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VENTURE LIFE GROUP PLC

("Venture Life" "VLG" or the "Company")

Full Year Trading Update

 

Venture Li fe (AI M: VLG), a  leader in developing, manufacturing and commercial is ing products  for the sel f-care market,
announces  a  trading update for the year ended 31st December 2022 "the year".

 

Overview

The Group expects  to report revenues for the year of £44.0m (2021: £32.8m), an increase of 34% over the reported revenues
in the previous  year and s l ightly ahead of market expecta1ons. O n a proforma bas is1, assuming the acquis i1ons in 2021
had been in place for the whole of 2021, the Group del ivered  17% revenue growth.

 

Key Highlights:

·    Group revenues of £44.0m (2021: £32.8m), a  growth of 34% over the reported revenues in the previous  year.
·    Revenues from Venture Li fe Brands grew 29% to £23.2m (2021: £18.0m) and Customer Brands grew 41% to £20.8m

(2021: £14.8m).
·    Adjusted EBITDA2 i s  expected to be at least in l ine with market expectations.
·    Pos i1ve trading momentum post year end, supported by the order book which is  114% ahead of the same point last

year on a l ike for l ike bas is .
 

Venture Li fe Brands represented 53% of revenues for the Group in the year (2021: 55%). The s l ight reduc1on in mix
compared to the prior year being due to the strong performance of the Customer Brands bus iness . However, with the recent
acquis i1on of Earol , which is  expected to be a valuable contributor to both revenue and profitabi l i ty in 2023, and further
growth from the Venture Li fe brands this  percentage spl i t in favour of the Venture Li fe Brands is  expected to increase in
2023.

W hi lst the temporary change in revenue mix has  a  smal l  di lu1ve impact on the gross  margin percentage, the Company's
overal l  gross  margin percentage improved over the previous  year and absolute gross  profit is  expected to be at least in l ine
with market expectations.

Adjusted EBITDA2 i s  expected to be at least in l ine with market expecta1ons and Group leverage3 (excluding finance leases)
in the region of 1.4x net debt to Adjusted EB I TDA (31st December 2021: 0.4x) reflec1ng the impact of the recent acquis i1on
of Earol . The strength of the order book had some impact on inventory levels  at 31 December 2022, which reduced less  than
anticipated and remained broadly in l ine with those reported at the hal f year.

Group leverage is  expected to fa l l  in 2023 to 1.0x or lower due to the cash genera1ve nature of the bus iness , now including
the highly cash generative Earol  brand, and bolstered by strong post year end cash col lection.

 

Jerry Randall, C hief Execu�ve O fficer, commented: "The revenue growth seen by the Group this year has been a con�nued
combina�on of organic and acquired growth. The full year effect of the acquisi�ons made in 2021 has posi�vely contributed to
both revenues and profitability, as well as delivering organic growth across the ex-BBI brands. The Customer Brands team at
Biokosmes delivered an excep�onally strong year, suppor�ng many customers with their inventory posi�ons to protect against
the ongoing supply chain difficul�es. I am delighted that overall the Group has demonstrated good revenue growth on a like for
like basis in what has been a very challenging year globally. O ur supply chain team has done an excellent job to ensure that at
all times we have had the raw materials and packaging to manufacture to meet our own brand and customers' needs."

 

1 Proforma  ba s i s  i .e . i f the  a cqui s i ti ons  of BBI  He a l thca re  a nd He l s i nn ha d be e n i n pl a ce  for the  whol e  of the  pri or ye a r

2 Adjus te d EBITDA i s  EBITDA be fore  de ducti on of e xce pti ona l  i te ms  a nd s ha re  ba s e d pa yme nts

3 Group l e ve ra ge  ca l cul a te d us i ng proforma  EBITDA on a  tra i l i ng 12-month ba s i s
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Singer Capital markets (Joint Broker)
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Jonathan Dighe (Sales)
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About Venture Life (www.venture-life.com)

Venture Li fe is  an interna1onal  consumer sel f-care company focused on developing, manufacturing and commercial is ing
products  for the global  sel f-care market. W ith opera1ons in the UK , I ta ly, The Netherlands  and Sweden, the Group's  product
porJol io includes  some key products  such as  the Ultra D EX  and Dentyl  oral  care product ranges, the Balance Ac1ve range in
the area of women's  in1mate healthcare, the LiL and Glucogel  product ranges  for hypoglycaemia, products  for fungal
infec1ons and proctology, and dermo-cosme1cs  for address ing the s igns  of ageing. I ts  products  are sold in over 90
countries  worldwide.

The products , which are typical ly recommended by pharmacists  or healthcare prac11oners , are avai lable primari ly
through pharmacies  and grocery mul1ples . I n the UK  and The Netherlands  these are suppl ied direct by the company to
retai lers , elsewhere they are suppl ied by the Group's  international  distribution partners . 

Through i ts  two Development & Manufacturing opera1ons in I ta ly and Sweden, the Group also provides  development and
manufacturing services  to companies  in the medical  devices  and cosmetic sectors .
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