non-operated)
As announced on 15 November 2022, the technical  work programme over the Dunrobin and Golspie complex of prospects  i s
now largely complete, and Baron is  working with the l icence operator, Reabold North Sea, to complete the re-evalua�on of
Prospective Resources  and potentia l  commercial i ty of any future discovery.
 
The Baron board reaffirms i ts  bel ief that the western part of the Dunrobin complex (the "Dunrobin West" prospect) i s
poten�al ly a  dri l lable prospect where an ini�al  explora�on wel l  on the P 2478 l icence could target approximately 100
M Mbbl  of gross  Mean P rospec�ve Resources  (non S P E P R M S compl iant). Due to the shal low nature of an explora�on wel l
on Dunrobin West (approximately 800 metres  total  depth), gross  dri l l ing costs  to test such a substan�al  volume are l ikely
to be modest at approximately £8 mi l l ion. I n addi�on, success  on Dunrobin West would de-risk poten�al  fol low ups  on
Dunrobin Central , East and Golspie analogous prospects .
 
A joint farmout campaign is  underway and we look forward to announcing the results  of the subsurface re-evalua�on
during February 2023.
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Qualified Person's Statement

P ursuant to the requirements  of the AI M Rules  - Note for Mining and O i l  and Gas  Companies  ("AI M M O G"), the technical
informa�on and resource repor�ng contained in this  announcement has  been reviewed by Jon Ford BSc, Fel low of the
Geological  Society, Technical  D irector of the Company. Mr Ford has  more than 40 years ' experience as  a  petroleum
geoscien�st. He has  compi led, read and approved the technical  disclosure in this  regulatory announcement and indicated
where i t does  not comply with the Society of Petroleum Engineers ' SPE PRMS standard.

 

 
Glossary

 

Contingent Resources Con�ngent Resources  are those quan��es of petroleum which are
es�mated, on a given date, to be poten�al ly recoverable from known
accumula�ons, but which are not currently cons idered to be commercial ly
recoverable. Crude oi l , natural  gas , and natural  bi tumen are defined in the



recoverable. Crude oi l , natural  gas , and natural  bi tumen are defined in the
same manner. 2C Contingent Resources  represent the Best Estimate case.

 

Mean Reflects  a  mid-case volume es�mate of resource derived us ing probabi l i s�c
methodology. This  i s  the mean of the probabi l i ty distribu�on for the
resource es�mates  and may be skewed by high resource numbers  with
relatively low probabi l i ties .

 

MMbbl Mil l ion barrels  of oi l .

 

Prospective Resources Quantities  of petroleum which are estimated, on a given date, to be
potentia l ly recoverable from discoveries , prospects  and leads.  Crude oi l
and natural  gas  are defined in the same manner.

 

SPE PRMS The Society of Petroleum Engineers ' ("S P E") Petroleum Resources
Management System ("P R M S"): a  system developed for cons istent and
rel iable defini�on, class ifica�on, and es�ma�on of hydrocarbon resources
prepared by the O i l  and Gas  Reserves  Commi%ee of S P E and approved by the
S P E Board in June 2018 fol lowing input from s ix sponsoring socie�es: the
World Petroleum Counci l , the American Associa�on of Petroleum
Geologists , the Society of Petroleum Evalua�on Engineers , the Society of
Explora�on Geophys icists , the European Associa�on of Geoscien�sts  and
Engineers , and the Society of Petrophys icists  and Wel l  Log Analysts .
Q uan��es of petroleum es�mated, as  of a  given date, to be poten�al ly
recoverable from undiscovered accumula�ons by appl ica�on of future
development projects . The total  quan�ty of petroleum that is  es�mated to
exist original ly in natural ly occurring reservoirs , as  of a  given date.  Crude
oi l  in-place, natural  gas  in-place, and natural  bi tumen in-place are defined
in the same manner.
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