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The informa on contained within this announcement is considered by The Investment Company plc to cons tute inside
informa on pursuant to A r cle 7 of EU Regula on No. 596/2014 as it forms part of domes c law by virtue of the European
Union (W ithdrawal) A ct 2018. Upon the publica on of this announcement via a Regulatory Informa on Service, this inside
information will be considered to be in the public domain.

 

The Investment Company plc

("The Investment Company" or the "Company")

Proposed appointment of Investment Manager, proposed board changes, proposed purchase by the Company of its own

ordinary shares

and

Proposed issue of ordinary shares in the Company

 

Further to the Company's  announcement on 20 February 2023, the board of The I nvestment Company is  pleased to

announce that, fol lowing a thorough review of avai lable opportunities , the Company has  entered into discuss ions  to:

·      appoint Chelverton Asset Management Limited ("Chelverton") to act as  investment manager ("Investment

Manager") to the Company with a  new investment strategy of inves ng primari ly in quoted equi es  of UK  smal l

and mid-cap quoted companies  to achieve long-term capital  growth;

·      provide an opportunity for shareholders  to ei ther retain some or a l l  of their shareholding in the Company with the

proposed I nvestment Manager offering a  new investment strategy or, a l terna vely, to real ise their investment in

cash (at the prevai l ing net asset value per ordinary share, adjusted for transaction costs); and

·      undertake an issuance of ordinary shares  to exis ng and new shareholders  with the aim of increas ing the s ize

and l iquidity of the Company,

(together the "Proposals").

Founded in 1998, Chelverton is  an independent, employee-owned fund management firm with a  strong focus  on
performance and investor outcomes. As  at 28th February 2023 Chelverton managed c.£1.7bn across  a  number of mandates
encompass ing both open-ended and closed-ended UK  and European focused-funds including the M I  Chelverton UK  Equity
Growth Fund, managed by the UK  Equity Growth Team. By focuss ing on long-term investor returns  that can be generated by
companies  with ris ing cashflows, the team seeks  to take advantage of the poten al  for superior long-term capital
performance of certain UK smal l  and mid-cap quoted companies .

Should the P roposals  become effec ve, in order to generate long-term capital  growth, the Company intends to pursue an
investment strategy of inves ng in cash-genera ve UK  smal l  and mid-cap quoted companies  that are expected to grow
faster than the UK stock market as  a  whole over the long term and which can finance their own organic growth.

This  strategy has  been successful ly deployed by the M I  Chelverton UK  Equity Growth Fund, which has  returned 222.05%
since launch in October 2014 (Source: Morningstar, NAV to NAV, B Shares  Acc, Total  Return to 28.02.2023).

I t i s  intended that the Chelverton UK  Equity Growth Team, compris ing of James Baker, Ed Booth and Henry Bo ng would be
responsible for the management of the Company's  portfol io.

As  part of the Proposals , certain employees  of Chelverton intend to subscribe for ordinary shares  in the Company.

I t i s  a lso intended that David Horner (founder and Managing Director of Chelverton) wi l l  be appointed to the board of the
Company (the "Board") as  a  non-execu ve director. David has  indicated to the Board that he intends to waive his
remunera on en tlement. Michael  Weeks  intends to step down from the Board on comple on of the P roposals . The other
directors  of the Company are expected to remain as  directors  fol lowing completion of the Proposals .

The Board bel ieves  that the Proposals  wi l l  provide shareholders  with the opportunity to ei ther remain in a  vehicle managed
by an award-winning asset manager with a  strong track record of crea ng value for i ts  investors , or to receive a  ful l  cash
alterna ve for those shareholders  who wish to real ise their investment (through a process  which is  comparable in terms of
cost, but more timely, than a l iquidation of the Company).

Should the P roposals  become effec ve, the con nuing directors  of the Company have expressed their inten on to retain
their ful l  shareholdings  in the Company.

The Proposals  are conditional , inter alia, on shareholder approval  and further announcements  wi l l  be made as  and when
appropriate.

Ian Dighé, Chairman of The Investment Company, said:

"Having reviewed a number of poten al opportuni es and op ons available to the Company, we are pleased to be pu ng
these proposals to shareholders.  The directors believe that the proposals offer exis ng shareholders two appropriate
alterna ves: either to retain their shareholding in the Company whilst it pursues a growth mandate managed by a team with a
proven track record, or to have their capital returned to them.  The con nuing directors look forward to retaining their
shareholdings in the Company and working with the Chelverton team."

David Horner, Managing Director of Chelverton, said:



David Horner, Managing Director of Chelverton, said:

"We are investors with a long history of, and exper se in, investment in UK  small- and mid-cap quoted companies who believe
in the posi ve long-term compounding effect of rising corporate cashflows on shareholder returns. It feels to us that we are at a
point in me where valua on levels in our investable universe are extremely a rac ve as we believe that interest rates are set to
peak and economic growth is set to pick up."
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