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Strategic Minerals plc
("Strategic Minerals" or the "Company")

December Quarter 2022 Magnetite Sales and Cash Balances

Strategic Minerals  plc (AI M: S M L; US OTC: S M C DY), a  profitable producing mineral  company , i s  pleased to provide the
fol lowing update on the Company's  cash pos i�on and ore sales  at the Cobre magne�te opera�on in New Mexico, USA
("Cobre") for the quarter ended 31 December 2022.

 

Highlights

·   December quarter revenue of US$0.464m (2021: US$0.493m) reflected the 20% July price increase passed on to
customers

·   Reduced demand from some customers, associated with the dip in US economic growth, has  impacted sales  volumes for
this  quarter

·   Group cash balance was US$0.341m as  at 31 December 2022 (US$0.381m as  at 30 September 2022)

·   Nego�a�ons on planned funding for the restart of produc�on at the Leigh Creek Copper Mine ("LC C M") are at an
advanced stage with a  party which has  substantia l ly completed i ts  due di l igence and vis i ted the LCCM s i te

·   In December, Cornwal l  Resources  Limited (CRL) lodged an appl ication for grant funds  in relation to the Redmoor project

Sales update: Cobre magnetite tailings operations

The current dip in US economic growth has  impacted demand for the magne�te product provided at Cobre in New Mexico,
USA.  W hi le sales  to our "fer�l izer" customers  appear unaffected, sales  to our "cement" customers  have been notably
impacted with our largest cl ient having currently suspended purchases  whi lst i t runs  down i ts  existing stockpi le.

The reduction in demand has  been partia l ly offset by the 20% price increase in July 2022. 

Sales  comparisons  on quarterly and annual  periods  to 31 December 2022, a long with associated volume detai ls , are
shown in the table below:

Tonnage Sales  (US$'000)  

Year 3 months  to Dec 12 months  to Dec 3 months  to Dec 12 months  to Dec

2022 5,638 36,281 464   2,446
2021 7,245 42,637 493   2,611
2020 12,845 51,518 747    3,045

 

During the quarter, there has  not been any further update on distribu�ons from the C V I nvestments  LLC ("C VI ") receivership.
Accordingly, the Company has  not included any potentia l  receipt of funds  from the Receiver in i ts  cash flow projections.

 

Financials and Operations

As at 31 December 2022, the Company's  cash balance was US$0.341m (30 September 2022: US$0.381m). The marginal
reduc�on is  cons istent with Cobre opera�ons in the December quarter and reflects  con�nuing ac�vity at both the Leigh
Creek and Redmoor projects .

The quarter a lso saw the replacement of exis�ng auditors  BD O  with Gravita, which incorporates  the Company's  original
auditors , Jeffreys  Henry. This  was  driven by economic cons iderations.

Leigh Creek Copper Mine ("LCCM")

The Company is  pleased to provide the fol lowing updates  regarding the LCCM:

1.    I n December 2022, the Company lodged a P rogramme for Environmental  P rotec�on and Rehabi l i ta�on (P EP R) with
South Austral ia 's  Department of Energy and Mining (D EM) for the handl ing of trans i�onal  ore (from copper oxide to
copper sulphide) at Paltridge North; and

 

2.    a  specia l is t resource focused investor has  con�nued i ts  due di l igence for the provis ion of funding for the restart of the
LC C M.  The poten�al  investor has  undertaken in depth external  due di l igence on the project, which is  currently
progress ing, and upda�ng of the Company's  previous  cos�ngs  are underway with a  view to entering into a  binding
funding agreement.

 

Cornwall Resources Limited ("CRL")

I n December, C R L submiKed an appl ica�on to Cornwal l  and I s le of Sci l ly Counci l  ("C I S") for grant funds  from C I S's  Shared
P rosperi ty Fund to undertake the planned development of the Redmoor Tungsten and Tin project. The Company cons iders
that, whether i t i s  successful  with this  appl ica�on or not, at some stage the project i s  l ikely to benefit  from Governmental
funding given i t:

·    Fal ls  within the UK Government's  Cri tical  Minerals  Strategy;



·    Fal ls  within the UK Government's  Cri tical  Minerals  Strategy;
·    Is  anticipated to result in many wel l -paid jobs  for decades  in East Cornwal l ; and
·    East Cornwal l  being an area l ikely to benefi t from the UK Government's  "Level l ing Up" pol icy.

Commenting, John Peters, Managing Director of Strategic Minerals, said:

"W hilst it is disappoin�ng to see the impact of the dip in US economic growth resul�ng in lower sales volumes at Cobre, the
Company is reassured by the fact that Cobre is expected to con�nue to contribute substan�al revenues to cover the Company's
overall costs in 2023. 

"The recommencement of opera�ons at Mountain of Light, Leigh Creek, subject to confirma�on of the intended financing,
should place the Company in a strong position for the remainder of the year.

"With a potential LCCM funding pathway identified, the Company now awaits the outcome of its grant application to assess the
scope of its operations at Redmoor in 2023."

 

For further information, please contact:  

Strategic Minerals plc +61 (0) 414 727 965

John Peters
Managing Director
Website: www.strategicminerals.net
Email: info@strategicminerals.net
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Notes to Editors
Strategic Minerals  plc i s  an AI M-quoted, profitable opera�ng minerals  company ac�vely developing projects  ta i lored to
materia ls  expected to benefit from strong demand in the future. I t has  an opera�on in the United States  of America a long
with development projects  in the UK  and Austral ia . The Company is  focused on u�l is ing i ts  opera�ng cash flows, a long
with capital  ra is ings , to develop high qual i ty projects  a imed at supplying the metals  and minerals  l ikely to be highly
demanded in the future.

I n September 2011, Strategic Minerals  acquired the distribu�on rights  to the Cobre magne�te tai l ings  dam project in New
Mexico, USA, a  cash-genera�ng asset, which i t brought into produc�on in 2012 and which con�nues to provide a revenue
stream for the Company. This  opera�ng revenue stream is  u�l ised to cover company overheads and invest in development
projects  a imed at supplying the metals  and minerals  l ikely to be highly demanded in the future.

I n May 2016, the Company entered into an agreement with New Age Explora�on Limited and, in February 2017, acquired
50% of the Redmoor Tin/Tungsten project in Cornwal l , UK . The bulk of the funds  from the Company's  investment were
u�l ised to complete a  dri l l ing programme that year. The dri l l ing programme resulted in a  s ignificant upgrade of the
resource. This  was  fol lowed in 2018 with a  12-hole 2018 dri l l ing programme has  now been completed and the resource
update that resulted was announced in February 2019. I n March 2019, the Company entered into arrangements  to acquire
the balance of the Redmoor Tin/Tungsten project which was seKled on 24 July 2019 by way of a  vendor loan which was
ful ly repaid on 26 September 2020.

I n March 2018, the Company completed the acquis i�on of the Leigh Creek Copper Mine s i tuated in the copper rich belt of
South Austral ia  and brought the project temporari ly into produc�on in Apri l  2019. I n July 2021, the project was  granted a
condi�onal  approval  by the South Austral ian Government for a P rogram for Environmental  P rotec�on and Rehabi l i ta�on
(P EP R) in rela�on to mining of i ts  Paltridge North deposit and process ing at the Mountain of Light instal la�on. I n late
September 2022, an updated P EP R, address ing the condi�ons associated with the July 2021 approval , was  approved.  I n
December 2022, the Company s igned a Term Sheet for funding of opera�ons at Leigh Creek and is  progress ing
documentation.
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