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Cadence Minerals Plc

 

("Cadence Minerals", "Cadence", or "the Company")

 

Corporate Update - Hastings Technology Metals

 

Cadence Minerals  (AI M/NEX : K D NC; OTC: K D NC Y) is  pleased to note the announcement by Has%ngs  Technology Metals  (ASX :

H AS) ("Has%ngs") that i t has  introduced a staged development strategy to reduce del ivery risk and enable faster pathway to

cash flow for the Yangibana Rare Earths  Project.

 

Highlights:

 

·      Results  of the project capital  and del ivery model  review support a  staged development strategy for the Yangibana

Rare Earths  Project

·      This  strategy wi l l  reduce upfront capital  requirements  and project execu%on risks  as  wel l  as  providing a  faster

pathway to cash flow by Q1 2025

·      I ni%al  focus  wi l l  be on construc%on of the Yangibana mine and beneficia%on plant to produce rare earths

concentrate (Stage 1), fol lowed by development of a  hydrometal lurgical  plant to produce mixed rare earth

carbonate (Stage 2)

·      Total  project capital  cost i s  now es%mated at $948m, with the Stage 1 component being $470m (a 40% increase to

the estimate from 2020/21)

·      Fixed price contrac%ng model  a ims to minimise risk of further capital  cost increases, demonstrated by the recent

arrangement with GR Engineering for construction of the beneficiation plant

·      Beneficiation plant construction to commence in Q3 CY2023, supporting Stage 1 concentrate del ivery target date of

Q1 CY2025

·      Concentrate oDake discuss ions  underway with rare earth oxides  producers  in Austral ia  and offshore with a  view

to concluding fi rm contracts  prior to drawdown of project finance debt in early 2024

·      Poten%al  for strong Stage 1 financial  returns  with post-tax NPV11 of $538m, an I R R of 27.54% and average annual

EBITDA of $174m providing a  funding source for Stage 2.

 

Link here to view the ful l  Hastings  announcement

 

Has�ngs Execu�ve Chairman Charles L ew commented: "The Yangibana Rare Earths P roject is one of the world's most

advanced greenfield rare earth projects and is well-�med to meet the forecast supply gap for magnet rare earth elements which

are required to support the global transi�on to clean energy. A  comprehensive project review undertaken by our new

experienced management team has confirmed that this world-class project remains financially and opera�onally robust, with

the investment in a Stage 1 mining and beneficia�on plant being a compelling proposi�on. The implementa�on of a two-stage

development strategy for Yangibana will lower the upfront capital funding requirements, reduce the project execu�on risk and

enable a faster pathway to early project cash flows which can be used to fund Stage 2 plant construction."

 

Cadence C EO  Kiran Morzaria, commented: "The Cadence board remain enthusias�c shareholders and supporters of Has�ngs

Technology Metals and the Yangibana Rare Earths project. We are pleased to see the project risks further reduced by the

introduc�on of a two stage investment strategy, and we are excited by the prospects for commencement of the beneficia�on

plant construction within the next few months. I look forward to providing further updates."

 

Cadence shareholding in Hastings

 

O n 25 January 2023, Cadence completed the sale of i ts  30% stake in several  mineral  concess ions  forming part of the

Yangibana Rare Earths  project for a  cons idera%on of 2.45 mi l l ion Has%ngs  shares , equa%ng to approximately 1.9%

Has%ngs  issued share capital . This  cons idera%on was a  premium over the Net P resent Value ("NPV") of the Cadence por%on

of the mineable materia l , based on the defini tive feas ibi l i ty ("DFS") updated by Hastings  on 21 February 2022.

 

https://investi.com.au/api/announcements/has/befee282-f7d.pdf?utm_source=Hastings+Tech+Metals+Email+List&utm_campaign=6e000ccdff-EMAIL_CAMPAIGN_2023_05_31_12_52&utm_medium=email&utm_term=0_8af61533ee-6e000ccdff-%5BLIST_EMAIL_ID%5D


 

The ful l  announcement concerning the Yangibana sale is  avai lable here.
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Qualified Person

K iran Morzaria  B.Eng. (AC S M), M BA, has  reviewed and approved the informa%on contained in this  announcement. K iran

holds  a  Bachelor of Engineering (I ndustria l  Geology) from the Camborne School  of Mines  and an M BA (Finance) from C AS S

Business  School .

 

Cautionary and Forward-Looking Statements

Certain statements  in this  announcement are or may be deemed to be forward-looking statements . Forward-looking

statements  are iden%fied by their use of terms and phrases  such as  "bel ieve", "could", "should", "envisage", "es%mate",

"intend", "may", "plan", "wi l l", or the nega%ve of those varia%ons or comparable express ions  including references  to

assump%ons. These forward-looking statements  are not based on historical  facts  but rather on the Directors ' current

expecta%ons and assump%ons regarding the company's  future growth results  of opera%ons  performance, future capital ,

and other expenditures  (including the amount, nature, and sources  of funding thereof) compe%%ve advantages  bus iness

prospects  and opportuni%es. Such forward-looking statements  reflect the Directors ' current bel iefs  and assump%ons and

are based on informa%on currently avai lable to the Directors .  Many factors  could cause actual  results  to differ materia l ly

from the results  discussed in the forward-looking statements , including risks  associated with vulnerabi l i ty to general

economic and bus iness  condi%ons, compe%%on, environmental  and other regulatory changes  ac%ons by governmental

authori%es, the avai labi l i ty of capital  markets  rel iance on key personnel  uninsured and underinsured losses  and other

factors  many of which are beyond the control  of the company. Although any forward-looking statements  contained in this

announcement are based upon what the Directors  bel ieve to be reasonable assump%ons. The company cannot assure

investors  that actual  results  wi l l  be cons istent with such forward-looking statements .

 

The informa�on contained within this announcement is deemed by the company to cons�tute Inside Informa�on as s�pulated under the

Market Abuse Regula�on (E.U.) No. 596/2014, as it forms part of U.K. domes�c law under the European Union (Withdrawal) Act 2018, as

amended. Upon the publica�on of this announcement via a regulatory informa�on service, this informa�on is considered to be in the

public domain.
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