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The informa�on contained within this announcement is deemed to cons�tute inside informa�on as s�pulated under the Market
A buse Regula�on ("M A R") (EU) No. 596/2014, as incorporated into UK  law by the European Union (W ithdrawal) A ct 2018.
Upon the publication of this announcement, this inside information is now considered to be in the public domain.

 

15 March 2023

Sound Energy plc
("Sound Energy" or the "Company")

 
Project Financing Update

 
 
Sound Energy, the trans i�on energy company, i s  pleased to provide a project financing update in rela�on to the Company's
Tendrara Production Concess ion, onshore Morocco.
 
Phase 2 Development - Lead Finance Arranger Mandate Update
 
The Company announced on 23 June 2022 that i t had entered into an Arrangement and Mandate le/er ("Mandate") with
A1jariwafa bank (the "Arranger"), a  Moroccan mul�na�onal  bank and one of the leading banks  in Morocco, under which
the Company mandated the Arranger in rela�on to the arrangement of project debt financing for the P hase 2 development
of Sound Energy's  Tendrara Production Concess ion (the "Agreement").
 
P ursuant to the Agreement, the Arranger was  mandated, and provided with exclus ivi ty by the Company for a  period of eight
months, to arrange a long-term project senior debt faci l i ty with a  term of no more than 12 years  of up to 2.250 bi l l ion
Moroccan dirhams (approximately US$215 mi l l ion us ing current exchange rates) for the par�al  financing of the currently
estimated approximately US$330 mi l l ion total  Phase 2 development cost (including development wel ls  post-fi rst gas) of the
Tendrara Production Concess ion (the "Financing").
 
I n December 2022, the Company announced that the par�es  had agreed to amend the Mandate to seek to nego�ate binding
terms for the F inancing by 15 March 2023 whi lst a lso agreeing to an extended period of exclus ivi ty provided to the
Arranger under the Mandate to 1 June 2023 in order to arrange the Financing.
 
S ignificant progress  is  being made with the Arranger, who has  recently completed legal  and technical  due di l igence in
respect of the proposed Financing. W hi lst addi�onal  pre-Financing aspects  such as  P hase 2 Engineering contracts  remain
subject to award, final isa�on and review, the par�es  have now moved on to more detai led financial  s tructuring of the
proposed Financing, par�cularly in respect of taxa�on, and consequently the par�es  have entered into a  further
amendment to the Mandate in order to extend the date by which the par�es  wi l l  seek to nego�ate binding terms for the
proposed Financing to 28 Apri l  2023.
 
 
 
Commenting, Graham Lyon (Executive Chairman) said:
 
"The P hase 2 senior debt process is con�nuing to move forward favourably. It is a significant and complex undertaking for all
par�es involved, and I am pleased that the level of engagement that we have with A4jariwafa bank and our respec�ve legal,
tax and technical advisors is very collabora�ve and posi�ve. I am sure all stakeholders support the construc�on of a robust, well
structured financing arrangement.  We look forward to providing further updates as the process moves forward."
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