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Celadon Pharmaceuticals Plc

("Celadon" or the "Company")

Inaugural Supply Contract Win

 

L ondon, 24 May 2023 - Celadon P harmaceu�cals  P lc (AI M: C EL), a  UK-based pharmaceu�cal  company focused on the
research, cul�va�on, manufacturing and sale of breakthrough cannabis-based medicines, announces  that i t has  entered
into a  contract for the commercial  supply of i ts  pharmaceu�cal -grade high-TH C cannabis  product with a  leading UK
medicinal  cannabis  company.

Under the terms of the contract, Celadon wi l l  sel l  a  minimum of £3 mi l l ion worth of product over the next three years , with
the first shipment expected in Q 4 2023. At the end of the three years , the contract can be extended for a  further two years
with the mutual  agreement of the parties .

In addi�on to this inaugural contract win, Celadon has received mul�ple expressions of interest in the sale of
its pharmaceu�cal-grade product. The Company is currently in discussions to convert these into commercial
contracts, and whilst there is no guarantee around if or when these will convert, if successful they would be
expected to move the Company to a cash genera�ve posi�on. The discussions include a further contract from
the inaugural customer worth in excess of £7 million of annual supply.

The contract win announced today fol lows the Company's Good Manufacturing P rac�ces  ("GM P ") registra�on on 16
January 2023, and the update to i ts  Home O ffice l icence on 14 March 2023. The Directors  bel ieve Celadon is  one of a
l imited number of companies  global ly with the approvals  in place to cul�vate and manufacture EU-GM P  grade high-TH C
medicinal  cannabis  and is  understood to be the first for high-TH C AP I  in the UK  s ince medicinal  cannabis  was  legal ised in
2018.

The level  of interest in Celadon's  product further confirms management's  bel ief that UK  produc�on, combined with indoor,
ful ly-control led hydroponic cannabis  cul�va�on, has  a  s ignificant advantage over imported product, with the associated
frustrations  for patients  of supply delays  and increased cost.

 

James Short, Chief Executive Officer of Celadon, said:

"We are delighted to have entered into a sizeable first contract so soon a�er achieving GM P  cer�fica�on in January. It builds on
the positive momentum we are seeing across the business and is testament to the hard work of our employees.

"Demand for our product con�nues to grow, as we deliver on our strategy of being a leading pharmaceu�cal cannabis
company. We remain focused on conver�ng expressions of interest into commercial contracts and have recruited a highly
experienced pharmaceutical business development director to drive this."
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About Celadon Pharmaceuticals Plc

Celadon P harmaceu�cals  P lc i s  a  UK  based pharmaceu�cal  company focused on the research, cul�va�on, manufacturing,
and sale of breakthrough cannabis-based medicines. I ts  primary focus  is  on improving qual i ty of l i fe for chronic pain
sufferers , as  wel l  as  exploring the poten�al  of cannabis-based medicines  for other condi�ons such as  au�sm. I ts  100,000
sq. G UK  faci l i ty i s  EU-GM P  approved and comprises  indoor hydroponic cul�va�on, proprietary GM P  extrac�on and
manufacturing and an analy�cal  and R&D laboratory. Celadon's  Home O ffice l icence al lows for the commercial  supply of
i ts  GM P  pharmaceu�cal  cannabis  product. The Company's  subs idiary, LVL, owns a M H R A condi�onal ly-approved cl inical



i ts  GM P  pharmaceu�cal  cannabis  product. The Company's  subs idiary, LVL, owns a M H R A condi�onal ly-approved cl inical
tria l  us ing cannabis  based medicinal  products  to treat chronic pain in the UK . Celadon also has  a  minori ty interest in
early-stage biopharma K ingdom Therapeu�cs  which is  developing a  l icenced cannabinoid medicine to treat chi ldren with
Autism Spectrum Disorder.

For further information please vis i t our website www.celadonpharma.co.uk

This announcement contains inside informa2on for the purposes of ar2cle 7 of the Market Abuse Regula2on (EU) 596/2014
as amended by regula2on 11 of the Market Abuse (Amendment) (EU Exit) Regula2ons 2019/310. W ith the publica2on of
this announcement, this information is now considered to be in the public domain.
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