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27 March 2023
US SOLAR FUND PLC (USF, the "Company")
Annual Results to 31 December 2022, Notice of AGM and Dividend Announcement

US Solar Fund plc (LON: USF (USD)/USFP (GBP)) announces its annual results. This covers the period ended 31
December 2022.

The Company also announces that its 2023 Annual General Meeting will be held on Wednesday, 24 May 2023 at
12.00 p.m. at the offices of JTC (UK) Limited, The Scalpel, 18th Floor, 52 Lime Street, London EC3M 7AF.

The Company's Annual Report and Financial Statements for the year ended 31 December 2022 and the formal Notice
of the Annual General Meeting will be posted to shareholders and in accordance with Listing Rule 9.6.1 copies of the
documents have been submitted to the UK Listing Authority and will shortly be available to view on the Company's
corporate website at http://www.ussolarfund.co.uk and for inspection from the National Storage Mechanism at:
https://data.fca.org. uk/#/nsm/nationalstoragemechanism

Highlights during the year

o During the year, the portfolio grew to 543MWpc. The Company continued to comfortably cash cover the 2022

dividend target of 5.58 cents, which included a 1.5% increase from the previous year dividend, as targeted at
IPO, and dividend cover for the 12 months to 31 December was 1.20x.

o USF's audited NAV as at 31 December 2022 was $320.0 million or $0.963 per Ordinary Share, marginally lower
than the 30 June 2022 NAV of $321.2 million or $0.967 per Ordinary Share. While the portfolio experienced an
owerall fair value uplift, this was offset by dividends paid, operating costs at the plc lewel, and US tax losses
(deferred tax liabilities arising from an increase in asset valuations), resulting in the reduction in NAV.

o While NAV decreased slightly, the increase in the portfolio's fair value was driven by a modest uplift in
electricity price forecasts and improved operating cost assumptions which more than offset the impact of
increased discount rates driven by sustained higher interest rates.

e Generation for 2022 remained within the expected range of annual variance, producing 904GWh (including
reimbursed curtailment). USF continues to benefit from having a high-quality, diversified portfolio as assets
largely continued performing well and contracted cashfiows from long-term PPAs provided stability. The
distribution of assets across different locations gawe the portfolio the benefit of varying weather conditions,
mitigating wolatility from any particular event or local weather trend throughout the year.

e All assets in the portfolio have power purchase agreements (PPAs) with contracted prices for 100% of
electricity generated. The portfolio weighted average PPA term is 13.8 years as at 31 December 2022, and all
PPA counterparties are investment-grade (S&P rated A to BBB).

e In October 2022, USF's Board announced that it was undertaking a strategic review of the options available to
the Company to maximise value for shareholders (Strategic Review) and that it expected to conclude the
Strategic Review by the end of Q1 2023. The Strategic Review is considering all options available to the
Company including a sale of the entire Company, a sale of the Company's portfolio assets, or changing the
Company's investment management arrangements.

¢ Since the Strategic Review commenced the Board and its advisors have engaged with a significant number of
parties and, following receipt of indicative proposals, have shortlisted several parties who have proceeded to
the next phase of the Strategic Review process. In order to provide the shortlisted parties with the requisite
time to finalise their due diligence and submit binding proposals, the Board now expects to update
shareholders on the Strategic Review within the next six to eight weeks.
Dividends

e The Company paid its Q3 2022 dividend of 1.52 cents per Ordinary Share on 6 January 2023. The dividend is
consistent with the Company's target full year dividend of 5.58 cents per Ordinary Share. Dividend cover for the
twelve months to 31 December 2022 was 1.20x.


http://www.ussolarfund.co.uk/
https://data.fca.org.uk/#/nsm/nationalstoragemechanism

e The Company confirms that the dividend for the quarter ended 31 December 2022 is 1.52 cents per
Ordinary Share, which will be paid as timetabled below:
Ex-Dividend Date: 6 April 2023
Record Date: 11 April 2023
Pay Date: 28 April 2023

e Companies which have been approved as investment trusts by HMRC are able, provided certain conditions are
met, to designate all or part of the dividends that they pay as interest distributions.

o Of this dividend declared of 1.52 cents per Ordinary Share, 0.30 cents per Ordinary Share has been designated
as an interest distribution while the remaining 1.22 cents per Ordinary Share will be paid as a dividend.

Highlights post period-end

. In January 2023, the Company announced that MN8, a renewable energy business formerly known as
Goldman Sachs Renewable Power LLC, had exercised its purchase option over USF's 50% interest in the
200MWpc Mount Signal 2 asset (MS2), with financial close expected to occur in Q2 2023. The sale will

generate total proceeds (including the $1 million option fee) of $53.2 million and implies a gross retum of 11%
per annum since USF announced the agreement to acquire up to 50% of MS2 from New Energy Solar in
December 2020. The Company will update shareholders regarding use of proceeds at the conclusion of the
Strategic Review (or the financial close of the MS2 sale if earlier).

Gill Nott, Chair of the Company said:

"2022 was a significant year for the Company. The portfolio grew to over half a gigawatt, we increased the dividend
and continued to cash cover the payments, and USF received a compelling offer for its ownership in MS2. However,
with the sustained share price discount to net asset value impeding the ability of the Company to grow, we also
announced that the Company was conducting a strategic review in the interest of all shareholders.

We are proud of the high-quality portfolio USF has built and look forward to providing an update to shareholders in
due course."

For further information, please contact:

US Solar Fund +1 718 230 4329
Whitney Voute

Cenkos Securities plc +44 20 7397 8900
James King

Tunga Chigovanyika

Will Talkington

Jefferies International Limited +44 20 7029 8000
Stuart Klein
Gaudi le Roux

KL Communications +44 20 3995 6673

Charles Gorman USF@kI-communications.com
Charlotte Francis

Millie Steyn

About US Solar Fund pic

US Solar Fund plc, established in 2019, is listed on the premium segment of the London Stock Exchange. The
Company's investment objective is to provide investors with attractive and sustainable dividends with an element of
capital growth by owning and operating solar power assets in North America and other OECD countries in the
America.

The solar power assets that the Company acquires or constructs are expected to hawe an asset life of at least 30
years and generate stable and uncorrelated cashflows by selling electricity to creditworthy offtakers under long-term
power purchase agreements (or PPAs). The Company's portfolio consists of 42 operational solar projects with a total
capacity of 543 MWpg, all located in the United States.

Further information on the Company can be found on its website at http://www.ussolarfund.co.uk.

About the Investment Manager

USF is managed by New Energy Solar Manager (NESM). NESM also manages New Energy Solar, an Australian
Securities Exchange (ASX)isted fund. Combined, US Solar Fund and New Energy Solar hawe committed
approximately US$1.3 billion to 57 projects totalling 1.2GWpc

NESM is owned by E&P Funds, the funds management division of E&P Financial Group, an ASX listed company
(ASX: EP1) with over A$20 billion of funds under advice.


http://www.ussolarfund.co.uk/

US SOLAR FUND PLC
(Company Registration Number 11761009)
ANNUAL REPORT AND AUDITED FINANCIAL STATEMENTS
FOR THE YEAR ENDED 31 DECEMBER 2022

1. Highlights

Table 1: Highlights for the period
12 Months Ended 6 Months Ended 12 Months Ended

31 December 2022 30 June 2022 31 December 2021
FINANCIAL
Net Asset Value (NAV) $320.0m $321.2m $324.0m
NAV per share* $0.963 $0.967 $0.975
Ordinary shares outstanding 332.2m 332.2m 332.2m
Share price based on closing price of indicated date $0.84 $0.88 $0.96
Premium (discount) to NAV* (12.8%) (9.0%) (1.6%)
Market capitalisation based on closing price of indicated date $279m $292m $319m
Dividends paidl1] $18.4m $10.0m $10.3m
Dividend cover* 1.20x 1.19x 1.82x
Shareholder total return (frominception){2] (5.95%) (4.06%) 3.13%
NAV total return (frominception){3 9.98% 7.76% 5.55%
Profit/(loss) $14.5m $6.4m $15.0m
Earnings per share (cents) 44 1.9 52
Ongoing chargeﬁ[“'_l 1.37% 1.35% 1.36%
Gearing* 44.2% 44.2% 384%
OPERATIONAL
Projectst fully operational 42 42 42
Total capacity (ow nership stake) 543MA\p el 543MNp P 493M\pc
Total electricity generation 904GWhS 452G\Wnh8 851GWh
Generation shortfall (percentage of budget) (4.9%)8 (3.0%)8 (3.9%)
Weighted average PPA termremaining 13.8 years 14.3 years 14.4 years
Average offtaker credit rating BBB+ BBB+ BBB+
ENVIRONMENTALI7
Q0O, enissions displaced 618,000t 336,000t 639,000t
Equivalent US honmes powered 95,000 46,000 87,000
Equivalent US cars renoved fromthe road 134,000 73,000 139,000

* Marked metrics are Alternative Performance Measures (APM's) used by the Company to monitor performance against
expectations. Calculations are defined in the glossaryin section 21 of this Annual Report or in USF's quarterly RNS updates
and other market announcements. USF's APMs may not be comparable with similarly tited measures presented by other
companies.

2. Chair's Statement

| am pleased to present the Annual Report for US Solar Fund plc for the period ended 31 December 2022. In May this year,
the portfolio increased by 50 MWp bringing total capacity to over half of a GW. The Company continued to comfortably cash

cover the 2022 dividend target of 5.58 cents, which included a 1.5% increase from the previous year dividend, as targeted at
IPO.

However, the Company's share price performance continued to be disappointing compared to its peers. Ongoing and
unexpected softness in long-term US electricity price forecasts has offset the otherwise favourable discount rate
compression the Company has achieved as it completed construction projects and they became operational. Additionally,
the supply of "construction-ready" projects in the US has become more limited as market participants have increased their
risk appetite and acquired earlier stage projects than previously, invested in development pipelines, or invested in
development platforms. These factors have prevented the Company from growing as all stakeholders had hoped.

As a result, the Board announced in October 2022 that USF was undertaking a Strategic Review which it expected to
conclude bythe end of Q1 2023. The Strategic Review is considering all options available to the Companyincluding a sale
of the entire Company, a sale of the Company's portfolio assets, or changing the Company's investment management
arrangements. Since the Strategic Review commenced, the Board and its advisors have engaged with a significant number
of parties and, following receipt of indicative proposals, have shortlisted several parties who have proceeded to the next
phase of the Strategic Review process. In order to provide the shortlisted parties with the requisite time to finalise their due
diligence and submit binding proposals, the Board now expects to update shareholders on the Strategic Review within the
next sixto eight weeks.



As noted in the half-year report, USF remains a stable and solidly performing company despite the volatilityin energy
markets around the world. In the UK, wholesale electricity prices experienced dramatic swings throughout 2022, with a high
of £363/MWh and a low of £110/MWh; much more wolatile than US wholesale electricity markets(8l. At 31 December 2022,
UK prices were £285/MWh and have since fallen due to warmer winter weather and the increased availability of liquefied
natural gas in Europe and the UK as these countries seek to reduce reliance on Russian gas.

USF was structured to provide dividend stability from long-term contracted cash flows and, as such, has no exposure to
short-term electricity price wolatility. At 31 December 2022, the weighted average remaining PPAterm for the portfolio was
13.8 years. While this has not allowed the Company to benefit from higher US spot electricity prices in the last year, it does
mean that the Company can consistently deliver the steady cash flows that result from having long-term contracts in place
for the electricity generated by its high-quality renewable energy assets. While USF's assets do not benefit from spot
electricity price increases during their PPAs, they are also insulated from electricity price reductions. Following the PPAterm,
USF's projects can seek to recontract at market prices.

Throughout the period USF shares traded between $0.82 and $0.98 on the London Stock Exchange. At 30 December 2022,
the Company's shares were trading at $0.84. This represents a 12.8% discount to the NAV of $320.0 million or $0.963 per
Ordinary Share. Including dividends paid during the period, shareholder total return from inception to 31 December is
(5.95%).

PORTFOLIO DEVELOPMENTS
In May, USF's portfolio grew to 543MWpc with the acquisition of a second 50M\p¢ tranche of MS2, bringing USF's total

ownership to 100M\p¢ or 50% of the project. In August, USF announced that it had sold a purchase option (Option) over its

50% interestin MS2 to MN8 (MN8), a renewable energy business formerly known as Goldman Sachs Renewable Power
LLC. For a non-refundable fee of $1 million, the Option gave MN8 the right to acquire USF's interest in MS2 for $52.2 million
excluding working capital for a period of sixmonths from August 2022. MN8 exercised the Option in January 2023.

The MS2 sale is expected to generate total proceeds (including the Option fee and excluding working capital) of $53.2 million
and implies a gross return of 11% per annuml®! since USF announced the agreement to acquire up to 50% of MS2 from
New Energy Solar in December 2020.

The MS2 sale price was based on the net asset value at which USF held MS2 at 31 March 2022, which remains consistent
with MS2's 31 December 2022 net asset value (adjusted for the option fee and working capital) of $51.7 million. The Option
exercise and expected resultant MS2 sale has no impact on the Strategic Review and simplifies the Company's structure for
a sale of the whole Companyor its assets as MS2 was the only asset in which USF had partial ownership. The Company
will update shareholders regarding use of proceeds at the conclusion of the Strategic Review (or the financial close of the
MS2 sale if earlier).

As the Option was exercised after the end of the period, the portfolio comprised 543MWp¢ across 42 fully operating projects

in four states at 31 December 2022. During the period, the assets produced 904 GWh of electricity. This was within the
expected range of annual generation variance and ensured the continued strong cash cover of the dividend.

PERFORMANCE

USF's audited NAV at 31 December 2022 was $320.0 million or $0.963 per Ordinary Share, marginally lower than the

31 December 2021 NAV of $324.0 million or $0.975 per Ordinary Share and 30 June 2022 NAV of $321.2 million or $0.967
per Ordinary Share. The Fair Value (FV) of solar investments increased from June 2022 as increases in discount rates were
offset by favourable reductions in future operating costs reflecting ongoing efficiency gains in the solar operations and
maintenance market. This increase in FVwas offset by dividends paid, the IMfee, expenses and US taxlosses (deferred tax
liabilities arising from an increase in asset valuations) which resulted in the reduction in NAV.

DIVIDEND

For the period ending 31 December, the Company declared and paid three dividends including 1.27 cents (31 March), 1.27
cents (30 June) and 1.52 cents (30 September). The final dividend for the period, 1.52 cents per Ordinary Share, is declared
in this Report and will be paid on 28 April 2023. The total dividends meet the 2022 target dividend of 5.58 cents per Ordinary
Share, a 1.5% increase over the 2021 full year dividend of 5.5 cents.

Dividend cover for the 12 months to 31 December was 1.20x As a reminder, USF's highest power generation, and therefore
operating cash flows, are produced in the summer months; electricity sales must then be converted to distributable cash
flow at the Company level. The profile of dividend payments and the dividend cash cover throughout the year broadly reflects
this seasonality of the Company's underlying cash flows.

The target annual dividend for 2023 is 5.66 cents per Ordinary Share, a 1.5% increase over the prior year's annual dividend
of 5.58 cents per Ordinary Share.

INVESTMENT MANAGER PERSONNEL

In December, the Company announced that Liam Thomas, previously CEO of USF's Investment Manager, will cease full-
time employment with the Investment Manager from 31 December 2022. However, from 1 January 2023, Liam has been
engaged as a consultant to the Investment Manager to spend 25% of his time focused on the Strategic Review. A the same
time, it was announced that Adam Haughton, previously CIO, was departing to pursue another opportunity. Subsequently,
Bert Snarr has been promoted to Director of the Investment Manager and is sening as commercial lead on the Strategic
Review. Warwick Keneally (CFO) along with Brian Disler, formerly general counsel of E&P Financial Group Limited's
(Investment Manager's parent company) US operations, are currently providing management oversight and support as well
as legal expertise.

US SOLAR INDUSTRY
The year was significant for the solar industry in the US. Growth in utility-scale development continued to slow through the
third quarter. Fourth quarter data has not yet been released but if it reaches Wood Mackenzie's 2022 target of 10.3GWpg, this



will be a 40% drop from 2021. This slow-down was expected for 2022 based on supply chain constraints, high commodity
prices and complextrade policy. Growth is forecast to return in 2023, with targets exceeding the records setin 2021.
Importantly, the trend toward more solar in general remains strong. Solar PV accounted for 45% of new electricity-generating
capacity additions through the third quarter, its highest share to date; 140 GWpg of utility scale solar is forecast to be added

between 2023 and 2027. This forecast growth is despite headwinds from inflation and higher interest rates, continued
supply chain constraints, and trade and tariff uncertainty. However, these are being offset by tax credit additions and
extensions as a result of the Inflation Reduction Act and federal investment in transmission and resource planning.

In early June, President Biden remowed tariffs on solar panels for at least 24 months, and concurrently, the US government
is working to bring more solar panel production online in the US. Related to these initiatives, the US also has enacted the
Uyghur Forced Labor Prevention Act, which is intended to prevent polysilicon produced from forced labour from entering the
US market by requiring clear supply chain documentation. In the short termitis causing some delays on keyimports as all
parties work through how best to source and provide the information required. In the medium and long term, the initiatives
will potentially help to mitigate uncertainty around supply chain concemns and to reduce the risk of the US market
participating in human rights violations.

In early August, after a year of negotiations and stalled efforts, landmark climate legislation was passed through Congress
and signed by President Biden as part of the Inflation Reduction Act (IRA). The measures are expected to drive a huge shift
in replacing existing fossil fuel generation with new, cheaper clean energy o increase its share of energy production in the
US and includes the restoration of the Investment Tax Credit (ITC) (through the end of 2035). Commencing in 2022 the IRA
also allows dewelopers to elect a $0.026 /kWh production tax credit in lieu of the ITC which rises with inflation.

Despite these tailwinds, USF's ability to acquire projects that align with the investment strategy has been limited by both its
inability to raise capital due to muted NAV and share price performance and the previously described changes in the US
market. At inception, USF was able to acquire high-quality, construction-ready projects from credible developers. However,
as capital continued to flow into the sector, risk appetites increased and market participants who previously took little to no
development risk began investing directly in development pipelines or development platforms. This limited the supply of
projects available for USF to purchase and increased the price of those projects that were available.

ENVIRONMENTAL, SOCIAL AND GOVERNANCE & SUSTAINABILITY

USF continues to focus on Environmental, Social and Governance (ESG) reporting as a priority. This year the Company
engaged an external consultant, Carbon Responsible, to assistin the Companys carbon footprint calculation to further
enhance data collection and analysis. We are releasing our annual Sustainability Report following the annual report and
hope that all of our stakeholders find it helpful and engaging. We have continued to follow many of the valuable frameworks
we have previously reported against like the Sustainable Financial Disclosure Regulation (SFDR) Annexe One and the
mandatory Task Force on Climate-related Financial Disclosures (TCFD) because data from these templates are most often
requested from our investors, and the templates provide detailed and straightforward approaches for our ESG and
Sustainability communications.

OUTLOOK

Global financial markets and politics were defined by wolatility during 2022. Much of this has derived from the appalling war
in Ukraine, which led to a surge in energy prices, markets in turmoil, and concerns about recessions across the globe. Of
course, this happened on the heels of global concerns about the recovery from the Covid pandemic. This was particularly
true for China, a major driver of global trade, where the pandemic led to lower economic growth. Another challenge for global
markets has been rising interest rates. In 2022, the US Federal Funds Effective Rate rose from 0.08% to 4.10%, bringing
concerns about the future pace of growth in the US economy. Unfortunately, 2023 thus far also seems to be dominated by
wolatilityand concems about potential economic recession.

Howe\er, alongside this, we are seeing important and exciting developments around climate policy and renewables
adoption. In 2019, the UK was the first G7 economyto pass a net zero target. Today, after just four years, the countries that
have a net zero target account for 91% of the world's GDPIY, In the US, the White House has repeatedly committed to
taking meaningful action regarding climate change, including reducing US greenhouse gas emissions 50-52% below 2005
lewvels in 2030, reaching 100% carbon pollution-free electricity by 2035 and achieving a net-zero emissions economy by
2050. These efforts will require a significant shift toward clean energy, suggesting the outlook for renewable energyin the
USis positive and, while we have been pleased to participate in this exciting market during a time of great growth and
development, acquiring a high-quality portfolio of assets, it is disappointing that US Solar has not been in a position deliver
ongoing growth for shareholders.

The Board continues to consider the needs of all shareholders and, while itis too earlyin the Strategic Review to provide
further information, we look forward to providing an update as the process progresses.

GILL NOTT
CHAR
24 March 2023

3. Investment Manager's Report

SUMMARY OF THE PERIOD
Over the course of 2022, the Company has continued to pay and cash-cover the target dividend as the portfolio moved into
its second full year of operations. All cash flows from USF's assets continue to be contracted with US investment-grade

offtakers for a weighted average remaining term of 13.8 yearsml

The Investment Manager completed the acquisition of a second 50MApc tranche of MS2 in May 2022, bringing total



ownership to 100MWp¢ or 50% of the project. In August, USF announced that it had sold a purchase option (Option) over

this 50% interest in MS2 to MN8 (MNB), a renewable energy business formerly known as Goldman Sachs Renewable Power
LLC. The other 50% of the asset was acquired by MN8 as part of a broader portfolio transaction during 2022.

As announced with this report, the Company has met the annual dividend target of 5.58 cents per Ordinary share for 2022.
Coverage of dividends paid during the period by free cash flow and any cash flows carried forward was 1.20412],

Over the course of the year and as part of normal Asset Management strategy, the Investment Manager has continued to
proactively investigate plant performance to reduce downtime and improve operations. Reflecting the geographic diversity of
the plants, performance for the year was within 4.9% of budget.

NET ASSET VALUE

USF's audited NAV at 31 December 2022 was $320.0 million or $0.963 per Ordinary Share, marginally lower than the

30 June 2022 NAV of $321.2 million or $0.967 per Ordinary Share. While the portfolio experienced an overall fair value uplift,
this was offset by dividends paid, and operating costs at the plc level, as well as US taxlosses (deferred taxliabilities arising
from an increase in asset valuations), resulting in the reduction in NAV.

The fair value increase was driven by a modest uplift in electricity price forecasts and improved operating cost assumptions
which more than offset the impact of increased discount rates driven by sustained higher interest rates.

US SOLAR FUND STRUCTURE

USF invests in its US-based subsidiary, USF Holding Corp., via a combination of debt and equity. USF is entitled to a
Management Senvices Agreement (MSA) fee for the provision of management senices to USF Holding Corp. USF Holding
Corp. reimburses USF for investment costs, and costs associated with providing capital and advice to acquire underlying US
Solar Assets. In addition, the Company earns interest on an intercompany loan to USF Holding Corp. Cash may also flow
from USF Holding Corp. to USF as a dividend or return of capital, which is distributed to USF Holding Corp. on a periodic
basis from the Company's underlying Solar Assets.

There are no restrictions on the movement of cash between USF and its subsidiary. As of 31 December 2022, the Company
and USF Holding Corp. have available cash of $7.3 million and $3.5 million respectively, for a total balance of $10.8 million
which may be used to meet the obligations of USF. At 31 December 2022, the Company had access through USF Avon LLC
(a wholly owned subsidiary of the Company) to a $40.0 million revolving credit facility (RCF) of which $36.5 million is
undrawn, providing further liquidity support.

PORTFOLIO UPDATE
As previously mentioned, USF's portfolio grew to 543MWpc with the acquisition of a second 50MWp tranche of MS2 in May

2022, bringing total ownership to 100MWpg or 50% of the project. In August, USF announced that it had sold a purchase

option (Option) over this 50% interestin MS2 to MN8 (MN8), a renewable energy business formerly known as Goldman
Sachs Renewable Power LLC. The other 50% of the asset was sold to MN8 as part of a broader portfolio transaction during
2022. Under the terms of the Option, MN8 paid USF a non-refundable option fee of $1 million. MN8 exercised the Option in
January 2023, with financial close expected during Q2 of this year.

The sale is expected to generate total proceeds (including the option fee) of $53.2 million and implies a gross return of 11% per
annuml13] since USF announced the agreement to acquire up to 50% of MS2 from New Energy Solar (NEW) in December
2020. The valuation is consistent with the net asset value at which USF held MS2 at 31 March 2022. The Option exercise and
expected resultant MS2 sale has no impact on the Strategic Review and the Company will update shareholders regarding use
of proceeds at the conclusion of the Strategic Review (or the financial close of the MS2 sale if earlier).

As the Option was exercised after the end of the period, the portfolio comprised 543MWpc across 42 projects at

31 December 2022. The portfolio is fully operating and diversified across four states with all production sold to a variety of
investment-grade offtakers (S&P rated: Ato BBB).

PORTFOLIO GENERATION UPDATE

Figure 2 above shows actual and budgeted generation from the assets during the full year, including 50% of MS2 generation
from the end of May 2022. The increase in production from Q1 to Q2 and decrease from Q3 to Q4 is largely attributable to the
seasonality of production as we mowved into and out of the summer months.

During the period, the assets produced 904GWh (including reimbursed curtailment). As shown in Figure 3 below, a 0.8%
increase in generation from better-than-expected weather was more than offset by decreases from availability, unscheduled
maintenance, and non-reimbursed curtailment, resulting in generation 4.9% below budget. Some of the lost generation and
revenue related to inverter failure is expected to be reimbursed through business interruption insurance claims, and the
Investment Manager expects the majority of future curtailment to be reimbursable as per the PPA curtailment provisions.
Unscheduled maintenance was largely due to grid instabilityin Oregon and North Carolina as a result of weather and
storms across the country.

USF has a high-quality, diversified portfolio of assets that are largely continuing to perform well with their long-term PPAs.
The distribution of assets across different locations gave the portfolio the benefit of varying weather conditions, mitigating
wolatility from any particular event or local weather trend throughout the year. The period's generation is within the expected
range of annual variance and did notimpact USF's ability to continue to achieve an appropriate level of cash cover against
the target dividend.

Over the course of the year, the Investment Manager has continued to proactively investigate plant performance to remediate
production losses and improve operations. The Direct Current (DC) health of each facility remains to be one of the major
areas of focus related to plant performance and the Investment Manager in conjunction with the site's O&M providers have
implemented strategies to identify and remediate negative impacts to DC performance. For instance, the Investment
Manager has upgraded the data analytics tool to better track DC health by comparing individual combiner boxes to the
exnacted otitniit and therebvidentifina strina or nanel lewel lnsses incliidina soilina losses Further the freaniencv of
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thermal aerial drone scans have been increased where needed to ensure the DC health issues are identified and rectified
as quicklyas possible. To help reduce the duration of future outages, the team is continually reviewing the site spare parts
inventory, evaluating items that may be subject to increased lead time or manufacturing constraints and purchasing as
necessary.

USF measures "Actual" performance against "Budgeted" performance. "Actual” production is the number of GWh generated
and sold to the offtaker. "Budget" is the P50 production forecast for the plant before any adjustment for experienced weather
conditions. Budgeted production is based on a production model and assumptions erified by an independent engineer at
the time of acquisition, considering the location of the site, design of the plant and equipment used, degradation of
equipment over time, planned maintenance outages, unplanned maintenance and grid outages.

STRATEGIC REVIEW AND SALE PROCESS UPDATE

The Companyis currently undertaking a sale process for USF as a part of the Strategic Review to maximise value for
shareholders. The process has invited expressions of interest for the entire USF plc, USF's US assets, or the investment
management rights. Since the Strategic Review commenced, the Board and its advisors have engaged with a significant
number of parties and, following receipt of indicative proposals, have shortlisted several parties who have proceeded to the
next phase of the Strategic Review process. In order to provide the shortlisted parties with the requisite time to finalise their
due diligence and submit binding proposals, the Board now expects to update shareholders on the Strategic Review in the
next sixto eight weeks.

FUNDS COMMITTED
At 31 December 2022, USF had invested $304 million in the operating portfolio. USF has $11 million of available cash and
an undrawn RCF balance of $36.5 million remaining.

EVENTS AFTER THE PERIOD

On 23 January 2023, the Company announced that MN8, a renewable energy business formerly known as Goldman Sachs
Renewable Power LLC, has exercised its purchase option over USF's 50% interest in the 200MWpc Mount Signal 2 asset,
with financial close expected to occur in Q2 2023. The sale will generate total proceeds (including the option fee) of

$53.2 million and implies a gross return of 11% per annum{!4! since USF announced the agreement to acquire up to 50%
of MS2 from NEWin December 2020.

On 24 March 2023, the Company declared a dividend of 1.52 cents per Ordinary Share for the period ending 31 December
2022, bringing total dividends declared for the twelve-month period to 5.58 cents per Ordinary Share, meeting the dividend
target. The dividend is expected to be paid on or around 28 April 2022.

INVESTMENT PORTFOLIO

As at 31 December 2022 the Company owned 42 utility scale solar projects, totalling 543MWpc. All assets in USF's portfolio
have achieved commercial operations and are generating revenue for the Company. Table 2 sets out the location and further
information regarding each project.

Table 2: Portfolio Overview

Asset ?l\a,m;g Location Acq;:;tion Energy Offtaker . d‘;ﬁ:‘:‘r 15 Iﬁ(é; %rrzg;;t% copl16]
Milford 127.8 Utah Aug 19 PacifiCorp S&P: A 229 Nov 20
MS2 oogll]l Calfonia  Mar21  SouhemSaliomia - ggp pag 174 Jan20
Suntex 15.3 Oregon Jun20 Portland General Electric ~ S&P: BBB+ 8.6 Jul 20
West Hines 15.3 Oregon Jun20 Portland General Electric ~ S&P: BBB+ 8.6 Jun 20
Alkali 15.1 Oregon Jun20 Portland General Electric ~ S&P: BBB+ 8.7 Jun 20
Rock Garden 14.9 Oregon Jun20 Portland General Electric ~ S&P: BBB+ 8.7 Jun 20
Chiloquin 14.0 Oregon Mar 20 PacifiCorp S&P: A 9.0 Jan 18
Dairy 14.0 Oregon Mar 20 PacifiCorp S&P: A 8.8 Mar 18
Tumbleweed 14.0 Oregon Mar 20 PacifiCorp S&P: A 9.0 Dec 17
Lakeview 13.7 Oregon Mar 20 PacifiCorp S&P: A 8.8 Dec 17
Turkey Hill 13.2 Oregon Mar 20 PacifiCorp S&P: A 8.8 Dec 17
Merrill 10.5 Oregon Mar 20 PacifiCorp S&P: A 8.8 Jan 18
Lane Il 75 North Carolina  Dec 19 Duke Energy Progress S&P: BBB+ 10.7 Jul 20
Pilot Mountain 75 North Carolina  Dec 19 Duke Energy Carolinas ~ S&P: BBB+ 10.7 Sep 20
Davis Lane 70 North Carolina  Mar20  \irginia Electric & Power ~ S&P: BBB+ 10.0 Dec 17
Gauss 70 North Carolina  Mar20  \Virginia Electric & Power ~ S&P: BBB+ 10.6 Oct 18
Jersey 70 North Carolina ~ Mar 20 North Carolina Electric S&P: A 50 Dec 17
Sonne Two 7.0 North Carolina ~ Mar 20 Duke Energy Carolinas ~ S&P: BBB+ 8.6 Dec 16
Red Oak 6.9 North Carolina ~ Mar 20 Duke Energy Progress S&P: BBB+ 9.0 Dec 16
Schell 6.9 North Carolina  Mar20  \Virginia Electric & Power ~ S&P: BBB+ 9.0 Dec 16
Siler 421 6.9 North Carolina ~ Mar 20 Duke Energy Progress S&P: BBB+ 8.6 Dec 16
Cotten 6.8  North Carolina  Mar 20 Duke Energy Progress S&P: BBB+ 8.9 Nov 16
Tiburon 6.7 North Carolina ~ Mar 20 Duke Energy Carolinas ~ S&P: BBB+ 86 Dec 16

Monroe Moore 6.6 North Carolina

Mar 20 Duke Energy Carolinas ~ S&P: BBB+ 86 Dec 16




Four Oaks 6.5 North Carolina  Dec 19 Duke Energy Progress S&P: BBB+ 7.8 QOct 15

Princeton 6.5 North Carolina  Dec 19 Duke Energy Progress S&P: BBB+ 78 Oct 15
Tate 6.5  North Carolina  Dec19 Duke Energy Progress S&P: BBB+ 10.7 Aug 20
Freemont 64  North Carolina  Mar20 Duke Energy Carolinas ~ S&P: BBB+ 8.6 Dec 16
Mariposa 64  North Carolina  Mar20 Duke Energy Carolinas ~ S&P: BBB+ 8.7 Sep 16
S. Robeson 6.3  North Carolina  Jan 20 Progress Energy S&P: BBB+ 46 Jul 12
Sarah 6.3  North Carolina  Dec 19 Duke Energy Progress S&P: BBB+ 75 Jun 15
Nitro 6.2 North Carolina  Dec 19 Duke Energy Progress S&P: BBB+ 6.9 Jul 15
Sedberry 6.2  North Carolina  Mar20 Duke Energy Progress S&P: BBB+ 8.6 Dec 16
Willard 6.0 North Carolina  Dec 19 Duke Energy Progress S&P: BBB+ 10.7 Oct20
Benson 57 North Carolina  Dec 19 Duke Energy Progress S&P: BBB+ 10.7 Aug 20
Eagle Solar 56  North Carolina  Dec19 Duke Energy Progress S&P: BBB+ 10.7 Aug 20
Granger 3.9 California Mar20  San Diego Gas & Electric ~ S&P: BBB+ 13.7 Sep 16
Valley Center 3.0 California Mar20  San Diego Gas & Electric ~ S&P: BBB+ 13.9 Dec 16
County Home 26  North Carolina  Mar20 Duke Energy Carolinas ~ S&P: BBB+ 8.6 Sep 16
Progress 1 25 North Carolina  Jan 20 Progress Energy S&P: BBB+ 9.3 Apr 12
Progress 2 25  North Carolina  Jan 20 Progress Energy S&P: BBB+ 5.0 Apr13
Faison 23  North Carolina  Dec19 Duke Energy Progress S&P: BBB+ 73 Jun 15
Grand Total 542.8 13.8[18]
ACQUISITIONS

As at 31 December 2022, the Company had closed sixacquisitions. Miford and Olympos completed in 2019, Granite,
Heelstone and Euryalus were completed in 2020. The first 25% tranche of MS2 was completed in 2021 and subsequent
second tranche financially closed in 2022, bringing the total portfolio to 543M\pc as at 31 December 2022. In January 2023,

USF announced it would sell its interests in MS2, bringing the total portfolio capacity back to 443MWpc.

INVESTMENT PERFORMANCE

At 31 December 2022, the Company's shares were trading at $0.84 per Ordinary Share. This represents a 12.8% discount to
the 31 December 2022 NAV of $320.0 million or $0.963 per Ordinary Share. The NAVis defined as the total assets less any
liabilities.

The financial statements of the Company are presented in Sections 14-17 of this document. For further detail, please see
Section 14: Condensed Statement of Profit and Loss and Other Comprehensive Income.

Table 3 below summarises the performance of the Company during the period.

Table 3: Performance Summary

12MONTHSENDED 6MONTHSENDED 12 MONTHS ENDED

31 DECEMBER 2022 30JUNE2022 31 DECEMIBER2021
Number of projects 19l 42 42 42
Capacity of projects 543M\pc 543MWpc 493M\pc
NAV $320.0m $321.2m $324.0m
NAV per share $0.963 $0.967 $0.975
Ordinary shares issued 332m 332m 332m
Closing share price (USF) $0.84 $0.88 $0.96
Market capitalisation (based on closing price) $279m $292m $319m
Dividends paid29] $184m $10.0m $10.3m
NAV total return performance 9.98% 7.76% 5.55%
Share price total return performance (from (5.95%) (4.06%) 3.13%

inception)

The Figure below shows the Companys NAV progression from 31 December 2021 to the end of the period, 31 December
2022. During the period, positive impacts from distributions from solar assets and fair value gain on solar investments were
offset by dividends, the IMfee, expenses, and US taxloss. The US taxlosses refer to increases in deferred taxliabilities
arising from an increase in asset valuations.

The Company generated a profit after tax of $14,494,994 (4.4 cents per share) during the period. As set out in note 10 of the
Financial Statements and summarised in Figure 6 below, dividend income of $15,911,710 (4.8 cents per share),
intercompany loan interest income of $1,988,965, MSAfee income of $5,499,339 and an unrealised loss on investment of
$4,008,758 sum to a net gain from the Company’s investment in USF Holding Corp. over the period of $19,391,256 or 5.8
cents per share. This was offset by foreign exchange losses of $366,763 on funds that were retained in GBP, interest
income of $3,905 and administrative, Investment Management fees and other expenses of $4,533,404.

The netimprovement in fair value of the underlying solar power plants of $0.028 per share is broken down into its individual
movements in fair value in Figure 7 below but is most significantlyimpacted by the roll forward, updated merchant curve and
operating assumptions in the modelling of the solar plants in the portfolio, offset by updated discount rates.



Dividends paid by the Companyto its shareholders incorporates the corresponding movement of earnings from the
subsidiaries to the Company on a per share basis in the table above.

The movement in US taxes of $0.014 per share represents the increase in estimated deferred US taxes expected to be
payable from a sale of the Company's portfolio of solar assets.

Figure 7 details the $0.028 cents per Ordinary Share movement in the "FV gain on solar investments" category shown in
Figure 6. The increase reflects the updated operating assumptions, updated merchant curves and net working capital
impacts on the valuations between 31 December 2021 and 31 December 2022.

The roll forward categoryis a result of bringing forward the valuation date to 31 December 2022 from 31 December 2021,
thereby removing cash flows from prior periods and bringing forward future cash flows.

Updated operating assumptions include revised assumptions regarding expenses like vegetation management fees or
recontracted O&Mfees and had a net positive effect on the FV of the portfolio over the period through price reductions. These
assumptions are based on real market data at year-end, however, future outcomes will depend on the market pricing at the
time current contracts expire and are renewed.

The change in merchant curve reflects the update of forecast power prices to use the most recent two power price forecasts
from two market consultants. Over the course of H2 2022, independent forecasts of merchant prices (i.e. energy, capacity
and RECs forecasts post the contracted PPA period) have generally been revised upwards, resulting in a positive impact on
NAV.

The increase in net working capital (NWC update) reflects the increase in cash balances and movements in working capital
at the holding company subsidiaries.

The MS2 option valuation difference refers to the difference between the option valuation as recorded at 31 December 2021
and the exercised 30 June 2022 valuation of tranche two of MS2.

Model update refers to the amendment of underlying fair value modelling mechanisms of the portfolio. Over the period there
was a minor amendment made to the MS2's model to adjust for updated tax equity buyout estimates, resulting in a negative
impact on the valuation of that asset. MS2's valuation was previously underestimating the cash flow associated with the tax
equity buyout. There were no changes made to the generation assumptions over the course of the period.

Discount rates were reviewed and generally revised upwards for the period, resulting in a negative impact on FV. Further
details on the discount rates can be found in the Valuation Methodology section below.

ONGOING CHARGES
The ongoing charges ratio of the Companyis 1.37% of the average NAV for the period ended 31 December 2022. The ratio
has been calculated using the AIC recommended methodology.

VALUATION
NET ASSET VALUE

The NAV for the period ending 31 December 2022 is $320.0 million, or $0.963 per Ordinary Share.

The valuation of the Solar Assets produced by the Investment Manager fully takes into account the overall valuations by an
independent appraiser on a semi-annual basis as at 30 June and 31 December. The Company’s valuations are within the
valuation ranges of the independent appraiser. These valuations form part of the NAV calculation of the Company, which is
subject to review/audit. Additionally, an unaudited NAV and NAV per Ordinary Share is calculated in US dollars on a quarterly
basis as at 31 March and 30 September by the administrator, JTC (UK) Limited, (Administrator) in conjunction with the
Investment Manager.

VALUATION METHODOLOGY

The Company has engaged an independent third-party appraiser to value operational Solar Assets acquired by the
Company and its Project Special Purpose Vehicle (SPV), every sixmonths as at 30 June and 31 December.

At each quarter-end, the Investment Manager provides the relevant third-party or internal valuations of the Solar Assets,
together with the valuations of the other assets of the Company and its Project SP\s, to the Company Secretary and
Administrator of the Company.

The Administrator, in conjunction with the Investment Manager, calculates the NAV and the NAV per Ordinary Share as at the
end of each quarter of the Company's financial year, and submits the same to the Board for its approval.

The valuation has been calculated in accordance with Uniform Standards of Professional Appraisal Practice (USPAP) as
applied to PV electricity generation systems in the US.

Fair value for operational Solar Assets is derived from a discounted cash flow (DCF) methodology. For Solar Assets that are
still under construction at the time of valuation, the purchase price of the Solar Power Asset including construction and
acquisition costs is normally used as an appropriate estimate of fair value, provided no significant changes to key underlying
economic considerations (such as major construction impediments or natural disasters) have arisen.

Primary valuation methodology:

o The equityfair values of USF's construction assets are based on the equity purchase price plus transaction costs (no
assets were valued on this basis for 31 December 2022 as all assets were operational during the period and at period
end).

e The equityfair values of USF's operational assets are based on DCF modelling of pre-tax cash flows to equityas at 31
December 2022. This methodology more accurately reflects the valuation impact of the discrete debt instruments that
USF has in place when compared to an unlevered valuation.



e Apost-taxvaluation is conducted at the US Holding Corp. level to cross-check the implied post-taxdiscount rate.

In a DCF analysis, the fair value of the Solar Power Asset is the present value of the asset's expected future cash flows,
based on a range of operating assumptions for revenues and costs and an appropriate discount rate range.

The Investment Manager has reviewed a range of sources in determining the fair market valuation of the Solar Assets,
including but not limited to:

o discount rates publiclydisclosed bythe Companys global peers;
o discountrates applicable to comparable infrastructure asset classes; and
e capital asset price model outputs and implied risk premium over relevant risk-free rates.

Abroad range of assumptions are used in valuation models. Where possible, assumptions are based on observable long-
term historical market and technical data given the long-term life of the assets. The Investment Manager also engages
technical experts such as long-term electricity price forecasters, and for the current valuation cycle, an independent engineer
to provide or validate long-term inputs for use in its valuations.

Long-term electricity price forecasts are obtained every sixmonths from two leading independent power price forecasting
firms for each jurisdiction in which Solar Assets are located. The most recent two electricity price forecasts from each firm
are averaged and provided to the independent valuer to project the prices at which existing PPAs will be re-contracted. The
averaging of curves and providers is used to prevent the valuation of the portfolio being undulyinfluenced by one forecaster's
set of assumptions; to mitigate potential forecaster errors in a particular period; and to reduce the timing risk inherentin
valuing the portfolio shortly before curve updates are released. The independent valuer assesses these forecast prices for
reasonableness against their own internal forecasts and others in the marketplace.

The Investment Manager has used its judgement in arriving at appropriate discount rates which are consistent with the
discount rates derived by the independent valuer. The Investment Manager's view of discount rates is based on its
knowledge of the market, considering intelligence gained from its bidding activities, discussions with financial advisers in
the appropriate market, and publicly available information on relevant transactions.

The Investment Manager engaged independent valuer KPMG to calculate the fair value of its operating renewable energy
assets. KPMG is one of the largest valuation firms in the US with significant experience in estimating the fair value of solar
and other renewable energy assets. In line with USF policy, all 42 of USF's operating assets were externally valued at

31 December 2022.

The weighted average pre-tax cost of equity used for levered assets was 7.8% (June 2022: 7.6%, December 2021: 7.8%),
and the pre-tax weighted average cost of capital (WACC) for unlevered assets was 7.0% (June 2022: 6.7%, December 2021:
6.3%). The keydriver of the increase in pre-tax cost of equity and pre-tax WACC was increased risk-free rates.

TAX EQUITY

At a federal level in the US, the Investment Tax Credit (ITC) introduced in 2005 to give project owners tax credits for installing
designated renewable energy generation equipment, has been highly successful in driving renewable energy adoption in
the US. In addition, certain solar PV assets are eligible for accelerated depreciation, enhancing US tax effectiveness. At

31 December 2022, tax equity financing was in place for all projects in the Company's portfolio except for Granite and two
assets in the Heelstone portfolio. US tax equity structures customarilyinclude a mechanism for the tax equity investor to exit
the structure after a time or return-based target is met. For valuation purposes, the Investment Manager assumes tax equity
partners exercise their purchase or withdrawal options at the earliest possible date, and as expected at the time

of acquisition,

Table 4 below details the tax equity arrangements for the Company's portfolio.

Table 4: Tax Equity Summary

Solar Asset Tax Equity Partner Funding Status

Milford Wells Fargo Fully funded and active
Olympos US Bancorp Fully funded and active
Granite None (previously US Bancorp) Fully funded and exited
Heelstone E:;rg%rrcélnsurance Company; Valley National Bank; and US Fullyfunded and partially active
Euryalus US Bancorp Fullyfunded and active

MS2 Wells Fargo Fullyfunded and active
GEARING

Taking the US operating subsidiaries and holding companies into account (which we also refer to as being on a look-
through basis), USF had outstanding debt of $253 million as at 31 December 2022, based on the face value of drawn debt
($201.9 million as at 31 December 2021). This equates to 44.2% of Gross Asset Value (GAV - calculated as NAV plus
outstanding debt) (38.4% as at 31 December 2021). This is below USF's long-term target of 50%.

Refer to Note 8 of the financial statements for further information on USF's debt facilities.

SENSITIVITY ANALYSIS

The Investment Manager and the Company use sensitivity analysis to assess the impact of changes in key assumptions on
the fair value of the Company's investments. The sensitivities shown assume the relevant input is changed over the entire
useful life of each of the underlying renewable energy assets, while all other variables remain constant. All sensitivities have
been calculated independently of each other. The full sensitivity analysis, including comments on key assumptions and
sensitivities, is included in Note 13 to the financial statements.



Reduction or CHANGE CHANGE IN NAV

Increase ininput CHANGE IN INPUT IN NAV PER SHARE

($'M) (cents per share)

Discountrate Increase +1.0% -37.25 -11.21
Reduction -1.0% +45.70 +13.76

Electricity production (change from P50) Reduction P90 -45.89 -13.81
Increase P10 +45.93 +13.83

Merchant Period Electricity Prices Reduction -10% -24.23 -7.29
Increase +10% +24.23 +7.29

Operations and maintenance expenses Increase +10% -16.82 -5.06
Reduction -10% +16.06 +4.83

Operating life Reduction -3 years -14.83 -4.46
Increase + 3 years 122 +3.67

Taxrate Increase +5% -15.36 -4.63
Reduction -5% +15.40 +4.64

INFLATION

Rising inflation continued to be a concern in the US over the course of 2022 and has continued into 1Q 2023. USF considers
inflation in terms of potential impact on cash flows from the existing portfolio and NAV. US consumer inflation expectations
for the year ahead have lowered since June 2022 and, as of December 2022, are holding at low lewvels not seen since the
end of 2021.

For the existing portfolio, which is fully operational, the Companyis protected from near-term increases in capital and
operating costs. While replacement of equipment in the near-term is unlikely given the age of the portfolio, any required
near-term equipment replacements are expected to be under manufacturer warranties. Contracted operating costs such as
operations and maintenance (O&M) and asset management are fixed under the terms of the Company's contracts with third
party providers for terms of one to four years and are often subject to extensions at predetermined pricing independent of
inflation. Given this, along with increasing competition and continued efficiency gains in the solar O&Mand asset
management market, upcoming renewals are expected to be at the same, or lower, pricing. In terms of revenue, although
USF's PPAs do not contain direct inflation linkages (which are uncommon in the US), some of the contracts escalate ata
specified percentage annually.

In terms of NAVin a sustained inflationary environment, USF expects the discount rates used in valuations to increase.
Howe\er, the price at which the projects can re-contract or sell electricity after the PPAperiod expires could also be expected to
increase with higher inflation and interest rates, which would partially offset the impact of higher discount rates.

INTEREST RATE ON DEBT FACILITIES

Base interest rates on the Company's drawn amortising debt facilities are fully hedged for amortisaton period of the relevant
loan which includes the initial term and one or more subsequent re-financings. In general, the amortisation period on term
loans matches the PPAterm.

SHARE CAPITAL
On 16 April 2019, the Companywas admitted to the premium listing segment of the Official List of the FCAand to trading on
the main market of the London Stock Exchange.

As at 31 December 2022 332,192,361 Ordinary Shares were in issue and no other classes of shares were in issue at that
date. At 31 December 2021 332,192,361 Ordinary Shares were in issue, 31 December 2020, 200,192,361 Ordinary Shares
were in issue and at 31 December 2019 there were 200,092,323 Ordinary Shares in issue.

During the period,

o the Investment Manager acquired 176,112 Management Fee Shares on 13 April 2022 at an average market price of
$0.916 per share, reflecting the Management Share Amount due to the Investment Manager for the period from 1 July
2021 to 31 December 2021; and

« the Investment Manager acquired 185,352 Management Fee Shares on 10 October 2022 at an average market price of
$0.86 per share, reflecting the Management Share Amount due to the Investment Manager for the period from 1 January
2022 to 30 June 2022.

INFORMATION ON THE INVESTMENT MANAGER

USF is managed by New Energy Solar Manager Pty Limited, who also established and built New Energy Solar, which was
an Australian listed solar fund (www.newenergysolar.com.au). Combined, US Solar Fund and New Energy Solar have
committed approximately $1.3 billion to 57 projects totalling 1.2GWpc. New Energy Solar is in the process of returning

capital to investors after successfully selling its US solar projects during 2022

The Investment Manager has been given responsibility, subject to the overall supenision of the Board, for active
discretionary investment management of the Portfolio in accordance with the Company's investment objective and policy.
The Investment Manager offers in-house deal origination, execution, and asset management capabilities with experience in
equity, tax equity, debt structuring and arranging, and active asset management. The Investment Manager's team currently
consists of more than 12 investment and asset management professionals located in Sydneyand New York. The
Investment Manager is a corporate authorised representative of E&P Funds Management Pty Limited, a wholly owned
subsidiary of the Investment Manager's parent entity, E&P Financial Group Limited.

SENIOR MANAGEMVIENT TEAM



The senior members of the Investment Manager who are responsible for the management of US Solar Fund are set out
below. With the exception of Liam Thomas who is now a contractor, all senior management and staff are employees of the
Investment Manager. Further information on the Investment Manager team is provided at www.ussolarfund.co.uk.

LIAVTHOMAS
BAgribus (Curtin), MSc (Curtin), MBA (Melbourne)
PREVIOUSLY CHIEF EXECUTIVE OFFICER, NESM; CURRENTLY ADVISOR TO USF

Liam joined the Investment Manager as Director - Investments in March 2016 to lead transaction origination and execution
activities and succeeded John Martin as CEO in August 2021. As of December 2022, Liam has ceased full-time employment
with the Investment Manager; however, from 1 January 2023, Liam has been engaged as a consultant to the parent
company of the Investment Manager, spending 25% of his time focused on USF's Strategic Review. Liam has over 16 years'
experience in mergers and acquisitions, corporate and business development, projects, and commercial management in
the energy, infrastructure, mining, and agribusiness sectors. Prior to joining the Investment Manager, Liam was a senior
member of the International Development team at Origin Energy, which focused on the investment and development strategy
for utility-scale solar, hydro, and geothermal projects in Latin America and South-East Asia. Liam's previous roles have
included General Manager of Commercial Development at Aurizon, Commercial Manager for the Northwest Infrastructure
iron ore port joint venture, and Project Manager at Orica, focusing on large-scale mining-related infrastructure and
manufacturing projects.

BERT SNARR
MPA (Harvard), MBA (UCLA), BEcon (UM)
DIRECTOR, INVESTMENTS, NESM

Bert joined the Investment Manager in June 2022, focusing on due diligence and transaction execution. Prior to NESM Bert
was a Vice President in Bank of America Merrill Lynch's Emerging Growth Investment Banking Group. Previously he was a
Vice President in the firm's Global Industrials Investment Banking Group. Bert led a variety of M&Aand capital markets
transactions in both roles, ranging from IPOs to private company acquisitions. Earlier in his career, Bert worked in Macquarie
Capital's Emerging Markets Division, where he structured equity-linked notes and other derivative products before moving to
fixed income trading, where he made markets in corporate and sovereign bonds.

WARWICK KENEALLY
BEcon (ANU), BCom (ANU), CA
CHIEF FINANCIAL OFFICER, NESM

Prior to joining NESM, Warwick was the interim CFO of NESMs parent, E&P Financial Group Limited. Warwick has worked in
chartered accounting firms specialising in turnaround and restructuring. Warwick started his career with KPMG working in its
Canberra, Sydney, and London offices and has undertaken a range of complexrestructuring and insolvency engagements
across Europe, UK, and Australia, for a range of Australian, UK, European and US banks. Warwick has worked with
companies and lenders to develop and implement strategic business options, provide advice in relation to continuous
disclosure requirements, develop cash forecasting training for national firms, and lectured on cash management.

SCOTT FRANCIS
BS (Mechanical Engineering) (UR), MBA (UR)
HEAD OF ASSET MANAGEMENT, NESM

Scott joined the Investment Manager in July of 2021, focusing on Asset Management and Operations across the portfolio of
projects. Scott brings over 15 years of energy industry experience and has managed over 1,000MWs of solar and 2,500MWs
of wind projects. Most recently, Scott was Director of Asset Management at Apex Clean Energy, a leading developer and
operator of US utility scale solar and wind power, where Scott led the Asset Management team. Scott and his team provide
comprehensive asset management in all aspects of projects including performance, reporting, optimisation, revenue
assurance (PPAand Merchant), insurance, and contractual performance obligations. Prior roles have included various
positions managing operations and business development for Dominion Energy's (Fortune 500 Utility) renewable assets.

BRIAN DISLER
BA (UPenn), JD (Brooklyn)
HEAD OF US, NESM

Brian was previously Co-Head of the US Masters Residential Property Fund, a REIT listed on the Australian Securities
Exchange, which owns 1-4 family residential properties in the New York Metro area. Prior to that, he was General Counsel of
E&P's US Division, overseeing all legal functions for the group. Brian began his career as an attorney at a large NY based
law firm - where his practice focused on a wide-range of real estate matters, predominately for large corporate clients.

5. Principal Risk and Uncertainties

The Board is responsible for financial reporting and controls, including the approval of the Annual Report and Accounts, the
dividend policy, any significant changes in accounting policies or practices, and treasury policies including a use of
derivative financial instruments.

The Company faces a broad range of risks that the Board and Investment Manager aim to mitigate through internal controls
and other actions. These risks are regularly assessed on a periodic basis to ensure that the business operates smoothly
and that any adverse effect on the Company's performance and share value is mitigated. To the extent possible, the Board
also maintains a risk register that is subject to a detailed review annually under the risk management framework in place to
minimise the impact of these risks should they occur. The risks that the Board and Investment Manager believe to be the
most relevant to the business can be organised into key categories as set out below:

e climate-related risks (refer to disclosures made in Section 4 and USF's Sustainability Report);


http://www.ussolarfund.co.uk

e legal &regulatoryrsks;

¢ financial & market risks; and

e operational risks.

The principal risks for the period and their mitigants are summarised in the tables below with the symbols (), (¥) and
(#+#) denoting an increase, decrease and no change respectivelyin the assessed risk over the period since the 2021
Annual Report. The Directors do not consider that the risks to the Company resulting from Brexit, the Ukraine conflict or the
Covid-19 pandemic significantly affect the principal risks and uncertainties set out below.

LEGAL & REGULATORY RISKS
Risk |Impact on Company |Mitigant
Changes in laws or Regulation changes may adversely affect the[The Company and Investment Manager monitor
regulations governing  [business and performance of the Company. |changes in legislation for relevant jurisdictions to
the Company's e Companyis sensitive to tax changes for [enable rapid and effective response. This ensures
operations or the lexample, including but not limited to income [that any upcoming changes in legislation are
Investment Manager's %, Investment Tax Credits and tax proactively accounted for when evaluating potential
operations restrictions on renewables. An adverse investment opportunities. The Company and
() ichange in taxlegislation mayimpact the Investment Manager also consult with taxand
Company’s owerall retuns. regulatory experts as required.
US legislation remains supportive of an energy
ansition, with the Infrastructure and Jobs Act
passed through Congress in November 2021,
hich included $65 billion to upgrade transmission
capabilities, which will assist integration of
renewable generation into US grids. In August 2022,
e Inflation Reduction Acti2!] was passed which
includes $370 billion in clean energy incentives,
many of which are directly targeting the solar
industry.
Political risk Political risks often translate to elevated the Company's assets are in the US, the
(+) political uncertainties and have detrimental [Investment Manager does not consider separation
effects on investment and currency markets. [from the EU to cause significant risks to the US
IThe separation of the United Kingdom (UK) [renewables market. While the Company was able to
om the European Union (EU) mayimpact |raise capital in April 2021, it has notbeenin a
&e Companys ability to raise additional position to do so since that time, contributing to the
nds. Board's decision to undertake the Strategic Review.
IThe outcome from US Congress decisions [The Company and Investment Manager monitor
and changes in US administration, and the |changes in legislation for relevant jurisdictions to
impacts on renewable energy credits, tax  |enable rapid and effective response. The Company
concessions and support for the renewable jand Investment Manager also consult with taxand
lgeneration sector are uncertain. legislation experts as required.
IThe policy objectives of the Biden administration
regarding net zero carbon emission energy
generation have lowered the political risk
associated with investment in US renewable
lenergy.
FANANCIAL & MARKET RISKS
Risk Impact on Company Mitigant
Long-term power price [PPAterms are generally shorter than the e Company secures revenue by acquiring
fluctuations lexpected useful life of Solar Assets so price  [assets that have long- term PPAs in place (with a

(+*)

forecasts are used to estimate the value of ~ |minimum PPAterm of 10 years for each project or
cash flows between PPAexpiry and the end of [portfolio acquisition and a target weighted average
he asset's useful life. Lower or higher PPAterm of approximately 15 years for the
wholesale electricity price forecasts will reducelCompany's entire portfolio at acquisition). The

or increase the revenue that the Solar Assets  [Company continues to regularly monitor changes
are expected to generate after PPAexpiry, in expert energy price forecasts and ensures that
[thereby impacting asset valuations. ey are appropriately factored into asset

luations. The Company averages forecast price
curves from two reputable providers over their most
recent two periods (i.e., four curves in total) to
mitigate the impact on asset values from anyone

forecaster changing views.
IValuation of assets The Investment Manager's due diligence e Company appoints an independent reputable
(4+) process used in evaluating acquisitions of rm to undertake valuations of its Solar Assets on
Solar Assets may not reveal all facts that may [at least an annual basis. Further, the Company
be relevant in connection with such appoints reputable third parties with industry
investments, including the impacts of specific skills to assist in the due diligence
climate related risks. This could lead to process including reviewing detailed financial

valuation errors that affect the returns achieved |model inputs.
by the underlying assets or results in
inaccurate reporting to investors and
other stakeholders.

|IAccess to capital from
tax equity partners and
debt providers

(1)

The Company may not be able to source Debt and tax equity financing is in place for all
nding from suitable taxequity partners and |projects in the Company's portfolio except for

debt providers which may limitthe amount of (Granite (Acquisition Three) and two assets in the
capital the Companyis able to invest. Heelstone portfolio (Acquisition Four), with the
ditionally, the Company may be exposed to [respective tax equity partner fully exiting the tax
risks from its contractual relationships in lequity structure as expected during the period. The
relation to tax equity financing with any tax (Company has appointed a reputable and
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equity pariner. EXPErencea invesumnent ivanager wiin srong
lexisting banking and tax equity relationships.
IThese existing relationships, in addition to new
relationships, developed with experienced tax
lequity partners allow for various avenues to appoint
a partner best suited for the project. The Company
also continues to monitor compliance with tax
lequity financing provisions. The Company
successfully refinanced its Acquisition Four
(Heelstone Portfolio) debt facility, using existing
banking relationships of the Investment Manager,
with the Company's next facility maturity being the
USF Avon LLC corporate revolving credit facilityin

September 2023.
Unable to source [The Company may not be able to source IThe IPO proceeds and 2021 capital raising
suitable solar assets [suitable assets in future, which would result in jproceeds are largely invested with $11 million
(1) Company holding levels of cash which are remaining. In addition, the Company has an $36

higher than optimal. This cash would likely ~ |million undrawn within the RCF to deploy. The
generate much lower levels of retumns than the fability of the Companyto access suitable solar

assets in the Company, consequentially assets was a contributing factor to the Board's
adversely affecting the level of returns to decision to commence the Strategic Review.
shareholders and the market value of the

Company.

Interest rate risk
(+)

The Company has debt facilities with both fixed[The base interest rate for all amortising debt is fully|
land floating interest rates. The Companyis  [hedged for the term of the relevant loan, and for one|
also exposed to interest rate risk though lor more subsequent re-financings. The FTB Facility|
holding variable rate bank deposits. As such, |has a floating interest rate which is not hedged but
changes in interest rates may have a positive fis currently undrawn. The interest rate risk on this
or negative impact directly on the Company's  [instrument and on bank deposits is not significant
netincome and, consequently, the profits of  |given the relatively low balances and current low
{the Company. Changes in interest rates may [level of interest rates. The Company does not bear

also affect the discount rates used in the interest rate risk on its loan to USF Holding Corp.
valuation of the assets. as the loan rate is fixed for the duration of the loan
Interest rate risk, along with increasing facility. Changes in interest rate that affect the
operating costs, offset by h|gher |ong term discount rates used in the valuation of the assets
merchant power prices are areas that the ill also tend to impact long-term electricity price
broader market risk of rising inflation impacts forecasts which provides a partial hedge. In the
the Company (refer below). levent of the Companyinvesting in new projects, the

(Companys standard practice is to hedge the
oating rate risk on the actual and anticipated debt
lamortisation profile at the time of investment.

Inflation risk
(1)

Inflation in the Company's contextis likelyto  |USF's operating cash flows are relatively fixed,
resultin higher: lexcept for the period of merchant generation
« capital costs for new projects; _beyond the term of existi ng PPAs. _Hig_her long-term
interest rates, however, will resultin higher

discount rates being applied to all cash flows for
luing USF's assets and equity investments.
\erse changes in valuations are likely to apply to
all asset classes (not just solar generation) which
have relativelyfixed cash flows, so USF's cash

ows, which are relativelyfixed in the medium-term
due to existing PPAs and interest rate hedging, are
likely to be impacted. Apotential mitigantis a
reduction is the asset-specific risk premium

) . |applied for each USF asset as well as potentially
*  market rates of return required for equity - |higher forecast electricity prices after the term of the|
invested in new projects; and lexisting PPAs which would partially offset rising

rates.

Higher capital costs, operating costs and required
returns of capital are likely to present additional
challenges to new projects. If USF is investing in
new projects, inflation may make it more difficult for
new projects to meet required retums.

USF has existing fixed term O&Mcontracts in place,
but these are generally of much shorter term (up to
5 years) than project PPAs and interest rate
hedging (typically over 10 years). Higher costs may
be expected from replacement contracts, which,
along with higher prices for replacement parts and
lequipment, is likely to resultin higher overall
operating costs.

USF's existing long-term PPAs means that the
[Company’s assets will not be able to benefit from
higher PPA prices until the existing PPAs expire.

e netimpact from inflation on the current portfolio
is uncertain as it depends on changes to post-PPA
revenue, O&Mcosts, debt senice costs and

luation effects from higher discount rates.

e operating and maintenance costs for
existing and new projects;

¢ revenues from higher spot and PPA
electricity prices;

e interestrates for senicing debt
(refer abowve);

e discountrates for valuing equityin
existing projects.

OPERATIONAL RISKS

Risk

|Impact on Company |Mitigant

Operational fraud
(+)

e Companyis potentially exposed to e Investment Management Agreement (IMA)
nancial losses from fraudulent activities provides USF with certain protections through
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holesale markets, or payments made to Manager. The Investment Manager maintains and
construction entities, maintenance providers fadheres to policies and processes to mitigate the
land capital investors. risk of fraud. The E&P Financial Group Limited, of
hich the Investment Manager is a member, holds
insurance which covers fraudulentincidents.

Unfavourable weather
conditions including
climate change

or events

(+*)

IThe Company may be exposed to a lower than|The Company and Investment Manager consider
expected volume of revenue generation e impacts of climate change risks on financial
produced by the Solar Assets. Additionally, the |planning by conducting sensitivity analysis over the
Solar Assets mayface damages due to medium term (5 years) and longer term (useful
extreme weather conditions arising from asset life) using a range of power generation
climate change. forecasts when evaluating acquisitions. However,
isolated or localised conditions such as storms,
heawy snowfall, or smoke and dust events may
cause production shortfalls outside the range of
power generation forecasts. Investing in
geographically diverse projects mitigates the
impact of localised, unfavourable weather
conditions.

der climate change risks include changes to the
US energy grid and mixwhich mayimpact grid
stability; with US federal and state- based
incentives for new solar having positive benefits for
e Company. The Investment Manager performs
sensitivity analysis as, policy monitoring, retains
capable O&M contractors to respond to physical
risks, improved grid monitoring and having
lgeographic mix of assets (to monitor physical and
ftransitional risk).

Under-performance of

IThe underperformance of Solar Assets may [The Company uses third-party independent

isolar power plants lead to reductions in energygenerated and  |engineers to review the assets and provide
relative to acquisition therebya reduction in revenue that the asset [independent reports on performance before
lassumptions would be expected to produce. acquisition, to ensure that reasonable generation
(4+) assumptions are utilised. The Company and
Investment Manager also conduct sensitivity
analyses on power generation when evaluating the
acquisition target. The Company and the
Investment Manager also seek to engage with
reputable O&Mand EPC contractors and include
market-standard contractual protections in the
relevant contracts.
Pandemics Global health concemns often translate to IThe Investment Manager has established systems
(4+) elevated uncertainties in financial markets andfand procedures that allow remote monitoring of the
have detrimental effects on the global solar power assets and remote work by staff.
leconomy. Pandemics mayimpact the [These systems have operated throughout COVID-
(Company's supply chain and senvice providers|19, included extended periods of lock-down
(such as higher O&M costs, longer response [restrictions. The Investment Manager manages
ftimes, and higher insurance costs) and also [costs by using fixed-time and fixed-cost contracts
its ability to raise additional funds. ffor construction, working closely with EPC
contractors during the construction of assets, and
with O&M contractors and other key suppliers once
assets become operational. The Companywas
able to successfullyraise funds in 2021 during the
recent Covid-19 pandemic.
Counterparty credit risk|[There is the potential for losses to be incurred [There have been no material changes to the
(4+) due to defaults by PPA counterparties, EPC  [creditworthiness of any of the USF counterparties
contractors, derivative counterparties, and as a result of COMID-19, and the Company and the
deposit taking institutions. Investment Manager diversifies credit risk across
multiple investment-grade counterparties. No
nancial transactions are permitted with
counterparties with a credit rating of less than BBB-
om Standard & Poor's or Baa3 from Moody's
unless specifically approved by the Board. The
Investment Manager will continue to monitor credit
market conditions, including as they apply to PPA
counterparties.
Supply chain disruption [The potential for financial losses from not e Investment Manager is acutely aware of the
(1) being able to obtain essential parts, potential for foregone revenue where supply chain
components or specialist skills when required|delays or blockages do not enable the timely repair
to keep availability at desired levels due to and replacement of components. Where feasible,
delays or blockages in supply chains e Investment Manager works with O&M
contractors to hold adequate inventories of spare
parts. In addition, industry connections are
maintained with component manufacturers,
lengineering advisors and other industry
participants to enable the early identification of
potential supply chain issues.
Stability of the \With changes to the Company's strategy, e Investment Manager's initial 5-year
Investment Manager  [stability and retention of the Investment management agreement with the Company to
(1) Manager and key staff will be important as the [provide investment management and other

Board works through the Strategic Review. senices to the Company expires in April 2024. In
circumstances where the Investment Manager can
no longer provide the contracted senices stipulated
in the management agreement, subject to its

erms, the Board can replace the Investment
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LONGER TERM VIABILITY

The Board is responsible for financial reporting and controls, including the approval of the Annual Report and Accounts, the
dividend policy, any significant changes in accounting policies or practices, and treasury policies including the use of
derivative financial instruments. The Board of the Companyis also required to assess the long-term prospects of the
Company according to the Association of Investment Companies (AIC) Code. The Board has assessed the principal risks
facing the Company set out above ower a five-year period, which it considers appropriate given the long-term nature of the
Companys investments and its long-term planning horizon if the Strategic Review does not subsequentlylead to an earlier
realisation of the portfolio. The Board considers a five-year timeframe to be reasonable on the basis that the Companyis in
the initial stage of operating assets. The principal risks facing the Company have been individually assessed by the Board.
The likelihood and impact of each risk on the Company prior to and after specific risk mitigation controls have taken place
have been evaluated.

The Board considers longer term viability in the context of the current base case forecast, and given the Company s relatively
sensitive to electricity production, were there to be a generation/production shortfall of 10% across the whole portfolio for the
entirety of the forecast period. This is viewed as conservative as USF operated at 4.9% below budget in 2022 (2021: 3.9%
below). The Board reviews the sensitivities impact on forecast cash flows, dividend cover and average dividend yield over a
five-year timeframe.

The Company owns a portfolio of Solar Assets in the US that are fully constructed, operational and generating renewable
electricity. As a result, it benefits from predictable and reliable long-term cash flows and is subject to a set of risks that can
be identified and assessed. Each Solar Asset is supported by a detailed financial model at acquisition and incorporated into
the Company's valuation model for quarterly valuations, which are independently reviewed every half-year. The Board
believes the geographical diversification within the Company's portfolio of Solar Assets helps to withstand and mitigate
many of the emerging and principal climate, regulatory and operational risks the Companyis likelyto face. The Companys
revenues from investments provide substantial cover to the operating expenses of the SPVs, USF Holding Corp., and the
Company and any other costs likely to be faced by any of them over the viability assessment period. The Investment Manager
also prepares a rolling detailed monthly two-year short term cash flow forecast to address and specifically consider the
sustainability of the dividends.

After assessing these risks, and reviewing the Company's liquidity position, together with the Companys commitments,
available but undrawn credit facilities, and forecasts of future performance under various scenarios, the Board has a
reasonable expectation that the Companyis well positioned to continue to operate and meetiits liabilities over the short term
and the five-year outlook period. While the Board has no reason to believe that the Company will not be viable beyond the
specified outlook period, itis aware thatitis difficult to foresee the viability of any business, including the potential impacts of
climate related risks, over a longer period given the inherent uncertainty involved.

The Company's dividend policyis to target increasing annual dividends of 1.5% to 2.0% per annum from a 5.5 cents per
share from when the Company's solar portfolio became fully operational in 2020. This takes into consideration forecast
operating cash flows, expected dividend cover, inflation, the outlook for electricity prices and the operational performance of
the Company's portfolio. Dividends are discretionary and declared quarterly. Each year, as the target dividend for the next
financial year is established, the Directors consider the expected forward-looking cash flows and consider the sustainability
of the proposed dividend. Each quarter, as dividends are declared, the Directors consider the projected operating cash flows
and dividend cowver lewels.

Itis important to note that the risks associated with investments within the solar infrastructure sector, including rising
inflation and climate related risks resulting in unfavourable weather conditions for extended periods, could resultin a
material adverse effect on the Company's performance and value of Ordinary Shares. When required, experts will be
employed to gather information, including taxadvisers, legal advisers, and environmental advisers.

GILL NOTT
Chair

24 March 2023

8. Directors' Responsibility Statement

The Directors are responsible for preparing the Annual Report and financial statements in accordance with applicable law
and regulations.

As a Company listed on the London Stock Exchange, US Solar Fund plc is subject to the FCAs Listing Rules and Disclosure and
Transparency Rules, as well as to all applicable laws and regulations in England and Wales where it is registered.

The financial statements have been prepared in accordance with UK-adopted international accounting standards. Under the
UK Companies Act 2006, the Directors must not approve the financial statements unless they are satisfied they give a true
and fair view of the state of affairs of the Company and of the profit or loss for the period. In preparing these financial
statements, the Directors should:

o select suitable accounting policies and then apply them consistently;
e make judgements and estimates that are reasonable;
« specifywhich generally accepted accounting principles have been adopted in their preparation; and

« prepare the financial statements on the going concern basis, unless it is inappropriate to presume that the Company
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The Directors are responsible for keeping proper accounting records which are sufficient to show and explain the
Companys transactions and are to disclose with reasonable accuracy at any time the financial position of the Company and
enable them to ensure that the financial statements comply with the requirements of the Companies Act 2006. They are also
responsible for safeguarding the assets of the Company and hence for taking reasonable steps for the prevention and
detection of fraud and other irregularities.

The Directors are also responsible for preparing the Annual Report and financial statements and the Directors confirm that
they consider that, taken as a whole, the Annual Report and financial statements are fair, balanced and understandable and
provide the information necessary for shareholders to assess the Companys performance, business model and strategy. In
accordance with the FCAs Disclosure and Transparency Rules, the Directors confirm to the best of their knowledge that:

a. thefinancial statements, prepared in accordance with applicable accounting standards, give a true and fair view of the
assets, liabilities, financial position and profit or loss of the Company taken as a whole;

b. the Annual Report and accounts include a fair view of important events that have occurred during the financial period;
and

c. the Annual Report and accounts include the related parties' transactions that have taken place in the financial period and
that have materially affected the financial position or the performance of the enterprise during that period.

The Directors have acknowledged their responsibilities in relation to the financial statements for the period to 31 December
2022.

Signed by order of the Board,

GILL NOTT
Chair
24 March 2023

14. Statement of Profit and Loss and Other Comprehensive Income

FOR THE YEAR ENDED 31 DECEMBER 2022

FOR THE YEAR ENDED FOR THE YEAR ENDED
31 DECEVBER 2022 31 DECEVIBER 2021
Notes Revenue Capital Total Revenue Capital Total
$ $ $ $ $ $
Net (loss)/gain on investments at fair value 10 - (4,008,758) (4,008.758) - 9118692 9118692
through profit and loss
MSAfee income 10 5,499,339 - 5499339 4,673,924 - 4673924
Dividends received 10 15,911,710 - 15,911,710 2,996,992 - 2,996,992
Intercompany interest income 10 1,988,965 - 1,988,965 1,988,957 - 1,988,957
Interestincome 6 3,905 - 3,905 - - -
Total income 23,403,919 (4,008,758) 19,395,161 9,659,873 9,118,692 18,778,565
Expenditure
Administrative and other expenses 7 (4,533404) - (4,533,404) (3,930,271) - (3,930,271)
Operating profit for the year 18,870,515 (4,008,758) 14,861,757 5,729,602 9,118,692 14,954,943
Loss on foreign exchange - (366,763) (366,763) - 106,649 106,649
Profit before taxation 18,870,515 (4,375,521) 14,494,994 5,729,602 9,225,341 14,954,943
Taxation 8 - - - - - -
f;rf;::;‘ef’;f"a' comprehensive income 18,870,515 (4,375,521) 14,494,994 5729,602 9,225341 14,954,943
Earnings per share (basic and diluted) - 9 5681 (1.317) 4363 2009 3235 5.244
cents/share

Al items dealt with in arriving at the result for the year relate to continuing operations. No other sources of other
comprehensive income, therefore no separate statement is presented.

The Total column of this statement represents the Company's profit and loss account. The financial statements have been
prepared in accordance with UK-adopted international accounting standards. The supplementary revenue and capital
columns are presented for information purposes, in accordance with the Statement of Recommended Practice issued by
the Association of Investment Companies, as further explained in Note 2.

The Notes form an integral part of these financial statements.

15. Statement of Financial Position

AS AT 31 DECEMBER 2022



31 DECEMBER 34 hecEvBER 2021

2022
Notes $ $
Non-current assets
Investment held at fair value 10 317,634,210 314,442,968
317,634,210 314,442,968
Current assets
Trade and other receivables 1" 1,215,366 243,782
Cash and cash equivalents 12 7,325,703 16,161,464
8,541,069 16,405,246
Total assets 326,175,279 330,848,214
Current liabilities
Trade and other payables 13 1,104,143 1,868,616
Dividends payable 14 5,049,324 4,982,886
6,153,468 6,851,502
Net current assets 1,316,402 9,553,744
Total net assets 320,021,811 323,996,712
Shareholders equity
Share capital 18 3,321,924 3,321,924
Share premium 18 128,035,864 128,035,864
Capital reduction reserve 18 175,007,789 175,080,315
Capital reserve 19 8,470,669 12,648,250
Retained earnings 19 5,185,565 4,910,359
Total shareholders equity 320,021,811 323,966,712
Net asset value per share 20 0.963 0.975

The financial statements of US Solar Fund plc (registered number 11761009) were approved by the Board of Directors and
authorised for issue on 24 March 2023. They were signed on its behalf by:

GILL NOTT
Director
Date: 24 March 2023

The Notes form an integral part of these financial statements

16. Statement of Changes in Equity

FOR THE YEAR ENDED 31 DECEMBER 2022

CAPITAL

SHARE SHARE REDUCTION CAPITAL RETAINED TOTAL

CAPITAL PREMIUM RESERVE RESERVE EARNINGS Equity

Notes $ $ $ $ $ $

Balance at 1 January 2022 3,321,924 128,035,864 175,080,315 12,648,250 4,910,359 323,996,712

Dividends 14 - - (72,526) - (18,397,369)(18,469,895)

Taxcredit/(charge) 8 - - - 197,940 (197,940) -
Total comprehensive income

for the year - - - (4,375,521) 18,870,515 14,494,994

Balance at 31 December 2022 3,321,924 128,035,864

175,007,789 8,470,669  5,185,565320,021,811

FOR THE YEAR ENDED 31 DECEMBER 2021

CAPITAL

SHARE SHARE REDUCTION CAPITAL RETAINED TOTAL

CAPITAL PREMIUM RESERVE RESERVE EARNINGS Equity

Notes $ $ $ $ $ $

Balance at 1 January 2021 2,001,924 184,786 188,176,521 3,271,402 524,715 194,159,348

Issue of share capital 18 1,320,000127,851,078 - - -129,171,078

Dividends 14 - - (13,096,206) - (1,192,451)(14,288,657)

Taxcredit/(charge) 8 - - - 151,507  (151,507) -
Profit & total comprehensive income

for the year - - - 9225341 5,729,602 14,954,943

Balance at 31 December 2021 3,321,924 128,035,864

175,080,315 12,648,250 4,910,359 323,996,712




The Notes form an integral part of these financial statements

17. Statement of Cash Flows

FOR THE YEAR ENDED 31 DECEMBER 2022

YEAR ENDED YEAR ENDED
31 DECEVIBER 2022 31 DECEVIBER 2021
Notes $ $
Cash flows from operating activities
Profit for the year 14,494,994 14,954,943
Adjustments for:
Net loss/(gain) on investments at fair value through profit and loss 10 4,008,758 (9,118,692)
Gain/(loss) on foreign exchange 366,763 (106,649)
Operating cash flows before movements in working capital 18,870,515 5,729,602
Increase in trade and other receivables (971,582) (198,195)
(Decrease)/increase in trade and other payables (764,474) 1,135,893
Net cash generated from operating activities 17,134,459 6,667,300
Cash flows used in investing activities
Purchases of investments 10 (7,200,000) (110,000,000)
Net cash inflow/(outflow) from investing activities (7,200,000) (110,000,000)
Cash flows generated from/(used in) financing activities
Dividends paid (18,403,457) (10,306,733)
Proceeds from issue of ordinary shares at a premium - 131,032,911
Share issue costs - (1,861,833)
Net cash outflow from financing activities (18,403,457) (4,002,347)
Net increase/(decrease) in cash and cash equivalents for the year (8,468,998) (15,531,645)
Effect of foreign exchange rate movements (366,763) 106,649
Cash and cash equivalents at the beginning of the year 16,161,464 523,170
Cash and cash equivalents at the end of the year 7,325,703 16,161,464

The financial statements of US Solar Fund plc (registered number 11761009) were approved by the Board of Directors and
authorised for issue on 24 March 2023. They were signed on its behalf by:

GILL NOTT
Director

Date: 24 March 2023

The Notes form an integral part of these financial statements

18. Notes to the Financial Statements

FOR THE YEAR ENDED 31 DECEMBER 2022

1. GENERAL INFORMATION

US Solar Fund plc (the Company) was incorporated as a Public Company, limited by shares, in England and Wales on 10
January 2019 with registered number 11761009. The registered office of the Companyis The Scalpel, 18th Floor, 52 Lime
Street, London EC3M7AF. Its share capital is denominated in US Dollars and currently consists of ordinary shares. The
Companys principal activityis to invest in a diversified portfolio of Solar Power Assets located in North America and other
countries forming part of the Organisation for Economic Co-operation and Development (OECD) in the Americas.

2. BASIS OF PREPARATION

The financial statements have been prepared using accounting policies consistent with UK-adopted international
accounting standards in conformity with the requirements of the Companies Act 2006 and the Statement of Recommended
Practice "Financial Statements of Investment Trust Companies and Venture Capital Trusts", issued by the Association of
Investment Companies, (the AIC SORP) in July 2022. The financial statements have been prepared on a historical cost
basis, except for the investment portfolio at fair value through the profit and loss. The principal accounting policies are set out
in Note 5.

In the prior year, the MSAfees charged to its subsidiary USF Holding Corp (Note 10) were included in the net fair value
movement. This is now included in profit and loss on an accrual basis in order to give a true and fair view of the transaction.
This has not been applied retrospectively as the effect on earlier periods is not considered material.

In terms of the AIC. SORP the Comnanv nresents a Statement of Praofit and | nss and Other Comnrehensive Income which
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shows amounts split between those which are revenue and capital in nature. The determination of the revenue or capital
nature of a transaction is determined by giving consideration to the underlying elements of the transaction and is carried out
in accordance with the recommendations and principles as set outin the AC SORP. Capital transactions are considered to
be those arising as a result of the appreciation or depreciation in the value of assets, whether due to the retranslation of
assets held in foreign currency or fair value movements on investments held at fair value through profit and loss. Revenue
transactions are all ransactions, other than those which have been identified as capital in nature.

FUNCTIONAL AND PRESENTATION CURRENCY

The currency of the primary economic environment in which the Company operates (the functional currency) is the US Dollar
($ or USD), which is also the presentation currency.

GOING CONCERN

In assessing the going concem basis of accounting the Directors have had regard to the guidance issued by the Financial
Reporting Council. In addition, Note 16 to the financial statements includes the policies and processes for managing its
capital, its financial risk management, details of its financial instruments and its exposure to credit risk and liquidityrisk.

The Company generated profit after tax of $14.5 million and operating cash flows of $18.9 million for the year. As at

31 December 2022, the companyis in a net current asset position of $1.3 million and has available cash of $7.3 million. As
of the same date, the Company's subsidiary, USF Holding Corp., has available cash of $3.5 million, which is available to
meet the obligations of the Company. The Directors and the Investment Manager have been able to ensure the operational
and trading integrity of the Company and based on the aforementioned, the Company appears to have sufficient cash
resources to continue its operations for a period of at least 12 months from the date of approval of the accounts. As such
the Directors believe that the Companywill continue into the foreseeable future and have adopted the going concern basis
of preparation in preparing these financial statements. In addition, the Company (through a wholly owned US subsidiary)
has access to a $40 million revolving credit facility with Fifth Third Bank National Association (RCF). With an undrawn
balance of $36.5 million at 31 December 2022, the RCF provides additional liquidity for capital expenditures, working
capital and general corporate purposes. The RCF matures in September 2023, and the Investment Manager expects to
amend and extend the facility agreement. In accordance with the terms of the facility, at the date of this report, the RCF had
been paid down to nil as part of its annual 30-day paydown requirement. As noted in the Chair's letter, at this early stage the
range of potential outcomes arising from the Strategic Review process being undertaken by the Board are not sufficiently
certain and therefore do not to alter the Directors assessment of the going concern basis of preparation.

3. CRITICAL ACCOUNTING JUDGEMENTS AND KEY SOURCES OF ESTIMATION UNCERTAINTY

The preparation of the financial statements requires management to make judgements, estimates and assumptions that
affect the application of accounting policies and the reported amount of assets, liabilities, income and expenses. Estimates
and underlying assumptions are reviewed on an ongoing basis. Revisions to the accounting estimates are recognised in
the period in which the estimates are revised and in any future periods affected.

During the year, the Directors considered the following significant judgements, estimates and assumptions:
CRITICAL ACCOUNTING JUDGEMENTS

ASSESSMENT AS ANINVESTMENT ENTITY

Entities that meet the definition of an investment entity within IFRS 10 are required to measure their subsidiaries at fair value
through profit or loss rather than consolidate them unless they provided investment related senices to the Company. To
determine that the Company continues to meet the definition of an investment entity, the Company is required to satisfy the
following three criteria:

the Company obtains funds from one or more investors for the purpose of providing those investors with investment
management senvices;

b. the Company commits to its investors that its business purpose is to invest funds solely for returns from capital
appreciation, investment income, or both; and

c. the Companymeasures and evaluates the performance of substantially all of its investments on a fair value basis. The
Company meets the criteria as follows:

¢ the Company provides investment management senices and has several investors who pool their funds to gain
access to infrastructure related investment opportunities that they might not have had access to individually;

o the stated strategy of the Companyis to deliver stable returns to shareholders through investing in a diversified
portfolio of utility-scale solar power plants and associated infrastructure, which may include transmission and
storage (e.g. batteries) assets which will typically be co-located with the solar power plant (together, Solar Power
Assets) located in North America and other OECD countries in the Americas; and

« the Company measures and evaluates the performance of all of its investments on a fair value basis. The fair value
method is used to represent the Companys performance in its communication to the market, including investor
presentations. In addition, the Company reports fair value information internally to Directors, who use fair value as
the primary measurement attribute to evaluate performance.

The Directors are of the opinion that the Company has all the typical characteristics of an investment entity and continues to
meet the definition in the standard. This conclusion will be reassessed on an annual basis.

In respect of the second criterion the Company's purpose is to invest funds for returns from capital appreciation and
investment income. In respect of the requirement that investments should not be held indefinitely but should have an exit
strategy for their realisation the Company may hold these assets until the end of their expected useful lives, unless there is
an opportunity in the market to dispose of the investments at a price that is considered appropriate. There continues to be an

artiva carnndansmarlkat far ranawmahlac nrniacte in tha fanintriac in whicrh wa Anarata



CULU VO SULUL UL Y THTTINGL UL TUTTOUVVANIUD PIUJUUW T UG VUL UGS T VWIEIUL T WS UG A,

As at 31 December 2022, the Company only had one subsidiary, USF Holding Corp. Being an investment entity, it is
measured at fair value as opposed to being consolidated on a line-by-line basis, meaning its cash, debt and working capital
balances are included in the fair value of investments rather than the Group's current assets.

ESTIMATES

VALUATION OF INVESTMENT IN SUBSIDIARY

The significant estimate in the Company's financial statements that carries the most significant risk of a material effect on
next year's financial statements is the fair value of investments. The determination of the fair value of investment in
subsidiary depends on certain assumptions, which include selection of the discount rate, operational life, power generation,
post-PPA period merchant prices and re-contracted O&M costs, which have a significant risk of causing a material
adjustment to the carrying amounts of assets within the next financial year. Refer to note 17 for further year-end detail on the
fair value measurement as at 31 December 2022 and detail on the sensitivity analysis on inputs including discount rate,
electricity production, electricity prices and operational expenses.

4. NEW AND REVISED STANDARDS AND INTERPRETATIONS
APPLICATION OF NEW AND REVISED STANDARDS

The accounting policies adopted in the preparation of the Annual Report and Audited Financial Statements for the year
ended 31 December 2022 are consistent with those of the previous financial year. The adoption of new standards,
interpretations and amendments in the current year has not had a material impact. The Company has not early adopted any
standard, interpretation or amendment that has been issued but is not yet effective at 31 December 2022.

NEW AND REVISED STANDARDS IN ISSUE BUT NOT YET EFFECTIVE

The following standards have been issued but are not effective for this accounting period and have not been adopted
early.

* |IAS 1 (amended) - Anendments regarding classifications of liabilities, and disclosure of accounting policies - effective
from 1 January 2023

¢ |AS 8 (amended) - Amendments regarding the definition of accounting estimates - effective from 1 January 2023.

¢ |IAS 12 (amended) - Anendments regarding deferred taxon leases and decommissioning obligations - effective from 1
January 2023.

Adoption of the new or amended standards and relevant interpretations in future periods is not expected to have a material
impact on the financial statements of the Company.

5. SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES
The accounting policies used in the preparation of the financial statements have been consistently applied during the year
ended 31 December 2022 as well as the prior period.

The principal accounting policies applied in the preparation of the financial statements are set out below:
SEGMENTAL INFORMATION

The Board is of the opinion that the Group is engaged in a single segment business, being the investment in Solar Power
Assets located in North America.

INCOME

Income comprises interestincome (bank interest and loan interest), Management Senices Agreement (MSA) fee and
dividend income. Interest income is recognised when itis probable that the economic benefits will flow to the Company and
the amount of revenue can be measured reliably. Loan interestincome is accrued by reference to the principal outstanding
and at the effective interest rate applicable, which is the rate that exactly discounts estimated future cash receipts through the
expected life of the financial asset to that asset's net carrying amount on initial recognition. Dividend income is recognised in
profit or loss on the date on which the Group's right to receive payment is established. Previously, the MSAfee was included
in the net fair value movement. This is now included in profit and loss on an accrual basis in order give a true and fair view of
the transaction. This has not been applied retrospectively as the effect on earlier periods are not considered material.

No income is earned from contracts with customers and as such IFRS 15 has not been applied.
EXPENSES

Operating expenses are the Company's costs incurred in connection with the on-going management of the Company's
investments and administrative costs. Operating expenses are accounted for on an accruals basis.

The Companys management and administration fees, finance costs and all other expenses are charged through the
Statement of Profit and Loss and Other Comprehensive Income.

Directly attributable acquisition costs of assets are capitalised on purchase of assets. Costs directly relating to the issue of
ordinary shares are charged to share premium.

NET GAIN OR LOSS ON INVESTMENTS AT FAIR VALUE THROUGH PROAT AND LOSS
The Company recognises movements in the fair value of investments in subsidiaries through profit and loss.
TAXATION

The Companyis approved as an Investment Trust Company under sections 1158 and 1159 of the Corporation Tax Act
2010 and Part 2 Chapter 1 Statutory Instrument 2011/2999 for accounting periods commencing on or after 16 April 2019.
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the Statutory Instrument 2011/2999. The Company intends to ensure that it complies with the Investment Trust Company
regulations on an ongoing basis and regularly monitors the conditions required to maintain Investment Trust Company
status.

From 1 April 2015 there is a single corporation taxrate of 19%. Taxis recognised in the Statement of Profit and Loss and
Other Comprehensive Income except to the extent that it relates to the items recognised as direct movements in equity, in
which case itis similarly recognised as a direct movement in equity. Current taxis the expected tax payable on anytaxable
income for the period, using taxrates enacted or substantively enacted at the end of the relevant period.

INVESTMENT IN SUBSIDIARIES

Subsidiaries are entities controlled by the Company. Control exists when the Company is exposed, or has rights, to variable
returns from its involvement with the subsidiary entity and has the ability to affect those returns through its power over the
subsidiary entity.

In accordance with the exception under IFRS 10 Consolidated financial statements, an investment entity is not required to
consolidate its subsidiaries where certain conditions are met. The Company does not have any subsidiaries that provide
investment management senices and are not themselves investment entities. As a result the Company, being an
investment entity, does not consolidate any of its subsidiaries.

CASH AND CASH EQUIVALENTS
Cash and cash equivalents comprise cash at bank and deposits held with the bank.
TRADE AND OTHER RECHVABLES

Trade and other receivables are recognised initially at fair value and subsequently stated at amortised cost less loss
allowance which is calculated using the provision matrix of the expected credit loss model, the effect of which is considered
immaterial. The MSAfee receivable is classified as trade and other receivables following its inclusion in profit and loss on
an accrual basis.

TRADE AND OTHER PAYABLES
Trade and other payables are recognised initially at fair value and subsequently stated at amortised cost.
EQUITY

Equity instruments issued by the Company are recorded at the amount of the proceeds received, net of directly attributable
issue costs. Costs not directly attributable to the issue are immediately expensed in the Statement of Profit and Loss and
Other Comprehensive Income. The Company's capital is represented by the ordinary shares, Share Premium (until
cancellation), Accumulated losses and Capital Reduction Resene.

FANANCIAL INSTRUMENTS

In accordance with IFRS 9, the Company classifies its financial assets and financial liabilities at initial recognition into the
categories of amortised cost or fair value through profit or loss. None of the financial instruments are classified as fair value
through other comprehensive income.

ANANCIAL ASSETS

The Company classifies its financial assets at amortised cost or fair value through profit or loss on the basis of both:
« the entity's business model for managing the financial assets; and

« the contractual cash flow characteristics of the financial asset

FANANCIAL ASSETS MEASURED AT AMORTISED COST

Adebtinstrument is measured at amortised cost ifitis held within a business model whose objective is to hold financial
assets in order to collect contractual cash flows and its contractual terms give rise on specified dates to cash flows that are
solely payments of principal and interest on the principal amount outstanding. The Companyincludes in this category short-
term non-financing receivables including cash OR and financial instruments classified as trade and other receivables.

ANANCIAL ASSET MEASURED AT FAIR VALUE THROUGH PROAT LOSS
Afinancial assetis measured at fair value through profit or loss if:

a. its contractual terms do not give rise to cash flows on specified dates that are solely payments of principal and interest
(SPPI) on the principal amount outstanding; or

b. itis not held within a business model whose objective is either to collect contractual cash flows, or to both collect
contractual cash flows and sell; or

c. itis classified as held for frading (derivative contracts in an asset position).

The Companys investment in subsidiaries (which comprises both debt and equity) is held at fair value through profit or loss
under IFRS 9 as the equity portion of the investment does not meet the SPPI test nor will the Company elect to designate the
investments at fair value through other comprehensive income. The debt investment forms part of a group of assets that are
managed and the performance evaluated on a fair value basis.

The Companyincludes in this category equity instruments including investments in subsidiaries (which comprises both
debt and equity). There are no consolidated subsidiaries.

FANANCIAL LIABILITIES MEASURED AT AMORTISED COST



This categoryincludes all financial liabilities, other than those measured at fair value through profit or loss, including short-
term payables.

RECOGNITION AND DERECOGNITION

Financial assets are recognised on trade date, the date on which the Company commits to purchase or sell an asset. A
financial asset is derecognised where the rights to receive cash flows from the asset have expired, or the Company has
transferred its rights to receive cash flows from the asset. The Company derecognises a financial liability when the
obligation under the liability is discharged, cancelled or expired.

IMPAIRMENT OF ANANCIAL ASSETS

While cash and cash equivalents are also subject to the impairment requirements of IFRS 9, there has been no impairment
loss identified. Investment held at fair value through profit or loss is not subject to IFRS 9 impairment requirements.

The company holds trade receivables with no financing component and which have maturities of less than 12 months at
amortised cost and, as such has chosen to apply an approach similar to the simplified approach for expected credit losses
(ECL) under IFRS 9 to all of its trade receivables.

Interest receivable on cash balances, fall within the scope of IFRS 9. The Company has completed some high-level analysis
and forward looking qualitative and quantitative information, the Directors consider the interest receivable to be low credit
risk as the deposits are held with reputable financial institutions.

For interest receivable that are low credit risk, IFRS 9 allows a 12-month expected credit loss to be recognised. The
Directors have concluded that any ECL on the interest receivable would be immaterial to the Annual Financial Statements
and therefore no impairment adjustments were accounted for.

FAIR VALUE MEASUREMENT AND HIERARCHY

Fair value is the price that would be received on the sale of an asset, or paid to transfer a liability, in an orderly transaction
between market participants at the measurement date. The fair value measurement is based on the presumption that the
transaction takes place either in the principal market for the asset or liability, or in the absence of a principal market, in the
most advantageous market. It is based on the assumptions that market participants would use when pricing the asset or
liability, assuming they actin their economic best interest. Afair value measurement of a non-financial asset takes into
account the best and highest value use for that asset.

The level in the fair value hierarchy within which the fair value measurement is categorised is determined on the basis of the
lowest level input that is significant to the fair value measurementin its entirety. For this purpose significance of the inputs is
assessed against the fair value measurementin its entirety. Assessing the significance of a particular input to the fair value
measurement in its entirety requires judgement, considering factors specific to the asset or liability. If a fair value
measurement uses observable inputs that require significant adjustment based on unobservable inputs or any other
significant unobservable inputs, that measurement is a Level 3 measurement.

The fair value hierarchy to be applied under IFRS 13 is as follows:
Lewel 1: Quoted (unadjusted) market prices in active markets for identical assets or liabilities.

Level 2: Valuation techniques for which the lowest level input that is significant to the fair value measurement is directly or
indirectly observable.

Level 3: Valuation techniques for which the lowest level input that is significant to the fair value measurementis
unobservable.

For assets and liabilities that are carried at fair value and which will be recorded in the financial information on a recurring
basis, the Company will determine whether transfers have occurred between levels in the hierarchy by reassessing
categorisation at the end of each reporting period.

6. INTEREST INCOME
31 December 31 December

2022 2021

$ $

Bank interest 3,905 -
3,905 -

7. ADMINISTRATIVE AND OTHER EXPENSES
31 December 31 December

2022 2021

$ $

Administrative fees 157,333 140,409
Director & officer insurance 97,822 79,910
Directors' fees 266,760 271,591
gte:?: rﬁzﬁgle to the Company's auditor for the audit of the Company's financial 144,063 137.730
Fees payable to the Company's auditor for non-audit services ! 23,987 45,643
Investment Management expenses/(recoupment) 75,190 38,867
Investment Management fees 3,220,609 2,880,537
Legal and professional fees 211,799 55,559

Reaulatorvfees 27.315 7.151



Sundry expenses 308,526 272,874
4,533,404 3,930,271

1 The non-audit senices provided relates to the review of the interim financial statements. In addition Deloitte LLP is paid to
audit certain subsidiaryinvestments at a cost of $50,000.

The Company has no employees and therefore no employee related costs have been incurred.

8. TAXATION

The Companyis approved as an Investment Trust Company with effect as of 16 April 2019 and is subject to tax at the UK
corporation taxrate of 19%. An Investment Trust Company can claim a corporation tax deduction for dividends designated as
interest distributions that are derived from net interest income. Therefore, no UK corporation tax charge has been
recognised by the Company for the period ended 31 December 2022.

31 December 31 December
2022 2021

$ $

Taxcharge in profitor loss:
- UK corporation tax - -

31 December 31 December

2022 2021
$ $
Reconciliation of the tax charge for the year
Profit before tax 14,494,994 14,954,943
Taxat UK main rate of 19% 2,754,049 2,841,439
Taxeffect of:
Fair value gains/(losses) on investments not taxable 563,724 (1,884,059)
Foreign exchange (gain) / loss not taxable 69,685 (20,263)
Non-deductible expenditure 24,031 759
(Utilisation)/non-utilisation of excess expenses that no deferred taxis recognised on (11,043) 8,115
Non-taxable dividend income (3,023,225) (569,428)
Dividends designated as interest distributions (377,221) (376,563)
Tax charge for the year - -

The tax credit of $377,221 (2021: $376,563) arose as a result of dividends payable in respect of the year being designated
as interest distributions in accordance with UK tax legislation specific to Investment Trust Companies. Investment trust
companies which have been approved by HMIRevenue & Customs are exempt from UK corporation taxon their capital
gains. Due to the Company's status as an approved investment trust company, and the intention to continue meeting the
conditions required to maintain that approval for the foreseeable future, the Company has not provided for deferred taxin
respect of any gains or losses arising on the revaluation of its investments. The Company has an unrecognised deferred tax
asset of $21,758 (2021: $36,288) in respect of taxlosses which are available to be carried forward and offset against future
taxable profits. Adeferred taxasset has not been recognised as itis considered unlikely that the Company will generate
taxable profits in excess of deductible expenses in future periods. The unrecognised deferred tax asset has been calculated
using a corporation taxrate of 25% (2021: 25%)).

9. EARNINGS PER SHARE

Earnings per share amounts are calculated by dividing the profit or loss for the year attributable to ordinary equity holders of
the Company by the weighted average number of ordinary shares in issue during the year. As there are no dilutive
instruments outstanding, basic and diluted earings per share are identical.

31 December 31 December

2022 2021

$ $

Net profit attributable to ordinary shareholders 14,494,994 14,954,939
Weighted average number of ordinary shares for the year 332,192,437 285,178,711
Earnings per share - Basic and diluted (cents per share) 4.363 5.244

During the year ended 31 December 2022, the Investment Manager acquired 361,464 shares at an average price of $0.89
per share (2021: 221,176 shares at an average price of $1.01 per share) reflecting the Management Share Amount due to
the Investment Manager from 1 July 2021 to 30 June 2022.

10. INVESTMENT IN SUBSIDIARY

Place of Percentage
Business Ownership

USF Holding Corp Delaware, USA 100%
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$ $ $ $ $

USF Holding Corp. 314,442,968 7,200,000 - (4,008,758) 317,634,210

From establishment to 31 December 2022, the Company has funded USF Holding Corp. with equity and debt, with the total
amount of debt funding based on several criteria, including an arm's length gearing test satisfying thin capitalisation rules.
During the period, the Company contributed an additional $7,200,00 in equity to USF Holding Corp., of which the majority
was used for the refinancing of the Heelstone portfolio and to reduce gearing across its subsidiaries. Note 17 of these
financial statements contains the components of the 31 December 2022 equity and loans balance. Fair value relates to
USF's share of the underlying Solar Asset investment and cash flows only (i.e. balances exclude tax equityinvestment
amounts) and expected retuns and fair values are modelled after allowing for distributions to tax equity investors. Included
in the total fair value movement of $4,008,758 are dividends paid to USF from underlying US entities of $15,911,710.

The net fair value movement comprises the following:

Total

$

Fair value gain on investments 25,400,945
Dividends paid (15,911,710)
Operating costs of USF Holding Corp (excluding MSAfee) (6,009,852)
Total fair value movement 3,479,383
MSAfee income - cash received transferred to revenue reserve (1,041,792)
MSAfee income - cash receivable and received for the year (4,457,384)
Intercompany interest - cash received transfer to revenue reserve (1,988,965)
Net fair value movement (4,008,758)

On 28 June 2019, the Company entered into a Management Senvices Agreement (MSA) with its subsidiary USF Holding
Corp. The Board of the Company, with further assistance by delegation of its duties to the Investment Manager, provides
strategic management senices to USF Holding Corp relating to its current portfolio of US Solar Assets and potential
acquisitions. Previously, the MSAfee was included in the net fair value movement. This is now included in profit and loss on
an accrual basis in order give a true and fair view of the transaction. This has not been applied retrospectively as the effect
on earlier periods are not considered material.

The investment in subsidiaries comprises on a 'look-through' basis the following:

31 December 31 December

2022 2021

$ $

Fair value of underlying solar asset interests held () 545,080,586 499,868,185
Cash or cash equivalents 3,526,852 21,038,732
Fair value of 3rd partyloan funding provided (i) (253,302,242)  (201,916,761)
Fair value of interest rate swaps on 3rd partyloan funding provided (i) 30,994,646 (7,462,104)
Deferred taxliability (8,080,938) (3572,073)
Other net assets and liabilities (584,694) 6,487,010
Investment balance 317,634,210 314,442,968

() The balance recorded at 31 December 2022 relates to the company's interest in the Milford, Olympos, Granite,
Heelstone, Euryalus and MS2 portfolio solar power plants.

(i) Fair value of 3rd party loan funding provided and the fair value of interest rate swaps at 31 December 2022 was
$222,307,595 (2021: $209,378,865) is comprised of the following:

Drawn Fair Value

Facility Drawn Face of Debt and
Size Value Swaps
Issuing Bank LoanType HeldBy ($ million)  ($ million) ($ million)
Fifth Third Bank, Rewolving USF Awon, LLC
National Association Credit Facility 400 35 35
Zions Bancorporation, NATerm Loan  USF Bristol Class B Member, LLC 236 236 180
(Milford) ' ' '
KeyBank National Term Loan USF Bristol Class B Member, LLC 236 236 180
Association (Miford) ' ' ’
Fifth Third Bank, Term Loan Heelstone Energy Holdings, LLC
National Association (Heelstone) 688 688 60.7
Fifth Third Bank, National Term Loan SC Oregon 2, LLC (Euryalus) 343 343 29.0
Association ’ ' '
Multiple Lenders Term Loan NES Hercules Class B Member, LLC 995 995 93.1
(Ms2) ' ' '
Multiple Lenders Rewlving  NES Hercules Class B Member, LLC 43 ) )

Loan Facility (MS2)




Total 2941 2533 2223

USF Bristol Class B Member, LLC as Acquisition One borrower, is party to a financing agreement with Zions Bancorporation,
N.A and KeyBank National Association, each as lenders. The facilityis a term loan with a mini-perm structure, which will be
fullyamortised over a 25-year period.

The initial tenure of the loan is a seven-year period, after which the loan will be refinanced. The term loan facility is hedged
with fixed interest rate swaps for the full duration of the amortisation period. As at 31 December 2022, the drawn fair value of
the loan includes mark-to-market revaluation of associated interest rate swaps of $11.2 million.

In May 2021, the Live Oak Bank debt held by the projects in Acquisition Four (Heelstone) was repaid and a new term loan
was entered into between Heelstone Energy Holdings LLC and Fifth Third Bank, National Association. The new debt facility
has a tenor of seven years butis fullyamortised over approximately 16 years to match the duration of the underlying power
purchase agreements. The term loan is hedged with fixed interest rate swaps for the full duration of the loan, with a mark-to-
market valuation as at 31 December 2022 of $8.07 million, included in the drawn fair value of the loan.

SC Oregon 2, LLC, entered into a term loan agreement with Fifth Third Bank, National Association in September 2020. The
term loan has a miniperm structure and will be fully amortised over an 11-year period, with the initial tenure maturing in June
2026. In June 2021, SC Oregon 2, LLC prepaid $7.14 million of the outstanding principal balance. The term loan facilityis
hedged with fixed interest rate swaps for the full duration of the loan, with a mark-to-market revaluation as at 31 December
2022 of $5.32 million, included in the drawn fair value of the loan.

In March 2020, NES Hercules Class B Member LLC, the Acquisition Six borrower, entered into a $203.4 million term loan
facility with Santander Bank N.A,, CoBank ACB, CIT Bank N.A, Société Générale, Canadian Imperial Bank of Commerce -
New York Branch, KeyBank National Association and Seine Funding, LLC as lenders. The mini-perm loan will be fully
amortised over a 20-year period, with the initial tenure maturing on 31 January 2028. USF owns a 50% interest in the plant
therefore only 50% of the drawn facility values have been recorded. The term loan is secured by the assets of NES Hercules
Class B Member LLC with collateral pledges of various material project documents. As at 31 December 2022, the drawn fair
value of the loan includes mark-to-market revaluation of associated interest rate swaps of $6.42 million.

NES Hercules Class B Member LLC also has an $8.5 million revolving loan facility. The purpose of this facility is to provide
short-term liquidity for the payment of Debt Senvice and O&MExpense as required by the project. As at 31 December 2022,
the rewolving loan was undrawn. The rewolving loan matures on 31 January 2028. USF owns a 50% interest in the plant
therefore only 50% of the available facility value has been recorded.

In addition to the above, the following Letters of Credit have been issued:

o KeyBank National Association has provided a Letter of Credit to USF Bristol Class B Member, LLC to the value of
$19.8 million, expiring in November 2026 concurrent with the mini-perm structure and will be refinanced thereafter.

e  Zions Bancorporation, N.A has provided a Letter of Credit to USF Bristol Class B Member, LLC to the value of
$2.3 million, expiring in November 2026 concurrent with the mini-perm structure and will be refinanced thereafter.

¢ Fifth Third Bank, N.A has provided a Letter of Credit to Heelstone Energy Holdings, LLC to the value of $6.8 million,
expiring in May 2028 concurrent with the mini-perm structure and will be refinanced thereafter.

«  Fifth Third Bank, N.A has provided a Letter of Credit to SC Oregon 2, LLC to the value of $4.5 million, expiring in June
2026 concurrent with the mini-perm structure and will be refinanced thereafter.

e CoBank, ACB has provided a Letter of Credit to NES Hercules Class B Member LLC on behalf of Imperial Valley Solar 2,
LLC. There are currently two Letters of Credit issued under this facility - a $28.3 million LC expiring in March 2023 and a
$7.9 million LC expiring in March 2025.

11. TRADE AND OTHER RECEIVABLES
31 December 31 December

2022 2021

$ $

MSAfee receivable 1,071,201 -
Prepayments 81,808 86,324
VAT receivable 62,357 157,458
1,215,366 243,782

12. CASH AND CASH EQUIVALENTS

31 December

31 December 2022 2021

$ $

Cash at bank 7,325,703 16,161,464
7,325,703 16,161,464

13. TRADE AND OTHER PAYABLES
31 December 31 December

2022 2021

$ $

Creditors and operating accruals 213,801 250,876
Investment management fee accrual 890,342 1,617,740

1,104,143 1,868,616




14. DIVIDENDS PAYABLE

During the year, the Company declared dividends totaling $18,469,895 (31 December 2021: $14,288,657) of which
$13,420,570 (31 December 2021: $9,305,771) has been paid as at 31 December 2022. The Company declared a dividend
of 1.52 cents per share, totaling $5,049,323.88 for the period ending 30 September 2022. The dividend was paid on 7
January 2023.

15. CATEGORIES OF FINANCIAL INSTRUMENTS
31 December 31 December

2022 2021
$ $

Financial assets
Financial assets at fair value through profit and loss: Investment in subsidiary 317,634,210 314,442,968
Financial assets at amortised cost:
Cash at bank 7,325,703 16,161,464
Total financial assets 324,959,913 330,604,432
Financial liabilities
Financial liabilities at amortised cost:
Trade and other payables 1,104,143 1,868,616
Total financial liabilities 1,104,143 1,868,616

At the balance sheet date, all financial assets and liabilities were measured at amortised cost except for the investment in
subsidiary which is measured at fair value as further explained in note 17.

16. FINANCIAL RISK MANAGEMENT

The Companyis exposed to certain risks through the ordinary course of business and the Company's financial risk
management objective is to minimise the effect of these risks. The management of risks is performed by the Directors of the
Company and the exposure to each financial risk considered potentially material to the Company, how it arises and the
policy for managing itis summarised below. The symbols (1), () and (##) denoting an increase, decrease and no
change respectivelyin the assessed risk over the period since the 2021 Annual Report.

CREDIT RISK (+3)

The Companyis exposed to third-party credit risk and the possibility that counterparties with which the Company and its
subsidiaries, together the Group, contracts mayfail to perform their obligations in the manner anticipated by the Group.

Counterparty credit risk exposure limits are determined based on the credit rating of the counterparty. Counterparties are
assessed and monitored on the basis of their ratings from Standard & Poor's and/or Moodys. No financial transactions are
permitted with counterparties with a credit rating of less than BBB- from Standard & Poor's or Baa3 from Moody's unless
specifically approved by the Board.

Cash and other assets that are required to be held in custody will be held at bank. Cash and other assets may not be
treated as segregated assets and will therefore not be segregated from the banks own assets in the event of the insolvency
of a custodian. Cash held with the bank will not be treated as client money subject to the rules of the FCAand may be used
by the bank in the ordinary course of its own business. The Company will therefore be subject to the creditworthiness of the
bank. In the event of the insolvency of the bank, the Company will rank as a general creditor in relation thereto and may not
be able to recover such cash in full, or at all.

Creditrisk is mainly at subsidiary level where the capital commitments are being made and is managed by diversifying
exposures among a portfolio of counterparties and through applying credit limits to those counterparties with lower credit
standing.

Credit exposures may also be managed using credit derivatives. No credit derivatives were in place as at
31 December 2022.

Cash and bank deposits are held with major international financial institutions who each hold a Moody’s credit rating of A2 or
higher.

LIQUIDITYRISK (1)

The objective of liquidity management is to ensure that all commitments which are required to be funded can be met out of
readily available and secure sources of funding. The Company’s onlyfinancial liabilities are trade and other payables. The
Companyintends to hold sufficient cash across the Company and Subsidiary's operating accounts to meet the working
capital needs over a horizon of at least the next 6 months. Cash held at subsidiarylevel is available to meet the obligations
of the Company. As at 31 December 2022 USF Holding Corp. held cash at bank of $2,858.869 and had trade and other
payables totaling $661,500. Cash flow forecasts are prepared on a monthly basis for a rolling 2-year period to assist in the
ongoing analysis of short term cash flow.

The following table reflects the maturity analysis of the Company's financial assets and liabilities.

<lyear 1to2years2to5Syears >5years Total
As at 31 December 2022 $ $ $ $ $

Financial assets

Financial assets at fair value through profit and loss:

Loan to subsidiary* - - - 41,791,694 41,791,694
Financial assets at amortised cost:

Cash atbank 7,325,703 - - - 7,325703




Total financial assets 7,325,703 - - 41,791,694 49,117,397

<lyear 1to2years2to5years >5years Total
As at 31 December 2022 $ $ $ $ $
Financial liabilities
Financial liabilities at amortised cost:
Trade and other payables 1,104,143 - - - 1,104,143
Total financial liabilities 1,104,143 - - - 1,104,143
<1year 1to2years2to5Syears >5years Total
As at 31 December 2021 $ $ $ $ $
Financial assets
Financial assets at fair value through profit and loss:
Loan to subsidiary* - - - 47,818,615 47,818,615
Financial assets at amortised cost:
Cash atbank 523,170 - - - 523,170
Total financial assets 523,170 - - 47,818,615 48,341,785
<lyear 1to2years2to5years >5years Total
As at 31 December 2021 $ $ $ $ $
Financial liabilities
Financial liabilities at amortised cost:
Trade and other payables 732,723 - - - 732,723
Total financial liabilities 732,723 - - - 732,723

*Excludes the equity portion of the investment in subsidiary.
MARKET RISK (1)

Market risk is the risk that the fair value or cash flows of a financial instrument will fluctuate due to changes in market prices.
Market risk reflects interest rate risk, currency risk and other price risks. The objective is to minimise market risk through
managing and controlling these risks to acceptable parameters, while optimising returns. The Company uses financial
instruments in the ordinary course of business in order to manage market risks.

PRICERISK (4+)

Price risk is the risk that the fair value or cash flows of a financial instrument will fluctuate due to changes in market prices. At
31 December 2022, the Company had no direct exposure to price risk. The effect of price risk on the Company's investments
is considered in note 17.

INTEREST RATE RISK (1)

Interest rate Risk is the risk of changes in the interest expense for debt, or interest received on deposits, as measured in the
currency of that debt, due to movements in market interest rates.

The Company does not have any borrowings as at 31 December 2022. The Company may manage the cost of borrowing by
borrowing using fixed rate instruments, and/or by overlaying interest rate derivatives against the Company's debt portfolio.
Policy limits for the maximum and minimum lewels of hedging relative to the expected net debt profile for rolling multi-year
periods.

In considering whether to execute hedging transactions, the costs and benefits of hedging will be balanced against the
effects of movements in interest rates on the debt portfolio.

At 31 December 2022, the Companyis indirectly exposed to interest rate risk through its investment in the subsidiary.
However this risk is managed at a subsidiary level and the effect of Interest rate risk on the Companyis considered
immaterial.

The Company may be exposed to changes in variable market rates of interest as this could impact the discount rate and
therefore the valuation of the projects as well as the fair value of the loan to subsidiary.

CURRENCY RISK (4+)

The Net Asset Value of the Companyis calculated in US Dollars whereas the financial instruments at year end maybe in
other currencies. The value in terms of USD of the financial instruments of the Company, which may be designated in any
currency, mayrise and fall due to exchange rate fluctuations of individual currencies. Adverse movements in currency
exchange rates can resultin a decrease and loss of capital. At year end, the currency exposure was considered immaterial.

Currencyrisk can be mitigated to some extent through transacting wherever possible in USD. Where non-USD exposures
are unawidable, the Companyis able to manage exposures to movements in foreign currencies through foreign exchange
derivative transactions.

CAPITAL RISK MANAGEMENT (4+)

The capital structure of the Company at year-end consists of equity attributable to equity holders of the Company, comprising



issued capital, reserves and accumulated loss. The Company has no return on capital benchmark, but the Board continues
to monitor the balance of the overall capital structure so as to maintain investor and market confidence. The Companyis not
subject to any external capital requirements.

17. FAIR VALUE MEASUREMENT
The following table analyses within the fair value hierarchy the Company's assets and liabilities measured at fair value at
31 December 2022:

Level1 Level2 Level 3
$ $ $
Investment in subsidiary - - 317,634,210

The following table analyses within the fair value hierarchy the Company's assets and liabilities measured at fair value at
31 December 2021:

Level1 Level2 Level 3
$ $ $
Investment in subsidiary - - 314,442,968

The investments recognised at fair value through profit and loss are classified as Lewel 3 in the fair value hierarchy and the
reconciliation in the movement of this Level 3 investment is presented below. No transfers between levels took place during
the year.

31 December

31 December 2022 2021

$ $

Opening balance 314,442,968 195,324,276
Add: purchases during the year 7,200,000 110,000,000
Less: receipt of MSAfee income (5,499,176) (4,673,924)
Less: receipt of intercompany interest (1,988,965) (1,988,957)
Total fair value movement through the profit or loss (capital) 3,479,383 15,781,573
Closing balance 317,634,210 314,442,968

The Companys policyis to recognise transfers into and transfers out of fair value hierarchylevels as of the date of the event
or change in circumstances that caused the transfer.

In accordance with the guidelines of the Companys valuation policy, all assets held as at 31 December 2022 have been
valued by an external valuation expert, as they are now fully operational.

VALUATION APPROACH AND METHODOLOGY

Fair value for operational Solar Assets is derived using a discounted cash flow (DCF) methodology. For Solar Assets that are
not yet operational or where the completion of the acquisition by the Company has not occurred at the time of valuation, the
purchase price of the Solar Power Asset including acquisition costs is normally used as an appropriate estimate of fair
value provided no significant changes to key underlying economic considerations (such as major construction impediments
or natural disasters) have arisen.

In a DCF analysis, the fair value of the Solar Power Asset is the present value of the asset's expected future cash flows,
based on a range of operating assumptions for revenues and costs and an appropriate discount rate range.

The Investment Manager has reviewed a range of sources in determining the fair market valuation of the Solar Assets,
including but not limited to:

o discountrates publiclydisclosed by the Company’s global peers;
« discount rates applicable to comparable infrastructure asset classes; and
o capital asset price model outputs and the implied risk premium over relevant risk-free rates.

Abroad range of assumptions are used in valuation models. Given the long-term nature of the assets, valuations are
assessed using long-term historical data to reflect the asset life.

Where possible, assumptions are based on observable market and technical data. The Investment Manager also engages
technical experts such as long-term electricity price forecasters to provide long-term data for use in its valuations.

Long-term electricity price forecasts are obtained every sixmonths from two leading independent power price forecasting
firms for each jurisdiction in which Solar Assets are located. These two electricity price forecasts are averaged and provided
to the independent valuer to project the prices at which existing power purchase agreements will be re-contracted. Ablend of
providers is used to prevent the valuation of the portfolio being unduly influenced by one forecaster's set of assumptions, to
mitigate potential forecaster errors, and to reduce the timing risk inherent in valuing the portfolio shortly before curve updates
are released. The independent valuer assesses these forecast prices for reasonableness against their own internal
forecasts and others in the marketplace.

VALUATION PROCESS

NESMhas engaged independent valuer KPMG to calculate the fair value of its operating renewable energy assets. KPMG is
one of the largest valuation firms in the United States with significant experience in estimating the fair value of solar and
other renewable energy assets. In accordance with Company policy, all 42 operating assets were externally valued at

31 December 2022 (construction assets were held at costin previous periods). The valuation has been calculated in



accordance with Uniform Standards of Professional Appraisal Practice (USPAP) as applied to photowoltaic electricity
generation systems in the United States.

Primary valuation methodology:

o The equityfair values of USF's construction assets are based on the equity purchase price plus transaction costs (no
assets were valued at cost for 31 December 2022 as all assets were operational at period end).

e The equityfair values of USF's operational assets are based on DCF modelling of pre-tax cash flows to equityas at 31
December 2022. This methodology more accurately reflects the valuation impact of the discrete debt instruments that
USF has in place when compared to an unlevered valuation.

e Apost-taxvaluation is conducted at the US Holding Corp. level to compare the implied post-tax discount rate.

In order to ensure that the potential impact of the pandemic is considered in the valuations, KPMG has included a specific
COMID-19 risk premium in the discount rate used in valuations, and the Company has adopted merchant curves which
include the impact of the pandemic on future power prices.

Asummary of the movement during the year is included in the table below:

MILFORD OLYMPOS GRANITE HEELSTONE HJURYALUS MS2
ACQUISITIONACQUISITIONACQUISITION ACQUISITIONACQUISITIONACQUISITION  USCASH UKCASH

$ ONE TWO THREE FOUR AVE SI ANDWCY ANDWCH Total*
31

Decenber

2021 36,145,085 35949175 34,495622 119,658,198 36,723,035 26,003,488 25468,358 9,553,751 323,996,712
Additions

(at cost) - 106,432 - 606,243 - 21,133,863 (27,969,500) (7,166,150) (13,289,111)
Change in

fair value 311,993 2,361,160 82,255 6,952,681 46,727 4,559,395 (5,000,000" 4 9314,210
3

December

2022 36,457,078 38,416,767 34,577,876 127,217,121 36,769,763 51,696,747 (7,501,142)~ 2,387,601| 320,021,811

*  Working capital (WC) is comprised of assets and liabilities other than investments held at fair value.

A Includes a $5 million reallocation from 'US Cash and WC' to 'MS2 - Acquisition Six related to the derivative asset value
of the option over the second tranche of MS2 that was recorded as at 31 December 2021. The sale closed in May 2022
and the $5 million is now reflected in the 'Change in Fair Value' of MS2.

# The Company's total net asst value (NAV) of $320,021,811 (31 December 2021: $323,996,731) less WC in the UK of
$2,387,601 (31 December 2021: $9,553,744) equals the fair value of the Company's investment in its US subsidiary of
$317,634,210 (31 December 2021: $314,442,968).

~  Excluding undrawn revolver capacity of $36.5 million as at 31 December 2022.
SENSITIVITY ANALYSIS

Set out below are the initial indications of the key assumptions the Directors believe would have a material impact upon the
fair value of the investments should they change. In the absence of an operating business model for each underlying
renewable energy asset, the sensitivities have been conducted on the acquisition models of these assets. The following
sensitivities assume the relevant input is changed over the entire useful life of each of the underlying renewable energy
assets, while all other variables remain constant. All sensitivities have been calculated independently of each other.

The Directors consider the changes in inputs to be within a reasonable expected range based on their understanding of
market transactions. This is not intended to imply that the likelihood of change or that possible changes in value would be
restricted to this range.

Reduction or CHANGE CHANGE IN NAV

Increase in input CHANGE IN INPUT INNAV PER SHARE

($'™M) (cents per share)

Discount rate Increase +1.0% -37.25 -11.21
Reduction -1.0% +45.70 +13.76

Electricity production (change from P50) Reduction P90 -45.89 -13.81
Increase P10 +45.93 +13.83

Merchant Period Electricity Prices Reduction -10% -24.23 -7.29
Increase +10% +24.23 +7.29

Operations and maintenance expenses Increase +10% -16.82 -5.06
Reduction -10% +16.06 +4.83

Operating life Reduction - 3 years -14.83 -4.46
Increase + 3 years 12.2 +3.67

Taxrate Increase +5% -15.36 4.63
Reduction -5% +15.40 +4.64

DISCOUNT RATE

The sensitivity demonstrates the impact of a change in the discount rate applied to the pre-tax, equity cash flows from all of
the Company's renewable energy assetinvestments as at 31 December 2022. Arange of +/- 1.0% has been considered to



determine the resultant impact on the Company's NAV per share and the fair value of its solar asset investments.

As at 31 December 2022, the weighted average discount rate range used was 7.0% (December 2021: 6.3%) on a WACC
basis, and 7.8% (December 2021: 7.8%) on a pre-tax cost of equity basis. The use of a WACC or cost of equity in valuations
is dependent on actual leverage employed.

ELECTRICITY PRODUCTION

The Company's solar asset investments are valued based upon a forecast P50 solar energy generation profile (being a
50% probability that this generation estimate will be met or exceeded). Atechnical adviser has derived this generation
estimate by taking into account a range of irradiation datasets, satellite and ground-based measurements, and site-specific
loss factors including module performance degradation, module mismatch and inverter losses. These items are then
considered in deriving the anticipated production of the individual solar asset (MWh per annum) based upon a 50%
probability of exceedance.

The sensitivity estimates the impact on the fair value of solar asset investments and NAV per share of a change of production
estimates to P90 (90% likely probability of exceedance) and a P10 generation estimate (10% probability of exceedance).

As P10 generation estimates were not independently obtained for each solar asset on or about the time of the asset
acquisition, the Directors have determined a proxy P10 estimate for those assets by assessing the relationship between the
independently determined P50 and P90 generation estimates for each of the assets in the Operating Portfolio (e.g. a one-
year P90 generation estimate might be 92.5% of a one-year P50 generation estimate, implying that it is 7.5% lower than the
P50 generation estimate).

In determining the proxy P10 generation estimate, the Directors have assumed that the relationship between a P50
generation estimate and a P10 generation estimate is the same as that between a P50 generation estimate and a P90
generation estimate in absolute terms. Therefore a one-year P10 generation estimate by this methodology would be 107.5%
(i.e. 100% + 7.5%) of the asset's P50 generation estimate.

MERCHANT PERIOD ELECTRICITY PRICES

Each of the assets underlying the Company's solar asset investments have long-term PPAs in place with creditworthy
energy purchasers and thus the PPA prices are notimpacted by energy price changes during this period (nor for the duration
of current PPAs). For the post-PPA period of each solar asset, the Directors use long-term electricity price forecasts that have
been prepared by a market consultant in their determination of the fair value of the Company's operating solar asset
investments.

The sensitivities show the impact of an increase / decrease in power prices for each year of the power price curve for each
plant over the plant's remaining economic life after the conclusion of the existing PPAs. Aflat 10% increase / decrease in
market electricity prices from forecasted levels over the remaining asset life of all plants have been used in the sensitivity
analysis. Aithough a 10% increase / decrease is not typical, this figure has been used as merchant period prices are
determined upon the discretion of expert market consultants.

OPERATING EXPENSES

The operating costs of the assets underlying the Company’s solar asset investments include annual operations and
maintenance (O&M), asset management (AM), insurance expenses, land lease expenses, major maintenance and general
administration expenses. Most operating expenses for the Solar Power Assets are contracted and as such there is typically
little variation in annual operating costs. However, there maybe cases where all operating costs are recontracted ata 10%
premium or discount.

The sensitivityabove assumes a 10% increase / decrease in annual operating costs for all underlying assets and the
resultant impact on the Company's fair value of investments and NAV per share.

OPERATINGLIFE

The useful operating life of a solar asset is generally accepted by independent valuers to be the lesser of the lease term for
asset site and the independent engineer's assessment of the asset's useful life. The Companys maximum useful life
assumption is 40 years (December 2021: 40 years) for newly constructed assets.

The sensitivity above assumes a three-year increase / decrease in useful operating life of the Company's Solar Assets, and
the resultant impact on the Company's fair value of investments and NAV per share.

TAX RATE

The United States imposes a taxon profits of US resident corporations at a rate of 21%. The sensitivity above assumes the
US corporate taxrate increases / decreases by 5% (to 26% / 16%) and shows the resultant impact on the Company's fair
value of investments and NAV per share.

18. SHARE CAPITAL

CAPITAL TOTAL
ORDINARY  SHARE SHARE  REDUCTION SHAREHOLDERS

SHARES CAPITAL  PREMIUM RESERVE EQUITY

# $ $ $ $

As at 31 December 2020 200,192,361 2,001,024 184786 188,176,521 190,363,231
'5'8‘119 of fully paid Ordinary Shares at 132,000,000 1,320,000 129,712,911 ; 131,032,911
Equityissue costs - - (1,861,833) - (1,861,833)
Dividends ; ; - (13,096,206) (13,096,206)

As at 31 December 2021 332,192,361 3,321,924 128,035,864 175,080,315 306,438,103



Dividends - - - (72,526) (72,526)
As at 31 December 2022 332,192,361 3,321,924 128035866 175,007,789 306,365,577

The Company has an authorised share capital of 500,000,000 ordinary shares. On incorporation the Companyissued one
ordinary share of $0.01 which was fully paid up.

Following a successful application to the High Court and lodgement of the Company's statement of capital with the Registrar
of Companies, the Companywas permitted to cancel its share premium account. This was effected on 21 June 2019 bya
transfer of the balance of $194 million from the share premium account to the capital reduction reserve. The capital

reduction resene is classed as a distributable reserve and dividends to be paid by the Company are to be offset against this
reserve.

In line with its target dividend, the Company declared a dividend of 1.52 cents per share, totaling $5,049,324 for the period
ending 30 September 2022. The dividend was paid on 7 January 2023. This brought total dividends declared during the year
to $18,469,895 '(or 5.6 cents per share). For the year ended 31 December 2022, the Company paid total dividends of
$13,420,570 (or 4.04 cents per share).

19. RESERVES
The nature and purpose of each of the reserves included within equity at 31 December 2022 are as follows:

« Share premium resene: represents the surplus of the gross proceeds of share issues over the nominal value of the
shares, net of the direct costs of equityissues and net of conversion amount. As at 31 December 2022 the share
premium account has a balance of $128,035,864 (2021: $128,035,964).

o Capital reduction resenve: represents a distributable reserve (which may be utilised in respect of dividend payouts)
created following a court approved reduction in capital. As at 31 December 2022 the capital reduction reserve has a
balance of $175,007,789 (2021: $175,080,315).

« Capital reserve: represents cumulative net gains and losses, of a capital nature, recognised in the Statement of Profit
and Loss and Cther Comprehensive Income and associated taxallocations arising from the MSAfee income and
interest distributions. As at 31 December 2022 the capital reserve reflects a profit of $8,470,669 (2021: $12,648,250).

* Retained earnings represent cumulative net gains and losses, of an income nature, recognised in the Statement of Profit
and Loss and Other Comprehensive Income and associated taxallocations arising from the MSAfee income and interest
distributions. As at 31 December 2022, retained earnings reflects a profit of $5,185,565 (2021: $4,910,359).

The onlymovements in these reserves during the year are disclosed in the statement of changes in equity.

20. NET ASSET VALUE PER SHARE

Basic NAV per share is calculated by dividing the Company's net assets as shown in the statement of financial position that
are attributable to the ordinary equity holders of the Company by the number of ordinary shares outstanding at the end of the
period. As there are no dilutive instruments outstanding, basic and diluted NAV per share are identical.

31 December 31 December

2022 2021

$ $

Net assets per Statement of Financial Position 320,021,811 323,996,712
Ordinaryshares in issue as at 31 December 332,192,437 332,192,437
NAV per share - Basic and diluted ($/share) 0.963 0.975

21. CASH FLOW STATEMENT RECONCILIATION

IAS 7 Statement of Cash Flows require additional disclosures about changes in an entity's financing liabilities, arising from
both cash flow and non-cash flow items. As at 31 December 2022 the Company has no financing liabilities and therefore no
further disclosure is required.

22. TRANSACTIONS WITH RELATED PARTIES
The Company and the Directors are not aware of any person who, directly or indirectly, jointly or severally, exercises or could
exercise control over the Company. The Company does not have an ultimate controlling party.

Details of related parties are set out below:
NON-EXECUTIVE DIRECTORS

Directors are paid fees of £42,000 per annum. In addition to this, Gillian Nott receives £21,000 per annum in respect of
sening as Chair of the Board and Jamie Richards receives £10,500 per annum in respect of serving as Chair of the Audit
committee.

Total Directors' fees of $266,759 (2021: $271,591) were incurred in respect of the year with none being outstanding and
payable at the year-end (2021: $nil).

SUBSIDIARY

The Company previouslyissued loans totaling $43 million to its subsidiary USF Holding Corp. The principal portions of the
loans are repayable in 7 years from issuance. The loans bear interest at rates of 5% and 4.1% respectively, payable semi-
annuallyin arrears.

INVESTMENT MANAGER

The Investment Manager is entitled to management fees under the terms of the Investment Management Agreement. The
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applicable) payable quarterlyin arrears calculated at the rate of:

ASSETS UNDER MANAGEMIENT FEE BASED ON NAV
< $500 million 1.0% per annum
$500 million to $1 billion 0.9% per annum
> $1 billion 0.8% per annum

Based on the Net Asset Value on the last Business Day of the relevant quarter.

The Management Fee due in respect of each quarter shall be invoiced by the Manager to the Company as at the final
Business Day of the relevant quarter, and shall be due and payable in the following manner:

a. nolater than 10 Business Days after the Payment Date, 90% of the Management Fee shall be paid to the Manager in
cash to such bank account as the Manager may nominate for this purpose; and

b. 10% of the Management Fee shall be paid to the Manager or an Associate (as directed by the Manager) in the form of
ordinary shares in accordance with the provisions stated in the Investment Management Agreement.

For the awidance of doubt, where there are C Shares in issue, the advisory fee will be charged on the Net Asset Value
attributable to the ordinary shares and C Shares respectively. On 10 November 2020, the Board approved a
recommendation from the Investment Manager to have the Administrator arrange for 10% of its Management Fee to be
applied to purchase ordinary USF shares in the secondary market. From that time, the Company ceased issuing shares to
the Investment Manager.

Amanagement fee of $3,220,609 (2021: $2,880,537) was incurred during the year ($322,061 paid or payable in ordinary
shares), of which $890,342 (2021: $1,617,740) remained payable at 31 December 2022 ($162,339 payable in ordinary
shares). In addition to the management fee, the Manager shall also be entitled to payment of the following:

a. afee foranysuccessful arrangement of debt senices payable at a rate of 0.5% of the debt face value; and

b. afee for anyowversight of asset construction senices payable at market rates, negotiated on an arms' length basis and
subject to the approval of the Board.

The Manager provides debt arranging senvices to the Fund, including contacting and liaising with capital providers,
negotiating borrowing terms, obtaining credit ratings, implementing interest rate hedging strategies and executing
documentation. The Manager was successful in securing debt, interest rate hedging and letter of credit facilities at
competitive terms for the Fund, providing diversification to the Fund's capital sources.

For this senice, the Manager receives debt arranging fees of 0.5% of the face value of new third-party debt and letter of credit
facilities.

No debt arranging fees were incurred during the year (2021: $381,236). Asset management and construction senvices fees
totaling $1,641,728 ($294,470 accrued; $1,347,259 paid) were incurred during the year (2021: $476,277).

23. CAPITAL COMMITMENTS
Other than disclosed in the post balance date events note, the Company had no contingencies and no other significant
capital commitments at the reporting date.

24. POST BALANCE SHEET EVENTS
On 24 March 2023, the Company declared a dividend of 1.52 cents per Ordinary Share for the period ending 31 December
2022.

In January 2023, the Company announced that MN8 had exercised its purchase option over USF's 50% interest in the
200MWpc Mount Signal 2 asset, with financial close expected to occur in Q2 2023.

A1 pividends paid by the Company at 31 December 2022 does not include the 1.52 cents per Ordinary Share dividend declared by the Company for 3Q
2022 on 21 November 2022, paid to shareholders on 6 January 2023.

21 Total return to shareholders is based on dividends paid and reinvested (at ex-dividend date) throughout the period and share price movement
since the issue price of $1.00.

BINAVtotal return to is based on dividends paid throughout the period and NAV movement since inception.

1] The ongoing charges ratio is calculated in accordance with the Association of Investment Companies (AIC) methodology.

Bl golar Projects (Projects) or Solar Assets (Assets) are used interchangeably throughout the report.

I8l 1ncludes the second S0MW pctranche of Mount Signal 2 (MS2) fromend of May 2022, per financial close.

71 Environmental figures use actual generation figures for the period. US CO; emissions displacement is calculated using data fromthe US

Environmental Protection Agency's "AVoid Emissions and geneRation Tool" (A VERT), Equivalent US homes and cars removed figures are based on

CO, emissions displaced and data fromthe US Environmental Protection Agency and US Energy Information Administration.
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1= UK Ulgemday ahead baseload average

D91 Before taxes and transaction costs. Based on the MS2 sale reaching financial close on 15 May 2023.

[10] ngix Reasons to be Cheerfirl About the Climate's Future." The Times. 9 November 2022,

a1 Remaining PPA term from 31 December 2022.

1121 pividend coverage is calculated based on dividends paid to shareholders during the period.

113] Before taxes and transaction costs. Based on the MS2 sale reaching financial close on 15 May 2023.

[14] Before taxes and transaction costs. Based on the MS2 sale reaching financial close on 15 May 2023.

5] puke Energy Carolinas, Duke Energy Progress and Progress Energy are subsidiaries of Duke Energy Corporation and are separate legal entities
which are liable to meet their own financial obligations and as such are subject to separate credit ratings.

[16] Commercial Operation Date.

an Represents the Company's MS2 interest as at 31 December 2022.

[sl Capacity-weighted average remaining PPA termas at 31 December 2022.

9] Represents projects that had reached financial close on the valuation date.

1201 pividends paid by the Company at 31 December 2022 does not include the 1.52 cents per Ordinary Share dividend declared by the Company for
3Q 2022 on 21 November 2022, paid to shareholders on 6 January 2023.

211 https://www.whitehouse.gov/briefing-room/statements-releases/2021/11/06/fact-sheet-the-bipartisan-infrastructure-deal/
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