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Volex plc

 
("Volex", the "Group", or the "Company")

 
Full Year Trading Update

 
Strong organic growth with revenue and profit ahead of expectations

 
Volex (AI M: VLX ), the special is t integrated manufacturer of cri cal  power and data transmiss ion products , today issues  an
update on trading for the 52 weeks  ended 2 Apri l  2023 (the "Year" or "FY2023").
 
Full year trading ahead of market expectations
 
Volex has  con nued i ts  pos i ve momentum and demonstrated further progress  during the Year, reflec ng i ts  compel l ing
positions  in attractive markets  with strong structural  growth characteristics .
 
Revenue is  now expected to be at least $710 mi l l ion, represen ng an increase of at least 15.5% compared with the prior
year. Underlying opera ng profit is  now expected to be at least $66 mi l l ion, at least 17.4% higher than the prior year, with
both revenue and underlying operating profi t ahead of market expectations1, 2.
 
An increase in gross  margins  and continued cost control  improvements  is  expected to del iver a  strengthening in underlying
operating margins  to 9.3% (FY2022: 9.1%). The Group has  del ivered margins  within i ts  targeted range for three years ,
managing inflationary cost chal lenges  and demonstrating the strong competitive pos itioning.

 
O pera ng free cash flow in the second hal f of the Year was  substan al ly higher than the first hal f. A er capital  investment,
dividend payments  and acquis i on cons idera on of approximately $46 mi l l ion in the Year, pre-I F RS 16 net debt is
expected to be approximately $76 mi l l ion. This  i s  a  reduc on of $22 mi l l ion s ince the hal f year and represents  a  covenant
leverage of 1.0x3, comfortably below the Group's  target leverage corridor.
 
Continued outperformance of underlying markets provides strong momentum into FY2024
 
Against a  vola le backdrop in F Y2023, Volex del ivered strong organic growth, ahead of i ts  underlying markets , which has
been driven by continued execution of the Group's  commercial  s trategy which focuses  on:
 

·    Targeting structural  growth markets  - with the Electric Vehicles , Complex Industria l  Technology and Medical  sectors
al l  del ivering strong constant currency organic revenue growth in F Y2023. P leas ingly, the adverse impact of post-
pandemic demand normal isation in the Consumer Electricals  sector is  being largely offset by market share gains
 

·    Leveraging the Group's  global  footprint - which is  enabl ing the Group to benefi t from heightened levels  of demand in
a number of terri tories  as  a  result of customers  re-configuring supply chains  to focus  on partners  with high
service levels  and local  faci l i ties
 

·    Expanding the Group's  range of capabi l i es  - through targeted investment the Group has  con nued to expand i ts
offering which has  led to a  high level  of new project wins  with both new and existing customers

 
Volex is  wel l  pos i oned to con nue inves ng in sustainable organic growth with a  robust balance sheet and healthy cash
genera on. The Group has  an ac ve acquis i on pipel ine of value enhancing opportuni es , which wi l l  support the
achievement of the five-year strategy to grow revenues to $1.2 bi l l ion by the end of FY2027.
 
N at Rothschild, Execu ve Chairman, said: "I  am del ighted with the strong organic growth performance del ivered by the
business  during the period. We con nue to del iver against the long-term, strategic growth plan that we unvei led last year
and I  firmly bel ieve that Volex's  diverse global  footprint, ongoing investment plans  and reputa on for excel lence wi l l
con nue to drive ongoing outperformance versus  our compe tors . This , combined with our robust balance sheet and
healthy cash generation, means that the Group is  wel l  pos itioned as  we enter the new financial  year."
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Notes:

1.    Underlying opera ng profit is  before adjus ng i tems which are one-off in nature and s ignificant (such as
restructuring costs , impairment charges  or acquis i on-related costs), the amor sa on and impairment of
acquired intangible assets  and share-based payment charges. This  trading update is  based upon unaudited

mailto:investor.relations@volex.com


restructuring costs , impairment charges  or acquis i on-related costs), the amor sa on and impairment of
acquired intangible assets  and share-based payment charges. This  trading update is  based upon unaudited
management accounts  informa on. Forward-looking statements  have been made by the Directors  in good fa i th
us ing informa on avai lable up un l  the date that they approved this  statement. Forward-looking statements
should be regarded with caution because of the inherent uncertainties  in economic trends  and bus iness  risks .
 

2.    The Company has  compi led forecasts  from five analysts  with current market forecasts  for the 52 weeks  ending 2
Apri l  2023 for revenue to be in the range of $690.5 mi l l ion to $695.0 mi l l ion, with a  consensus  of $692.9 mi l l ion,
and for underlying opera ng profit to be in the range of $62.3 mi l l ion to $64.0 mi l l ion, with a  consensus  of $62.9
mi l l ion.
 

3.    Covenant leverage represents  the ra o of net debt, excluding opera ng lease l iabi l i es , to EB I TDA excluding the
impact of right of use amor sa on aris ing on opera ng lease arrangements . This  measure is  a l igned with the
covenant calculations  used for external  debt faci l i ties .

 

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
 
END
 
 
TSTFLFLDSDIDLIV

mailto:rns@lseg.com
http://www.rns.com/
https://www.lseg.com/privacy-and-cookie-policy

