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25 Apri l  2023

Trakm8 Holdings plc

("Trakm8", the "Group" or the "Company")

Year End Trading Update
Trakm8 Holdings  plc (AI M: TR AK ), the global  telema#cs  and data ins ight provider, today announces  an unaudited trading
update for the financial  year ended 31 March 2023 ("FY 2023").

Revenues for F Y 2023 are expected to be £20.2m, which is  11% more than the prior financial  year and in l ine with guidance.
Revenues from Fleet customers  are expected to amount to £11.5m, 2% more than last year. Revenues from I nsurance &
Automotive customers  are expected to amount to £8.7m, 27% more than last year.

Software sales  increased by 54% to £2.1m (FY-2022: £1.4m), representing 10% of Group revenues.

W ith a  profitable second hal f of F Y 2023, the Group expects  to achieve an adjusted profit before tax for F Y 2023 in l ine with
guidance of ci rca £0.3m (FY-2022: £0.0m).

Cash genera#on from opera#ng ac#vi#es  for F Y 2023 is  expected to be £4.2m.  As  at 31 March 2023, Group net debt was
£5.6m (£6.9m a=er I F RS 16 changes), which is  £0.2m higher than as  at 31 March 2022.  At the year end, the Group had
£1.1m of cash on hand and a further £0.5m of avai lable funds  under the Group's  overdra= faci l i ty. During F Y 2023, the
Group el iminated the £0.9m long-term l iabi l i ty due to HMRC, in l ine with an agreement reached two years  ago.

During F Y 2023, connec#ons increased by 32% to 348,000 (F Y-2022: 264,000) with the resul#ng recurring revenues in the
year increas ing by 7% to £10.5m, representing 52% of Group revenues.

We were pleased to announce during F Y 2023 that several  major new contract awards, extens ions  and renewals  were
secured.

Supply chain chal lenges  were a constant during the year, but these were largely overcome us ing the close integra#on of
engineering and opera#ons. The Group is  pleased to highl ight that these chal lenges  are now aba#ng and the expecta#on is
that we have been through the worst.

We have completely refreshed our hardware products  as  part of address ing the supply chain constraints  and good
enhancements  to our so=ware solu#ons were introduced to the market that wi l l  con#nue to improve the costs  and
functional i ty of the solutions  we sel l .

The Group reduced annual  opera#ng costs  by more than £2m by focus ing on our most successful  ac#vi#es. W ith these
changes  now complete, the Group is  now benefi tting from these much lower overheads.

The Group has  extended i ts  bank faci l i#es  with H S BC un#l  the end of July 2024 on terms s imi lar to the Group's  exis#ng
arrangements .

 
Outlook

We con#nue to be concerned about the impact on costs  and bus iness  sen#ment due to the ongoing war in Ukraine. I n
addi#on, there has  been a s ignificant impact on the insurance market with increased re-insurance costs  and some
insurance capacity being removed from the market. We expect these capacity constraints  to be remedied rela#vely quickly
but may impact the next few months.

However, we have recently announced several  new I nsurance contracts  and have renewed/extended our most s ignificant
Fleet contracts . We start the year in the knowledge that the Group wi l l  benefit from these future revenues, s ignificantly
lower costs  and an excel lent pipel ine of opportunities .

The Board looks  forward to providing an update on Trakm8's  trading performance in the current financial  year at the #me
of publ ication of the Group's  results  for the year ended 31 March 2023. 

- Ends -
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About Trakm8
 
Trakm8 is  a  UK  based technology leader in fleet management, insurance telema#cs, connected car, and

 

http://www.trakm8.com/


Trakm8 is  a  UK  based technology leader in fleet management, insurance telema#cs, connected car, and
op#misa#on. Through I P  owned technology, the Group uses  AI  data analy#cs  col lected from i ts  instal led
base of telema#cs  units  to fine tune the algori thms that are used to produce i ts ' solu#ons; these monitor
driver behaviour, iden#fy crash events  and monitor vehicle health to provide ac#onable ins ights  to
continuously improve the securi ty and operational  efficiency of both company fleets  and private drivers .
 
The Group's  product porNol io includes  the latest data analy#cs  and repor#ng portal  (Trakm8 I ns ight),
integrated telema#cs/cameras/op#misa#on, sel f-instal led telema#cs  units  and one of the widest ranges
of instal led telematics  devices . Trakm8 has  over 348,000 connections.
 
Headquartered in Coleshi l l  near Birmingham alongs ide i ts  manufacturing faci l i ty, the Group suppl ies  to
the Fleet, O p#misa#on, I nsurance and Automo#ve sectors  to many wel l -known customers  in the UK  and
interna#onal ly including the AA, Saint Gobain, EO N, I celand Foods, Sainsbury's , GS F, D irect Line Group,
Ticker and Howden.
 
Trakm8 has  been l i s ted on the AI M market of the London Stock Exchange s ince 2005. Trakm8 is  a lso
recognised with the LSE Green Economy Mark.
 
www.trakm8.com / @Trakm8
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