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Year-end Trading Update

 
Progressive SaaS transition underpins record Annualised Recurring Revenue growth

Trading in line with expectations
 

The Board of Eleco P lc (AI M: ELCO ), the AI M-l isted construc$on so%ware special is t, i s  pleased to provide a trading update
for the year ended 31 December 2022, based on unaudited management accounts  for the period.

Annual ised Recurring Revenues1 (AR R) at 31 December 2022 were approximately £18.2m (at 31 December 2021: £16.0m).   
Total  Recurring Revenues (TR R), a  key metric for the Group, has  increased to c£16.9m, or 64% of total  revenue in 2022,
representing an 8% upl i ft on the comparable period (2021: TRR of £15.4m, or 56% of total  revenues).

As  a  result of this  trans i$on away from upfront perpetual  l icences, unaudited revenues for the year ended 31 December
2022 are an$cipated to be £26.6m (£27.0m in constant currency terms).  This , together with earnings  for the period, i s  in
l ine with market expectations2. 
 
Cash genera$on remains  strong, with an increase in free cash flow ahead of market expecta$ons 1 resul$ng in a  s ignificant
increase in cash to £12.5m at 31 December 2022 (31 December 2021: £10.0m).  
 
The Company's  debt-free, robust cash status , whi le maintaining a  cons istent dividend pol icy, a l lows for the reten$on of
surplus  cash for corporate development ini tiatives  to promote and invest in the future growth of the Group.   
 
 
Jonathan Hunter, Eleco's CEO, commented:
 
"2022 has  been a progress ive year which has  seen Eleco del iver another strong performance and progress  on i ts  Saa S
journey.  We ceased offering Powerproject perpetual  l icences  in the UK  and our new cloud-based Lean planning so%ware,
Asta Connect, i s  set for release imminently.  This  i s  closely a l igned to the s ignificant strides  made in the successful
transformation of our bus iness  into a  customer-centric, high recurring revenue organisation.   
 
I n accordance with the Group's  ES G objec$ves, cultural  and employee value ini$a$ves  were developed and implemented to
address  the infla$onary pressures  across  the Group and support the reten$on of exis$ng col leagues  and aDrac$on of new
talent.  

The progress  in growing recurring revenues represents  an important strategic step forward for the Group.  O ur employees '
con$nuing dedica$on and outstanding effort on the Saa S/subscrip$on trans i$on wi l l  del iver sustainable revenue growth
and greater predictabi l i ty of earnings  for Eleco going forward. 

W hen we commenced the trans i$on to Saa S at the end of 2021, we announced that revenue and profit would be temporari ly
reduced for the first 18 months  of the three-year process .  H1 of 2023 wi l l  therefore mark the mid-point of that trans i$on.
 Looking forward to F Y23 as  a  whole, we expect to see growth in total  revenues for the first $me s ince we announced the
SaaS trans ition.
 
We fi rmly bel ieve that our strategic progress  and growth endorses  our trans ition to a  SaaS model . We end the year with a
strong balance sheet and growth in recurring revenue. This  sol id financial  foundation gives  the Board confidence in the
year ahead and we wi l l  continue to look for opportunities  to accelerate our growth, both organical ly and through
acquis i tions."
 
2 ARR is defined as normalised annualised recurring revenues and includes revenues from subscrip�on licenses, contract values of annual
support and maintenance, and SaaS contracts. 
1 Market consensus for 2022 revenues was £27.3m, EBITDA of £5.1m, EBIT of £2.7m and free cash flow at £2.1m
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About Eleco plc
Eleco plc i s  a  London Stock Exchange AI M-l isted (AI M: ELCO ) special is t interna$onal  provider of so%ware and related
services  to the Architectural , Engineering, Construc$on and O wner/O perator (AECO ) industries  and interior furnishing
industries  from centres  of excel lence in the UK, Sweden, Germany, Netherlands  and the US.
 
The Company's  market-leading Elecoso% so%ware solu$ons are developed by teams in the United K ingdom, Sweden and
Germany, and i ts  solu$ons cover project management, es$ma$ng, $mber engineering, C AD and visual isa$on, asset and
faci l i ty management and cloud-based digi ta l  marketing solutions.  For further information please vis i t www.eleco.com.
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