
RNS Number : 0973W
Savannah Energy Plc
13 April 2023
 

 13 Apri l  2023

Savannah Energy PLC

("Savannah", "the Company" or "the Group")

 

Q1 2023 Financial and Operational Update

Savannah Energy P LC, the Bri!sh independent energy company focused around the del ivery of Projects that Maer i s
pleased to announce a financial  and operational  update for Q1 2023.

Andrew Knott, CEO of Savannah Energy, said:

"This morning's update clearly demonstrates the strength and poten�al of our business and the posi�ve impact we are making
in our host countries: we are repor�ng like-for-like1 organic Total Revenues2 growth of 26% year-on-year (with like-for-like1

Total Revenues2 having now doubled since 2017); our oil and renewable energy projects in Niger are now advancing at a rapid
pace; and COTCo in Cameroon con�nues to deliver a strong consistent financial performance. O n the new ventures front, we
con�nue to progress our planned acquisi�on of P ETRO NA S' assets in South Sudan and expect to announce a series of new
utility-scale renewable power projects over the course of Q2 and Q3 2023.

At this �me, I would like to express our gra�tude to those who have contributed to these successes - my incredibly dedicated and
passionate colleagues, our host governments, communi�es, local authori�es and regulators, our shareholders and lenders, and
our customers, suppliers and partners. Thank you all."

Q1 2023 Unaudited Financial Highlights

·    Q1 2023 Total  Revenues2 of US$147.6m compris ing Q1 2023 Total  Revenues2 from Nigerian opera!ons of US$71.0m (up
29% on Nigerian operations  Q1 2022 Total  Revenues2 of US$55.0m) plus  Chad upstream revenues of US$76.6m; and

·    Group cash balance of US$217.3m3 and net debt of US$412.2m4.

Q1 2023 Operational Highlights

·    Q 1 2023 average gross  dai ly produc!on was 54.9 K boepd, compared to average gross  dai ly produc!on of 21.6 K boepd
in Q 1 2022. Excluding Chad produc!on, Q 1 2023 average gross  dai ly produc!on on a l ike-for-l ike bas is  was  25.9
Kboepd, a  20% increase compared to Q1 2022; and

·    O f the total  average gross  dai ly produc!on of 54.9 K boepd, 43% was gas , including a  22% increase in produc!on from
the Uquo gas  field compared to the same period last year, from 116.4 M Mscfpd (19.4 K boepd) to 142.2 M Mscfpd (23.7
Kboepd). 

Q1 2023 vs Q1 2022 Average Gross Daily Production

Uquo Gas
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Total
 

(Kboepd)

1 January-31 March 2023 142 0.2 2.0 29.1 54.9
 

% of total production 43% 0.5% 3.5% 53%  

1 January-31 March 2022 116 0.2 2.0 NA 21.6

% Increase 22% (3%) (1%) - 155%

N.B. - Percentages in this table are calculated from exact numbers, the figures above are rounded.

Cameroon Update

Savannah acquired an effec!ve 41.06% indirect equity interest in the Cameroon O i l  Transporta!on Company ("COTCo")
from ExxonMobi l  on 9 December 2022. COTCo owns and operates  the 903km Cameroon oi l  export pipel ine and the Kome
Kribi  1 floa!ng storage and offloading ("FS O ") unit, which transport and store oi l  on behalf of i ts  customers  who are in
turn charged a transportation tari ff.

During Q1 2023 COTCo transported an average of 128.8 Kbopd of crude oi l  with a  total  of 11 l i ftings  conducted on behalf of
i ts  customers. Each l iDing saw the safe and successful  transfer of approximately 1 M Mbbls  of crude oi l  from the FS O  to
ocean going vessels  by COTCo on behalf of i ts  customers. 

I t should be noted that for accoun!ng purposes, Savannah's  ownership interest in COTCo is  treated as  an investment in an
associate and, therefore, income from COTCo wi l l  be equity accounted for in Savannah's  Consol idated Statement of
Comprehensive I ncome (i .e. Savannah wi l l  reflect a  propor!onate amount of net income rela!ve to i ts  shareholding in
COTCo as  opposed to propor!onately consol ida!ng the revenues and costs  of COTCo). D ividends received from COTCo wi l l
be reflected in the Consol idated Statement of Cash Flows.

Niger Update

Savannah has  con!nued progress ing plans  for the Early P roduc!on Scheme on the approximately 35 M Mstb of Gross  2C
Resources  R3 East oi l  development. BoGomhole pumps and comple!on equipment were ordered in Q 1 2023, and a work-
over rig solu!on has  been iden!fied for a  wel l  test programme, which the Company expects  to carry out in Q 4 2023.
Fol lowing the wel l  test result, Savannah expects  to issue a comprehensive field development plan with first oi l  targeted in
2024 and production expected to ramp up to a  plateau rate of approximately 5 Kbopd for the ini tia l  development. The crude
is  expected to be evacuated via  the new Niger-Benin export pipel ine, which is  currently under construc!on, reported to be
75% completed and estimated to be ful ly operational  in Q4 2023.  



Savannah's  up to 250 M W  Parc Eol ien de la  Tarka wind farm project in Niger, which has  the poten!al  to increase Niger's
on-grid electrici ty supply by over 40%, has  made s ignificant progress . Al l  key studies  required to achieve project sanc!on
(including wind measurement, environmental  and socia l  impact, grid integra!on, securi ty, cartography, road and avia!on
studies) have ei ther been completed or are in progress . The prel iminary on-s i te wind speed data measurements  having
proven to be highly encouraging and we expect project sanction in 2024.

Nigeria Update

During Q 1 2023 Savannah sold gas  to seven customers  including Calabar Electrici ty Genera!on Company Limited, Lafarge
Africa P LC, I bom Power Company Limited, F i rst I ndependent Power Limited, the Central  Horizon Gas  Company Limited,
Trans Afam Power Limited and Notore Chemical  I ndustries  P LC. So as to advance the Company's  abi l i ty to maintain and
grow our gas  produc!on levels  over the course of the coming years , Savannah is  progress ing the US$45 mi l l ion
compress ion project at the Uquo Central  P rocess ing Faci l i ty ("C P F"). Fol lowing the front-end engineering and the
associated order of long lead i tems, detai led des ign work commenced in Q 1 2023 and is  scheduled to be completed in Q 4
2023.

Chad Assets Update

As previous ly announced on 24 March 2023, the P res ident of the Republ ic of Chad issued a Decree on 23 March 2023
na!onal is ing Savannah Chad I nc's  ("S C I ") (formerly Esso Explora!on and P roduc!on Chad I nc ("EEP C I ")) upstream
produc!on assets  in Chad; subsequently on 31 March 2023 the Government of Chad passed a law confirming the
na!onal isa!on of S C I 's  upstream produc!on assets  and also providing for the na!onal isa!on of Savannah's  c. 40%
interest in Tchad Oi l  Transportation Company ("TOTCo"), the owner and operator of the Chad section of the ETS.

Such national isation does  not affect Savannah's  41.06% indirect equity interest in COTCo.

The ac!ons of the Republ ic of Chad are in direct breach of the upstream conven!ons to which S C I  and the Republ ic of
Chad are, amongst others , party, together with a  direct breach of the conven!on between TOTCo and the Government of
Chad. These na!onal isa!ons were made notwithstanding the fact that under S C I 's  operatorship the historic produc!on
decl ine was immediately reversed, with dai ly produc!on averaging 29,349 barrels  per day s ince Savannah's  ownership on
9 December 2022, an increase of c.9% as  against the equivalent period prior to Savannah taking control  of S C I . Savannah
had also ini tiated plans  to s igni ficantly increase production further through an active investment programme.

Disputes  under the upstream conven!ons are subject to the jurisdic!on of an I C C arbitral  tribunal , seated in Paris . The
Company has  commenced I C C arbitral  proceedings  against the Government of Chad to seek ful l  recompense for the loss
that i t has  and wi l l  suffer as  a  result of the national isation of SCI's  assets .

South Sudan Acquisition Update

Further to the Company's  12 December 2022 announcement, the Company con!nues to advance the various  workstreams
required to complete the reverse takeover of P ETRO NAS I nterna!onal  Corpora!on Limited's  ("P ETRO NAS") en!re oi l  and gas
business  in South Sudan, and intends to publ ish an AI M Admiss ion Document in H1 2023. Further updates  wi l l  be provided
as  and when appropriate.

Footnotes:
1.     Excl ude s  re ve nue s  from Cha d.
2.     Tota l  Re ve nue s  a re  de fine d a s  the  tota l  a mount of i nvoi ce d s a l e s  duri ng the  pe ri od. Thi s  numbe r i s  s e e n by

ma na ge me nt a s  more  a ccura te l y re fle c!ng the  unde rl yi ng ca s h ge ne ra !on ca pa ci ty of the  bus i ne s s  i n compa ri s on to
Re ve nue  re cogni s e d i n the  Cons ol i da te d Sta te me nt of Compre he ns i ve  Income .

3.     Wi thi n ca s h ba l a nce  of US$217.3m, a re  a mounts  whi ch a re  he l d for de bt s e rvi ce  purpos e s  a nd US$1.6m i s  re s tri cte d
ca s h whi ch i ncl ude s  ca s h col l a te ra l  a nd s ta mp duty e s crow ba l a nce s .

4.     Ne t de bt (de fine d a s  'Tota l  l ong a nd s hort te rm de bt e xcl us i ve  of l e a s e  l i a bi l i !e s  l e s s  Ca s h a t ba nk a nd othe r e s crow
moni e s ').

For further information, please refer to the Company's  website www.savannah-energy.com or contact:

Savannah Energy                                                             +44 (0) 20 3817 9844
Andrew Knott, CEO
Nick Beattie, CFO
Sal ly Marshak, Head of IR & Communications
 
Strand Hanson (Nominated Adviser)                      +44 (0) 20 7409 3494
James Spinney
Ritchie Balmer
Rob Patrick
 
finnCap Ltd (Joint Broker)                                            +44 (0) 20 7220 0500
Christopher Raggett
Tim Redfern
 
Panmure Gordon (UK) Ltd (Joint Broker)              +44 (0) 20 7886 2500
John Prior
Hugo Rich
James Sincla ir-Ford
 
Camarco                                                                              +44 (0) 20 3757 4983
Bi l ly Clegg
Owen Roberts
Violet Wi lson
 
This  announcement contains  ins ide informa!on for the purposes  of Ar!cle 7 of the Market Abuse Regula!on (EU) 596/2014
as  i t forms part of UK domestic law by vi rtue of the European Union (Withdrawal) Act 2018 ("MAR").

About Savannah Energy:

Savannah Energy P LC is  an AI M quoted Bri!sh independent energy company focused around the del ivery of Projects that
Matter, active in Cameroon, Niger and Nigeria.

Further information on Savannah Energy PLC can be found on the Company's  website: www.savannah-energy.com.
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