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The information contained within this announcement is deemed by the Compony to corstitute inside
information under the Market Abuse Regulation (EU) No. 596/2014 ("MAR') s it fornrs part of UK domestic law by
virtue of the Buropeon Union (Withdrawd) Act 2018 ond is disclosed in accordonce with the Company's
obligations under Article 17 of MAR. The person who authorised for the release of this announcement on behalf
of the Company wos Keith Coughlan, Executive Chairnmnan.

DIRECTORS' REPORT

Your directors submit the finandal repart of the consdidated goup far the half year ended 31 Decenber 2022,

Directors

The names of the directars who hald office dina ar since the end of the hallf veaor


http://www.europeanmet.com

I T o R U PR RS T R T e

Mr Keith Coughlan Executive Chaimon

Previously Managng Director
Mr Richaord Pavlik Executive Director
Mr Kiran Morzaria Non-Executive Director
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Results of Operations

The consalidated loss for the half year ended 31 December 2022 amounted to $3,786,950 (2021: $1,949,97410ss).

Review of Operdtions

For the reparting period the Company continued to manage the adv ancement of the Cinov ec Lithiuny/Tin Project in Czech
Republic. The macaro conditions relative to the Project have been very strong for the period. Despite some recent falls, the
lithium price remains at very high lev els relativ e to histaric prices, and at a level where the finandal parameters of the Project
are exceptionally strong. In addifion to pricing, the dobal focus on long ferm secuity of strategc metals has increased
dranmatically and the Conpany expects this factor to play an increasindy inportant rdle in moving the Project fowards
production.

The reparting period was highlighted by the announcement of very significant developments in the optimisation of the
flowsheet for the processing plant.

The Conpany announced that it had findlised a considerably sinplified Lithium Cherrical Plant ('LCP') flowsheet with the
inifial six locked cyde test ('LCTs') providing 99.99% pure Lithium Carbonate. The LCTs were conpleted at ALS Global in Perth
and denonstrated overall lithium recoveries of 88-93%, (refer to the Company's ASX release dated 31 Octooer 2022)
(Simplified Exiraction Process delivers exceptionally clean battery grade lithiumproducts with improved econorrics).

The simplified flowsheet predpitates lithium phosphate directly from the pdlished PLS and then goes on to dean the lithium

phaosphate to endble predipitation of a much deaner aude lithium carbonate. The final punfication step of bicarbonation
and re,?reqpncmon is the same as in the earier flowsheet, but the endHproduct is of even higher quality due to the input
aude lithium carbonate being much deaner. The sinplification of the ‘central section of the LCP flowsheef reduces the
nunber of basic chemical engneering unif processes (affer the initial roast/water leach) from 15 to 7. The revised process also
results in the limination of all energy-intensiv e codling processes.

The Con‘pon?g has been advised by its principal hydrometallurgcal adviser, Lithium Consultants AusTroIosioQO(%OA?ﬁ that the
changes to the LCP noted above are expected to reduce both Rex and Opex in the LCP by 10-20%. The Capex
reduction is based upon the fact that the sinplified flowsheet requires the use of only two dllisers Vs the four arystallisers
and 1 evapaoratar in the aiginal flowsheet. The sinrlar reduction on Opex is achieved through reduced power use resultin
fromnot having fo gperate The addifional equipment. The Conpany expects that lower reagent use, and the elimnation &
all p(oe%ess & I|_n steps will change the environmental footprnt of the project pasitively, reducing the chemicals and energy
requiredin the Process.

The recently completed testwark for the re-engineered LCP flowsheet produced the fdlowing arude and battery-grade lithium
carbonate’ products, conpared with the published gobal sfandard spedification, YS/T-582-2013 with the' LiCOs3 results

highlighted in yellow:

WCO3 | Na K |Mg| Ca|M | | N | Q| In| A Si Po [SO&| Q
% | ppm | ppm| ppm | ppm | ppm | ppm [ ppm | ppm | ppm | ppm | ppm | pEM | ppm | PPM

YS/T 299.5
582- 25 | 10 80 50 3 10 10 3 3 10 30 3 800 | 30
2013

Qude | 994

LC 368 3 5 357 0 8 34 | 02| 12 | &1 26 0 4860 | <10

Battery- | 99.99
Grade 3 08|09y | 2 |07 63|34 |02|13|28] 21 |007]| 95 |<i0
LC

As can be seen from the table, the arude lithium carbonate first preoc')PiToTed (i.e., with no purification or re-predipitation steps)
meets the battery-gade speafication for 11 of the 14 inpurity threshads.

Thedboﬂegy-glode lithiumn caroonate recrystallised after a singe bicarbonation step shows an exceptionally dean battery-
gade matenal.

A provisional patent oPpIicoﬁon covering the sinplified flowsheet has been lod by the Company on behalf of Geomet
sr.o. to profect what the Ny believes fo be a very valuable and sinplé process to produce battery gade lithium
carbonate or hydroxide fromany lithiferous ore.

The Conpany has also significantly strengthened the team dev eloping the Ginov ec Proect, both intemally and extemally. In
Nov we announced that Marc Rowley, an experienced Lithium Project déliv ery speddiist, had joined the team Marc
mona the déelivery of the DFS for the Goulamina Project, in Mali, West Airica for Leo Lt |U%eoenﬂy spun out fromArefinch
Limted) which was completed in October 2020 and subsequently updated in Decenmoer 2021. A final investment decision
was nade based on the update and the project is now under construction. Prior fo his wark at Leo Lithiumand Frefinch, Marc
warked for Atura Mining Linrited where he was responsible for the monagement and delivery of the Pre-Feasibility Study (PFS)
and DFS and the engnee,nng% procurenent, construction and commissioning for, the Pilgangoora Lithium mine in the Pilbarg
regon of Westem AUstralia. Tt is becomgg increcsindy  dificult to find %x‘genenced ithiim professionals, and Marc will

's:i)g]ggronﬂy enhance the Company's expertise in relation to delivery of the DFS for the Lithium Chierrical Plant at the Gnovec
roject.

Extemally, we appainted Pannmure Gordon as g Jaint Broker, Pannrure Gordon are a UK based inv estent bank providing a

full range of services induding Capital Raising, Caparate Advisory, Coporate Broking, Inv estar Relations, Research, Sales and

Execution with _distnbution To the UK, Eurdpe and the US. In Ocfober we anhounced the engagenent of Luthardf

Investment, a Gemnan Strafegc Energy Investrment Adviser. Luthardf is a Berin-bosed consultancy” specializing in ener:

production and emment rélgtions sUpport to large infrasfructure prajects infemationally. Luthardt is led by Sven Luthar

ngs has brtO%Id X uUsiness_experience supparting companies in Europe and the Middle Eost, particularty in the figdd of
emment relations.

Post reporting period, the Company also appointed DRA Global to the dev elopment team This is cov ered further below.

Otherwise, the period wos marked by continued, Progess by the Company towards findlisation of the Definitive Feasibility
Study ('DFS") together with ongoing discussions with prospective offfakers and Proect Fnance participants, From a maaro

ive, the price for lithium remains extrenmely stron% with Lithium Carbonate sefting all finre high prices in October and
he expectation of continuing Asirm(% demond within the Furopean Union for lithium resulting from the announcenrent of
G\%foc’r production copadities of approxinmately 120 GWh in- 2022. By 2025, this is ex| ed fo quadruple to over 500
GWh, and by 2030 potentidlly fourteenfdd toup to 1.7 TWh.

There were dlso significant macro events within Europe for the period that are likely to have a pasitive effect on the demand
far lithium and the suppart of the Cnovec Prgect. Amongst these was_the announcenment of the European Grifical Raw
Matenals Act by European Conmrission Presiden U(r{sulo von der Leyenin §4ep’rerfr4ber which is gined at securing a sustainable
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he Act is expected mid-March
Subsequent fo the end of the reparting period, the Company made two very significant announcements.
Firstly, the Company was pleased to announce that the Cinovec Project had been dedared a Strategc Proect by the Just
Transition Fund (JTF') (refer to the Company's ASX release dated 30 January 2023) (European Union's Just Transiion Fund
approves Cinovec as a Sirategic Project). Geomet sr.o (the Cinov ec project company) will apply for JTF Grant funding for the
maximumamount of CZK 1.2B (approx. €49M).

Secondly, the Company was pleased to announce that DRA Global Linited ('DRA) had been appointed to conplete the
Definitiv e Feasibility Study ('DFS'") for the Cinov ec project in the Czech Republic.

With over 30 years' experience in the development and execution of projects, DRA s a recognised leader in the délivery of
ithium prgjects gobally.

DRAhass the necessary capadity, expertise and frack record to deliver the Cinovec DFS in a fimely and efficient manner and
will be warking to build on all of the optimisation wark tharf the Ginov ec team completed over the course of 022 with a view
fo conpletion of the DFS In Q4 2023

DRﬁ\'s appantment for this vital piece of praect dev elopment warkis testament to both the Conany’s and fs joint-venture
pa

o
ner 811 s.a. commitment to, and the fremendous prospectivity and value of, the Cinovec Prgect. The Ginovec Project's
in-house tfeamwill work dosely with DRATo dev elop and findlise the DFS.

CORPORATE AND ADMINISTRATION

On 9 Jonuary 2023, the Company completed the cancellation of 10,000,000 unlisted options (exerdise price $0.25 expiring 31
Decenrber 2022) and the issue of 6,343,007 shares/CDis in lieu of these options in accordance with the temrs and condiitions of
the consultant options held by European Energy and Infrastructure Group Limited. The CDIs have been issued for nil
consideration per the temrs and condiitions of the options.

On 31 January 2023, 1,200,000 warrants with an exerdise price of $1.10 expired.

There were no other matters or arcunrstances arising since the end of the reparting period that hav e significantly affected, or
nmay significantly affect, the operations of the Company and the results of those operations or the state of the affairs of the
Company in the finandial period subbsequent to 31 December 2022,

Geomet Tenement Schedule
Permit Code Deposit Interest at 1 July Acquired / Interest at 31
2022 Disposed December 2022

Cinovec 100% N/A 100%

Exploration Cinovecll N/A 100% N/A 100%

Area Gnovecl 100% N/A 100%

CinoveclV 100% N/A 100%

Prelininary Cnovecll Cinovec Eost 100% N/A 100%

';"';T'g? Groveclll Gnovec Sauth 100% N/A 100%

CinoveclV Cinovec NorthWest 100% N/A 100%

Auditor's Independence Declaration
The auditor's independence dedaration for the half year ended 31 Decenmboer 2022 has been received and can be found on
page 10 of the finandial report.

This report of the Directars is signed in accordance with a resadution of the Board of Directors.

Keith Coughlan
EXECUTIVE CHARMAN

16 March 2023

BACKGROUND INFORMATION ON CINOVEC
PROJECT OVERVIEW

Cinovec LithiunyTin Project

Geomet sr.o. contrds the nineral exploration licenses awarded by the Czech State over the Cinovec LithiunyTin Project.
Geomet has been ganfed a préeliminary nining pemit by the Ministry of Environment and the Ministry of Industry. The
company is owned 49% by EMH and 51% by CEZ a.s. through its whally owned subosidiary, SDAS. Cinovec hosts a gobally
significant hard rock lithium depasit with a total Measured Mineral Resource of 53.3Mt at 0.48% Li20 and 0.08% Sn, Indicated
Mineral Resource of 360.2Mt at 0.44% Li2O and 0.05% Sn and an Inferred Mineral Resource of 294.7Mt at 0.39% Li20 and 0.05%



Sn containing a combined 7.39 nrillion tonnes Lithium Cartbonate Equivalent and 335.1kt ot tin (refer to the Conpany’s ASX
release dated 13 October 2021) (Resource Upgrade at Cinovec LithiumProject).

An inifial Proboalble Ore Reserve of 34.5Mt at 0.65% Li20 and 0.09% Sn reported 4 July 2017 (Cinovec Maiden Ore Reserve -
Further Information) has been dedared to cover the first 20 years mining at an output of 22,500tpa of lithium caroonate (refer
to the Company's ASX release dated 11 July 2018) (Cinovec Production Modelled to Increase to 22,500tpa of Lithium
Carbonate).

This nakes Cinovec the largest hard rock lithium depaosit in Europe, the fifth largest non-brine deposit in the wald and a
dobally significant fin resource.

The depaosit has previously had over 400,000 tonnes of ore nined os a frial sub-level open stope undergound Mining
operation.

On 19 January 2022, EMH provided an update to the 2019 PFS Update, conducted by spedialist independent consultants
which, based upon the production of 29,386tpa of lithium hydroxide, indicates a post-tax NPV of USD1.938B and a post-tax
IRR of 36.3% and confimned that the Cinovec Prgect is a potential low operating cost producer of battery-gade lithium
hyadroxide or battery gade lithium caroonate as markets dennand. It confimmed the depasit is amenable to bulk undergound
mining (refer to the Company’'s ASX release dated 19 January 2022) (PFS Update delivers outstanding resulis). Metallurgcal
test-wark has produced both battery-gade lithiumhydroxide and battery-gade lithium corbonate in addition fo high-gade
fin concentrate at excellent recoveries. Cinovec is centrally located for European end-users and is well serviced by
infrastructure, with a sealed road adjacent to the depasit, rail lines located 5 kmmnorth and 8 km south of the depasit, and an
active 2 kV transmission line running to the histaric mine. As the depasit lies in an active miningregon, it has strong conmrunity

support.

The econonic viabiity of Cinovec has been enhanced by the recent strong increcse in demand for lithium goboally, and
within Europe specifically.

There are no other material changes to the aiginal infomnation and all the material assunptions continue to apply fo the
forecasts.

BACKGROUND INFORMATION ON CEZ

Heodquorfered in the Czech Republlc CEZ ass. is an established, integrated energy goup with operations in a nunoer of
Central and South-eastem Eu n countries and Turkey. CEZ's core business is the generation, distribution, frade in, and
sales of electriaty and heat, Tro e in and sales of natural gos, and codl extraction. CEZ Group is one of the fen largest energy
companies in Europe, has more than 28,000 enployees and annual rev enue of approxinately EUR 11.39 billion.

The lorgest shoreholder of its Eoren‘r corg)ony CE o S., is The Czech Republic with a stake of approximately 70%. The shares of
as. are frad It nd Warsaw stock exchanges and induded in the PX and WIG-CEE 'exchange indices.
CEZ's maorket copﬁohzohon is opproxwmtely EUR 20.5 billion.

As one of the leading Central European power companies, CEZ intends to dev elop several projects in areas of energy stara
and battery n‘onufc%]c’runng in Thgp CzechpRepubhc and in Central Europe. P P ¥ S

CEZ is also a market leader for E-noblity in the regon, ond has installed and operates a netwaork of EV ch orgng stohons
throughout_Czech Republic.. The aufonofive md in the Czech Republic is a significant contributor to
nunber of EVs in the country is expected to gow significantly in the coning years.

CONTACT

For further informnation on this Uﬁdote or the Conpany generdlly, plecse visit our website at www.eurcpeanmet.com or see full
contact details at the end of this release.

COMPETENT PERSON

Information in, this relecse relating to the FECAB metollurgcol testwark is bbased on technical data conpiled o supervised by
Mr Walter Madel, a full-ime consulfant to Geonret sr.o the Cinovec proect company. Mr Madel is a merber of the
Australasion, Ins‘n’rute of Mining and Iv\e’rol eug;y AUSIMM) ond a mineral processing professional with over 27 years of
expenencein rretoll §col process and process desion, project implenmentation and operations. OF his
experience, at least 5years have been speoﬁcolly focused on hard rock pegmhfe Lithium processing dev elopment. Mr
Made consents to the |ndUS|on in the announceent of the matters based on this information in the 1om and 'confext in
whichiit appears. MrMadel is a participant in the long-termincentive plan of the Conpany.

Information in this release thatt relates to exploration results is based on infomation oomolled by Dr \g?’rech Sesulka. Dr Sesulkaris
a Cemﬁed Professional Gedogst (cerhﬁed by the Eur goeon Federation of Geologszfo) Czech Assodiation of

ogst, and @ efent Person os ﬁned in the JORC Cod 12 edifion of the Australasion Code for
Reporhng of Expleration Resulfs, Mineral Resources and Ore Reserves. Dr Sesulka has provided his prior witten consent fo the
inclusion in this repart of the. mattters based on his infomnafion in the form and context in which it ap H:)eors Dr Sesulka is an
independent consultant with more than 10 years working for the EMH or Geomet companies, Dr Sesulka does not own any
shares in the Conpany and is not a por’noponf in any shart or long femincentiv e plans of the Conpany.

Mr Grant Hommon (B.Sc Chem Eng B.Com) is an independent consultant with in excess of 7 years_ of lithium cherricals
experience. Mr Haman supervised and reviewed the metallurgcal fest work and the process desion ariteria and flow sheefs
inrelation to the LCP. Mr Hamon'is a participant in the long-fermincentiv e plan of the Conmpany.
The information in this release thart relates to Mineral Resources and Exploration Targets is based on, and fairy reflects,
information and supparting docunentation prepared by Mr Lynn Widenbar. Mr Widenbar, whois a Mermmoer of the
Australasian Institute of Mining and Metfallurgy and a Mermber of the Australasian Institute of Geascientists, is a full-fime
enployee of Widenbar and Associates and produced the estimate based on data and gedogical information supplied by
European Metals. Mr Widenbar has sufficient experience that is relev ant to the style of minerdlisation and type of deposit
under consideration and to the activity that he is undertaking to qualify as a Conpetent Person as defined in the JORC Code
2012 Edition of the Australasion Code far Reparting of Exploration Results, Minerals Resources and Ore Reserv es. Mr Widenbar
has provided his prior wiitten consent fo the inclusion in this report of the matters based on his infomation in the formand
context that the infomation appears. Mr Widenbar does not own any shares in the Company and is not a participant in any
shart orlong fermincentiv e plans of the Company.

16 March 2023

Board of Drectors
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European Metals Hadings Linited Level 3, 35
OutramStreet
West Perth WA 4005

Decr Sirs

RE: EUROPEAN METALS HOLDINGS LIMTED

In accardance with section 307C of the Corporations Act 2001, | ampleased to provide the fdlowing declaration of
independence to the directars of European Metals Holdings Linited.

As Audit Director for the review of the finandial staterments of European Metals Hodings Limited for the half- year ended
31 Decenmber 2022, | dedare that to the best of my knowledge and belief, there hav e been no confrav entions of:

(i) the auditor independence requirements of the Corporations Act 200Tin relation to the review; and
(i) any applicable code of professional conduct in relation to the review.
Yours faithfully

STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LTD

Martin Michalik Director

CONSOLIDATED STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

Note 31 Dec 22 31 Dec 21

$ $
Research and Dev elopment rebate - 56,187
Interest income 146,607 379
Otherincome 4 564,821 569,858
Share based payment expense 8 (1.915154) (185,270)
Equity accounting on inv estrment in Geonet sr.o 5 (997,169) (744,108)
Employee benefits (525,615) (353,749)
Adv ertising and promotion (293333) (195,440)
Accounting legal and professional fees (161,573) (597,400)
Directors fees (112,493 (50,067)
Share regstry and listing fees (86.571) (125,295)
Travel and acconmmodation (84,989) -
Insurance (40,05¢) (44,699)
Depreciation and amartisation expense (24,117) (16,431)
Audit fees (22,155) (18910)
Finance costs (1,844) (1.671)
Foreign gain/(loss) 72,263 (8,466)
Other administration expenses (305,522 (234,872)
Loss before income tax ,/86, 1,949,97.
Income tax expense - -
Loss for the period T B7889)  (1.9B94
Other comprehensiv e income/ (loss)
Iterrs that will not be redassified fo profit or loss -
Itenrs that may be redossified subbsequently to profit or loss i
- Bxchange differences on translating foreign operations (1.091) (911)
- Equity. accounting - share of the mov ement in foreign cumrency 5 (923,780) 195,403
frandationreserve” | .
Other comprehensiv e income/ (loss) for the period, net of fax (924,8/1) 194,492
Total comprehensive loss for the period (4,711,821) (1,755,482)
Net Loss attributable to:
menrbers of the parent entity (3786,950) (1,949,974)

3788950 (1.989.974

Total Conprehensiv e loss atfributable fo:

menroers of the parent entity (4.711,821) (1,755,482)
(4711,821) (1,755,482
Baosic and diluted loss per CDI/share 3 (204) (0.01)

The albov e statement should be read in conjunction with the acconmpanying condensed notes.



CURRENT ASSETS

Cash and cash equivalents
Trade and other receiv ables
Other assets

TOTAL CURRENT ASSETS

NON-CURRENT ASSETS
Other assets

Property, plant and equipment

Right-of-use asset

Inv estments accounted for using equity method

TOTAL NON-CURRENT ASSETS

TOTAL ASSETS

CURRENT LIABILITIES
Trade and other payables

CONSOLIDATED STATEMENT OF FINANCIAL POSITION

Provisions - employee entiflerments

Lease licbility
TOTAL CURRENT LIABILITIES

NON-CURRENT LIABILITIES
Lease liability

TOTAL NON-CURRENT LIABILITIES

TOTAL LIABILITIES

NET ASSETS

EQUITY

Issued capital
Reserves
Accunmulated losses
TOTAL EQUITY

AS AT 31 DECEMBER 2022

Nole  31Dec22 30Jun22
$ $

17,471,739 19,055,509

334,637 782518

544,547 53094

83093 o1 120

47,39 47,39

2473 -

63949 87,930

5 15,025 470 16946,419

513054 17087747

33490207 36972862

193477 939,822

29,857 147,048

47,503 45,707

0837 132577

16,527 0775

6507 775

487,364 1173352

B2 35,759,510

6 47,881,352 47,831,352

7 13,274,074 12283791

(28152583 (24,345,633

BODED 35,799,510

The abov e statement should be read in conjunction with the accompanying condensed notes.

Balance at 1 July 2021

Loss attributable to menbers
of the Company

Other comprehensiv e loss

Total comprehensive
income/ (Ioss) for the period

Transactions with owners,
recognised directly in equity
Shares issued during the
period, nef of costs

Equity based payment
Balance at 31 December 2021

Balance at 1 July 2022

Loss attributable to members
of the Company

Other comprehensive income

CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

Issued Capital Reserves Foreign Accumulated
Currency Losses Total
Translation
Reserve
$ $ $ $ $

34,087,930 9,220,602 (467.879) (17.562,738) 25,277,915
- - - (1,949,974) (1,949,974)
- - 194,492 - 194,492
- - 194,492 (1,949,974) (1,755,482
99,940 - - - 99,940
- 83,986 - - 83,986
34,187,890 9,304,588 (273,387) (19.512,712) 23,706,379
47,881,352 11,904,132 379,659 (24,365,633) 35,799,510
- - - (3.786,950) (3.786,950)
- - (924,871) - (924,871)



Total comprehensive
income/ (Ioss) for the period - - (924,871) (3.786,950) (4711,821)

Transactions with owners,
recognised directly in equity

Equity based payment - 1,915,154 - - 1915154
Balance at 31 Decerrber 2022 47,881,352 13,819,286 (545212)  (28,152,583) 33,002,843

The abov e statement should be read in conjunction with the accompanying condensed notes.

CONSOLIDATED STATEMENT OF CASH FLOWS
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

31 Dec 2022 31 Dec 2021
$ $

CASH FLOWS FROM OPERATING ACTIVITIES

Other Income 551,472 551,472
Payrents to suppliers and enmployees (2045,776) (1,419,603)
Interest received 83,540 11,865
Gant received - 56,187
Payrents for Cinov ec associated costs (224,541) (227,271)
Net cash used in operdting aclivities (1,635,305) (1,027,350)
CASH FLOWS FROM INVESTING ACTIVITIES

Payrents for property, plant and equipment (2610) -
Net cash used in investing activities (2,610) -
CASH FLOWS FROM FINANCING ACTIVITIES

Proceeds fromexerdise of options - 99,940
Payrent for lease liability (24,295) -
Net cash (used in)/fromfinancing activities (24,295) 99,940
Net (decrease)/increase in cash and cash equiv alents (1,662.210) (927,390)
Cash gnd cqsh equivdlents at the begnning of the 19,085,509 780,673
financial period

Foreign cumency translation 78,440 (8,464)
pOg:Q(;)nd cash equivalents af the end of financial 17,471,740 6944817

The abov e statement should be read in conjunction with the accompanying condensed notes.

CONDENSED NOTES TO THE CONSOLIDATED FINANCIAL STATEMENTS
FOR THE HALF YEAR ENDED 31 DECEMBER 2022

NOTE 1: BASIS OF PREPARATION

Statement of conpliance

The half year finanaidl repart is a eral pu finandial report red in accadance with the Coparations Act 2001
and AAS% 134 'Interim Fnandial, genoﬂng. r%’?plignce Wil AA% 34 ensures compliance with Intemational Anancial
Reparfing Standard IAS 34 'Inferim Hnandidl Reparting. The half year repat does not indude notes of the type nomally
indudedin an annual finandial repart and shall be read in conjunction with the most recent annual finandial repart.

Basis of preparation

The congélig(g'fed financial staterments have been prepared on the basis of histarical cost, except where applicable for the
rev aluation of certain non-curent assets and finandial instruments. Cost is based on the fair v alues of the consideration gven
in exchange far assets. Al amounts are presented in Australion dallars, unless otherwise noted.

The accounting pdlides and methods of computation adopted in the preparation of the half year finandal erg)od are

consistent with Those adopted and disdosed in the Group's 2022 annual finandial report for the finandial year ended 30 June

022, except for the impact of the Standards and Inferprefations desaribed below. These accounting pdlicies are consistent

mth Cﬁu%%on Accounting Standards and with Infematfional Ainandial Reparting Standards. This re was autharised on 16
lel(

Going concern

As per the interim finandial statements, the consdidated finandial statements have been prepared on the going concem
5)?%536 ét 58] Decenoer 2022, the Group had cash and cash equivalents of $17,471,739 and incured a loss affer inconme tax of

The Directors have prepared a cash flow farecast, which indicates that the Group will hav e sufficient cash flows to meet dll
conritrments and warking cappital requirements for the 12-month period fromthe date of signing this financial report.

Based on the cash flow forecasts, the Directors are sattisfied that the going concem basis of preparation is appropriate. The
Directors are also confident the Group has the ablity to raise further funds through capital raisings as and when required to
saffisfy ifs operational expenditure conmritrents.

In detemining the appropriateness of the basis of preparation, the Directas have considered the impact of the COMD-19
pandenric on the pasition of the Group at 31 Decenoer 2022 and its operations in future periods.



Changes in accounting policies, accounting standards and interpretations

The accounting pdidies adopted in the preparation of the interim consolidated financial statements are consistent with those
fdlowed in the preparation of the Group's annual consdlidated finandial statements for the year ended 30 June 2022. Al
applicable new standards and interpretations effective since 1 January 2022 hav e been adopted. There was no significant
impact on the Group.

Grifical accounting estirates and judgements

Estimates and judgements are continually evdluated and are based on histaical experience and other factars, induding
expectations of future events that may have a finandial impact on the entity and that are believ ed o be reasonalole under
the arcunrstances. The Group mokes estimates and assunptions conceming the future. The resulting accounting estimates will,
by definition, seldomequal the related actual results. The estimates and assunptions that have a significant risk of causing a
material adjustment fo the camying amounts of assets and liabilities are discussed below.

Share-based payments

The value affributed to share options, wamants, perfomnance rights, perfomance shares, loan CDIs and renuneration shares
issued is an estinate calculated using where applicable, a mathenmatical fommula based on the Black-Schales option pricing
model. The choice of models and the resultant v dlues require assunptions to be made in relation to the likelihood and timing
of the conversion of the options, warrants, perfommonce rights, performance shares, loan CDIs to shares and the value and
vddtility of the price of the underlying shares. Details of share-based payments assunptions are detailed in Note 8.

NOTE 2: OPERATING SEGMENTS
The accounting pdlidies used by the Group in reparting segrents are in accodance with the measurement principles of
Australian Accounting Standardks.

The Group has identified its operating segments based on the intemal reparts that are provided to the Board of Directars,
according to AASB 8 Operating Segments.

Effective 28 Apiil 2020, the Group has a 49% interest in Geomet s.r.o. which is accounted for in accordance with AASB 128
Investent in Associates and Joint Venture. Therefore, the Group has only one operating segrent based on geogaphical
location. The Australion segment incoporates the services provided to Geomet sr.o. in relation to the Cinovec project
development along with head office and treasury function. Conseguently, the finandial infomation for the sde operating
segment is identical to the infornation presented in these interimfinandial reports.”

NOTE 3: LOSS PER CDI/SHARE 31 Dec 2022 31 Dec 2021
Basic and diluted loss per CDI /share ($2.04) ($0.01)
Loss attributable to members of European Metals Holdings Limted (3786,950) (1,949,974)
Welighted av erage nunboer of CDIs/shares outstanding during the period 186,042,485 175,336,787
NOTE 4: OTHER INCOME 31 Dec 2022 31 Dec 2021
$ $

Service income - Georef 551,472 551,472
OtherIncome 13,349 18,386

564,821 569,853

The Company provides services of managng the Cinov ec project dev eloprment.

NOTE 5: INVESTMENT IN ASSOCIATE 31 Dec 2022 30 June 2022
$ $
Opening balance 16,946,419 17,461,027
Share of loss - assodiates (997,169 (1,367,744)
Share of the movement in foreign curency franslation reserv e - associates (923,780) 853,136
15,025,470 16,946,419
Effective 28 APnI 2020, Geonret wass equity accounted for (i.e. 49% of share of the profit or loss of the inv estee after that date)
osInvest in Associate by EMH.

NOTE é: ISSUED CAPITAL

31 Dec 2022 30 June 2022
Nunber S Nurrber S
(a) lssued and paid up capital
CDis/shares 186,042,485 47,881,352 186,042,485 47,881,352
Total issued capital 47,881,352 47,881,352

CDs/Shores entitle the hader to participate in dividends and the proceeds on winding up of the Company in propartion to
the. number of shares held. On a show of hands every hader of a CDi/share present at a meefing in person o by proxy, is
entitled foone vote, andina pdl each share is entitled to one v ote.



EUropean MeTals Ha%l(%;s INNTea Is A COMPANy INTEQ DY, SNArES INCAPAATE IN TNE BTSN VIgIN 1SIaNASs WITN ain_ autnonsedt
share capifal of 200,000,000 no par value shares of a sinde dass. Pursuant to the prospecius dated 26 Aol 2012, the
( og}/ issued CDIs/shares in July 2012. The hdder of thé CDis/shares has beneficicl cwnershqp in the underying shares
instead or legal tifle. Legal fitle and the underying shares is held by Chess Depasitory Nominees Pty Lid.

Holders of CDIs/shares have the same entitlerment benefits of hdding the underying shares. Each Share in the Conpany
confers upon the Sharendder:

1. theright to one vote at a meeting of the Sharehdders of the Company or on any Resdlution of Sharehdders;
2. theright fo an equal share in any dividend paid by the Conpany; and
the right to an equal share in the diistribution of the surplus assets of the Conpany onits liquidation.

NOTE 7: RESERVES 31 Dec 2022 30 June 2022
$ $
Option and Warrant Reserve (a) 4,451,521 4,370,589
Performonce Shares Reserve (b) 3,471,444 3,471,444
Perfarmance Rights Reserve () 4,453,654 2,619,432
Loan CDIs Reserve (d) 1,442,667 1,442,667
Foreign Currency Translation Reserve (g) (5452212) 379,659
Total Reserves 13,274,074 12,283,791
(a) Option and Warrant Reserve 31Dec 2022 30 June 2022
Balance at the begnning of the finandial period 4;70, 589 4;06, 491
Equity based payment expense 80,932 64098
Balonce at the end of the financial period 4,451 521 4,370,589

The following options and warrants existed as at 30 June 2022 and 31 December 2022:

Expiry Balanceat  Issued during Exercised during Balance at 31

date 30June2022 theyear the year Expired Dec 2022
Options @ 25cents 31 Dec22 10,000,000 - (6343007) (3,656,993 -
Options @ 42cents 280ct 23 2,024,000 - - - 2,024,000
Options @ 45cents 230ct 23 400,000 - - - 400,000
Options @ 80cents 31 Dec 232 - 2,000,000 - - 2,000,000
Warants @ $1.10 31Jon23 1,200,000 - - - 1,200,000
Total 13,824,000 2,000,000 (6,343,007)  (3,656,993) 5,824,000

. 6,343,007 unlisted options were exerdsed duing the period as detailed in the table above. The share capital for the
options exercised was issued on 9 January 2023.

o 3,656,993 options exercisable at 0.25 cents on or before 31 Decenmber 2022 expired during the pefiod.

(a) Option and Warrant Reserve (continued)
. 2,000,000 options exercisable at $0.80 on o before 31 December 2023 were ganted to consultants on 28

October 2022. The share-based payment expense of $80,932 was recognized in the statenment of profit or loss
and other comprehensiv e in income for the period.

(b) Performance Shares Reserve

Ddate Nunber $
Balance at the beginning of the period (Class A) 1 July 2022 - 3,471,444
Balance at end of the period 31 Dec 2022 - 3,471,444
(c) Performance Rights Reserve
31 Dec 2022 30 June 2022

Nurrber $ Nurrber $
Balance at the beginning of the period 5,800,000 2,619,432 3,600,000 -
Perfommonce rights ganted to directars on 17 Dec 2020 - 623014 - 1,896,130
Performonce Rights ganted to a consultant on 24 Nov 2021 - 24,223 100000 107,440
Performonce Rights ganted to employee on 2 Mar 2022 - 515808 1,200000 344803
Performaonce Rights granted to a consuttant on 2 Mar 2022 - 389,646 900000 271,059
Perfarmance Rights granted to a consultant on 29 Aug 2022 750,000 220,591 - -
Perfammance Rights granted to enployee on 12 Dec 20222 450,000 28,644 - -
Performance Rights granted to enployee on 13 Dec 20222 300,000 18,180 - -
Perfammance Rights granted to enployee on 14 Dec 20222 170,000 12121 - -

Balance at the end of the period 7,470,000 4,453,654 5,800,000 2,619,432




lon 29 August 2022, the directors approved the gant of 750,000 Perfarmonce Rights to a consulfant for remuneration of

consultant Tees, explng% on 2 March ZBQS The sharé-based expense of $222,591 was recognized in the statement of profit o

%%nd ofther comprehensive income for the peniod. Please refer nofe 8 for the temrs and conditions of the Perfommance
ichts.

2ons Decenber 2022, the directas approved the ?onf of 920000 Performance Rights to enployees s part of their
renruneration. Grant Date was reached when the enrployees signed the offer lefter 'c\n/\geemenfs and the perffonmance n%g‘(sJ
were therefore granted on 12 Decenmoer 2022 (450,000 pgo’rmnce richts, expiing 2 March 2025, 13 Decermber 2022 (300]
amonce ngﬂs, expiing 2 March 2025) and 14 ) omnance nahts, ‘expinng 20 Decenber 2025).
hare-based expense of $58,945 was recognized in the statement of profit or loss and ofthér comprehensive income for the
period. Please refer note 8 for the temrs and conditions of the Perfornance Righnts.

(d) Loan CDIs Reserve
The CDis reserv e recards the fair v alue of the Loan CDIs issued.
31 Dec 2022 30 June 2022
Number S Number S
Balance at the begnning of the finandial period 1350000 1 ag0467 1350000 1 440467
Balance at the end of the period 1,350000  (aapes7  1.350000 1 44067

(e) Foreign Currency Translation Reserve
The foreign curency franslation reserv e recards exchange differences arising on franslation of foreign contralled subsidiary and
assodiate.

31Dec2022  30June 2022

Balance at the begnning of the finandial year ? 379,659 (427,879)
Transfer of foreign curency to profit or loss on deregstration of EQHSA - (16,709)
Movenment during the period (924,871) 864,247
Balance at the end of the period (545.212) 379,659

NOTE 8: SHARE BASED PAYMENT EXPENSE

Dun'ngl;: the period, the Group incurred a share-based payment expense for a total of $1,915,154 resulting fromthe fransactions
defailed below.

1.  Share based payments granted during the period:

On 29 August 2022, 750,000 Performance Rights were ganted to a consultant for remuneration of consultant fees with the
vesting temrs as below, with the perfamnance rights split equally across the franches:

1. Tranche 1 shall vest upon an announcement by the Conmpany of an offtake agreement for af least 25% of the product
planned to be produced fromthe Cinov ec Proect.

2. Tranche 2 shall vest upon the attainment of Project Finance for the Ginov ec Project.

3. Tranche 3 shall vest upon an announcement by the Company to the ASX on a Dedision o Mine in respect of the
Cinovec Proect.

The Perfformance Rights have a total fair value on gant date of $547,500. The total fair value of the Perfformance Rights is
expensed over the estimated v esting periods. The share-based expense of $222,591 was recognized in the statement of profit
or loss and other conmprehensiv e income for the period. As af 31 Dec 2022, monagenment has indicated that they expect the
performance rights far all franches to vest fully as at 30 June 2023.

On 8 Decenber 202, the directas approved the gant of 920,000 Performaonce Rights to enmployees as part of their
renuneration. Grant Date was reached when the enloyees signed the offer lefter ageenents, and the perfommance rights
were therefare ganted on 12 Decener 2022 (450,000 performance rights), 13 Decenber 2022 (300,000 perfommonce rights)
and 14 Decermber 2022 (170,000 performance rights).

The vesting temrs were as folows:

1. Tranche 1 (250,000 perfommance rights) shall vest upon the conpletion of the Definitive Feasibility Study (DFS') for the
Cinovec Project showing that the Praject is Conmrercially viable at LIOH price of USD 17,000 per tonne.

2. Tranche 2 (250,000 performance rights) shall vest upon the attainment of Project Fnance for the Ginov ec Project.

3. Tranche 3 (350,000 perfomonce rights) shall vest upon an announcement by the Conpany o the ASX on a Dedision fo
Mine in respect of the Cinov ec Project.

4. Tranche 4 (70,000 performance rights) shall vest upon successful conpletion of the pilot, being the production of battery
gade LiC o LIOH in accadance with standards YS/T 582-2013 and GB/T 26008-2020 o any other applicable standard
for battery gade LiC or battery gode LIOH.

5. Tranche 5 (100,000 perfomaonce rights) shall vest upon satisfactary completion of the detailed designs of the plant in
connection with the praect, such designs to be complefed nolater than 4 years from 4 October 2022,

The Performonce Rights have a total fair value on gant date of $502,500. The total fair value of the Perffommance Rights is
expensed over the estimated v esting periods. The share-based expense of $58,945 was recognized in the staterent of profit
or loss and other conprehensive income for the period. As af 31 Dec 2022, managenent has indicated that they expect the
perfomonce rights for all franches to vest fully as at 30 June 2023.

2. Share-based payment arrangement granted in prior years and existing during the half-year ended 31 Decenber 2022:

o On 17 Decerrber 2020, 3,600,000 Perfommonce Richts were issued to Directars. The Performnance Rights were valued at
3,132,000 at gant date and are being expensed over the vesting period ending 30 June 2023. The share-based
%ow@gd expense of $623,014 was recognized in the statenment of profit or loss and other comprehensiv e inincome for

e period.



o On 24 Novenber 2021, 100,000 Perfommance Rights were issued fo a consultant. The Performnance Rights were valued af
76,750 at gaont date and are being expensed over the vesting period ending 30 June 2023. The share-based payment
expense of $24,223 was recognized in the statement of profit or loss and other conmprehensive inincome for the period.

«  On22February 2022, 900,000 Perfomnance Rights were issued to a consultant. The Perfornance Rights were valued af
$1,044.000 of gant date and are being expensed over the vesting period ending 30 June 2023. The share-based
payment expense of $389,696 was recognized in the statement of profit or loss and other conprehensive in income for
the period.

o On 27 February 2022, 1,200,000 Perfommonce Rights were issued to a consultant. The Performance Rights were v alued af
$1,368000 ot gant date and are being expensed over the vesting period ending 30 June 2023. . The share-based
payment expense of $515,807 was recognized in the statement of profit or loss and other conprehensive in income for
the period.

NOTE 9: RELATED PARTY TRANSACTIONS

Transactions between related parties are af amrs' length and on nomal conmercial temrs and conditions no nore
fav ourable than those av ailable to other parties unless otherwise stated.

Duing the period, the Company received $551,472 (2021: $551,472) fromits assodiate, Geonret sr.ofor providing services of
managng ﬁwe Cinovec ed] development. In addition, the Company's assodate Geomet sr.o reinbursed gTCrJed Costs of

e
the Company of $419,171 %ZUZ $229,160). The Corrpom)s Directors also recelved remuneration from Geomet s.r.o in amis
length fransaction during the finandial year.

Purchases fromrelated parties are mode on temrs equiv adlent to those that prev ail in anms length transactions. From July 2022
to October 2022, the Company received accounting and bookkeeping services of $35977.70 plus GST from Everest
Copoarate, a corpany confraled by the spouse of Executive Chaimnan, Keith Coughlan. Amount payable to Everest
Caparate os at 31 Dec 2022 was $nil (2021: $12,528).

From October 2022, the Company received accounting and bookkeeping services of $21,750 plus GST from Nexia, a
company at which the spouse of Executive Chaimman, Keith Coughlan, acts as key nanagement personnel. Amount
payable to Nexia as at 31 Dec 2022 was $7,975 (2021: $nil).

The any receiv ed rental income of $13,349.18 plus GST from Ev erest Coparate for subletting the office in West Perth, until
BE oSy ¥ P °

On 24 November 2021, the Company ganted 100,000 perfommance rights to Ev erest orate, a company contraled by the
spouse of Executive Chaiman, Keith C%Jgﬁlon. The performonce ﬁ@%hove a expiry date which is 3 years from the date of
issue.

There were no other fransactions with related parties during the finandial year.

NOTE 10: CONTINGENT LIABILITIES AND COMMITMENTS
There has been no change in contingent liabilities and commitrments since the last annual reporting date.

NOTE 11: EVENTS SUBSEQUENT TO REPORTING DATE

On 9 January 2023, the Conpany ¢ leted the cancellation of 10,000,000 unlisted goﬁons (exerdise price $0.25 expiing 31
Decermber 2%22) and theissue of 6,343,007 shares/CDis in lieu of these options in accardance with the temns and conditions of
the consultfant “options held by EurQ]peon Energy and Infrastructure Group Limited. The CDIs have been issued for nil
consideration per the termrns and condiitions of the ptions.

On 31 January 2023, 1,200,000 warrants with an exercise price of $1.10 expired.

There were no other matters or drcunmstances arising since the end of the reparting period that have sigwiﬁconﬂy affected, or
may significantly affect, the gperations of the Oor@@;gg?j the results of Those operations or the stafe of the affairs of The
Company in the finanaal period subbsequent to 31 2022.

DIRECTORS' DECLARATION

The Directars of the Conmpany dedare that:

1. Thefinandal statements and notes set out on pages 11 1o 21:
(a) conply with Accounting Standard AASB 134: Interim Financial Reparting and the Carporations Act 2001, and
(b) dve a true and fair view of the Consdidated entity's finandial pasition as at 31 December 2022 and of its
performaonce for the half-year ended on that date.

2. Inthe Directas' opinion, there are reasonable gounds to believe that the Company will be able to pay its debts as
and when they beconme due and payable.

This dedaration is maode in, accardance with a resdution of the Board of Drectars mode pursuant to section 303(5) of the
Camparations Act 2001 and is signed for and on benallf of the Directors by:

Keith Coughlan
EXECUTIVE CHARMAN

16 March 2023

INDEPENDENT AUDITOR'S REVIEW REPORT TO THE MEMBERS OF EUROPEAN METALS HOLDINGS LIMITED



Report on the Half-Year Financial Report

Conclusion
We hav e reviewed the half-year finandial report of European Metals Hodings Limited, which conprises the consdlidated |
staterment of finandial position as at 31 Decerrber 2022, the consalidated staferrent of profit or loss and other conmprehensive

income, consdidated statement of changes in equity and consdlidated statenment of cash flows for the half-year ended on
mofd dgge, ccggdense? notes conprising a sunmary of significant accounting palicies and other explanatary information, and
e directors aration.

Based on our reviewy, which is not an audit, we hav e not becone aware of any matter that mokes us believe that the
acca nying half-year finandal repart of European Metals Haldings Linited does not comply with the Corporations Act
2001 induding:
(@) ?vi a true and fair view of European Metals Holdings Linited's finandial position as at 31 Decemoer 2022 and of
ifs pefformance for the half-year ended on that date; and

(b) Z%E)r)rpMng with Accounting Standard AASB 134 Interim Financial Reporting and the Corporations Regulations

Basis for Conclusion

We conducted our review in accordance with ASRE 2410 Review of a Financial Report Performed by the Independent
Auditor of the Entity. Our resvedmbllmes are further descoed in the Auditar’s Responsibilities for the Review of the Fingncial
RePorr ion of ourre . We are independent of the GrouF in accardance with the auditor independence requirenents
of the Corporations Act 2001 and the efhical requirennents of the Accounting Professional and Efhical Standards Boord's APES
110 Code of Ethics for Professional Accounfqnf\sA/mcluqu Independence Standards) (the Code) that arerelev ant fo our
audit of the annual finandial repart in Australia. We hav e dliso fulfiled our other ethical responsibilities in accordance with the
Code.

We confimthat the independence dedaration required by the Corporations Act 2001 has been gven to the directars of the
Group on 16 March 2023.

Responsibility of the Directors for the Financial Report

The directars of Eurgpean Metals Hddings Linited are responsible for the preparation of the half-year finandal report that
gves a true and fair view in accardance with Australion Accounting Standards and the Corporations Act 20017 and for such
infemal conird as the directars detemming is necessary to enable the preparation of the half-year finandial repart that gves a
frue and fair view and is free frommatenal misstaterment, whether due to fraud or error.

Auditor's Responsibility for the Review of the Financial Report

Our responsibility is to express a condusion on the half-year finandial repart based on our review. ASRE 2410 requires usto

condude whether we hav e become aware of any natter that makes us believ e that the half-year finandal repart is not in

accordance with the Corporations Act 2001 induding gving a frue and fair view of the Corrﬁonys financidl pasition as at 31
¢ and its perfommance for the half-year ended on that date, and conplying with Accounting Standard AASB

134 Interim Financial Reporting and the Corporations Regulations 2001.

Areview of a half-year finandal repart consists of moking enguiries, primarily of persons responsible for financial and

accounting matters, and applying analytical and oftherreview procedures. Areview is substantially less in scope than an

audit conducted in accardance with Australian Auditing Standards and consequently does not enable us to obtain

assurance that we would become aware of all significant matters that mignt be identified in an audit. Accordindy, we do not
express an audit opinion.

STANTONS INTERNATIONAL AUDIT AND CONSULTING PTY LTD
(An Authorised Audit Company)

Martin Michalik
Director

West Perth, Westem Australia
16 March 2023
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