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Angling Direct plc

("Angl ing Direct" or the "Company" or the "Group")

 

Full Year Trading Update and Notice of Results

 

Angl ing Direct plc (AI M: ANG), the leading omni-channel  specia l is t fishing tackle and equipment retai ler, provides  the

fol lowing unaudited trading update in rela&on to the financial  year ended 31 January 2023 ("F Y23"), ahead of announcing

its  Final  Results  on 16 May 2023.

 

Financial Highlights

 

£m
 

FY 2023 FY 2022 Change

Revenue 74.1 72.5 2.2%

UK sales 71.0 69.8 1.6%

Retai l  s tore sales 41.3 38.7 6.8%

Onl ine sales 32.8 33.8 -3.0%

     UK Onl ine sales 29.6 31.1 -4.8%
     European Onl ine sales 3.1 2.7 18.4%
     Of which European key territory sales 3.0 2.2 32.3%

 

S ince the Company's  last update on 12 O ctober 2022, trading has  been in l ine with the Board's  expecta&ons and has

del ivered a 2.2% increase in revenue for F Y23 to £74.1m (F Y22 £72.5m). This  sales  growth has  been achieved despite

s igni ficant consumer headwinds  across  a l l  of the Company's  key markets  including inflation and cost of l iving pressures.

 

The Company's  growth was underpinned by robust store sales  (up by 6.8% to £41.3m) as  the store rol l  out strategy

con&nued. The total  number of stores  increased from 42 to 45 in the year, with new openings  in Washington (July),

Coventry (August) and Stockton-on-Tees  (September). These new stores  contributed £0.9m of sales  in the year. Like for l ike

store sales  were £38.0m (including the previous ly reported disrup&on caused by the unusual ly hot weather in the UK  and

Europe in August 2022), flat against the prior year. Post financial  year end, the Company has  today opened a new store in

Cardi ff, i ts  fi rst one outs ide of England.

 

Total  onl ine sales  decreased by 3.0% to £32.8m (F Y22: £33.8m). UK  onl ine sales , represen&ng 90% of total  onl ine sales ,

decreased by 4.8%, driven by tough H1 compara&ves, however, UK  onl ine sales  returned to growth in H2 (against the prior

year). Furthermore, despite onl ine sales  fa l l ing across  the year as  a  whole, UK  onl ine sales  were s&l l  57.9% above pre-

Covid levels  i l lustrating a  s igni ficant step change in the Group's  omni-channel  offering.

 

O ver the course of the year, the Group has  invested i ts  product margin in order to protect and enhance i ts  compe&&ve

position in the market place, and as  a  result the Board bel ieves  i t has  taken further market share.

Fol lowing the successful  opening of i ts  European Distribu&on centre in March 2022, the Company's  European revenue saw

a return to growth as  sales  increased by 18.4%, with sales  in the key European terri tories  of Germany, France and the

Netherlands  increas ing by 32.3%. The Board is  pleased with the Company's  progress  in recent months  in Europe and going

forward expects  this  market to play an increas ing role in the growth of the bus iness .

 

Despite the turbulent consumer environment and sustained cost pressures , management remains  focused on del ivering the

Company's  long-term strategy of profitable growth.  The Company con&nues to make progress  in the key areas  of

developing both i ts  UK  and European customer proposi&on, growing market share, as  wel l  as  opera&onal  efficiencies . FY23

included the first 11 months  of in-region EU sales  fulfilment, however this  s ignificant strategic ini&a&ve generated larger



included the first 11 months  of in-region EU sales  fulfilment, however this  s ignificant strategic ini&a&ve generated larger

first year losses  than expected, due to the scale of unan&cipated consumer  spending pressures  created by macro-economic

and geopol i&cal  developments  during the launch phase. Associated costs  with the European expansion have been

absorbed within the res i l ient trading performance of the UK  opera&ons. As  a  result, the Board expects  to report pre-I F RS 16

EBITDA of no less  than £2.2m for FY23, in l ine with market expectations*.

 

Management has  con&nued to op&mise stock investment resul&ng in record product avai labi l i ty to customers  ahead of the

2023 fishing season, as  wel l  as  a  curated range to sa&sfy i ts  European growth plans. The res i l ient trading performance and

associated cash convers ion has  substan&al ly mi&gated these working capital  investments , enabl ing the Group to con&nue

its  store rol l  out strategy. This  has  del ivered a net cash pos ition at 31 January 2023 of £14.1m (31 January 2022: £16.6m).

 

W ithin the period, the Company seIled res idual  cla ims with i ts  insurers  in rela&on to the disrup&on caused by the cyber-

attack in November 2021.

 

Andy Torrance, CEO of Angling Direct, commented:

 

"We are pleased with the progress  achieved in F Y23 despite the difficult macro-economic environment. Fol lowing the

opening of our European Distribu&on centre in March, i t was  par&cularly pleas ing to see such strong sales  growth in

Europe, which is  further evidence of the opportunity that l ies  ahead for the Group. Angl ing Direct's  leading omni-channel

model , combined with the strategic and opera&onal  progress  achieved in F Y23, leaves  the Company wel l  placed to benefit

from ongoing consol ida&on in the industry. The Group wi l l  therefore con&nue to invest, where prudent to do so, in order to

drive market share growth, leveraging i ts  strong balance sheet, to ensure i t i s  best placed compe&&vely to benefit when

consumer confidence returns.

 

Ahead of the start of the 2023 fishing season, the Board re-affirms i ts  view that the Company is  wel l -placed to capital ise on

the opportuni&es  ahead and gain market share both within the UK  and Europe whi lst remaining vigi lant as  to con&nuing

chal lenges  for consumers  in the macro-environment."

 

*Angling Direct believes that current market expectations for the year ended 31 January 2023 are revenue of £73.8
million and pre-IFRS 16 EBITDA of £2.2 million.
 

For further information please contact:

 
Angling Direct plc via FTI Consulting
Andy Torrance, Chief Executive Officer
Steven Crowe, Chief Financial  Officer
 
Singer Capital Markets - NOMAD and Broker +44 (0) 20 7496 3000
Peter Steel
Alex Bond
Tom Salvesen
James Fischer
 
FTI Consulting - Financial PR +44 (0) 20 3727 1000
Alex Beagley
Sam Macpherson
Al ice Newlyn

angl ingdirect@fticonsulting.com

 

The informa&on communicated in this  announcement is  ins ide informa&on for the purposes  of Ar&cle 7 of Regula&on

596/2014.

 

About Angling Direct

 

Angl ing Direct i s  the leading omni-channel  specia l is t fishing tackle retai ler in the UK . The Company sel ls  fishing tackle

products  and related equipment through i ts  network of retai l  s tores , located strategical ly throughout the UK  as  wel l  as

through i ts  leading digi ta l  platform (www.angl ingdirect.co.uk .de, .fr, .nl  and .eu) and other third-party websites .

 

Angl ing Direct i s  commiIed to suppor&ng i ts  ac&ve customer base and widening access  to the angl ing community through

its  pass ionate col leagues, store-based qual ified coaches, socia l  media reach and ADTV YouTube channel . The Company

currently sel ls  over 25,000 fishing tackle products , including capital  i tems, consumables , luggage and clothing. Angl ing

Direct a lso owns and sel ls  fishing tackle products  under i ts  own brand 'Advanta', which was formal ly launched in March

2016.

 

From 1986 to 2002, the Company's  founders  acquired interests  in a  number of smal l  independent fishing tackle shops in

mailto:anglingdirect@fticonsulting.com
https://www.anglingdirect.co.uk/
https://www.youtube.com/channel/UCOenrSpp_3DpdT14EBrPkWA


Norfolk and, in 2002, they acquired a s ignificant premise in Norwich, which was branded Angl ing Direct. S ince 2002, the

Company has  con&nued to acquire or open new stores , taking the total  number up to 45 retai l  s tores . I n 2015, the Company

opened a 2,800 sq. metres  central  distribu&on centre in Rackheath, Norfolk, where the Company's  head office is  a lso

located. I n January 2022 Angl ing Direct acquired an addi&onal  3,900 sq. metres  distribu&on centre in Venlo, Netherlands

to service i ts  establ ished, and rapidly growing, presence in Europe with na&ve language websites  set up in key regions  to

address  demand.
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