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31 March 2023

Critical Metals plc

("Cri tical  Metals" or the "Company")

Interim Results

Critical  Metals  plc, an investment company establ ished to target opportunities  in the cri tical  and strategic metals  sector, i s
pleased to announce i ts  interim results  for the s ix-month period ended 31 December 2022.

Highlights

·      Successful  readmiss ion to trading on the Standard Segment of the Officia l  List and trading on the Main Market of
the London Stock Exchange

·      Over the period, cumulatively acquired a 100% interest in Madini  Occidental  Limited ("Madini  Occidental"), which
holds  a  70% interest in the Molulu copper/cobalt project (the "Molulu Project")

·      Raised £1.8 mi l l ion in conjunction with the readmiss ion to fund the acquis i tion of the Molulu Project, dri l l ing,
mine s i te upgrades  and general  working capital

·      Started early-stage groundwork to increase the understanding of the Molulu Project and identi ty further dri l l ing
targets  in preparation for the next dri l l ing campaign

·      Strengthened technical  team on s i te with the appointments  of Lloyd Kirtley as  DRC Project Field Manager and John
Greef as  Mine Manager at the Molulu Project

·      Raised an additional  £1.3 mi l l ion and indirectly increased i ts  ownership of the Molulu Project

·      Post period, on the 26 January 2023, the Company announced the start of copper production with a  forecast of
producing ci rca. 120,000t per annum of Copper Oxide Ore

Russell Fryer, CEO of Critical Metals, commented:

"The last s ix months  of the calendar year were pivotal  for Cri;cal  Metals . The support of our shareholders  enabled us  to
raise the £1.8 mi l l ion to fund our then 57% stake in the Molulu P roject and ensure our readmiss ion to the Main Market. We
have worked ;reless ly s ince, strengthening our team on the ground, ensuring the del ivery of key equipment on s i te, and
repairing and bui lding the necessary infrastructure to start production.

"I n tandem with the work on s i te, the Board entered discuss ions  with our partners  to increase our stake in the Molulu
P roject. This  increase was done in two tranches, and I  am del ighted that Cri;cal  Metals  now holds  a  70% interest in what
we bel ieve is  a  qual i ty project in the D RC. We announced produc;on on the 26 January 2023, post period, a  great
achievement by everyone involved. We expect that Molulu wi l l  be cash genera;ve during 2023 as  we commence sales  post
the rainy season ending. I  remain extremely op;mis;c and excited about the year ahead and look forward to keeping
shareholders  informed about the Molulu Project and other acquis i tion targets , as  and when these materia l ise."
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Chairman's Statement

The last s ix months  have been transforma;onal  for Cri;cal  Metals . O n the 12th September 2022, the Company announced
the successful  fundraise of £1.8 mi l l ion to par;al ly fund the acquis i;on of 57% in Madini  O ccidental  Limited ("Madini
O ccidental" or "M O "), which holds  a  70% interest in the Molulu copper/cobalt project (the "Molulu P roject"), i ts  flagship
project in the Democratic Republ ic of Congo ("DRC").  This  marked the Company's  fi rst investment, and i t was  in l ine with i ts
acquis i tion strategy - to focus  on known projects  with low entry costs  and the potentia l  to generate short-term cashflow.

Since then, i t has  wasted no ;me in star;ng the necessary groundwork and geological  surveys  to increase i ts
understanding of the Molulu Project in the DRC.  As  part of this , the Company made key appointments  to the team during the
period.   I n O ctober i t appointed Lloyd K irtley as  the D RC P roject F ield Manager and John Greeff joined the Company, as
Mine Manager, the fol lowing month, both have s ignificant experience working in African mining jurisdic;ons. Combined
with the rest of the team at Molulu, Lloyd and John have been instrumental  in the success  of getting the mine operational .

I n December 2022, Cri;cal  Metals  ra ised a further £1.3 mi l l ion from five investors  including seasoned investors  I an
Hannam and Mark Horrocks . The proceeds were used to hire two consultants  to help evaluate and advise on poten;al
acquis i;on opportuni;es  as  wel l  as  fund the acquis i;on of the remaining 21.5% in Madini  O ccidental , increas ing i ts  stake
to 100% and giving i t an indirect ownership of the Molulu P roject of 70%. This  was  part of a  strategic reorganisa;on of the
ownership of Molulu and wi l l  lead to a  more streaml ined and efficient management structure.

I n January 2023, post period end, the Company announced that i t had commenced produc;on of Copper Oxide O re at
Molulu. W hi lst we were del ighted to begin produc;on, we were disappointed by the short delay due to the hold-up in the
del ivery of key equipment to the s i te. This  i s  a  common problem being faced by the industry fol lowing the COVI D pandemic
and the more recent war in Ukraine puJng pressure on supply chains .  However, the minor delay does  not take way from
the team's  achievements  with produc;on at Molulu expected to be approximately 120,000 tonnes  of Copper Oxide O re per
annum.

P roduc;on couldn't come at a  beKer ;me with global  demand for baKery metals  such as  copper and cobalt are l ikely to
con;nue, as  producers  struggle to match output with demand for industry metals  from car manufactures  to energy storage
batteries , to name a few.

The board, and the wider Cri;cal  Metals  team bel ieves  that the Company is  wel l  pos i;oned to take advantage of this  move
towards  a  greener world.

Looking forward, the Company wi l l  con;nue to support the development of the Molulu P roject. Furthermore, the Company
wi l l  con;nue i ts  search for new investment opportuni;es  that the board bel ieves  have the poten;al  to be lucra;ve for the
Company and i ts  shareholders . This  wi l l  be part of fulfil l ing the Company's  a im of acquiring s ignificant minori ty equity
interests  of near production or within the natural  resource's  developments  in the African continent.

I  would l ike to thank fel low board members  Anthony Eastman and Marcus  Edwards-Jones  for their con;nued support and
guidance. 2022 was a  chal lenging year for Cri;cal  Metals , however s ince September the company has  seen cons iderable
progress  towards  i ts  a ims. I  would l ike to thank our shareholders  who have remained with us  throughout our journey and
look forward to a  successful  2023. 

Russel l  S. Fryer

Executive Chairman & CEO (Chief Executive Officer)

31 March 2023

 Notes 6 months to 31
December 2022

(unaudited)  

6 months to 31
December 2021

(unaudited)

 

  £  £  

Continuing operations

  Re ve nue  from conti nui ng ope ra ti ons - -

  Cos t of s a l e s - -

Gross Profit - -

  Othe r e xpe ns e s (1,295,130) (284,554)

Earnings before interest, taxation,
depreciation and amortisation

 
(1,295,130)  (284,554)

  De pre ci a ti on (7,171) -

  Inte re s t e xpe ndi ture (16,730) (284,554)

Loss before taxation  (1,319,031)  (284,554)

  Income  ta x - -

Profit (Loss) for the year from continuing
operations attributable to the owners of the
company (1,319,031) (284,554)



 

Attributable to:

  Owne rs  of the  compa ny (1,052,702) (284,554)

  Non-control l i ng i nte re s t (266,329) -

  (1,319,031)  (284,554)

Other comprehensive income     

  Tra ns l a ti on of fore i gn ope ra ti ons 82,303 -

  Va l ua ti on (l os s e s )/ga i ns  on fa i r va l ue
through othe r compre he ns i ve  i ncome
e qui ty i nve s tme nts (121,700)

Total other comprehensive profit (loss) (39,397)  -  

Total comprehensive profit (loss) for the
year (1,358,428)  (284,428)  

Total comprehensive profit (loss)
attributable to:    

  Owne rs  of the  compa ny (1,092,099)  -  

  Non-control l i ng i nte re s t (266,329) -  

 (1,358,428)  (284,428)  

Ea rni ngs  pe r s ha re  (ba s i c a nd di l ute d)
a ttri buta bl e  to the  e qui ty hol de rs
(pe nce ) 3 (0.03) (0.68)

The consol idated statement of comprehensive income has  been prepared on the bas is  that a l l  operations  are
continuing operations.

 Notes 31 December 2022
(unaudited)   

30 June  2022
(audited)

  £   £

Non-current assets

  Property, plant & equipment 175,895 -

  Investment in l i s ted shares 331,201 -

  Loan notes - 39,827

  Exploration & evaluation asset 1,275,292 -

Total non-current assets 1,782,388   39,827

 

Current assets

  Trade and other receivables 970,506 55,409

  Cash at bank and in hand 1,029,944 824,251

Total current assets  2,000,450   879,660

Total assets 3,782,838   919,487

 

Current liabilities

  Trade and other payables 1,760,747 110,890

Total liabilities  1,760,747   110,890

 

Net assets  2,022,091   808,597

Equity

  Cal led up share capital 4 295,236 208,298

  Share premium account 4 4,989,582 1,735,315

  Share based payment reserve 5 45,838 45,838

  Foreign exchange reserve 82,303 -

  Retained earnings (2,355,256) (1,180,854)

  Non-control l ing interest (1,035,610) -

Total equity  2,022,093   808,597



 

 

  
Issued
Share

Capital
Share

Premium

 

SBP
Reserve

 

FCTR
Retained
Earnings

Non-
controlling

interest  
Total

Equity

 £ £ £ £ £ £  £

As at 30 June 2021 208,298 1,735,315 45,838 - (519,111) -  1,470,340

         

  Los s  for the  ye a r - - - - (661,743) - (661,743)

  Othe r compre he ns i ve
i ncome - - - - - - -

Tota l  compre he ns i ve
i ncome  for the  ye a r - - - - (661,743) (661,743)

Tota l  tra ns a cti ons  wi th
owne rs - - - - - - -

As at 30 June 2022 208,298 1,735,315 45,838 - (1,180,854) -  808,597

  Los s  for the  ye a r - - - (1,052,702) (266,329) (1,319,031)

  Othe r compre he ns i ve
i ncome - - - 82,303 (121,700) - (39,397)

Tota l  compre he ns i ve
i ncome  for the  ye a r 82,303 (1,174,402) (266,329) (1,358,428)

  Acqui s i ti on of
s ubs i di a ry - - - - - (769,281) (769,281)

  Ne t proce e ds  of Sha re s
i s s ue d duri ng         the
pe ri od 86,938 3,254,267 - - - - 3,341,205

  Tota l  tra ns a cti ons  wi th
owne rs 86,938 3,254,267 - - - -  2,571,924

As at 31 December 2022 295,236 4,989,582 45,838 82,303 (2,355,256) (1,035,610)  2,022,093

 

 

 
31 December       

2022         
(unaudited)  

31
December       

2021        
(unaudited)  

 £  £
Cash from operating activities

Los s  for the  ye a r (1,440,731) (284,554)

   Adjus tme nts  for:

   De pre ci a ti on 7,171 -

   Unre a l i s e d ga i ns  on s a l e  on l i s te d
i nve s tme nts 121,700 -

   Re a l i s e d ga i ns  on s a l e  of l i s te d
i nve s tme nts (14,495)

   Inte re s t pa ya bl e 16,730 -

   Fore i gn e xcha nge (16,812) -

Ope ra ;ng ca s hflow be fore  worki ng ca pi ta l
move me nts (1,326,437) (284,554)

Incre a s e  i n tra de  a nd othe r re ce i va bl e s (42,425) (106,596)

De cre a s e  i ncre a s e  i n tra de  a nd othe r
pa ya bl e s (289,797) (22,624)

Net cash used in operating activities  (1,658,659)  (413,774)

 

Cash from financing activities

Ne t Proce e ds  on the  i s s ue  of s ha re s 2,541,205 -

Net cash from financing activities  2,541,205  -



Cash from investing activities

      Purcha s e  of ta ngi bl e  fi xe d a s s e ts (190,197) -

     Acqui s i ti on of s ubs i di a ry ne t of ca s h 24,521 -

     Purcha s e s  of OCI  l i s te d fi na nci a l  a s s e ts (508,000) -

Net cash used in investing activities  (673,676)  -

Ne t i ncre a s e  /(de cre a s e ) i n ca s h a nd ca s h
e qui va l e nts 208,870 (413,774)

Ca s h a nd ca s h e qui va l e nts  a t be gi nni ng of
ye a r 824,251 1,483,544

  Fore i gn e xcha nge (3,177)  -

Cash and cash equivalents at end of period 1,029,944  1,069,770

 

NOTES TO THE FINANCIAL STATEMENTS FOR THE 6 MONTHS ENDED 31 DECEMBER 2022

1.         GENERAL INFORMATION

The condensed consol idated interim financial  s tatements  of Cri;cal  Metals  plc (the "Company") and i ts  subs idiary
(together the "Group") for the s ix-month period ended 31 December 2022 have been prepared in accordance with
Accounting Standard IAS 34 Interim Financial  Reporting.

The interim report does  not include al l  the notes  of the type normal ly included in an annual  financial  report.
Accordingly, this  report i s  to be read in conjunc;on with the annual  report for the year ended 30 June 2022, which
was prepared in accordance with UK  adopted I nterna;onal  Accoun;ng Standards  (I F RS) and the Companies  Act 2006,
and any publ ic announcements  made by Cri tical  Metals  plc during the interim reporting period and s ince.

These condensed consol idated interim financial  s tatements  do not cons;tute statutory accounts  as  defined in
Sec;on 434 of the Companies  Act 2006. The Group's  statutory financial  s tatements  for the year ended 30 June 2022
prepared under I F RS have been filed with the Registrar of Companies . The auditor's  report on those financial
statements  was  unqual ified and did not contain a  statement under Sec;on 498(2) of the Companies  Act 2006. These
condensed interim financial  s tatements  have not been audited.

Basis of preparation - going concern

The interim consol idated financial  s tatements  have been prepared under the going concern assump;on, which
presumes that the Group wi l l  be able to meet i ts  obl igations  as  they fa l l  due for the foreseeable future.

At 31 December 2022 the Group had cash reserves  of £1,029,945 (30 June 2022: £848,772).

The Directors  have made an assessment of the Group's  abi l i ty to con;nue as  a  going concern and are sa;sfied that
the Group has  adequate resources  to con;nue in opera;onal  existence for the foreseeable future. The Group,
therefore, continues  to adopt the going concern bas is  in preparing i ts  consol idated financial  s tatements .

The financial  information of the Group is  presented in Bri tish Pounds Sterl ing (£).

Accounting policies

I AS 8 requires  that management shal l  use i ts  judgement in developing and applying accoun;ng pol icies  that result in
informa;on which is  relevant to the economic decis ion-making needs of users , which are rel iable, free from bias ,
prudent, complete and represent fa i thful ly the financial  pos ition, financial  performance and cash flows of the enti ty.

The accoun;ng pol icies  adopted are cons istent with those of the previous  financial  year and corresponding interim
reporting period. 

Critical accounting estimates and judgements

The prepara;on of interim consol idated financial  informa;on requires  management to make judgements , es;mates
and assump;ons that affect the appl ica;on of accoun;ng pol icies  and the reported amounts  of assets  and l iabi l i;es
and the reported amounts  of income and expenses  during the reporting period. Although these estimates  are based on
management's  best knowledge of current events  and ac;ons, the resul;ng accoun;ng es;mates  wi l l , by defini;on,
seldom equal  related actual  results .

I n preparing the interim financial  informa;on, the s ignificant judgements  made by management in applying the
Group's  accoun;ng pol icies  and the key sources  of es;ma;on uncertainty were the same as  those that appl ied to the
financial  s tatements  for the year ended 30 June 2022.

1.1.        New and amended standards adopted by the Group.

A number of new or amended standards  became appl icable for the current repor;ng period. These new/amended
standards  do not have a materia l  impact on the Group, and the Group did not have to change i ts  accoun;ng pol icies
or make retrospective adjustments  as  a  result of adopting these standards.

The Group is  not affected materia l ly by the effects  of seasonal i ty. Regardless  of this  fact compara;ve figures  to the
period ending 31 December 2021 have been included for comparabi l i ty and increase the comprehensibi l i ty of the
financial  s tatements .

The directors have concluded that there are no key assumptions concerning the future and other key sources of



The directors have concluded that there are no key assumptions concerning the future and other key sources of
estimation uncertainty at the reporting date that have a significant risk of causing a material adjustment to the carrying
amounts of assets and liabilities within the next financial year.

 

2.         SEGMENTAL ANALYSIS

The Group manages  i ts  opera;ons in one segment, being seeking a  suitable investment. The results  of this  segment
are regularly reviewed by the board as  a  bas is  for the al loca;on of resources, in conjunc;on with individual
investment appraisals , and to assess  i ts  performance.

 

3.    EARNINGS PER SHARE

The calculation of the bas ic and di luted earnings  per share is  calculated by dividing the profi t or loss  for the year by
the weighted average number of ordinary shares  in issue during the year

6 months to 31
December

2022   

6 months to 31
December

2021   

Loss  for the year from continuing operations  - £ (1,174,402) (284,554)

Weighted number of ordinary shares  in issue 44,048,094 41,659,735

Basic earnings per share from continuing operations - pence (0.03) (0.68)

 

There is  no difference between the di luted loss  per share and the bas ic loss  per share presented. Share op;ons and
warrants  could poten;al ly di lute bas ic earnings  per share in the future but were not included in the calcula;on of
di luted earnings  per share as  they are an;-di lu;ve for the year presented. At period end 9,240,714 warrants  were in
issue giving the rights  to purchase shares  on a 1:1 bas is .

 

4.    SHARE CAPITAL AND SHARE PREMIUM

 

 Number of
Shares on

Issue

Share  
Capital          

£

Share
Premium      

£

                      
Total            

     £

Balance at 1 July 2021 41,659,735 208,298 1,735,315 1,943,613

Balance at 30 June 2022 41,659,735 208,298 1,735,315 1,943,613

 

Balance at 1 July 2022 41,659,735 208,298 1,735,315 1,943,613

 

RTO shares  issued at £0.20 9,000,000 45,000 1,755,000 1,800,000

£0.10 warrants  exercised 3,150,000 15,750 299,250  315,000

Adviser shares  issued 37,500 188 7,313  7,500

Placement at £0.25 5,200,000 26,000 1,274,000  1,300,000

Cost of share issues - - (81,293) -

Balance at 31 December 2022 59,047,235 295,236 4,989,582 5,453,701

 

The Company has  only one class  of share. Al l  ordinary shares  have equal  voting rights  and rank pari  passu for the
distribution of dividends and repayment of capital .

5.    SBP RESERVE

As at                         
31 December

2022                      £

As at                          
30 June 2022             

£

Opening balance 45,838 45,838

Broker & advisory placing warrants  Issued  - -

At 31 December 2022 45,838 45,838

There were no new op;ons or warrants  issued in the period and hence no value aKributed to the share bases
payments  reserve (30 June 2022: £45,838) as  reflected above and the amount of outstanding warrants  remains  as  per
the end of the last period.

 

6.    ACQUSITION OF SUBSIDIARY

O n 12 September 2022 the Company completed the acquis i;on of 57% of the share capital  of Madini  O ccidental
Limited and i ts  subs idiaries , ("M O ").  At the same ;me the Company completed the placing of 9 mi l l ion shares  which
were issued at 20 pence per share rais ing £1.8m mi l l ion for the Company before costs  and was successful ly
readmitted to trading on the London Stock Exchange.

The Company acquired i ts  57% interest M O, which holds  an indirect 70 per cent. interest in the Molulu P roject for a



The Company acquired i ts  57% interest M O, which holds  an indirect 70 per cent. interest in the Molulu P roject for a
total  cons idera;on of US$750,000 less  approximately US$129,000 and EUR 33,400, being costs  of the target group
paid by the Company prior to Admiss ion.

The ini;al  es;mate of the fa ir value of the assets  acquired and l iabi l i;es  assumed of M O  at the date of acquis i;on
based upon the MO balance sheet at 12 September 2022 are as  fol lows:

 

USD$

Trade and other receivables 4,056

Cash and cash equivalents 5,545

Trade and other payables (1,218,594)

Loans  and other borrowings (1,014,595)

Provis ions (106,452)

Total  identi fiable net assets  acquired (2,330,040)

Consideration

-       US$750,000 total  cons ideration* 750,000

Total  cons ideration 750,000

Exploration and evaluation assets  acquired 3,080,040

 

Explora;on and evalua;on assets  relate to the accumulated "know how" and exper;se of the bus iness  and i ts  staff.
None of the exploration and evaluation assets  are expected to be deducted for income tax purposes.

As  the acquis i;on is  l ikely to be treated as  a  reverse acquis i;on i t wi l l  fa l l  outs ide the scope of I F RS 3. The Company
has  12 months  from the date of acquis i;on to final ise the accoun;ng treatment in rela;on to the acquis i;on and
therefore is  incomplete as  at the date of these financial  s tatements  given the short period of ;me s ince the
acquis i tion was completed.

*$750,000 US D was pledged as  a  commiKed spend for the project and did not involve a  payment for the 57% of
outstanding share capital  of Madini  Occidental .

 

7.         EVENTS SUBSEQUENT TO PERIOD END

Acquisition of Madini Occidental Limited

On 15th December i t was  announced that the Company had offered to purchase an addi;onal  21.5% of i ts  par;al ly
owned subs idiary, Madini  O ccidental  (M O ), and would increase the ownership of M O  from 57% to 78.5%. The shares
in M O  are being acquired from the Company's  Chairman and Chief Execu;ve O fficer, Russel l  Fryer. The cons idera;on
for the Share Acquis i;on is  £450,000 in cash paid on comple;on and a further £200,000 on or before 1 O ctober
2023, to be paid in Cri;cal  Metals  P LC shares  at a  price equal  to the 10 day volume weighted average or cash, at the
Company's  election.

Subsequent to the announcement made on 15th December the Company offered to purchase the balance of 21.5% in
M O  held by Madini  Minerals  Ltd, a  company control led by Russel l  Fryer. The cons idera;on for the Share Acquis i;on
is  £450,000 paid in cash on comple;on with a  further payment of £200,000 on or before 1 O ctober 2023, to be paid
in Cri;cal  Metals  P LC shares  at a  price equal  to the 10-day volume weighted average or cash, at the Company's
elec;on. The Share Acquis i;on received the approval  of the M O  board on 19 December 2022 and the transac;on was
completed subsequent to 31 December 2022.

Exercise of Warrants and Warrant Term Extension

A total  of 865,000 Warrant Shares  have been exercised resulting in total  gross  proceeds to the Company of £83,250.

I n addi;on, due to the recent pass ing of a  warrant holder and upon receiving a  request from the Estate of the
deceased, the Company announces  i ts  inten;on to extend the exercise period of a  total  of 5,225,714 warrants , which
are exercisable on or before the 31 March 2023: (i ) 1,740,000 warrants  exercisable at 10 pence per share ("10p
Warrants"); and (i i ) 3,485,714 warrants  exercisable at 5 pence per share ("5p Warrants") (together the "I P O
Warrants").  These I P O  Warrants  were granted at the ;me of the admiss ion of the Company's  O rdinary Shares  to the
standard segment of the O fficial  List and to trading on the main market for l i s ted securi;es  of the London Stock
Exchange plc on 29 September 2020.

Receipt of share issue proceeds

Subsequent to period end the company received £761,485 with respect to the £1,300,000 placement from December
23.

About Critical Metals

Cri;cal  Metals  P LC has  acquired a control l ing 100% stake in Madini  O ccidental  Limited, which holds  an indirect 70%
interest in the Molulu copper/cobalt project, an ex-producing medium-scale asset in the Katangan Copperbelt in the
Democra;c Republ ic of Congo. I n l ine with i ts  investment strategy of focus ing primari ly on known deposits , targe;ng
projects  with low entry costs  and the poten;al  to generate short-term cash flow; the Company intends to produce
120,000t/per annum of Copper Oxide Ore.

The Company wi l l  con;nue to iden;fy future assets  that are in l ine with i ts  stated acquis i;on objec;ve of low C AP EX
and O P EX  projects  with near-term produc;on, concentra;ng on minerals  that are perceived to have strategic
importance to future economic growth and generate s igni ficant value for shareholders .

A copy of these results  wi l l  be made avai lable on the Company's  website at www.cri tical  metals .co.uk.



A copy of these results  wi l l  be made avai lable on the Company's  website at www.cri tical  metals .co.uk.

 

 

                                                                            **ENDS**
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