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13th  March 2023

 

VENTURE LIFE GROUP PLC

("Venture Life" "VLG" or the "Company")

Update regarding Revolving Credit Facility

 

Venture Li fe (AI M: VLG), a  leader in developing, manufacturing and commercial is ing products  for the sel f-care market,
announces  an update regarding i ts  Revolving Credit Faci l i ty ("RCF"), in the l ight of the recent events  at Si l icon Val ley Bank.

The RC F, which provides  VLG with avai lable borrowings  of up to £30 mi l l ion is  co-ordinated and managed by VLG's  main
relationship bank, Santander UK plc ("Santander"), and Si l icon Val ley Bank UK also participates  in the RCF.

I n l ight of the recent events  at S i l icon Val ley Bank, the Group wants  to clari fy the nature of i ts  rela3onship with S i l icon
Val ley Bank UK ("SVB"):

·    Neither VLG nor i ts  subs idiaries  (the "Group") has  any deposits  with SVB either in the UK  or the USA. The Group is
therefore not dependent on SVB to make payments  to third par3es  and there are no funds  of the Group at risk as  a
result of any insolvency of SVB.

·    SVB is  a  lender under the RCF, and provides  50% of the funds  drawn under the faci l i ty.
·    The an3cipated insolvency of SVB wi l l  have no impact on the term of the RC F which is  not due for renewal  un3l  June

2024; and wi l l  not result in any acceleration of the repayments  due by VLG under the RCF.

The RCF contains a mechanic under which Santander may take over the SV B por3on of the RCF (and also
allows for another lender to par3cipate in the RCF). The Group has commenced discussions with Santander in
rela3on to Santander doing this, and those ini3al discussions have been posi3ve. Santander have indicated
they remain fully suppor3ve of V LG and of V LG's plans to commence a refinance of the RCF given the expiry in
June 2024. Those plans will now be accelerated.

As set out in the Group's trading update on 31s t January 2023, Group leverage2 at 31s t December 2022 was in

the region of 1.4x net debt to Adjusted EBITDA1 (31s t December 2021: 0.4x) reflec3ng the impact of the recent
acquisition of HL Healthcare Limited (including the Earol brand).

Group leverage is expected to fall in 2023 to 1.0x or lower by the end of 2023, due to the cash genera3ve
nature of the business, now including the highly cash generative Earol brand.

The Group's audited results for the year ended 31s t December 2022 are expected to be published around the
end of the first quarter of 2023 and the Group expects that these will be at least in line with market
expectations. Trading momentum has continued in the first two months of the current year and the Group has
seen strong cash generation as expected which has reduced Group leverage to 1.3x net debt to Adjusted
EBITDA. Liquidity is sufficient and stable, and  the Board do not envisage any impact or risk to the business
arising from events at SVB.

Jerry Randall, C hief Execu�ve O fficer, commented: "The Group has had a strong start to 2023 and seen very good cash
genera�on off the back of strong trading in Q 4 2022, and is trading in line with our expecta�ons. The acquisiton of H L
Healthcare Limited is integra�ng well into the Group and contribu�ng posi�vely to EB ITDA  and cashflow. A s stated the Group
has no deposits with S ilicon Valley Bank, and so is not exposed to any deposit risk. W ith the strong results in 2022, low Group
leverage and strong start to 2023, the Board is confident that it could comfortably refinance the S ilicon Valley Bank por�on of
its RCF either at the renewal in June 2024 or before."

 

1 Adjus te d EBITDA i s  EBITDA be fore  de ducti on of e xce pti ona l  i te ms  a nd s ha re  ba s e d pa yme nts

2 Group l e ve ra ge  ca l cul a te d a s  ne t de bt (e xcl udi ng fi na nce  l e a s e s ) a nd us i ng proforma  Adjus te d EBITDA on a  tra i l i ng 12-
month ba s i s
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About Venture Life (www.venture-life.com)

Venture Li fe is  an interna3onal  consumer sel f-care company focused on developing, manufacturing and commercial is ing
products  for the global  sel f-care market. W ith opera3ons in the UK , I ta ly, The Netherlands  and Sweden, the Group's  product
porJol io includes  some key products  such as  the Ultra D EX  and Dentyl  oral  care product ranges, the Balance Ac3ve range in
the area of women's  in3mate healthcare, the LiL and Glucogel  product ranges  for hypoglycaemia, products  for fungal
infec3ons and proctology, and dermo-cosme3cs  for address ing the s igns  of ageing. I ts  products  are sold in over 90
countries  worldwide.

The products , which are typical ly recommended by pharmacists  or healthcare prac33oners , are avai lable primari ly
through pharmacies  and grocery mul3ples . I n the UK  and The Netherlands  these are suppl ied direct by the company to
retai lers , elsewhere they are suppl ied by the Group's  international  distribution partners . 

Through i ts  two Development & Manufacturing opera3ons in I ta ly and Sweden, the Group also provides  development and
manufacturing services  to companies  in the medical  devices  and cosmetic sectors .
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