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The informa�on contained within this  announcement is  deemed by the Company to cons�tute ins ide informa�on as
s�pulated under the Market Abuse Regula�ons (EU) No. 596/2014 (M AR) as  in force in the United K ingdom pursuant to the
European Union (W ithdrawal) Act 2018. Upon the publ ica�on of this  announcement via  Regulatory I nforma�on Service
(RIS), this  ins ide information wi l l  be in the publ ic domain.

Andrada Mining Limited

("Andrada" or the "Company")

First quarter operational update for the period ended 31 May 2023

42% increase in contained tin volume year-on-year as costs remain below guidance.

Andrada Mining Limited (AI M: ATM, OTCQ B: ATM TF), the African technology metals  mining company with a  por9ol io of
mining and explora�on assets  in Namibia hereby provides  the unaudited opera�onal  update for the Company for i ts  first
quarter for the period ended 31 May 2023 ("Q1 2024").

HIGHLIGHTS

OPERATIONS

§ Improved safety performance to 0.95 LTIFR for 881 808 Lost Time Injury (LTI) free hours .

§ Fi fty percent (50%) year-on-year ("YoY") increase in tin concentrate to 359 tonnes  (Q1 2023: 239).

§ Forty-two percent (42%) YoY increase in contained tin metal  to 216 tonnes  (Q1 2023: 152).

LITHIUM DEVELOPMENT

Testing programme

§ First saleable bulk l i thium concentrate produced from Bond Equipment (mineral  process ing special is ts ), South Africa
through dense medium separation ("DMS"), cons isting of 85% pure petal i te at a  grade of 4.16 % Li2O.

§ The petal i te concentrate is  being tested by poten�al  industria l  oCakers  and for convers ion to l i thium carbonate and
l i thium hydroxide.

§ Construc�on of the on-s i te bulk-sampl ing pi lot plant on budget and on �me for comple�on at the end of June 2023, with
commiss ioning anticipated in July 2023.

§ Andrada is  exploring early l i thium revenues during the second hal f of the 2023 calendar year ("CY 2023") through petal i te
production from the pi lot plant at Uis .

Exploration programme

§ Confirmatory dri l l ing in the Uis  Southern C luster pegma�tes  to upgrade historic resources  on proximal  pegma�tes  is
ongoing.

§ Dri l l ing of seventeen holes  on M L129 ("Spodumene Hi l l") l icence area completed in Apri l  2023 with a l l  holes  intersec�ng
mineral ised pegmatite. The assay results  are being final ised and wi l l  be released as  soon as  they are avai lable.

§ I nfil l  mapping and channel  sampl ing a long strike of dri l l  targets  on the M L133 l icence area ("Li thium Ridge") completed
in May 2023, and the ini tia l  assay results  expected in July 2023.

FINANCIAL

§ Average C1¹ opera�ng cash costs  below management guidance for the year of between US D17,000 and US D20,000 per
tonne of contained tin at, USD15,741 (see announcement dated 20 March 2023).

§ Average C2² opera�ng costs  below management guidance for the year of between US D20,000 and US D25,000 per tonne of
contained tin at, USD18,235 (see announcement dated 20 March 2023).

§ Al l -in sustaining cost³ ("AI S C") below management guidance for the year of between US D25,000 and US D30,000 per tonne
of contained tin at, USD21,377 (see announcement dated 20 March 2023).

§ As announced on 5 June 2023, Andrada has  executed the documenta�on for the Development Bank of Namibia ("D BN")
US D5.5 mi l l ion finance faci l i ty. Comple�on is  subject to sa�sfac�on of certain condi�ons which together with the
associated drawdown is  expected in July 2023. Further updates  wi l l  be provided at that time.

CORPORATE

§ Strategic partner process  ongoing (see announcement 11 May 2023).

§ OTCQB® trading commenced on 5 June 2023, providing access  to a  wider North American investor base.

Anthony Viljoen, Chief Executive Officer, commented:

"The milestones achieved during the quarter have laid the necessary founda�on for the accelerated growth we expect for the
balance of the financial year. We have demonstrated the ability to produce saleable lithium concentrate. The comple�on of our
on-site bulk-sampling plant remains on track for comple�on this month and will expedite the metallurgical testwork required to
bring lithium revenues onstream.

The on-going strategic process to iden�fy a partner for the lithium development is going well and will transform A ndrada from
being a fledging developer to a fully-fledged miner of technology metals. We have been encouraged by the level of interest
from poten�al lithium partners globally and are confident of being able to conclude an a#rac�ve transac�on for shareholders



from poten�al lithium partners globally and are confident of being able to conclude an a#rac�ve transac�on for shareholders
and broader stakeholders this year.  

We are pleased with the significant efficiencies achieved with the increased produc�on of �n concentrate and the lower-than-
expected cash cost increases Q oQ . We are commi#ed to keeping costs within the lower range of our guidance. The comple�on
of the tantalum circuit will introduce the initial by-product and enable Andrada to fully harness the additional revenue.

Finally, in securing the funding from D BN, we are confident that we have made significant strides in comple�ng the requisite
steps to drawdown the funds in July. The combina�on of the D BN funding, opera�onal cashflows and the outcome of the
strategic process will enable us to expedite the development of the lithium revenue stream.

 

 

 

 

 

 

OPERATIONAL SUMMARY

Table 1: Uis Mine quarterly production and cost performance (unaudited)

Description Unit Q1 FY 2023 Q4 FY 2023 Q1 FY
2024

YoY % Δ QoQ % Δ

Feed grade % Sn 0.149 0.154 0.151 +1% -2%

Plant processing rate tph 99 125 135 +36% +8%

Ore processed t 152 243 196 982 214 467 +41% +9%

Tin concentrate t 239 361 359 +50% - 1%

Contained tin t 152 214 216 +42% +1%

Tin recovery % 67 71 67 0 - 6%

Plant availability % 89 90.4 91.3 +3% 1%

Plant utilisation % 78 81.1 79.3 +2% - 2%

Uis mine C1 operating
cost1

US$/t
contained

tin
17 624 14 761 15 741 -11% + 7%

Uis mine C2 operating
cost2

US$/t
contained

tin
20 989 17 303 18 235 -13% + 5%

Uis mine AISC³
US$/t

contained
tin

23 526 18 236 21 377 -9% +17%

Tin price achieved
US$/t

contained
tin

34 367 25 265 25 149 -27% -1%

¹C1 refers to operating cash costs per unit of production plus selling expenses.

2C2 opera�ng cash cost is the C1  including selling expenses (logis�cs, smel�ng and royal�es), it  excludes sustaining capital expenditure associated
with Uis Mine.

³All-in sustaining cost incorporates all costs related to sustaining produc�on as well as the capital expenditure associated with developing and
maintaining the Uis operation, including pre-stripping waste mining costs.

Improved safety performance

There were no recorded LTI incidents  during the quarter. The operations  safety record continued to improve over the quarter
from LTI F R of 1.98 for 500 000 LTI  free hours  in March to a  LTI F R of 0.95 for 881 808 LTI  free hours  in May 2023. The
s ignificant improvement in safety has  been through a concerted effort to implement training and regular dri l l s  to ensure
that a l l  employees  observe the safety rules .

Higher volumes, lower costs YoY

First quarter ("Q 1 2024") �n concentrate produc�on increased by 50% to 359 tonnes  resul�ng in a  42% increase in
contained �n to 216 tonnes  YoY. The plant process ing rate increased by 8% Q oQ  to 135 tph and by 36% YoY as  the plant
achieved steady state produc�on fol lowing the modular expansion during Q 4 2023. The s ignificantly higher YoY tonnage
output resulted in comparatively lower cash costs  and AISC as  i l lustrated in Table 1.

 

However, Q -o-Q  compared to Q 4 2023, the costs  increased due to the marginal  increase in the contained �n volume. The
increase reflects  the higher average stripping ra�o of 2.3 (Q 4 2023: 1.4) due to the requis i te pushback as  announced in the
Q 4 2023 opera�onal  update released on 20 March 2023. Despite the Q oQ  increases, the cash costs  and AI S C were al l
below the management guidance provided on 20 March 2023 due to the absence of the O rion royalty and improved
efficiencies . The royalty i s  related to the proposed financing and is  not included due to delays  in i ts  execu�on as  in the
update below. Management wi l l  focus  on commiss ioning the pi lot plant, tantalum circuit and on improving the overal l
plant uti l i sation rate in the next quarter.



Photo of the tantalum circuit on the right, adjacent to the processing plant: 20 June 2023

LITHIUM DEVELOPMENT & METALLURGY UPDATE

Initial saleable lithium concentrate produced through DMS.

As announced on 22 May 2023, Andrada produced i ts  ini�al  saleable l i thium concentrate through D M S process ing of bulk
samples  from the Company's  Li thium Ridge l icence (M L 133). The bulk sample for this  pi lot test had a head grade of 1.50%
Li2O  resul�ng in an 85% pure petal i te at a  grade of 4.16% Li ₂O. The petal i te concentrate test work with poten�al  oCakers
has  commenced with provis ional  comple�on of an oCake agreement targeted for the third quarter of C Y 2023. Further
updates  wi l l  be provided in due course.

Flotation testwork

Tes�ng of the Uis  bulk sample is  progress ing at Nagrom, a  mineral  processor based in Austral ia , with process  op�misa�on
and mineralogical  analys is  underway. The flota�on test work at Anzaplan, a  metals  specia l is t in Germany, on pre-
concentrated samples  has  cons istently achieved technical  grade, and the tes�ng of a l terna�ve reagent regimes is  ongoing.
As  indicated in the announcement released on 22 May 2023, flota�on of petal i te may be necessary in sec�ons of the ore
body that indicate a  l i thium grade of less  than 1.0% Li ₂O, as  wel l  as  for areas  where mi l l ing is  required for op�mal  petal i te
l iberation.

Sensor-based ore sorting

Test work with Tomra and Steinert has  confirmed the poten�al  of NI R for pre-concentra�on of petal i te which provides
Andrada with additional  process ing options  for cons ideration for i ts  planned l i thium expansion.

 

Bulk sampling pilot plant construction update

Construc�on of the on-s i te (l i thium) bulk-sampl ing pi lot plant is  on schedule and on budget for comple�on at the end of
June 2023. Management have internal ly es�mated that this  faci l i ty could generate annual  early revenues of between US D5
mil l ion to US D20 mi l l ion at the upper levels  of produc�on assuming an average grade of 4.0% Li2O and an average petal i te
price of USD2,000 per tonne.

Photo of the bulk- sampling plant adjacent to the tantalum circuit and processing plant: 20 June 2023

EXPLORATION PROGRESS UPDATE

Mining licence 134: Uis Southern Cluster

Confirmatory dri l l ing over the Uis  Southern C luster commenced in February 2023 with the aim of val ida�ng the historical
dri l l  holes  and increas ing the Mineral  Resource Es�ma�on class ifica�on for �n . The dri l l ing campaign wi l l  a lso provide
ini�al  informa�on on the l i thium and tantalum mineral isa�on within these pegma�tes.  The programme is  progress ing
steadi ly with addi�onal  contractors  being mobi l i sed to increase the rate of dri l l ing. The results  of this  dri l l ing wi l l  be
released as  soon as  the associated assays  are returned from the laboratory.

Mining licence 129: Spodumene Hill

Al l  17 diamond dri l l  holes  within this  programme (see announcement dated 20 March 2023) appear to have intersected
mineral ised pegma�te with visual  confirma�on of spodumene crystals  and appreciable quan��es of �n and tantalum
oxides. The results  of this  dri l l ing programme wi l l  be released as  soon as  the associated assays  are returned from the
laboratory.
Mining licence 133: Lithium Ridge

The first-pass  Reverse C ircula�on ("RC") dri l l ing programme on Li thium Ridge to inves�gate the subsurface con�nua�on of
l i thium, �n and tantalum mineral isa�on along the pegma�tes  which are enriched in l i thium at surface commenced in Apri l
2023. Approximately 1 000 RC dri l l  samples  have been shipped for prepara�on and analys is  at UI S Analy�cal , an
accredited laboratory in South Africa. The infil l  channel  sampl ing and high-resolu�on geological  mapping to enhance data
resolu�on and to confirm the con�nuity of l i thium mineral isa�on along an iden�fied strike length of 6km was completed
in May 2023. The results  of this  dri l l ing programme wi l l  be released as  soon as  the associated assays  are returned from
the laboratory.



the laboratory.

FINANCE

Development Bank of Namibia ("DBN") funding

As per the announcement on 5 June 2023, Andrada executed the contractual  documenta�on for the N$100 mi l l ion (US$5.5
mi l l ion) senior secured debt faci l i ty with the D BN ("the Faci l i ty"), as  an�cipated. Comple�on of the Faci l i ty remains  subject
to a  series  of final  condi�ons including the execu�on of an inter-creditor agreement between the D BN and Standard Bank
(which has  been agreed in principle) and final isation of the associated securi ty package.

Management expects  the comple�on, and associated drawdown during July 2023, as  informed by the s ignificant progress
in concluding the inter-creditor agreement in June 2023. Further updates  wi l l  be provided in due course.

Orion Resource Partners ("Orion") US$25 million financing

The conclus ion of the US$25m funding faci l i ty with O rion, detai led in the announcement dated 15 September 2022 remains
subject to the final isa�on of an intercreditor agreement between O rion and the senior lenders  D BN and Standard Bank.
Although the conclus ion of the financing cannot be guaranteed, there has  been progress  is  the nego�a�ons between al l
parties  and further updates  wi l l  be provided in due course.

Cash balance

The combined cash and cash equivalent balance on 31 May 2023 was US D 3.1 mi l l ion (GBP 2.5 mi l l ion). During the quarter
the avai lable funds  were mainly uti l i sed for the completion of bulk-sampl ing pi lot plant and tantalum circuit.

CORPORATE

Strategic process update

The strategic process  to iden�fy the appropriate partner to par�cipate in the l i thium development is  progress ing as
planned with s i te vis i ts  to Uis  mine by interested par�es  completed. The en�re strategic process  is  targeted to conclude at
the end of September 2023.

OTCQB® upgrade completed.

Andrada qual ified to trade on the OTCQ B® Market (an American financial  market) from 5 June 2023. The trading of the
Company's  ordinary shares  on AI M, a  market of the London Stock Exchange, and on the Namibian Stock Exchange, remain
unaffected by this  addi�onal  l i s�ng. The access  to a  wider North American investor market is  expected to improve the
l iquidity of the shares.

 

 

Glossary of abbreviations

AISC Al l  in sustaining cost

FY Financial  year for the period March to Apri l

GBP British pound sterl ing

LTI Lost time injury

LTIFR Lost time injury frequency rate

NIR Near-infra-red (ore sorting)

Sn Symbol  for tin

t Tonnes

tph Tonnes per hour

 

Glossary of terms

AISC I ncorporates  a l l  costs  related to sustaining produc�on.
I ncludes  the sustaining capital  expenditure associated
with developing and maintaining the Uis  opera�on such
as  unaudited stripping waste mining costs .

 

OTCQB® The OTC Market is  an Establ ished P ubl ic Market by the
U.S Securi�es  and Exchange Commiss ion, operated by
OTC Markets  Group. The OTCQB® Market par�cularly
aims to support entrepreneuria l  and development stage
companies  such as  Andrada to efficiently bui ld investor
awareness  and provide U.S investors  with a  seamless
trading faci l i ty, enabl ing investors  to trade through the
broker of their choice more eas i ly.
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About Andrada Mining Limited

Andrada Mining Limited, formerly Afri�n Mining Limited, is a London-listed technology metals mining company with a vision to create a por9olio
of globally significant, conflict-free, produc�on and explora�on assets. The Company's flagship asset is the Uis Mine in Namibia, formerly the
world's largest hard-rock open cast tin mine.

Lithium laboratory test work completed during the 2022 calendar year indicated a high-grade, ultra-low iron lithium petalite concentrate. The
test work to convert lithium petalite concentrate to baVery-grade lithium hydroxide was ini�ated with Nagrom, a leading Australian processing
company, and commercial engagements with lithium petalite concentrate off - takers are on-going. An explora�on drilling programme is
currently underway with the aim of expanding the �n resource over the fourteen addi�onal, historically mined pegma�tes, all of which occur
within a 5 km radius of the current processing plant. The Company has set a mineral resource target of 200 Mt to be delineated within the next 5
years. The substantial mineral resource potential allows the Company to consider economies of scale.

Andrada is managed by a board of directors with extensive industry knowledge and a management team with deep commercial and technical
skills. Furthermore, the Company is commiVed to the sustainable development of its opera�ons and the growth of its business. This is
demonstrated by how the leadership team places significant emphasis on crea�ng value for the wider community, investors, and other key
stakeholders. Andrada has established an environmental, social and governance system which has been implemented at all levels of the
Company and aligns with international standards. [END]

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
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