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CleanTech Lithium PLC
("CleanTech Lithium", "CTL" or the "Company")

Final Results
 

CleanTech Li thium P LC (AI M:C TL, Frankfurt:T2N, OTC:C TLH F), an explora"on and development company advancing next-
genera"on sustainable l i thium projects  in Chi le for the EV trans i"on, i s pleased to announce i ts  audited Final  Results  for
the twelve months  to 31 December 2022.
 
A ful l  vers ion of the annual  report i s  avai lable on the Company's  website, access ible via  the l ink and with extracts  set out
below: https://ctl i thium.com/investors/latest-presentation-report/
 
Steve Kesler, Executive Chairman of CleanTech Lithium, said:
"The Company has advanced considerably in the past year, and I am looking forward, now in an execu"ve
capacity, to be working with the CEO, Aldo Boitano, and his management team to accelerate the path to
commercial lithium production."
 
Operational and Corporate Highlights in 2022
 
Operational 
 

·     Exploration & Evaluation Costs:  £4.5 mi l l ion incurred on activi ties  (main capex)  
·     Additional JORC resource:  Developing our whol ly owned Laguna Verde and Francisco Bas in projects  in l i thium

triangle of Chi le, with l i thium resources  of over 2 mi l l ion LCE achieved through two successful  dri l l ing
programmes in 1H 2022 - including maiden resource at Francisco Bas in 

·     Scoping Study: Demonstrated robust economics  at Laguna Verde for a  multi -decade commercial  (20,000tpa) l i thium
operation with low operating cost of US$3,875 per tonne of l i thium carbonate.   

o  Results  included an NPV8 of US$1.83bn, IRR of 45.1% and a payback period of 1 year and 8 months, based
on a long-term l i thium carbonate price of US$22,500 per tonne from 2027 

·     DLE:  Laboratory scale test work produced 1kg sample of battery-grade l i thium (LCE) in June 2022 
·     M&A Activity:  Appl ied for 119 new exploration l icences  for green fields  Llamara project taking total  project

holding to over 500km2 in Chi le.  
·     Health & Safety:  Zero-harm safety culture focused on continuous improvement to achieve an injury free and

healthy work environment - no LTIs , major incidents  or near misses  recorded in 2022 or 2023 to date 
·     Community Relations:  Establ ished a team to implement continuing on-going engagement programme 
·     Management & Staff:  Increased the team in Chi le from 3 people to over 20 special is ts , including 13 from Chi le at

year-end s ince March 2022 
 
Corporate  

 
·     Funding:  Raised £17.9 mi l l ion in the calendar year 2022 

o  IPO on London Stock Exchange's  AIM market after successful ly ra is ing £5.6m with existing and new
shareholders  in March 2022 

o  Raised an additional  £12.3 mi l l ion in October 2022 to fund work programme for 2023 with new
insti tutional  and retai l  investors  on the registrar.  

·     Further Trading:  Commenced trading on the Frankfurt Stock Exchange, Open Market, LT Baader Bank and the
Munich Stock Exchange in Q4 2022  

·     Cash Position:   £12.4 mi l l ion at year-end 2022  
 

2023 Highlights - to date and planned 
 
Operational 
 

·     Further Resource Drilling:   Underway at Laguna Verde and Francisco Bas in to upgrade resource base - due to be
completed c.Q2 2023  

·     M&A Activity:  Exploration l icences  for Llamara project granted in Q1 2023, fi rst exploration dri l l ing campaign
commenced in Q2 2023 

·     Pre-Feasibility Study:  Commenced at Laguna Verde in March 2023, targeted for completion in late 2023 
·     DLE Pilot Plant:  Lab scale plant commenced operation in Q1 2023, commiss ioning of pi lot plant to produce 1 tonne

per month of LCE expected mid Q3 2023 
·     Local Community Office:   to open in Copiapó Q2 2023 

 
Corporate  
 

·     Further Trading:  Commenced trading on the OTCQB Venture Market February 2023 
·     ASX Listing:   Dual -l i s ting planned for early Q3 2023 
·     ESG Committee: Reporting to the Board, to ensure the Company is  being held accountable across  a l l  ESG factors

 

https://ctlithium.com/investors/latest-presentation-report/
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The informa"on communicated within this  announcement is  deemed to cons"tute ins ide informa"on as  s"pulated under
the Market Abuse Regula"ons (EU) No 596/2014 which is  part of UK  law by vi rtue of the European Union (W ithdrawal) Act
2018. Upon publ ica"on of this  announcement, this  ins ide informa"on is  now considered to be in the publ ic domain. The
person who arranged for the release of this  announcement on behalf of the Company was Gordon Stein, Director and CFO.
 

Notes

 
CleanTech Li thium (AI M:C TL, Frankfurt:T2N, OTC:C TLH F) is  an explora"on and development company, advancing the next
genera"on of sustainable l i thium projects  in Chi le.  P roudly sustainable, commiLed to net-zero, our miss ion is  to produce
materia l  quan""es of baLery grade, carbon-neutral  l i thium us ing sustainable Direct Li thium Extrac"on technology,
powered by clean energy, we plan to be the greenest l i thium suppl ier to the EV market.
 
C leanTech Li thium has  three prospec"ve l i thium projects  - Laguna Verde, Francisco Bas in and Llamara - located in the
l i thium triangle, the world's  centre for battery grade l i thium production. The Laguna Verde and Francisco Bas in projects  are
s i tuated within bas ins  en"rely control led by the Company, which affords  s ignificant poten"al  development and
opera"onal  advantages. Llamara is  the Company's  latest greenfield project, which offers  materia l  poten"al  ups ide at a  low
initia l  cost. Al l  three projects  have direct access  to excel lent infrastructure and renewable power.  
 
C leanTech Li thium is  commiLed to us ing renewable power for process ing and reducing the environmental  impact of i ts
l i thium produc"on by u"l is ing Direct Li thium Extrac"on. Direct Li thium Extrac"on is  a  transforma"ve technology which
removes l i thium from brine, with higher recoveries  and puri"es. The method offers  short development lead "mes, low
upfront capex, with no extens ive s i te construc"on and no evapora"on pond development so there is  no water deple"on
from the aquifer or harm to the local  environment. 
 
CHAIRMAN'S STATEMENT   
 
I t i s  with great pleasure that I  wri te to you in the second Annual  Report for the Company s ince admiss ion to trading on AI M
in March 2022. The Company has  advanced cons iderably in the past year, and I  am looking forward, now in an execu"ve
capacity, to be working with the C EO, Aldo Boitano, and his  management team to accelerate the path to commercial  l i thium
production.  
  
The l i s"ng on AI M was a  great success  as  the Company raised the funds  i t required to carry out the planned development
programme for 2022. This  was  despite the Russ ian invas ion of Ukraine in the week of the book bui ld, which severely
affected the market such that a lmost a l l  I P O s planned in London at that "me were shelved. That we succeeded was due to
the compel l ing investment fundamentals  of the Company and i ts  projects .  
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the compel l ing investment fundamentals  of the Company and i ts  projects .  
  
O ur guiding aim is  to produce l i thium in an environmental ly sustainable way for the first "me in Chi le. The South American
country has  a  long mining history and the largest l i thium reserves  in the world. The phys ical  infrastructure and technical
capacity of the people are in place to accelerate l i thium produc"on and contribute greatly to the l i thium supply needs of
the world. The government is  focused on driving a  green economy which complements  our stated objec"ve of becoming the
leading suppl ier of green l i thium.  
 
To achieve our objec"ve, we wi l l  use direct l i thium extrac"on ('D LE') and renewable energy that a ims to produce l i thium
with the lowest carbon footprint and minimum water consump"on or water loss . This  a l igns  with what is  now demanded in
the EU and North America, which are our target markets .   
 
We have good rela"ons with the regional  and na"onal  government, who recognise that the Company is  bringing D LE
technology to Chi le that wi l l  make lower grade salars  viable and demonstrate that l i thium produc"on can be
environmental ly sustainable. The advantages  of D LE have led the Chi lean Government to declare that a l l  future l i thium
brine projects  in Chi le should use D LE. We also note and welcome the recent announcement on Chi le's  Na"onal  Li thium
Strategy, with regards  to publ ic/private partnership and the crea"on of a  na"onal  l i thium company,  made by Chi le's
Pres ident Gabriel  Boric in Apri l  2023. 
 
Safe working, employee and community engagement and support are the other strategic pi l lars  of our approach to
developing our projects , which wi l l  greatly contribute to the local  economy. The Board is  commiLed to embed these values
and a rigorous  appl ication of ESG principles  throughout the Group as  i t continues  to grow.  
  
S ince l i s"ng, the Company has  undertaken dri l l ing campaigns  in Laguna Verde and Francisco Bas in. I n H1 2022 a four-hole
resource dri l l  programme in Laguna Verde resulted in the declara"on of a  JO RC compl iant resource of 1.5 mi l l ion tonnes  of
l i thium carbonate equivalent (LC E). At Francisco Bas in one dri l l  hole was  completed before the onset of the Chi lean winter
snow resul"ng in a  JO RC compl iant resource of 0.5 mi l l ion tonnes  LC E. Dri l l ing campaigns  con"nued through the
2022/2023 Chi lean summer season and s igni ficant resource upgrades  at both projects  are expected by mid-2023.  
  
The l i thium resources  in Laguna Verde and Francisco Bas in are much lower grade than those of the Salar de Atacama,
where al l  current Chi lean produc"on takes  place us ing evapora"on ponds to concentrate the l i thium before process ing to
l i thium carbonate. The use of evapora"on ponds for our projects  would not be economic as ide from also being
environmental ly unsustainable. The D LE technology that we plan to use el iminates  the use of evapora"on ponds, a l lows the
brine to be reinjected to the sub-surface aquifers  without deple"on of water, resul"ng in a  far higher l i thium recovery and
much shorter process ing "me.  Metal lurgical  work undertaken by the Company has  demonstrated that the brine from
Laguna Verde is  very suitable to produce baLery-grade l i thium carbonate and a 1kg sample of l i thium carbonate was
produced and veri fied as  battery-grade by an independent laboratory in Germany in mid-2022.  
  
Chi le has  close to 60% of i ts  energy needs suppl ied by renewable energy and i t i s  our inten"on to s ign a  power purchase
agreement with one of the renewable energy companies , such that we run our produc"on whol ly on renewable energy. W ith
low water usage and water deple"on and close to zero carbon emiss ions  footprint, we aim to provide 'green' l i thium to the
EU and USA markets .  
  
A scoping study to Austral ian JO RC standard was completed for Laguna Verde and the results  declared in early January
2023. These results  demonstrated excep"onal ly robust economics . A pre-feas ibi l i ty study for Laguna Verde is  now in
progress  led by the interna"onal  engineering company, Worley, with comple"on scheduled by end 2023. This  P FS wi l l
enable substan"ve discuss ions  on strategic partners , oRake and financing. A scoping study is  in progress  on Francisco
Bas in with comple"on expected in Q 3 2023 fol lowing an upgrade of the resource. We expect s imi lar robust economics  to
those of Laguna Verde.  
  
Late in 2022, the Company appl ied for and was granted explora"on l icences  on a large area of the Llamara bas in, 600km
north of the current projects . This  was  done based on the evidence of geophys ical  s tudies  undertaken by oi l  and gas
companies  in the past. These showed the presence of a  large sub surface sal ine aquifer whi lst l i thium salt crusts  are seen
on the surface. The Company plans  to put in an exploratory dri l l  hole in Q 2 2023 to determine whether this  aquifer
contains  s ignificant concentra"ons of l i thium. I f l i thium grades  s imi lar to our other two projects  are encountered, the
Company would have another major highly prospective project to develop.  
  
I t i s  clear that the markets  have responded favourably to the progress  made in this  first year. The Company l i s ted at £0.30
per share and, fol lowing the declara"on of the resources  aSer the dri l l ing programme, a  secondary raise of £12.3 mi l l ion
was made at £0.47 per share in O ctober 2022, in order to fund the work programme for 2023. Canaccord Genuity, the
leading broker in the l i thium space, became joint broker to the Company together with Fox-Davies  Capital . Comparing al l
projects  in the baLery materia ls  space, Canaccord Genuity declared C leanTech Li thium as  their top pick for 2023 and
considerably undervalued compared to our l i thium company peers . Forbes  magazine, in an ar"cle in January 2023
reviewing l i thium and investment opportuni"es, named the Company as  one of i ts  four preferred l i thium investment
recommenda"ons to i ts  readers . As  further pos i"ve results  are expected to be regularly released during this  year, I  bel ieve
our intrins ic value wi l l  be reflected in a  steadi ly increas ing share price.  
  
There are a  large number of companies  developing proprietary D LE technology, a  number of which are in pi lot plant stage.
O ur approach has  been to work primari ly with Sunres in, the Chinese l i s ted company with a  market cap in the region of
US$4.5 bi l l ion, who are the leading producer of res ins  for many industria l  appl ica"ons, including l i thium extrac"on, the
leading suppl ier of D LE process  equipment and the only company that has  in recent years  successful ly put D LE plants  into
produc"on with three opera"ng plants  in China. Sunres in can fabricate and del iver D LE plants  on a turnkey bas is  and
provide the performance guarantees  that are needed to support debt financing.  
  
The l i thium market is  at a  cri"cal  point in the world´s  progress  to a  declared net-zero carbon future. The EU has  mandated
that internal  combus"on engines  wi l l  cease produc"on by 2035 and has  announced the Cri"cal  Raw Materia ls  Act, which
includes  l i thium as  a  key component in the drive to secure baLery produc"on in the EU. This  Act has  come as  a  response to
the USA s igning the Inflation Reduction Act ('IRA') and des ignating nearly US$400 bi l l ion to support the trans ition to a  green
low-carbon economy. The world has  chosen l i thium-ion baLeries  as  the best technology to achieve net-zero carbon
emiss ions. That has  led to a  great many baLery projects  in the EU and now, increas ingly, in the USA as  wel l  as  in the
tradi"onal  base in As ia. P rojected l i thium demand is  10 "mes current world supply. However, i t i s  becoming ever clearer
that investment in l i thium produc"on is  fa l l ing wel l  behind the investment in baLery capacity needed to supply the
electrifica"on needs of the motor industry. I t seems that l i thium supply wi l l  be the control l ing step in vehicle
electri fication, and this  can only support prices  into the future.  
  
Currently baLery cel ls  used in Europe and North America are fabricated in As ia, mostly in China. The leading l i thium
producer in the world is  Austral ia  where the l i thium is  obtained from hard-rock mining and process ing spodumene mineral
to a  5.5% Li2O  concentrate, which is  then shipped to China along with a lmost 95% waste materia l  for process ing to l i thium



to a  5.5% Li2O  concentrate, which is  then shipped to China along with a lmost 95% waste materia l  for process ing to l i thium
hydroxide, us ing largely coal  fired energy. Future produc"on from Africa wi l l  a lso fol low this  route. This  high carbon
footprint materia l  contrasts  to the 'green' l i thium that we aim to produce. The EU is  requiring the vehicle O EMs to be
transparent in sourcing of raw materia ls  for batteries  and is  pushing strongly to see that supply chain decarbonised.  
  
Under the I R A, the USA requires  that 80% of a l l  baLery materia ls  by 2026 be sourced from within the USA or from a free
trade agreement ('FTA') country. Currently, one of the only FTA countries  that suppl ies  battery-grade l i thium is  Chi le.  
  
These pol i"cal  dynamics  pos i"on CleanTech Li thium in a  very favourable place to be a preferred suppl ier of battery-grade
l i thium to the EU and the USA.  
 
During the year we have been growing the opera"ng team in Chi le, bringing in the technical  and project experience to
manage the next period of development through feas ibi l i ty, permitting and into construction.  
  
O ur strategy for development is  to establ ish the resources  at a l l  three projects , determine their economic value through
feas ibi l i ty studies  and then mobi l i se the capital  to bring them into produc"on. This  wi l l  undoubtedly involve bringing into
our projects  strategic partners  that want the oRake and can, in return, provide in large part the construc"on capital  for
each project. There are a  growing number of poten"al  strategic partners  with, inevitably, Chinese companies  and
tradi"onal  trading houses  but more recently we have seen baLery companies  and auto sector O EMs making equity or debt
investments  into l i thium projects  to secure supply whi lst larger l i thium producers  are seeking to expand their footprint by
acquiring other l i thium development projects . We have had a number of ´knocks  on the door´ but wi l l  only engage in
substan"ve discuss ions  later in the year, when we have beLer understanding of our l i thium resources  and project
valua"on. As  a  suppl ier of ´green' l i thium, in a  prime mining jurisdic"on that has  an F TA with the USA, I  expect that the
Company´s  projects  wi l l  be very aLrac"ve to poten"al  strategic partners . The scoping study results  for Laguna Verde were
very robust and demonstrated strong cash genera"on that would support a  high debt component for the capital  required.
I n Chi le up to 75% of the invested capital  can come in as  debt. Structuring of the finance package wi l l  a im to minimise any
di lution of shareholders .  
  
I n O ctober 2022, the Company raised £12.3 mi l l ion in a  secondary raise to fund the 2023 work programme which is  now
ful ly funded to comple"on of the Laguna Verde P FS by end of this  year. During the fundraise a  number of ins"tu"ons
commented that the Company had a compel l ing story, but many US based investors  could only invest in their domes"c
market. Austral ian based shareholders , who make up around 31% of the share register, a lso urged the Company to dual  l i s t
on the ASX  as  they bel ieved that with the greater knowledge of natural  resource and l i thium inves"ng by the ins"tu"onal
and retai l  market in Austral ia , the Company would receive a  higher ra"ng closer to that of our l i thium company peers
l is ted on the ASX . The Board took this  on board and completed a l i s"ng on the US OTCQ B earl ier this  year, which wi l l  be
upgraded to OTCQX after fi l ing audited accounts  for 2022.   
  
P rior to the O ctober fundraise the Company engaged Canaccord Genuity as  joint broker with Fox-Davies  Capital  and they
wi l l  lead an appl ica"on to l i s t on the ASX . This  i s  expected to complete in Q 3 2023, fol lowing prepara"on of a  l i s"ng
prospectus  that includes  audited financials  for 2022 and an updated competent person's  report that includes  detai ls  of the
current work programmes and resource upgrades.   
  
I n mid-2022, the Company had i ts  shares  registered to trade on a number of exchanges  in Germany. We have appointed I R
consultants  in both Germany and USA to support the Company in increas ing our profile amongst investors  and wi l l  do the
same in Austral ia . We wi l l  then have plaVorms in place in the largest markets  of London, middle Europe, USA and Austral ia
to provide ready access  for investors  in the Company and to faci l i tate greater l iquidity from a broader geographic pool  of
insti tutional  and retai l  investors .  
  
The most important resource that a  Company has  are i ts  people and the C EO, Aldo Boitano, has  done a remarkable job in
bui lding a  team in Chi le, that not only has  the profess ional  ski l l s  to advance the projects  but share our values  and our a im,
and that of the Chi lean Government, to develop an environmental ly sustainable and socia l ly responsible l i thium industry
in Chi le.  
  
As  we move into 2023, the Board has  been strengthened by the appointment of Maha Daoudi , who has  tremendous
experience in commodi"es, marke"ng and trading as  wel l  as  other diverse interests . I n order to beLer support Aldo and his
management team in del ivering an ambi"ous target of first l i thium produc"on in 2026, I  have taken up an Execu"ve
Chairman role where I wi l l  largely focus  on our strategic options  for production, partnerships , offtake and financing.  
  
The l i thium market looks  set to be in structural  deficit for many years  which gives  us  the opportunity to establ ish a
s ignificant l i thium produc"on company in the suppor"ve jurisdic"on of Chi le. I  would l ike to thank everybody who has  got
us  to this  point, our C leanTech Li thium team, our profess ional  advisors , contractors  and consultants  and our shareholders
who bel ieve in what we are doing. W ith such strong support we wi l l  con"nue on our path towards  becoming the leading
suppl ier of green l i thium whi lst benefi ting our shareholders , our team and the communities  in which we work.  
  
 
_____________________________ 
Steve Kesler, Executive Chairman 
 
CEO'S REPORT 
 
I t has  been a period of s ignificant progress  for C leanTech Li thium as  we con"nue to del iver on our miss ion to produce
battery- grade, carbon neutral  l i thium and be a leading suppl ier of green l i thium to the EV market by 2026. 
 
We have a growth strategy focused on del ivering long-term sustainable growth and returns  for a l l  s takeholders . This
strategy is  centred on four pi l lars  - the development of our three highly prospec"ve l i thium projects  (Laguna Verde,
Francisco Bas in and Llamara) in Chi le; U"l ise innova"ve sustainable technologies  (including D LE and renewable energy for
power); P roduce carbon neutral  baLery-grade l i thium; and supply directly into the EV market via  strategic partners  and
offtake agreement opportunities . 
 
I  am pleased to report that during 2022 and 2023, we have been highly active del ivering against these strategic pi l lars . 
 
O ur strategy is  supported and driven by our excep"onal  people.  We are determined to drive change in the mining industry
and that of Chi le's  green economy agenda. Central  to growing C leanTech Li thium as  a  leading green l i thium suppl ier to the
EV market, i s  bui lding a  values-led company with a  commitment to our people to thrive in their careers  and create a  legacy
that benefits  a l l  s takeholders . S ince the I P O  on the AI M Market of the London Stock Exchange in March 2022, we have
expanded the Company from 8 people to over 20, with c. 13 being from Chi le. As  we con"nue to grow, we wi l l  con"nue to
invest in our people, commiLed to the principles  of sustainable and responsible mining and del ivering enduring value to
our employees, the communities  where we operate, and wider stakeholders . 



our employees, the communities  where we operate, and wider stakeholders . 
 
Chile and Community Relations  
We are fortunate to be opera"ng in Chi le, host to the largest l i thium reserves  in the world and a suppor"ve government
focused on bui lding a  green economy with strong mining codes  and laws. 
I n O ctober 2022, the Chi lean Government announced a new pro-investment strategy and ac"on plan 'Let´s  I nvest in Chi le',
to faci l i tate investment, fast track permiYng and speed up the trans i"on to a  green economy. More recently Chi le's
P res ident, Gabriel  Boric, announced in Apri l  2023, the country's  Na"onal  Li thium Strategy, which focuses  on publ ic /
private partnerships  and the responsible development of the l i thium industry for the benefit of the country, communi"es
and private enterprise. 
 
The focus  of the strategy outl ined by the Government is  on partnership, with the aim of leveraging complementary ski l l s
and resource in support of developing the l i thium industry in Chi le.  The proposals  as  outl ined, including publ ic-private
partnership and the crea"on of a  na"onal  l i thium company s imi lar to Codelco for Chi le's  copper industry, are broadly in-
l ine with those expected, based on our prior discuss ions  with government officials . We welcome these proposals , which we
view as  crea"ng a greater degree of certainty for the l i thium industry in Chi le and therefore an improved cl imate for
investment. 
 
Notably aSer discuss ions  with government officials  s ince the announcement and having sought legal  advice in-country, we
have been given reassurances  that our assets  are not cons idered 'Strategic' by the Chi lean government and wi l l  not require
majori ty state par"cipa"on. I t i s  understood that the term 'Strategic' wi l l  only apply to the Atacama and Maricunga Salars ,
where we do not operate, due to their l i thium reserves, s ize and very high levels  of l i thium concentra"on. By comparison,
our assets  are cons iderably smal ler when compared to Salar de Atacama which has  approximately 37% of the World's
l i thium reserves. O ur assets  have lower levels  of l i thium concentra"on and, whi le highly economic for a  company such as
CleanTech Li thium, they are not of the scale that could be cons idered assets  of national  strategic importance. 
 
I mportantly our strategy of u"l is ing D LE and renewable energy-based process ing a l igns  perfectly with the Government's
agenda for the l i thium industry, which is  advoca"ng for the use of D LE as  the primary method of l i thium extrac"on for new
projects . We con"nue to maintain a  highly ac"ve and pos i"ve dia logue with representa"ves  of the Government and
relevant regulatory and Government bodies  and intend to obtain the required produc"on permits , as  planned, to enable
l i thium production to commence at the Company's  projects  from 2026 onwards. 
 
I n 2022, we were honoured to be admiLed as  a  new member of the Na"onal  Mining Society in Chi le - S O NAM I , a  Chi lean
trade association that represents  and supports  the advancement of mining activi ty. 
 
I n l ine with our ES G-focused strategy, working with our local  communi"es  is  hugely important to us . We have developed
construc"ve rela"onships  with the local  communi"es  across  the Atacama region, encouraging open dia logue,
transparency and recognis ing community knowledge to ensure the longevity of our success  and socia l  l icence to operate.
We have hosted vis i ts  from indigenous communi"es, most of which l ive in seLlements  approximately 100km away from
our s i tes . I n addi"on, we are opening a  new office in Copiapó as  the opera"onal  centre in mid-2023. This  wi l l  be a  main
driver for our community rela"ons, a  local  hub where interested par"es  wi l l  be able to vis i t and communicate with our
team and help inform our planning for the benefi t of a l l  s takeholders . 
 
Strategic lithium Projects, Chile - Laguna Verde, Francisco Basin and Llamara 
O ur projects , Laguna Verde, Francisco Bas in and Llamara span +500km2 in the l i thium triangle in Chi le, the world's  centre
for baLery-grade l i thium. Laguna Verde and Francisco Bas in are c.300km by road from the mining centre of Copiapó in the
Atacama region of Chi le, and Llamara, i s  600km north of these two flagship projects . 
 
Laguna Verde 
I n January 2022, we undertook a four-hole resource dri l l ing programme (LV01-LV04) producing an upgraded JO RC
compl iant resource es"mate of 1.51 mi l l ion tonnes  LC E at 206mg/L l i thium, based on three of the four holes  sampled, prior
to the Chi lean winter break (mid-June to mid-September), with c. 53% of the resource upgraded from I nferred to the higher
confidence categories  of Measured and I ndicated.  Notably, the four-hole dri l l ing programme also highl ighted higher
grades  at depth (up to 409mg/L in deepest samples), indica"ng dri l l ing to depth provides  further ups ide and strong
geothermal  influence on brines, averaging 20-30oC, which matches  the ideal  temperature range for D LE process . This  makes
Laguna Verde the shal lowest geothermal  influenced brine in the world, with these elevated temperature within 65m of
surface.  Strong geothermal  activi ty a lso offers  potentia l  s igni ficant OPEX savings  once in production. 
 
I n November 2022 we commenced an addi"onal  two-wel l  dri l l ing campaign (LV05 and LV06) which wi l l  be included as  part
of a  resource upgrade anticipated in 2023. 
 
The first upgraded resource es"mate announced provided the bas is  for undertaking a  Scoping Study and P re-Feas ibi l i ty
Study ('P FS') at Laguna Verde to evaluate a  base case produc"on rate of 20,000 tonnes  per annum of baLery-grade l i thium
over a  30-year period. Results  for the Scoping Study calculated net cashflows of US$6.3 bi l l ion (post-tax and royal"es) over
the proposed 30-year opera"onal  l i fe at 20,000tpa, with low opera"ng cost of US$3,875 per tonne of l i thium carbonate.
Es"mated capital  expenditure of US$383.6m, based on a D LE plant us ing Sunres in New Materia ls  Co. Ltd (Sunres in) exis"ng
D LE technology (see photograph of commercial  D LE plant in opera"on). Results  included a NPV8 of US$1.83bn, I R R of 45.1%
and a payback period of 1 year and 8 months, based on a long-term l i thium carbonate price of US$22,500 per tonne from
2027. 
 
The PFS for Laguna Verde commenced March 2023, with Worley and is  targeted for completion H2 2023. 
 
Addi"onal ly, we commenced the Environmental  I mpact Statement basel ine studies  in Apri l  2022 us ing interna"onal
special is t service provider, M YM A, in accordance with standard EI A processes. Work has  progressed wel l  we wi l l  look to
obtain the necessary EI A approvals  in mid-2024, working with the relevant regulatory authori"es.A hydrogeology study
also commenced Q4 2022. 
 
Francisco Basin 
Francisco Bas in is  located 100km south of our more advanced Laguna Verde project. I n March 2022, we commenced a four
wel l  dri l l ing campaign at Francisco Bas in to del ineate a  maiden JO RC resource. The first wel l  (F B01) was  completed in June
2022 and marked a new l i thium discovery which was announced in August 2022. I n O ctober 2022, we announced a maiden
JO RC compl iant resource of 0.53 mi l l ion tonnes  LC E at a  grade of 305mg/L, based on the first wel l  result at Francisco Bas in.
This  provided the bas is  to commence a Scoping Study in Q 4 2022, to prove the project's  economics , for a  base case
produc"on rate of 20,000 tonnes  of LC E per annum, u"l is ing D LE technology and 100% renewable energy for process  power.
ASer the Chi lean winter break, we re-commenced the four wel l  resource programme at Francisco bas in in December 2022,
dri l l ing the final  three wel ls  of the programme - F B02, F B03 & F B04, with F B01 already completed in June 2022 and re-
commencing F B02 which had been already dri l led to a  depth of 106.5m. S imi lar to the Laguna Verde wel l  des ign, the
planned holes  were instal led with 8-inch diameter PVC cas ing a l lowing for high flow pump tests  and convers ion to



planned holes  were instal led with 8-inch diameter PVC cas ing a l lowing for high flow pump tests  and convers ion to
produc"on bores. This  resource upgrade programme is  due to be completed end of Q 2 2023 and the JO RC update wi l l
fol low in Q3 2023. 
 
Environmental  I mpact Statement basel ine studies  are a lso underway, u"l is ing the same consultants  as  we have done for
Laguna Verde.  We also an"cipate commencing our P FS at Francisco Bas in in Q 3 2023, with the same consultants , Worley,
who we are uti l i s ing for Laguna Verde's  PFS. 
 
Llamara 
The Llamara project spans  344km² and is  located 600km north of our two flagship projects , Laguna Verde and Francisco
Bas in.  I n June 2022, we announced that we had appl ied for 119 new explora"on l icences  and were subsequently awarded
them in February 2023 by the Chi lean authori ties . 
 
Llamara is  a  greenfield project, not previous ly dri l led for l i thium, and is  pos i"oned in one of the largest bas ins  in the
l i thium triangle. Historical  geophys ics  l ines  based on trans ient electromagne"cs  ('TEM') indicates  a  large hypersal ine
aquifer in the project area. 
 
We bel ieve Llamara complements  our exis"ng porVol io of projects , offering s ignificant addi"onal  l i thium explora"on
potentia l . 
 
Innovative Sustainable Technologies - to produce green lithium with the lowest environmental footprint 
 
Direct Lithium Extraction - DLE 
I n June 2022, we were del ighted to announce that we completed laboratory scale test-work to produce a 1kg sample of
battery-grade l i thium carbonate. 
 
I n l ine with our ambi"on to produce green l i thium through u"l is ing renewable power and D LE, we are working with world
leading DLE company Sunres in to supply DLE technology for our Chi lean operations. During 2022 and 2023, we have worked
with Sunres in tes"ng the brine from the sub-surface aquifers  taken from the resource dri l l ing programmes at Laguna Verde
and Francisco Bas in to provide key data on DLE parameters  that wi l l  inform feas ibi l i ty studies . 
 
I n addi"on, we ordered a D LE demo unit which arrived in Chi le in November 2022 and is  currently opera"ng in our faci l i ty
in Copiapó, and we ordered a D LE pi lot plant that wi l l  produce baLery-grade l i thium carbonate and l i thium hydroxide for
customer testing and veri fication by multiple potentia l  customers.  The pi lot plant unit, due to be commiss ioned in Q3 2023
wi l l  a lso be located at our faci l i ty in Copiapó, which is  approximately 300km from Laguna Verde and Francisco Bas in. At
the commercial  scale, DLE plants  are expected to be located at the project s i tes . 
 
Renewable energy to power production 
I n addi"on to planning to u"l ise D LE, as  a  low impact, low-carbon l i thium extrac"on method, we are a lso commiLed to
being 100% powered by clean energy once in produc"on. Chi le's  power grid has  one of the highest renewable capaci"es  in
the world and we bel ieve this  provides  a  ready-made solution to help us  del iver carbon neutral  l i thium. 
 
We plan to lock in a  100% renewable energy power purchase agreement (P PA) with a  grid operator and P PA suppl ier who
wi l l  ensure 24/7 year-round supply of renewable energy. 
 
Outlook 
I  remain hugely op"mis"c and excited about our Company's  future. W ith robust l i thium market fundamentals , a  world-
class  project base located in the l i thium triangle of Chi le with suppor"ve stakeholders , best in class  industry partners  and
u"l is ing sustainable technologies  to del iver green l i thium by 2026; the remainder of 2023 and beyond is  set to be highly
ac"ve as  we con"nue to de-risk our path to produc"on and, in turn, del iver long-term sustainable value for investors  and
al l  s takeholders . 
 
I  would l ike to take this  opportunity to thank our ta lented opera"onal  team in Chi le, without whom, our s ignificant
opera"onal  progress  would not have been poss ible. I  would a lso want to thank my fel low Board and senior leadership
team, advisors  and supportive shareholders  for their continued commitment to CleanTech Li thium. 
 
 
_____________________________ 
Aldo Boitano, Chief Executive Officer 
 
FINANCIAL STATEMENTS     
Consolidated Statement of Comprehensive Income
 

Notes

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Income - -
Administrative costs 6 (3,793,786) (1,201,122)
Operating loss (3,793,786) (1,201,122)

Finance cost (6,751) (3,579)
Loss  before tax (3,800,537) (1,204,702)

Income tax 9 - -
Loss for the year after tax  (3,800,537) (1,204,702)

Other comprehensive income:
Foreign exchange di fferences  aris ing on the
trans lation of functional  currencies 337,604 1,854
Total comprehensive loss for the year  (3,462,933) (1,202,848)

Loss per share GBP £    
Basic (GBP £) 10 (0.048) (0.020)



Basic (GBP £) 10 (0.048) (0.020)
 
The accompanying notes  are an integral  part of these financial  s tatements .

Al l  amounts  are derived from continuing operations.

 

Consolidated Statement of Financial Position
 

Audited
as  at

31-Dec-22

Audited
as  at

31-Dec-21

Notes £ £
Exploration and evaluation assets 12  5,317,412 765,115
Non-current assets  5,317,412 765,115

Trade and other receivables 13 278,339 51,461
Cash and cash equivalents 12,368,265 3,230,997
Current assets 12,646,604 3,282,458

Trade and other payables  (440,338) (213,244)
Provis ions  and accruals (193,408) (305,090)
Current l iabi l i ties 18 (633,746) (518,334)

Net assets 17,330,270 3,529,239

Share capital 14 21,076,155 -
Capital  reserve 20 (77,237) 5,313,295
Share based payment reserve 1,578,340 -
Foreign exchange reserve 315,695 (21,909)
Accumulated losses (5,562,683) (1,762,146)
Total equity and reserves 17,330,270 3,529,239
 
The accompanying notes  are an integral  part of these financial  s tatements .

These financial  s tatements  were approved and authorised for i ssue by the Board of directors  on 4 May 2023 and were
s igned on i ts  behal f by:
 

 

_____________________________

Gordon Stein, Chief Financial  Officer

 

Consolidated Statement of Changes in Equity
 

Share Capital
Capital
Reserve

Share
based

payment
reserve

Foreign
exchange

reserve
Accumulated

losses Total

 

£ £ £ £ £ £  

At 1 January 2021 - 601,427 - (23,763) (557,444) 20,220

  

Loss  for the year - - - - (1,204,702) (1,204,702)
Other comprehensive
income

- - - 1,854 - 1,854

Comprehensive loss  for
the year

- - -  (1,204,702) (1,202,849)

Movement aris ing from
the capital  restructuring

- 4,711,868 - - - 4,711,868

31 December 2021 - 5,313,295 - (21,909) (1,762,146) 3,529,240

Loss  for the year - - - - (3,800,537) (3,800,537)
Other comprehensive
income

- - - 337,604 - 337,604

Comprehensive loss  for
the year

- - - 337,604 (3,800,537) (3,462,993)

  
Share options  and
warrants

 (989,115) - 1,578,340 - - 589,225

Share-for-share
exchange

5,051,201 (5,051,201) - - - -

Shares  issued in
subs idiaries

- (339, 331) - - - (339, 331)

Shares  issued 17,014,069 - - - - 17,014,069
31 December 2022 21,076,155 (77,237) 1,578,340 315,695 (5,562,683) 17,330,270

 
Movement aris ing from the capital  restructuring reflects  proceeds generated from a private equity placing of shares , net
proceeds received of £4.6 mi l l ion in 2021.



proceeds received of £4.6 mi l l ion in 2021.

The accompanying notes  are an integral  part of these financial  s tatements

 

Consolidated Statement of Cash Flows
 

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Loss  after tax for the year (3,800,537) (1,204,702)

Non-cash items:
Fair value recognition of share options  and warrants 439,650 -
Equity settled transactions  or services  4,040 97,747
Movement in prepayments  and receivables (226,877) (51,461)
Movement in payables  and provis ions   115,412 437,338

Finance costs  6,751 3,579
Net cash used in operating activi ties (3,461,561) (717,499)

Movement in prepayments  and receivables - -
Expenditure on exploration and evaluation assets (4,403,228) (695,929)
Net cash used in investing activi ties (4,403,228) (695,929)

Proceeds from issue of ordinary shares 17,014,069 4,614,121
Finance costs (6,751) (3,579)
Borrowings  and loans  - related party - (47,694)
Net cash generated from financing activi ties 17,007,318 4,562,847

Net cash inflow 9,142,529 3,149,418

Cash and cash equivalents  b/fwd 3,230,997 95,635
Effect of exchange rate changes  on cash & cash equivalents  held (5,261) (14,056)
Net cash inflow 9,142,529 3,149,418
Cash and cash equivalents  c/fwd 12,368,265 3,230,997

 
The accompanying notes  are an integral  part of these financial  s tatements .

 

 

Notes to the Financial Statements

1.     GENERAL INFORMATION

CleanTech Lithium Plc ("CTL Plc", or the "Company")

CleanTech Li thium P lc was  incorporated and registered as  a  private company, ini"al ly with the name CleanTech Li thium
(Jersey) Ltd, in Jersey on 1 December 2021 with registered number 139640.  I t was  subsequently reregistered as  a  publ ic
l imited company on 20 January 2022 and on 2 February 2022 i t changed i ts  name to CleanTech Li thium Plc.

O n 14 February 2022, a  share-for-share exchange between the shareholders  of C leanTech Li thium Ltd (C TL Ltd, or the U.K .
en"ty) and C TL P lc completed, resul"ng in C TL P lc acquiring and becoming the parent company of C TL Ltd and i ts  whol ly
owned subs idiaries  (the "Underlying Group"). This  transaction resulted in the formal  and legal  recognition of the CleanTech
Lithium Group with CTL Plc as  ul timate parent.  Detai ls  of the formation of the Underlying Group are noted below. 

O n 17 March 2022 the Company announced i ts  admiss ion to trading on AI M, a  market operated by the London Stock
Exchange, under the "cker C TL.  I n addi"on to the Company's  l i s"ng on AI M, the Company's  shares  are a lso traded on five
exchanges  in Germany, namely: StuLgart and Frankfurt s ince June 2022, Munich, Berl in and geLex s ince November 2022. 
After the year end, CTL Plc a lso appl ied and got i ts  shares  registered and trading on the OTC market in the U.S..

 

2.     BASIS OF PREPARATION

The financial  s tatements  have been prepared in accordance with U.K .-adopted interna"onal  accoun"ng standards. These
financial  s tatements  are for the year 1 January 2022 to 31 December 2022 and the compara"ves  are for the year 1 January
2021 to 31 December 2021. 

Throughout the repor"ng period, including the compara"ves, the historical  cost bas is  of prepara"on is  used, except for
certain financial  assets  measured at fa i r value.

Al l  amounts  are presented are in GBP £ and rounded to the nearest £, unless  otherwise speci fied.

As  permitted by Companies  (Jersey) Law 1991 only the consol idated financial  s tatements  are presented.

 

Formation of the "Underlying Group"

O n 22 December 2020, C TL Ltd was incorporated with a  registered number 13094466 under the laws of England and Wales . 
C TL Ltd was formed for the purpose of acquiring the Chi lean en""es (described below) from the Austral ian en""es
(described below).

I n January 2021, the debt and equity investments  made by the Austral ian en""es into the Chi lean en""es were transferred
to C TL Ltd and the ul"mate beneficial  shareholders  (the sel lers) of the Austral ian en""es were granted shares  in C TL Ltd as
considera"on in a  share-for-share exchange. Under the terms of the agreement, the then sel lers  sold their ordinary shares
with ful l  ti tle guarantee and l imited warranties  in cons ideration for an equal  percentage of the shareholding in CTL Ltd.  CTL
Ltd then acted as  holding company for the Austral ian group and provided manageria l  support services  to the Austral ian
enti ties  and Chi lean enti ties  for a  period during 2021. 

In addition to CTL Ltd, the fol lowing comprised the Underlying Group:

Austral ian enti ties



Austral ian enti ties

·    Chi lean Li thium Salars  Holdings  PTY Ltd a  company incorporated under the laws of Austral ia  on 30 November 2017 with
the number 623 170 123.  I ts  registered office was located at level  4, 16 St. George Terrace, Perth, Western Austral ia
6000.  Chi lean Li thium Salars  Holdings  PTY Ltd acted as  holding company for the Austral ian group;
 

·    Chi lean Li thium Salars  PTY Ltd a  company incorporated under the laws of Austral ia  on 30 November 2017 with the
number 619 059 862.  I ts  registered office was located at level  4, 16 St. George Terrace, Perth, Western Austral ia  6000. 
Chi lean Li thium Salars  PTY Ltd acted as  operating company for the Austral ian group. 

Under sec"on 601AA(4) of the Corpora"ons Act 200L in Austral ia  the above companies  were deregistered on 25 March
2022.  Consequently, they wi l l  not form part of the Group going forward;

 

Chi lean enti ties

·    C LS Chi le SpA, a  company incorporated under the laws of Chi le on 15 February 2018 with the number 76.847.306-4. I ts
registered office is  located at ESTO R I L, Nro. 50, Depto: 314, Comuna: LAS CO ND ES, C iudad: SANTI AGO, RO L: 2741-43. C LS
Chi le SpA provides  funding and manageria l  support to the Chi lean explora"on and development companies  within the
Underlying Group;
 

·    Laguna Negro Francisco SpA, a  company incorporated under the laws of Chi le on 19 January 2019 with the number
76.844.777-2. I ts  registered office is  located at ESTO R I L, Nro. 50, Depto: 314, Comuna: LAS CO ND ES, C iudad: SANTI AGO,
RO L: 2741-43. Laguna Negro Francisco SpA is  a  mineral  explora"on and development company with explora"on and
evaluation assets  in Chi le;
 

·    Laguna Escondida SpA, a  company incorporated under the laws of Chi le on 19 January 2019 with the number
76.844.773-K . I ts  registered office is  located at ESTO R I L, Nro. 50, Depto: 314, Comuna: LAS CO ND ES, C iudad: SANTI AGO,
RO L: 2741-43. Laguna Escondida SpA is  a  mineral  explora"on and development company with explora"on and
evaluation assets  in Chi le;
 

·    Laguna Brava S PA, a  company incorporated under the laws of Chi le on 19 January 2018 with the number 76.844.779-9.
I ts  registered office is  located at ESTO R I L, Nro. 50, Depto: 314, Comuna: LAS CO ND ES, C iudad: SANTI AGO, RO L: 2741-43.
Laguna Brava SPA is  a  mineral  exploration and development company with exploration and evaluation assets  in Chi le;
 

·    Atacama Tierras  Blancas  SpA, a  company incorporated under the laws of Chi le on 9 July 2019 with the number
77.050.425-2. I ts  registered office is  located at ESTO R I L, Nro. 50, Depto: 314, Comuna: LAS CO ND ES, C iudad: SANTI AGO,
RO L: 2741-43. Atacama Tierras  Blancas  SpA is  a  mineral  explora"on and development company with explora"on and
evaluation assets  in Chi le; and
 

·    Atacama Salt Lakes  SpA, a  company incorporated under the laws of Chi le on 29 November 2018 with the number
76.954.532-8. I ts  registered office is  located at ESTO R I L, Nro. 50, Depto: 314, Comuna: LAS CO ND ES, C iudad: SANTI AGO,
RO L: 2741-43. Atacama Salt Lakes  SpA is  a  mineral  explora"on and development company with explora"on and
evaluation assets  in Chi le.

Although the Austral ian en""es were deregistered formal ly on 25 March 2022, the assets  and l iabi l i"es  were transferred
within the C leanTech O pera"ng Group such that their being wound up had no economic impact on the Group going
forward. 

The Group's  principal  bus iness  con"nues to be the acquis i"on and explora"on of mineral  assets  in Chi le. To date, the
Group has  not generated any revenues from i ts  operations  and is  in the exploration stage.

 

Acquisition of the "Underlying Group" and its accounting considerations

O n 14 February 2022, a  share-for-share exchange between the shareholders  of C leanTech Li thium Ltd (C TL Ltd, or the U.K .
en"ty) and C TL P lc completed, resul"ng in C TL P lc acquiring and becoming the parent company of C TL Ltd and i ts  whol ly
owned subs idiaries  (the "Underlying Group"). This  transac"on resulted in formal  legal isa"on of the C leanTech Li thium
Group (the "Group").

W hen cons idering the accoun"ng treatment for both the reorganisa"on in January 2021 and in February 2022 the
Directors  concluded they both fel l  outs ide of the scope of I F RS 3 s ince both represented a combina"on of en""es under
common control .  I n accordance with I AS 8 - "Accoun"ng Pol icies , Changes  in Accoun"ng Es"mates  and Errors", in
developing an appropriate accoun"ng pol icy to address  this  maLer, the Directors  addi"onal ly cons idered
pronouncements  of other standard seYng bodies  and specifical ly looked to accoun"ng principles  which were general ly
accepted in the United K ingdom (U.K . GAAP ) for guidance (F RS 102) which did not conflict with I F RS and which reflected the
economic substance of the transaction.

As  a  result, under U.K. GAAP, the assets  and l iabi l i ties  of the combining enti ties  were recorded at book value, not fa i r value. 
I ntangible assets  and con"ngent l iabi l i"es  were recognised only to the extent that they were recognised by the legal
acquirer in accordance with appl icable I F RS. No goodwi l l  was  recognised, any expenses  of the combina"on were wriLen-
off immediately to the income statement and compara"ve amounts , where appl icable, were restated as  i f the combina"on
had taken place at the beginning of the earl iest accounting period presented.

Therefore, a l though the parent of Group only acquired the subs idiaries in February 2022, the consol idated financial
statements  have been presented as  i f the Group structure had always  been in place, including the ac"vity from
incorporation of the Group's  principal  subs idiaries .

Al l  en""es had the same management as  wel l  as  the same control l ing shareholders . Accordingly, the compara"ve amounts
for the year ended 31 December 2021 essentia l ly present the consol idated financial  information of the Underlying Group.

O n this  bas is , the Directors  decided that i t was  appropriate to reflect the combina"on us ing merger accoun"ng principles
as  a  group reconstruc"on under F RS 102 to give a  true and fa ir view. For clari ty, no fa ir value adjustments  have been made
because of the combination.

 

Going concern
The financial  information has  been prepared assuming the Group wi l l  continue as  a  going concern.

Under the going concern assump"on, the Group is  viewed as  con"nuing in bus iness  for the foreseeable future.  I n 2022, the
Group enhanced i ts  bus iness  proposi"on materia l ly through, inter a l ia , the streaml ining of the overal l  corporate structure
and the rais ing of approximately £17.9 mi l l ion gross  proceeds, compris ing £5.6 mi l l ion raised at I P O  and a further £12.3
mi l l ion raised in November 2022. During the year to 31 December 2022 the group made a loss  before tax of £(3.8) mi l l ion
(2021 £(1.2) mi l l ion) and at the repor"ng date the group had net assets  of £17.3 mi l l ion (2021 £3.5 mi l l ion) including cash
of £12.3 mi l l ion (2021 £3.2 mi l l ion).

The Board has  concluded i t i s  appropriate to adopt the going concern bas is  given avai lable resource having undertaken a
review of the financial  forecasts  for a  period to 31 May 2024, a  period which is  at least 12 months  from the date of
approval  of these financial  s tatements . Although the forecasts  an"cipate future fund rais ing to a l low the Group to
accelerate the development of i ts  l i thium projects  the Directors  have also cons idered a downside scenario in which future
fund rais ing is  l imited.  I n such a scenario, which the Directors  cons ider extremely remote, the Directors  would look to
implement cost saving ini"a"ves  which include but are not l imited to reducing discre"onary capital  expenditure.  I t i s



implement cost saving ini"a"ves  which include but are not l imited to reducing discre"onary capital  expenditure.  I t i s
appropriate for the Board to cons ider such a scenario because, as  with any future funding event, there can be no certainty
as  to the "ming or quantum of such funding and that fa i lure to raise future capital  could have a materia l  consequence for
the Group.  However, because there can be no certainty regarding the "ming or quantum of such funds  this  may indicate a
materia l  uncertainty which may cast s ignificant doubt regarding the Group's  abi l i ty to con"nue as  a  going concern.  The
financial  s tatements  do not include the adjustments  that would result i f the Group and the Company were unable to
continue as  a  going concern. 

The Directors  have extens ive experience in ra is ing capital  for projects  and ventures  of this  nature and remain confident in
the Company's  abi l i ty to ra ise the capital  needed to maintain and del iver on i ts  commitments  and con"nue as  a  going
concern. 

 

3.     SIGNIFICANT ACCOUNTING POLICIES
The prepara"on of the Group's  financial  s tatements  is  done in compl iance with U.K . adopted I nterna"onal  Accoun"ng
Standards  and the fol lowing summarises  the Group's  key accounting pol icies .

 
Standards and interpretations issued but not yet applied
At the date of the Group's  financial  s tatements , the Directors  have reviewed the standards  in issue by the UK  Endorsement
Board and the I nterna"onal  F inancial  Repor"ng I nterpreta"ons CommiLee by the I nterna"onal  Accoun"ng Standards
Board, which are effec"ve for periods  beginning on or aSer the stated effec"ve date but have not yet been appl ied. I n their
view, these standards  would not have a materia l  impact on the financial  reporting of the Group.

 

Foreign currency
Functional and presentation currency
I tems included in the financial  s tatements  of each of the Group's  en""es are measured us ing the currency of the primary
economic environment in which the en"ty operates  (the "func"onal  currency"). The consol idated financial  s tatements  are
presented in pound sterl ing, which is  the Group's  functional  and presentation currency.

Transactions and balances
Foreign currency transac"ons are trans lated into the relevant func"onal  currency us ing the exchange rates  prevai l ing at
the date of the transac"on. Foreign exchange gains  and losses  resul"ng from the seLlement of such transac"ons and from
the retrans la"on at period-end exchange rates  of monetary assets  and l iabi l i"es  denominated in foreign currencies  are
recognised in the income statement.

Group companies
The results  and financial  pos i"on of the Chi lean en""es are recorded in C LP  $ and, where relevant in 2021 of the
Austral ian enti ties  from AUD $, are trans lated into Pounds Sterl ing (GBP £), the presentation currency, as  fol lows:

·    assets  and l iabi l i ties  on the Statement of Financial  Pos ition are trans lated at the clos ing rate at each reporting date;
·    income and expenses  in the Statement of Comprehensive I ncome are trans lated at average exchange rates , unless  the

average is  not a  reasonable approxima"on of the cumula"ve effect of the rates  prevai l ing on the transac"on dates , in
which case income and expenses  are trans lated at the rate on the dates  of the transactions; and

·    a l l  resulting exchange di fferences  are recognised in "other comprehensive income".

O n consol ida"on, exchange differences  aris ing from the trans la"on of the net investment in the Chi lean en""es are
recognised in "other comprehensive income".  W hen a foreign opera"on is  sold, the associated exchange differences  are
reclass i fied to profi t or loss , as  part of gain or loss  on sa les .

 

Income taxes
I ncome tax expense cons ists  of current and deferred tax expense. I ncome tax expense is  recognised in the income
statement.

Current tax expense is  the expected tax payable on the taxable income for the year, us ing tax rates  enacted or enacted
substan"vely at the period end, and adjusted for amendments  to tax payable with regards  to previous  years .  The tax rates
that apply in each foreign jurisdiction are disclosed in Note 9

Deferred tax assets  and l iabi l i"es  are recognised for future tax consequences  aLributable to differences  between the
carrying amounts  of exis"ng assets  and l iabi l i"es  on the Statement of F inancial  Pos i"on and their respec"ve tax bases.
Deferred tax assets  and l iabi l i"es  are measured us ing the enacted or enacted substan"vely tax rates  expected to apply
when the asset i s  real ised, or the l iabi l i ty settled.

The effect on deferred tax assets  and l iabi l i"es  of a  change in tax rates  is  recognised in the income statement in the period
that substantive enactment occurs .

A deferred tax asset i s  recognised to the extent that i t i s  probable and not uncertain that future taxable profits  wi l l  be
avai lable against which the asset can be uti l i sed.

The fol lowing temporary di fferences  do not result in deferred tax assets  or l iabi l i ties :

·    the ini tia l  recognition of assets  or l iabi l i ties  that do not affect accounting or taxable profi t; and
·    goodwi l l .

Deferred tax assets  and l iabi l i"es  are offset when there is  a  legal ly enforceable right to set off current tax assets  against
current tax l iabi l i"es  and when they relate to income taxes  levied by the same taxa"on authori ty and the Group intends to
settle i ts  current tax assets  and l iabi l i ties  on a net bas is .

 

Exploration and evaluation assets
Explora"on and evalua"on assets  are capital ised as  intangible assets  on an individual  prospect bas is  un"l  such "me as
an economic volume is  defined or the prospect i s  abandoned. No costs  are capital ised un"l  the legal  right to explore the
property has  been obtained. W hen i t i s  determined that such costs  wi l l  be recouped through development and exploita"on,
the capital ised expenditure is  first tested for impairment, then transferred to tangible assets  and depreciated over the
expected productive l i fe of the asset.

Costs  for a  producing prospect are amor"sed on a unit-of-produc"on method, based on the es"mated l i fe of the reserves,
whi le costs  for the prospects  abandoned are written-off.

I mpairment reviews for deferred explora"on and evalua"on assets  are carried out on a project-by-project bas is , with each
project represen"ng a s ingle cash genera"ng unit. An impairment review is  undertaken when indicators  of impairment
arise but typical ly when one or more of the fol lowing ci rcumstances  apply:

·    unexpected geological  occurrences  are identi fied that render the resource uneconomic;
·    ti tle to the asset i s  compromised;
·    fluctuations  in commodity prices  render the project uneconomic; or
·    lack of avai lable financing to progress  the project.



·    lack of avai lable financing to progress  the project.

W here the Group enters  into explora"on op"on agreements  with third par"es, the Group may acquire or dispose of
mineral  rights  and certain benefits  aLached to those mineral  rights . S ince these op"ons are exercisable en"rely at the
discre"on of the op"onee, the amounts  payable or receivable are not recorded. O p"on payments  are recorded as
explora"on and evalua"on assets  when payments  are made, or as  recoveries  when payments  are received, ei ther against
explora"on and evalua"on assets  or as  income within the income statement depending on the nature of the op"on
agreement.

The recoverabi l i ty of the amounts  capital ised for the undeveloped explora"on and evalua"on assets  i s  dependent upon the
determina"on of economical ly recoverable ore reserves, confirma"on of the Group's  interest in the underlying mineral
cla ims, the abi l i ty to develop i ts  explora"on and evalua"on assets , the abi l i ty to obtain the necessary financing to
complete their development and future profi table production.

 

Capitalising of people costs
The relevant por"on of employee and contractor costs  (including the share based payment charge) incurred for service and
ac"vity deemed to relate to the evalua"on, technical  feas ibi l i ty and commercial  viabi l i ty of extrac"ng a mineral  resource
are capital ised.

 

Environmental rehabilitation
An obl iga"on to incur restora"on, rehabi l i ta"on and environmental  costs  arises  when environmental  disturbances  are
caused by the explora"on or development of explora"on and evalua"on assets  due to statutory, contractual , construc"ve
or legal  obl igations.

At the repor"ng date, the Group has  no environmental  rehabi l i ta"on obl iga"ons in Laguna Negro Francisco SpA, Laguna
Escondida SpA, Laguna Brava S PA, Atacama Tierras  Blancas  SpA, or Atacama Salt Lakes  SpA; as  such, no provis ion has  been
recognised in the Group's  financial  s tatements .

The Directors  review annual ly for changes  in regulatory requirements  with respect to environmental  rehabi l i ta"on
obl igations.

 

Impairment
At the end of each repor"ng period, the carrying amounts  of the Group's  assets  are reviewed to determine whether there is
any indica"on that those assets  are impaired. I f any such indica"on exists , the recoverable amount of the asset i s
estimated to determine the extent of the impairment, i f any.

The recoverable amount is  the higher of fa i r value less  costs  to sel l  and value in use. Fair value is  determined as  the
amount that would be obtained from the sale of the asset in an arm's  length transac"on between knowledgeable and
wi l l ing par"es. I n assess ing value in use, the es"mated future cash flows are discounted to their present value us ing a  pre-
tax discount rate that reflects  current market assessments  of the "me value of money and the risks  specific to the asset. I f
the recoverable amount of an asset i s  es"mated to be less  than i ts  carrying amount, the carrying amount of the asset i s
reduced to i ts  recoverable amount and the impairment loss  i s  recognised in the income statement.

For an asset that does  not generate independent cash inflows, the recoverable amount is  determined for the cash
generating unit to which the asset belongs.

W here an impairment loss  subsequently reverses , the carrying amount of the asset (or cash genera"ng unit) i s  increased to
the revised es"mate of i ts  recoverable amount, but to an amount that does  not exceed the carrying amount that would have
been determined had no impairment loss  been recognised for the asset (or cash genera"ng unit) in prior years .  A reversal
of an impairment loss  i s  recognised immediately in the income statement.

 

Financial instruments
The Directors  class i fy the Group's  financial  assets  in the fol lowing categories :

·    financial  assets  at "fa ir value through income statement"; or
·    loans  and receivables

The class ifica"on depends on the purpose for which the financial  assets  were acquired. The class ifica"on of the Group's
financial  assets  i s  determined at ini tia l  recognition and depends on the nature and purpose of the financial  instrument.

F inancial  assets  carried at fa i r value through income statement are recognised and recorded ini"al ly at fa i r value and
transaction costs  are expensed in the income statement.

 

Loans and receivables
O ther receivables  and borrowings  that have fixed or determinable payments  that are not quoted in an ac"ve market are
class ified as  "loans and receivables". "Loans and receivables" are recognised ini"al ly at the transac"on value and carried
subsequently at amor"sed cost less  impairment losses . The impairment loss  of receivables  is  based on a review of a l l
outstanding amounts  at year end.

The Directors  have class i fied the Group's  other receivables  and borrowings  as  "loans and receivables".

Share based payments
The fa ir value of share op"ons or warrants  granted is  charged to the income statement or capital ised in the statement of
financial  pos i"on, with a  corresponding increase in a  share based payment reserve. The fa ir value of share op"ons is
measured at grant date, us ing the Black-Scholes  pricing model , and spread over the period up to the point the ves"ng
condi"on is  met.  Upon exercise, the share based payment reserve is  released to the accumulated profit or loss . The
warrant instruments  granted to any counterparty are measured and recognised in the same way as  share op"ons at the
date of i ssue.

Other financial liabilities
"O ther financial liabili/es" are measured ini"al ly at fa i r value, net of transac"on costs , and are measured subsequently at
amor"sed cost us ing the effec"ve interest method, with interest expense recognised on an effec"ve yield bas is . The
effec"ve interest method is  a  method of calcula"ng the amor"sed cost of a  financial  l iabi l i ty and of a l loca"ng interest
expenses  over the corresponding period. The effec"ve interest rate is  the rate that exactly discounts  es"mated future cash
payments  over the expected l i fe of the financial  l iabi l i ty, or, where appropriate, a  shorter period.

The Directors  have class i fied the Group's  other payables  as  "other financial liabilities".

 

4.     SIGNIFICANT ACCOUNTING ESTIMATES AND JUDGEMENTS

The prepara"on of financial  s tatements  confirming with adopted I F RSs  requires  the Directors  to make judgements ,
es"mates  and assump"ons that affect the reported amounts  of assets  and l iabi l i"es , as  wel l  as  the disclosure of
con"ngent assets  and l iabi l i"es  as  at the repor"ng date and the reported amount expenses  during the period.  Actual
outcomes may differ from those es"mates. The key sources  of uncertainty in es"mates  that have a risk of caus ing materia l
adjustment to the carrying amounts  of assets  and l iabi l i"es , within the next financial  year, are the impairment of assets



adjustment to the carrying amounts  of assets  and l iabi l i"es , within the next financial  year, are the impairment of assets
and the Group's  going concern assessment.  I n addi"on, judgement is  required to be exercised in determining a  func"onal
currency, including assess ing the underlying transactions, events  and conditions  which are relevant to an enti ty.

Impairment
The Directors  apply s ignificant judgment in assess ing each of the Group's  cash-genera"ng units  and assets  for the
existence of indicators  of impairment at the repor"ng date. I nternal  and external  factors  are cons idered in assess ing
whether indicators  of impairment are present that would necess i tate impairment tes"ng. The indicators  of impairments
and their assessment are set out in Note 10. 

 

5.     SEGMENTAL INFORMATION

The Group operates  in a  s ingle bus iness  segment, being the explora"on and evalua"on of mineral  proper"es. These
activi ties  are undertaken in Chi le, a longs ide administrative operations  in the U.K. (and formerly in Austral ia .

31 December 2022
 Chi le

U.K., Jersey
 and other Total

 

 £ £ £  

Exploration and evaluation assets  5,317,412  -  5,317,412  

Non-current assets  5,317,412  -  5,317,412  

 

Trade and other receivables  186,273  92,066  278,339  

Related party and intra-group receivables  102,985 (102,985)  -  

Cash and cash equivalents  174,311  12,193,954  12,368,265  

Current assets  463,569  12,183,035  12,646,604  

 

Trade and other payables 369,756 70,582  440,338  

Related party and intra-group payables  510,767 (510,767)  -  

Provis ions  and accruals  115,609  77,799  193,408  

Current l iabi l i ties  996,132 (362,386)  633,746  

 

Net Assets 4,784,848 12,545,421 17,330,270  

 

 
 
31 December 2021 Chi le

U.K., Jersey
and other Total

£ £ £
Exploration and evaluation assets 765,115 - 765,115

Non-current assets 765,115 - 765,115

Trade and other receivables 12,667 38,795 51,461
Related party and intra-group receivables 57,232 (57,232) -  

Cash and cash equivalents 582,560 2,648,437 3,230,997

Current assets 652,458 2,630,000 3,282,458

Trade and other payables (42,211) (171,034) (213,244)
Provis ions  and accruals (85,274) (219,816) (305,090)

Current l iabi l i ties (127,485) (390,850) (518,334)
Net assets 1,290,089 2,239,150 3,529,239
 

 
6.     EXPENSES BY NATURE

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Auditor's  remuneration 60,000 35,000
Compl iance and regulatory expenses 41,165 59,464
Legal , Nomad and broker & fees 161,226 658,949
Director costs  (Note 7) 566,7207 174,274
Equity settled transaction (or services  rendered) 4,040 97,747

Other expenses 2,960,635 175,688
 

7.     STAFF AND DIRECTORS

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

Average monthly number of employees 9 -
Directors 4 2
Total 13 2

 
I n 2022, many of the personnel  who contributed to the Group's  opera"ons and ac"vi"es  in 2021 have trans i"oned from
consultant to employee status.  I n addi"on, the Chi lean headcount has  a lso grown substan"al ly throughout the year as  the
needs of the bus iness  have also grown.  W hen consultants  and employees  are combined, the Group had a headcount total
approximately 20 at the year end.



approximately 20 at the year end.

I n 2021, there were no employees  involved in the Group's  explora"on and evalua"on ac"vi"es  other than the directors . 
Personnel  engaged by the Group to support the Group in i ts  ac"vi"es  were engaged in a  consultancy capacity.  There were
no management employees  who were not directors .  Several  employee contracts  were awarded commencing the first
quarter of 2022.

The appointment of Directors  within the Group varied with respect to "ming and en"ty.  Notwithstanding, the varia"on of
formal  appointments  or des igna"on as  director or consultant, the fol lowing sets  out the remunera"on for those
individuals  who are noted as  having held Director roles  or carried out those roles  on a consulta"ve bas is  for the Group. 
The table below summarises  their cash settled, and equity settled remuneration for the Directors  of CleanTech Li thium Plc.

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Aldo Boitano 133,000 98,000
Steve Kes ler 44,000 -
Jonathan Morley-Kirk 33,000 -
Gordon Stein 115,500 -
Cash paid remuneration 325,500 98,000

Aldo Boitano 155,532 -
Steve Kes ler 32,184 20,000
Jonathan Morley-Kirk 25,747 -
Gordon Stein 27,757 38,274
Share based payments 241,220 76,274

Total 566,720 174,274
 
 

8.     WIND UP OF AUSTRALIAN ENTITIES

O n 25 March 2022 the Austral ian En""es were wound-up and formal ly deregistered.  At 31 December 2021, the Austral ian
en""es did form part of the Group but were not shown as  a  discon"nued opera"ons on the bas is  there has  been no net
change to the overal l  economic substance of the Group, nor had there been a change to the ul"mate beneficial  owners  of
the Group aris ing from the corporate restructurings  which ultimately led to the deregistrations  of the Austral ian enti ties . 

 
9.     INCOME TAX

Income tax expense
Audited

Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Current tax - -
Total  current tax expense - -

 

Reconciliation of the tax expense
The standard rate of corpora"on tax in Jersey is  ni l  % (2021: ni l  %) which differs  from the tax rates  in foreign jurisdic"ons
as  fol lows: Chi le tax rate of 27% (2021: 27%); Austral ia  tax rate of 30% (2021: 30%); and U.K. tax rate of 19% (2021: 19%).

Notwithstanding the Group has  cost centres  in several  tax jurisdic"on, for tax reconci l ia"on purposes, the Directors  have
decided to use the Chi lean corporate tax rate as  most appropriate given the opera"ons and future produc"on of the Group
is  located in Chi le.

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Loss  before taxation (3,800,537) (1,204,702)

Tax at the aggregated appl icable tax rate of 27% (2021: 27%) 1,026,145 325,270
Losses  carried forward on which no deferred tax is  recognised (1,026,145) (325,270)
Total  current tax expense - -

 
At 31 December 2022, the Group had £5,270,963 of accumulated tax losses  (2021: £1,470,426).  I t i s  unl ikely any of the
unu"l ised tax losses  would have become avai lable for use under the current Jersey-centric corporate structure given the
absence of future profits  which would have accrued to the Austral ian en""es.  An indefinite carry-forward of net opera"ng
losses  is  permitted under Chi lean tax rules . 

No deferred tax asset i s  recognised on these losses  due to the uncertainty over the timing of future profi ts  and gains .

 

10.   EARNINGS PER SHARE

Basic and diluted earnings per share
Audited

Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

Loss  attributable to equity shareholders  of the parent £ (3,800,537) (1,204,702)

Bas ic weighted average number of shares  in issue # 78,557,176 60,393,575
Basic loss  per share £ (0.048) (0.020)

Bas ic loss  per share is  based on the weighted average number of O rdinary Shares  in issue during the period. Di luted loss
per share assumes convers ion of a l l  poten"al ly di lu"ve O rdinary Shares  aris ing from the share schemes detai led in Note
11. Poten"al  ordinary shares  resul"ng from the exercise of warrants , and op"ons have an an"-di lu"ve effect due to the
Group being in a  loss  pos ition. As  a  result, di luted loss  per share is  disclosed as  the same value as  bas ic loss  per share.

The consol idated financial  informa"on for 2021 represents  the historical  informa"on prior to a  Group reorganisa"on on



The consol idated financial  informa"on for 2021 represents  the historical  informa"on prior to a  Group reorganisa"on on
14 February 2022 whereby the Company became the parent company of the Underlying Group.  For 2021, the weighted
average number of shares  uses  the number of shares  in issue immediately prior to the Group's  admiss ion to AI M on 17
March 2022. This  has  been appl ied retrospec"vely to the number of shares  in issue at 31 December 2021 to ensure that the
adjusted earnings  per share figures  are comparable over the two periods.

 

11.   SHARE BASED PAYMENTS

During 2022, options  have been granted by CleanTech Li thium Plc to Directors , employees  and suppl iers  of the Group to
purchase Ordinary Shares  in the Company.  Various  vesting conditions  apply.

A summary of the number of options  and warrants  in issue as  at 31 December 2022 is  set out below:

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

 

£ £  

Outstanding at 1 January - -
Share options  granted 6,670,000 -
Warrant shares  granted 4,314,745 -
Outstanding at 31 December 10,984,745 -
 
At 31 December 2022 none of the op"ons or warrants  granted had been exercised nor had they been forfei ted or a l lowed to
lapse. Al l  op"ons and warrants  are granted in Company's  name.  Share op"ons granted have a weighted average exercise
price of 44 pence and warrant shares  granted have a weighted average exercise price of 34 pence.
 
The fa ir value of each op"on granted was es"mated on the grant date us ing the Black Scholes  op"on pricing model .  The
fair value of each warrant granted was es"mated on the grant date us ing a  Monte Carlo s imula"on and cross  referenced
with the Black Scholes  pricing model .  The fol lowing assumptions  have been used:
 

Share Options Warrant Shares
Fair value of cal l  option per share £0.09 - 0.38 £0.11 - 0.34
Share price at grant dates £0.20 - 0.55 £0.20 - 0.49
Exercise price £0.36 - 0.57 £0.20 - 0.47
Expected volati l i ty 86% 86%
Vesting period 4.7-5.0 years

from vesting
4.7-5.0 years
from vesting

Risk-free interest rate (based on government bonds) 3.79% 3.79%
 
The total  share op"on fair value charge was £588,713 (2021: £ni l ) and the total  warrant shares  fa i r value charge was
£989,114 (2021: £ni l ) over the vesting period.  Both charges  represent non-cash accounting adjustments . 
 
 

12.   EXPLORATION AND EVALUATION ASSETS

Expenses  incurred to date by the Chi lean en""es on feas ibi l i ty studies , mineral  explora"on and del inea"on were
capital ised as  "explora/on and evalua/on assets" within "non-current assets" in accordance with the Group's  accoun"ng
pol icy.

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Balance at 1 January 765,115 69,186
Additions 4,552,297 695,929
Total 5,317,412 765,115

 
Addi"ons for the year include approximately GBP  £149,000 (2021: £ni l ) of fa i r value of share op"ons and warrants
recognised and exclude capital  project prepayments  of approximately GBP  £744,000 (2021: £ni l ) which wi l l  be recognised
as  the capital  works  progress .

Impairment assessments
The Directors  assess  for impairment when facts  and ci rcumstances  suggest that the carrying amount of an explora"on &
evalua"on asset (E&E) may exceed i ts  recoverable amount. I n making this  assessment, the Directors  have regard to the
facts  and ci rcumstances  noted in I F RS 6 paragraph 20. I n performing their assessment of each of these factors , at 31
December 2022, the Directors  have:

·    reviewed the "me period that the Group has  the right to explore the area and noted no instances  of expira"on, or
l icences  that are expected to expire in the near future and not be renewed;

·    determined that further E&E expenditure is  ei ther budgeted or planned for a l l  l i cences;
·    not decided to discontinue exploration activi ty due to there being a  lack of quanti fiable mineral  resource; and
·    not iden"fied any instances  where sufficient data exists  to indicate that there are l icences  where the E&E spend is

unl ikely to be recovered from successful  development or sale.

Based on the above assessment, the Directors  are not aware of any facts  or ci rcumstances  that would suggest the carrying
amount of the E&E asset may exceed i ts  recoverable amount.

13.   TRADE AND OTHER RECEIVABLES

 
 

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Prepayments  and deposits 194,712 23,251
VAT 4,988 15,543
Other receivables 78,639 12,667
Total 278,339 51,461

P repayments  and deposits  largely reflect prepayments  with respect to with capital  projects  in Chi le.  O ther receivables
largely reflects  advance payments  in relation to mining properties  in Chi le.

 

14.   SHARE CAPITAL



Share capital
The Group's  financial  s tatements  have been presented on a consol idated bas is .

Share  capital Number of
shares

£

At 1 January 2021 - -
Issued 2 -
At 31 December 2021 2 -
Share for share exchange CTL Ltd 60,366,573 5,051,201
Cash received for shares  held in creditors - 194,917
Fundraise shares  issued 44,766,925 17,867,122
Commiss ions  on fundraise shares  issued - (1,047,970)
Warrant shares  fa i r value adjustment - (989,114)
Equity settled transactions 200,000 -
At 31 December 2022 105,333,500 21,076,156
 
I n 2022, C TL P lc completed i ts  formal  acquis i"on of the Underlying Group through a share-for-share agreement with the
shareholders  of C TL Ltd.  I n addi"on, shares  were issued by C TL P lc as  a  part of the I P O  placing, and as  a  part of the placing
which completed in November 2022.  O f the share capital  ra ised, approximately £1.0 mi l l ion was offset by fundrais ing
commiss ions  in accordance with U.K. IFRSs.

 

15.   CONTINGENT LIABILITIES

Laguna Verde Option Agreement
Currently, the Group has  an indirect interest in the Laguna Verde concess ions  pursuant to the Laguna Verde O p"on
Agreement which was entered into on 23 Apri l  2021. 

P ursuant to the O p"on Agreement, the Vendors  have granted Atacama Salt Lake SpA (Atacama) the op"on to purchase the
concess ions  at any time prior to the expiry of the agreement, being 20 Apri l  2026.

I n cons idera"on for the grant of the O p"on, Atacama is  required to make payments  to the vendors  compris ing: (i ) a  fixed
price of US $334,000 (of which US$119,000 has  been paid, with the balance payable in annual  instalments); and (i i ) a
variable price, as  calculated in reference to the valua"on of l i thium carbonate and other commercial ly extractable
products  from the concess ions. The variable price is  payable with a  mix of cash and shares  as  fol lows: 20% payable in
cash and 80% payable through the issue of shares  in C leanTech Li thium P lc. The minimum variable price payable under the
O p"on Agreement is  US D $3.5 mi l l ion.  Atacama may discard the op"on to purchase the relevant Laguna Verde proper"es
and in the event of such a decis ion no further payments  would be due.

 

Cooperation Agreement
I n 2021, the Group entered into a  coopera"on agreement with Beyond Li thium, a  Chi lean-Argen"nian based Direct Li thium
Extrac"on technical  service provider.  The terms of that agreement provided a framework within which Beyond Li thium
would undertake laboratory test-work and the bui lding of a  pi lot process ing plant.  

During the year, the Coopera"on Agreement with Beyond Li thium was terminated in accordance with the contract terms.
Under terms of the seLlement, the Company paid US D $50,000 in cash and issued 200,000 shares  to Beyond Li thium in
connection with the completion of the fi rst mi lestone of producing a  1kg sample of battery-grade l i thium.

 

16.   OTHER RESERVES

Foreign exchange reserve
The foreign exchange reserve represents  the differences  aris ing on the trans la"on of transac"ons from the func"onal
currencies .

 

Accumulated losses
The accumulated losses  represents  the consol idated losses  of the Group, compris ing the U.K ., Chi lean and Austral ian
en""es s ince their respec"ve incorpora"on dates . Movements  during the year represent the consol idated comprehensive
loss  for that year.

 

 

17.   RELATED PARTY TRANSACTIONS

I n 2022, the Company procured profess ional  photographs of the Board for publ ica"on purposes  from a related party of
one of the Directors . The transaction had a value of £750 and was paid in ful l  in the year.

 

18.   PAYABLES, PROVISIONS AND ACCRUALS

 
 

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

£ £
Trade and other payable (321,476) (213,244)
Provis ions (86,007) (85,274)
Other taxes and social security (118,862) -
Accruals (107,401) (219,816)
Total (633,746) (518,334)

 
Trade and other payables  in 2022 largely reflect creditor balances  in Chi le relating to routine trade operating payables .

The provis ions  balance reflects  the provis ion for taxes  associated on the expenses  class ified as  Director fees  for Mr
Boitano. P rior to 2021, Mr. Boitano provided ad hoc financing support to the Group to fund working capital  and
explora"on and evalua"on expenditure. Related party transac"ons involving Mr. Boitano comprised seLlements  of
l iabi l i"es  on behalf of the Group or on behalf of Mr. Boitano and transfers  by Mr. Boitano to or from the Group under
informal  finance arrangements . No such funding arrangements  were made between the Group and Mr. Boitano aSer 2020. 
I n historical  periods, net amounts  owing to the Group were waived and expensed to the I ncome Statement and total led
approximately £33,000 in 2020.  These amounts  were class ified as  Director fees  and a provis ion for taxes  rela"ng to same
was made.  Any amounts  advanced by or to Mr. Boitano were deemed repayable on demand and did not carry an interest
rate. 



rate. 

O ther taxes  and socia l  securi ty costs  reflect accruals  of rou"ne balances  at year end.  The accruals  balance at 31
December 2022 largely comprises  rou"ne profess ional  service fees  for ac"vi"es  carried out, but for which invoices  were
pending at year end. 

 

19.   FINANCIAL INSTRUMENTS AND RISK MANAGEMENT

The Group's  financial  instruments  cons ist of cash, receivables , accounts  payable and accrued l iabi l i"es. The carrying
value of receivables , accounts  payable and accrued l iabi l i"es  approximate their fa i r values  due to their immediate or
short-term maturi ty and have been class i fied at amortised cost.

The Group is  exposed to a  variety of financial  ri sks  by vi rtue of i ts  ac"vi"es, including l iquidity risk, credit risk, foreign
currency risk, interest rate risk and commodity price risk.

The Directors ' objec"ve with respect to risk management is  to minimise poten"al  adverse effects  on the Group's  financial
performance and pos i"on. The Directors  are responsible for establ ishing controls  and procedures  to ensure that financial
risks  are mitigated to acceptable levels .

 

Liquidity risk
Liquidity risk i s  the risk that the Group wi l l  not be able to meet i ts  obl iga"ons as  they become due. The Group's  abi l i ty to
con"nue as  a  going concern is  dependent on the Directors ' abi l i ty to ra ise the funds  required through future equity
financings  and asset sales , or a  combination thereof. The Group has  no regular cash inflow from i ts  operating activi ties .

The Directors  manage the Group's  l iquidity risk by:

·    maintaining adequate cash reserves  through the use of the Group's  cash received from equity placings  a;
·    continuously monitoring actual  cash flows to ensure the Group maintains  an appropriate amount of l iquidity; and
·    forecas"ng cash flow requirements  for the Group's  planned explora"on and development work programmes and i ts

associated corporate ac"vi"es. Based on this  analys is , the Directors  secure sufficient addi"onal  equity investment
and borrowings  to ensure an appropriate level  of l iquidity i s  maintained.

Fai lure to real ise addi"onal  funding, as  required, could result in the delay or indefinite postponement of further
explora"on of the Group's  mineral  proper"es  and could result in the Group being unable to meet the con"nued l i s"ng
requirements  fol lowing admiss ion to the London Stock Exchange.

Al l  the Group's  l iabi l i ties  are on demand or fa l l  due in less  than one year.

 

Credit risk
Credit risk i s  the risk of financial  loss  to the Group i f a  counterparty to a  financial  instrument fa i ls  to meet i ts  contractual
obl iga"ons. The maximum exposure to credit risk at the repor"ng date is  the carrying value of the Group's  receivables  and
cash. The Directors  l imit the Group's  exposure to credit risk on l iquid financial  assets  through maintaining the Group's
cash with high credit-rated financial  insti tutions.

 

Foreign currency risk
The Group has  i ts  only s ignificant exposure to foreign currency risk through expenditures  incurred on the Chi lean en""es
explora"on and evalua"on assets  in Chi le, denominated in Chi lean Pesos.  Cash balances  held within the Group en""es
are denominated in their respective functional  currencies  a l though US dol lar accounts  are a lso held for ad hoc expenditure
denominated occas ional ly in US dol lars ; the financial  instruments  denominated in US dol lars  held by the Group are
minimal  at each reporting year.

A 10% movement in the GBP  £ / C LP  $ exchange rates  would increase/(decrease) net assets  of the Group by the amounts
shown below. This  analys is  assumes that a l l  other variables , in particular interest rates , remain constant.

At 31 December 2022
Effect on net assets  of the Group:

 
£

Strengthened by 10% 478,845
Weakened by 10% (478,485)
 
At 31 December 2021
Effect on net assets  of the Group:

 
£

Strengthened by 10% (58,077)
Weakened by 10% 124,791
 

Interest rate risk
The Group is  exposed to interest rate risk to the extent that the future cash flows of a  financial  instrument fluctuate due to
changes  in market interest rates . The Group's  exposure to interest rate risk i s  minimal  as  cash is  placed in deposits  held
with financial  ins"tu"ons that generate modest investment returns  and furthermore, the Group has  no financial  l iabi l i"es
subject to variable interest rates .

Commodity price risk
Fluctua"ons on prevai l ing commodity market prices  present a  poss ible risk for the Group.  Such commodity prices  could
impact the cost of power for produc"on processes  and the market price for baLery-grade l i thium carbonate.  The pre-
produc"on status  of the Group means exposure to these risks  has  minimal  financial  impact on the Group.  The Group does
not use commodity forward contracts  and futures  to hedge against price risk in commodi"es  as  they are not yet
appropriate for the Group.

 

20.   CAPITAL RESERVE
The capital  reserve represents  a  reserve aris ing on consol idation, as  a  result of accounting for share for share exchange.
 
21.   CAPITAL MANAGEMENT

The capital  of the Group cons ists  of the i tems included within "equity" on the Statement of F inancial  Pos i"on. The Directors
manage the Group's  capital  s tructure based on the nature and avai labi l i ty of funding and the "ming of expected or
commiLed expenditures . The Directors ' capital  management pol icy is  to maintain sufficient capital  to support the
acquis i"on, explora"on and future development of the Group's  explora"on and evalua"on assets  and to provide sufficient
funds for the Group's  corporate activi ties .

The Group's  explora"on and evalua"on assets  are in the explora"on phase of development, consequently, the Group is
unable to finance i ts  opera"ons through produc"on revenues. The Group has  rel ied historical ly on equity financings  and
on debt funding, or a  combina"on thereof, to finance i ts  ac"vi"es. The Directors  project the Group's  future capital
requirements  by planning the explora"on and future development ac"vi"es  to be undertaken on i ts  explora"on and
evalua"on assets  and assess ing the level  of corporate ac"vi"es  that are necessary to support the growth and development



evalua"on assets  and assess ing the level  of corporate ac"vi"es  that are necessary to support the growth and development
of the Group. The Group is  not subject to any capital  requirements  imposed external ly.

 

22.   NET DEBT RECONCILIATION

The table below sets  out an analys is  of net debt and the movements  in net debt for each of the years  presented:

Audited
Year ended
31-Dec-22

Audited
Year ended
31-Dec-21

 

£ £  

Cash and cash equivalents
12,368,265 3,230,997  

Borrowings - -
Net surplus 12,368,265 3,230,997

 

 

 
Net debt

Cash and cash
equivalents

Borrowings Total

£ £ £
At 31 December 2020 95,635 (53,843)  41,792
Proceed from the issue of new equity 4,614,121 -  4,614,121
Cash flows (1,478,759) 47,694 (1,431,065)
Non-cash movement - 6,149   6,149
At 31 December 2021 3,230,997 -   3,230,997
Proceed from the issue of new equity 17,014,069 - 17,014,069
Cash flows (7,871,541) - (7,871,541)
Effect of exchange rate changes (5,259) (5,259)
At 31 December 2022 12,368,265 - 12,368,265

 

23.   SUBSIDIARY UNDERTAKINGS

At the date of this  report, C leanTech Li thium P lc has  the fol lowing subs idiary undertakings , a l l  of which are whol ly owned,
directly or indirectly:

Name of company Country of
incorporation

Ownership

CleanTech Li thium Ltd England & Wales Whol ly owned by CleanTech Li thium Plc
CLS Chi le SpA Chi le Whol ly owned by CleanTech Li thium Ltd
Laguna Negro Francisco SpA Chi le Whol ly owned by CleanTech Li thium Ltd
Atacama Salt Lakes  SpA Chi le Whol ly owned by CleanTech Li thium Ltd
Laguna Escondida SpA Chi le Whol ly owned by CleanTech Li thium Ltd
Atacama Tierras  Blancas  SpA Chi le Whol ly owned by CleanTech Li thium Ltd
Laguna Brava SpA Chi le Whol ly owned by CleanTech Li thium Ltd
Llamara SpA Chi le Whol ly owned by CleanTech Li thium Ltd

 
The financial  informa"on presented by the Group in this  report a lso contains  informa"on rela"ng to the two Austral ian
en""es, no"ng these were wound-up and formal ly deregistered on 25 March 2022.  At 31 December 2021, the Austral ian
en""es also formed part of the Group.  Austral ia  has  not been shown as  a  discon"nued opera"on on the bas is  there has
been no net change to the overal l  economic substance of the Group nor has  there been a change to the ul"mate beneficial
owners  of the Group aris ing from the corporate restructurings  and subsequent deregistrations  of the Austral ian enti ties .

Name of company Country of
incorporation

Ownership

Chi lean Li thium Salars  Holdings
Limited

Austral ia Whol ly owned by CleanTech Li thium Ltd

Chi lean Li thium Salars  Pty Limited Austral ia Whol ly owned by CleanTech Li thium Ltd
 
 
24.   SUBSEQUENT EVENTS

On 5 January 2023, the Company announced the results  of a  recently completed Scoping Study for the Laguna Verde Project.

On 1 February 2023, the Company announced the granting of 119 l icences  at the Group's  third key asset, Llamara.

O n 28 March 2023, the Company announced two changes  to the Board of Directors , namely: that Steve Kes ler trans i"oned
from being Non-Execu"ve Chairman to being Execu"ve Chairman; and the appointment of Maha Daoudi  as  I ndependent
Non-Executive Director.

O n 31 March 2023, the Company announced i t had received a no"ce to exercise 1,100,000 share op"ons, from an former
employee.  The subscription generated £396,000 in cash proceeds for the Group. 

-ENDS-
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