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Surgical Innovations Group plc

("Surgical  Innovations", or the "Group")

 

Year-end Trading Update

 

Significant improvement in sales, ahead of market expectations and a return to profitability in H2

New accounts won on basis of product quality and sustainability

 

Surgical  I nnova�ons Group plc (AI M: S UN), the des igner, manufacturer and distributor of innova�ve technology for

minimal ly invas ive surgery, provides  a  pos i�ve update on trading for the year ended 31 December 2022, with sales

exceeding pre-pandemic levels  and ahead of market expecta�ons, and a return to profitabi l i ty in the second hal f of the

year.

 

Unaudited Financials

Revenues for the year are expected to be approximately £11.3m, an increase of more than 20% compared with the prior

year (2021: £9.1m) and 6% ahead of the pre-pandemic reference year (2019: £10.7m). Sales  for the second hal f of the year

were approximately 10% higher than the fi rst hal f.

 

The Group also expects  to report underlying gross  margin (before net manufacturing costs) that remains  within the target

range of 40% to 45% despite infla�onary cost pressures , reflec�ng a focus  on efficiency savings  and by pass ing on price

increases  into revenue where necessary. Supply chain disrup�on con�nued to present chal lenges  in the second hal f of the

year and across  the industry, but these were overcome by maintaining adequate buffer inventories , and consequently

customer back orders  were managed down to normal  levels  by the end of the year. I nventories  remain above normal ised

levels  to provide ongoing protec�on, a l though i t i s  an�cipated that supply chain pressures  wi l l  abate and reduc�ons in

inventory wi l l  be achievable during 2023.

 

O veral l , the Group expects  to report adjusted EB I TDA1 of approximately £0.7m in l ine with market expecta�ons, and to

return to overal l  profi tabi l i ty in the second hal f of the year, with a  modest adjusted profi t before tax1 for the ful l  year.

 

The Group generated cash from opera�ons for the ful l  year and took the opportunity to invest in further capital

expenditure (£0.5m) in the second hal f of the year, a longs ide con�nued investment in recruitment of high cal ibre people

and new product development. The clos ing net cash2 balances  of the Group stood at approximately £0.9m at 31 December

2022 (30 June 2022: £1.5m), with avai lable gross  cash resources  at 31 December 2022 of £3.2m (30 June 2022: £4.0m)

including an undrawn invoice discounting faci l i ty of £1.0m (30 June 2022: £1.0m).

 

Revenues continue to grow and strengthen

The UK  had a strong finish to the year with H2 sales  up 10%. New hospital  convers ions  were underpinned by the

Company's  sustainabi l i ty strategy and led to annual  sales  for the UK  (excluding O EM) tracking 30% above 2021 and 20%

above pre-pandemic levels .

 

S I -branded sales  (excluding UK ) had increased 14% in H2 compared with H1, in part due to clearing the back orders  in H1.

However, overal l  ac�vity levels  have improved, with sales  for the year 10% up on 2021 and close to 90% of pre-pandemic

levels .

 

O EM sales  have grown overal l  up 45% on 2021, and are now close to pre-pandemic levels , with the underlying growth

coming from both new and existing relationships .

 

Current trading and outlook

The strong UK  sales  growth highl ighted in Q 4 has  con�nued into the current year, with new bus iness  wins  contribu�ng to

year-on-year growth. W hi le the Company is  mindful  that strike ac�on and other winter pressures  upon the NH S have the

poten�al  to s low down the pos i�ve effect of these opportuni�es  in the early part of 2023, the underlying UK  bus iness

remains  strong. New account convers ions  and closer involvement in the private sector which del ivered robust growth in



remains  strong. New account convers ions  and closer involvement in the private sector which del ivered robust growth in

2022 val idate the investment in sales  and marketing through the year, and are expected to continue into the current year.

 

W hi lst the interna�onal  bus iness  was  s lower to recover than an�cipated last year, key strategic indica�ves  are in place

to have a pos i�ve impact on 2023. The launch of a  key new addi�on Yel loPort El i teTM 5mm O p�cal  Trocar to the porHol io

along with the comple�on  of sales  tra ining in the USA provides  opportunity for the access  devices  to gain s ignificant

trac�on over the coming year.  I n addi�on, the s igning of a  distribu�on agreement with Peters  Surgical  I ndia a l lows

access  to this  important healthcare market. O EM sales  con�nue to recover and, by bui lding closer rela�onships  with key

partners , AMS, CMR and Becton Dickinson/Carefus ion, this  i s  expected provide stabi l i ty in this  sector going forward.

 

The supply chain and people chal lenges  of 2022 s�l l  remain but are under beJer control  and i t i s  an�cipated that these

obstacles  wi l l  gradual ly recede through 2023. The regulatory environment continues  to be fluid, including a  recent change

to the deadl ines  for most of the Company's  compe�tors  to achieve cer�fica�on under M D R from 2024 un�l  2028. The

Company has, however, been quicker to adapt to the changing landscape and remains  wel l  placed to achieve M D R on key

products  by March 2023.

 

David Marsh, C EO  of Surgical Innova$ons Group Plc said: "We are pleased with the 2022 performance achieving strong sales,

led by the UK , and we have demonstrated that the Company has effec�vely managed the headwinds of the pandemic. The

Company con�nues to win new accounts, with quality and sustainability the key catalyst for these hospital conversions.

Interna�onally our sustainability messaging is beginning to resonate and 2023 will see the introduc�on of some important

addi�ons to our por'olio allowing a more complete offering for key markets. O ur successful collabora�on with O EM partners,

especially in robo�cs, is a further exci�ng opportunity for the business to leverage our exper�se in instrument design and be

part of this growing development in surgery. We look forward to upda�ng shareholders in March at the �me of our final

results."

 

1    Adjusted EBITDA is earnings before interest, tax, deprecia�on and amor�za�on adjusted by deduc�ng non-recurring excep�onal costs,

impairment of intangible acquisi�on costs and share based payment costs. Adjusted loss before tax is the loss before tax adjusted by

non-recurring exceptional items, impairment of intangible acquisition costs and share based payment costs.

 

2    Net cash equals cash less bank debt and finance lease leases, excluding IFRS16 lease obligations

 

For further information please contact:

 
Surgical Innovations Group plc www sigroupplc com
David Marsh, CEO Tel : 0113 230 7597
Charmaine Day, CFO

Singer Capital Markets (Nominated Adviser & Broker) Tel: 020 7496 3000
Aubrey Powel l  / Ol iver Platts

Walbrook PR (Financial PR & Investor Relations) Tel: 020 7933 8780 or si@walbrookpr.com
Paul  McManus / Lianne Applegarth Mob: 07980 541 893 / 07584 391 303

 

About Surgical Innovations Group plc

The Group special ises  in the des ign, manufacture, sale and distribu�on of innova�ve, high qual i ty medical  products ,

primari ly for use in minimal ly invas ive surgery. O ur product and bus iness  development is  guided and supported by a  key

group of national ly and international ly renowned surgeons across  the spectrum of minimal ly invas ive surgical  activi ty.

 

We des ign and manufacture and source our branded port access  systems, surgical  instruments  and retrac�on devices

which are sold directly in the UK  home market through our subs idiary, Elemental  Healthcare, and exported widely through

a global  network of trusted distribu�on partners . Many of our products  in this  field are based on a "resposable" concept,

in which the products  are part reusable, part disposable, offering a  high qual i ty and environmental ly responsible

solution at a  cost that i s  competitive against ful ly disposable a l ternatives .

 

Elemental  a lso has  exclus ive UK  distribu�on for a  select group of specia l is t products  employed in laparoscopy, bariatric

and metabol ic surgery, hernia repair and breast reconstruction.

 

I n addi�on, we des ign and develop medical  devices  for careful ly selected O EM partners  and have also col laborated with

a major UK industria l  partner to provide precis ion engineering solutions  to complex problems outs ide the medical  arena.

 

We aim for our brands to be recognised and respected by healthcare profess ionals  in a l l  major geographical  markets  in

which we operate and provide by development, partnership or acquis i�on a broad porHol io of cost effec�ve, procedure

specific surgical  instruments  and implantable devices  that offer rel iable solu�ons to genuine cl inical  needs  in the

http://www.sigroupplc.com/
mailto:si@walbrookpr.com


specific surgical  instruments  and implantable devices  that offer rel iable solu�ons to genuine cl inical  needs  in the

operating theatre environment.

 

Further information

Further detai ls  of the Group's  bus inesses  and products  are avai lable on the fol lowing websites :

www.s igroupplc.com

www.surginno.com

www.elementalhealthcare.co.uk

 

To receive regular updates  by emai l , please contact s i@walbrookpr.com  
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