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Norman Broadbent plc

("Norma n Broa dbe nt" or the  "Compa ny" or the  "Group")
 

Interim results for the six months ended 30 June 2023
 
Norma n Broa dbe nt pl c (AIM: NBB), a  l e a di ng London quote d  Exe cu(ve  Se a rch a nd Inte ri m Ma na ge me nt firm offe ri ng a
di ve rs i fie d por.ol i o of i nte gra te d Le a de rs hi p Acqui s i (on & Advi s ory Se rvi ce s ,  i s  pl e a s e d to a nnounce  i ts  una udi te d i nte ri m
re s ul ts  for the  s i x months  e nde d 30 June  2023 ("H1 2023").

Financial Highlights

·      Re ve nue  growth of 54% to £6.1m (H1 2022: £3.9m). 

·      Unde rl yi ng1 EBITDA of £0.27m up a l mos t 400% (H1 2022: £0.06m).

-       Re fle cts  the  i mprove me nts  ma de  i n the  cul ture , bra nd, he a dcount growth a nd qua l i ty a nd s e ni ori ty of
ma nda te s  s e cure d.

·      Profi t a fte r ta x of £8,000 (H1 2022: l os s  a fte r ta x £72,000). Fi rs t profi ta bl e  H1 s i nce  2019.

·      Ne t ca s h ge ne ra te d by ope ra ti ng a cti vi ti e s  of £0.05m (H1 2022: ne t ca s h us e d (£0.50m)).

·      Re pa i d £0.2m of Conve rti bl e  Loa n Note s  ("CLNs") i n Ma y 2023.

-       The  ba l a nce  of £0.2m i s  e xpe cte d to be  re pa i d be fore  the  s e cond a nni ve rs a ry of i s s ue .

Operational Highlights

·      Ne t fe e  i ncome  ("NFI") up 58% to £5.2m (H1 2022: £3.3m).

-       Q2 2023 NFI  i ncre a s e d by 50% to £2.7m (Q2 2022: £1.8m).

-       Exe cuti ve  Se a rch NFI  gre w by 58% to £4.1m (H1 2022: £2.6m). 

-       Inte ri m Ma na ge me nt NFI  wa s  up 43% to £1.0m (H1 2022: £0.7m).

-       £1.0m of NFI ge ne ra te d i n June  2023 a l one  the  hi ghe s t a chi e ve d unde r the  ne w ma na ge me nt te a m to da te  i n
a  s i ngl e  month

·      Ave ra ge  ne w s e a rch fe e  va l ue  i ncre a s e d by 43% a nd a ve ra ge  NFI  pe r fe e  e a rne r up 13% compa re d to H1 2022. 

·      35% growth i n fe e  e a rne r he a dcount s i nce  30 June  2022 wi th a ddi ti ona l  hi gh-qua l i ty hi re s  i n tra i n for H2 2023.

·      Impl e me nta (on of i mprove d te chnol ogy pl a .orms  i n 2023 wi th ne w fina nce  s ys te m, HR pl a .orm a nd e xpe ns e
ma na ge me nt tool , a l l  of whi ch wi l l  provi de  i mprove d ma na ge me nt i nforma ti on a nd s upport a cce l e ra te d growth.

 
[1] Unde rl yi ng EBITDA e xcl ude s  s ha re  ba s e d pa yme nt cha rge s

 

Kevin Davidson, CEO of Norman Broadbent, said: "I am delighted to be announcing such strong results which demonstrate the quality and

dedica�on of the team and the culture of excellence which we have established together over the past couple of years. This pla�orm has

enabled us to retain and hire exceptional talent in a market which continues to be extremely competitive.  

 

We have strengthened the business in all areas with economies of scale and efficiency improvements beginning to benefit the bo#om

line. Having delivered a profit a%er tax for the first �me since H1 2019, the substan�al carried forward tax losses of over £14m begin to

be of significant value as we expect to deliver sustainable and accelerated growth in the years ahead.      

 

Despite a challenging market, we look forward with confidence and excitement about what can be achieved again at Norman Broadbent. 

Looking ahead, we remain conscious of the macro-economic environment, but con�nue to see a strong pipeline of opportuni�es giving us

confidence as we head into H2.  I thank everyone in the team for their con�nued dedica�on, our clients for choosing to work with us and

our investors for their continued support."      

 

For further Information, please contact:

Norman Broadbent plc                                                           020 7484 0000



Norman Broadbent plc                                                           020 7484 0000

Ke vi n Da vi ds on, CEO

Me hr Ma l i k, CFO

 

Shore Capital (Nominated Adviser and Broker)                    020 7408 4090

Tom Gri ffi ths  / Tom Kni bbs  (Corpora te  Advi s ory)

He nry Wi l l cocks  (Corpora te  Broki ng)

Copi e s  of thi s  a nnounce me nt a re  a va i l a bl e  on the  Compa ny's  we bs i te  a t www.norma nbroa dbe nt.com.

CEO's Statement

 

Norma n Broa dbe nt ha s  de l i ve re d cons i de ra bl e  growth i n he a dcount, ca pa bi l i ty a nd ca pa ci ty i n H1 2023 whi l s t a l s o

ge ne ra (ng pos i (ve  EBITDA.  Wi th NFI up 58% a nd unde rl yi ng EBITDA up a l mos t 400%, we  a re  de l i ghte d to ha ve  de l i ve re d the

Compa ny's  be s t re s ul ts  for s ome  ti me .

 

Ne w hi re s  con(nue  to e s ta bl i s h the ms e l ve s  ra pi dl y a nd H1 2023 ha s  s e e n us  de e pe n our ca pa bi l i (e s  a nd re a ch a cros s  our

ke y s e ctors  a nd corpora te  func(ons , i ncl udi ng Indus tri a l , Inve s tor, Di gi ta l  & Te chnol ogy, Li fe -Sci e nce s , Fi na nce  a nd Cha nge

& Tra ns forma (on.  As  we  e nte r H2 2023, the  Compa ny ha s  a l re a dy s e cure d a n a ddi (ona l  fe e  e a rne r to a cce l e ra te  the

de ve l opme nt of our Boa rd Pra c(ce .  The re  a re  othe r fe e  ge ne ra (ng hi re s  i n proce s s  a nd we  re ma i n di s ci pl i ne d i n te rms  of

qua l i ty a nd cul tura l  a l i gnme nt on a l l  pros pe cti ve  re crui ts .

 

In H1 2023, the  Compa ny pl a ce d l e a de rs  a cros s  the  UK a nd Europe , the  US, South Ame ri ca , the  Mi ddl e  Ea s t a nd As i a .  It ha s

purpos e ful l y de ve l ope d i ts  i nte rna (ona l  cl i e nt ba s e  a nd bra nd ove r the  pa s t two ye a rs  a nd i t i s  ve ry pl e a s i ng to s e e  tha t

29% of H1 2023's  NFI wa s  ge ne ra te d from i nte rna (ona l  a s s i gnme nts  (H1 2022: 24%).  Thi s  i nte rna (ona l  s pre a d of bus i ne s s

e na bl e s  the  Compa ny to ca pi ta l i s e  ful l y on gl oba l  ke y a ccounts , s e cure  the  mos t s e ni or ma nda te s , mi (ga te  ri s k a nd ope n

mul ti pl e  fronts  for conti nue d growth. The  Boa rd doe s  not de cl a re  the  pa yme nt of a n i nte ri m di vi de nd (2022: ni l  pe nce ).  

 

As  i t ha s  s ca l e d, the  Compa ny ha s  a l s o focus e d he a vi l y on proce s s e s , s ys te ms  a nd te a m de ve l opme nt to e ns ure  e ffici e ncy

a nd cons i s te ncy.  Thi s , coupl e d wi th the  ra pi dl y ri s i ng qua l i ty a nd s e ni ori ty of ma nda te s , ha s  e na bl e d the  Compa ny to grow

NFI  i n a n i ncre a s i ngl y a ccre ti ve  wa y a s  e ffi ci e nci e s  a re  re a l i s e d wi thi n the  re s e a rch a nd s upport te a ms .     

 
Summarised Financial Results:
 
The  ta bl e  be l ow s umma ri s e s  the  fi na nci a l  re s ul ts  for the  Group:
 

 

Six months to 30
Jun

2023

Si x months  to
30 Jun

2022

Ye a r e nde d
31 De c

2022
£000's

(unaudited)
£000's

(una udi te d)
£000's

(a udi te d)
  
  
Revenue 6,057 3,936 8,697
Cos t of s a l e s (879) (640)  (1,350)
  
Gross profit (Net Fee Income) 5,178 3,296 7,347
Ope ra ti ng e xpe ns e s (4,907) (3,241) (7,254)
  
  

Underlying EBITDA[1] 271 55 93
Sha re  ba s e d pa yme nt cha rge (82) - (131)
EBITDA 189 55 (38)

 
De pre ci a ti on a nd a morti s a ti on (111) (104) (223)
  
Group operating profit/(loss) before tax 78 (49) (261)
Ne t fi na nce  cos t  (70) (23) (77)
Profit/(loss) before tax 8 (72) (338)
Income  ta x e xpe ns e - - -
Profit/(loss) after tax 8 (72) (338)

 
 
Financial Position
 
As  a t 30 June  2023, e qui ty s ha re hol de rs ' funds  we re  £0.76m (30 June  2022: £0.764m), wi th ne t curre nt l i a bi l i (e s  of £0.762m (30
June  2022: £0.646m). Ca s h a nd ca s h e qui va l e nts  a t 30 June  2023 a mounte d to £81,000 (30 June  2022: £64,000). Ne t de bt
(e xcl udi ng l e a s e  l i a bi l i (e s  ha d i mprove d to £1.2m (30 June  2022: £1.4m) re fle c(ng pa r(a l  re pa yme nt of the  CLNs .  Ne t de bt
pos t-l e a s e  l i a bi l i ti e s  a t 30 June  2023 ha d re duce d to £1.4m  (30 June  2022: £1.8m).
 
Ne t ca s h i nflow from ope ra (ons  wa s  £52,000 (H1 2022: ou.l ow of £495,000) a nd ne t ca s h i nflow from fina nci ng a c(vi (e s
a mounte d to £8,000 (H1 2022: i nfl ow of £173,000).
 



Outlook

 

De s pi te  the  e xtre me l y cha l l e ngi ng e conomi c ba ckdrop, Norma n Broa dbe nt ha s  con(nue d to de l i ve r a ga i ns t i ts  s ucce s s ful

re vi ta l i s a ti on a nd growth a ge nda , de l i ve ri ng ra pi d a nd s us ta i na bl e  profi t growth.    

 

As  the  Compa ny con(nue s  to re -e s ta bl i s h i ts e l f a s  a  pre -e mi ne nt force  i n e xe cu(ve  s e a rch a nd s e ni or i nte ri m ma na ge me nt

a cros s  the  UK a nd i nte rna (ona l l y, the  Boa rd i s  moni tori ng ca re ful l y the  e vol vi ng ma cro-e conomi c cl i ma te .  The  Boa rd

con(nue s  to be l i e ve  tha t the  Compa ny i s  ve ry we l l  pos i (one d i n more  s ta bl e  a nd growi ng ma rke ts , nota bl y a cros s

Indus tri a l s  a nd, i n pa r(cul a r, Ene rgy, Powe r, Che mi ca l s , Tra ns port & Infra s tructure , i ncl udi ng Ci vi l  Avi a (on. Al l  of the s e

s e ctors  con(nue  to a Ora ct s i gni fica nt ca pi ta l  i nve s tme nt whi l s t a l s o e xpe ri e nci ng e xtre me  i mba l a nce s  i n the  s uppl y of, a nd

de ma nd for, s e ni or l e a de rs hi p ta l e nt. The  Compa ny i s  a l s o e ffe c(ve l y l e ve ra gi ng i ts  func(ona l  e xpe r(s e  a cros s  the s e

ma rke ts , pa rti cul a rl y i n Di gi ta l  & Te ch, Fi na nce , HR a nd Cha nge  & Tra ns forma ti on.

 

Wi th cons i de ra bl e  forwa rd mome ntum, the  Boa rd i s  confide nt of de l i ve ri ng s trong re s ul ts  i n H2 2023 a nd i s  i ncre a s i ngl y

confi de nt a bout a chi e vi ng i ts  me di um-te rm ta rge t of £1.25 mi l l i on of EBITDA by 2025.   
 
Kevin Davidson
Chief Executive
24 Jul y 2023
 
 
 

 
CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2023
 
 
 Note Six months

ended
Si x months

e nde d
Ye a r e nde d

  30 June 30 June 31
De ce mbe r

  2023 2022 2022
  (unaudited) (una udi te d) (una udi te d)
  £000 £000 £000
   
Revenue 2 6,057 3,936 8,697
   
Cos t of Sa l e s  (879) (640) (1,350)
   
Gross profit (Net Fee Income)
 

 5,178 3,296 7,347

Ope ra ti ng e xpe ns e s  (5,100) (3,345) (7,608)
  

Operating profit / (loss) from continued operations  78 (49) (261)
Ne t fi na nce  cos t  (70) (23) (77)
Profit /(loss) on ordinary activities before income tax  8 (72) (338)
   
Income  ta x e xpe ns e   - -
 
Total comprehensive profit / (loss) for the period

 
8 (72) (338)

   
   

  
     
Profi t/(l os s ) pe r s ha re 3  
 - Ba s i c  0.01p (0.12p) (0.56p)
 - Di l ute d  0.01p (0.12p) (0.56p)

  
Adjus te d profi t/(l os s ) pe r s ha re   
 - Ba s i c  0.14p (0.12p) (0.34p)
 - Di l ute d  0.14p (0.12p) (0.34p)

  
 
CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2023
 

Note As at As  a t As  a t
 30 June 30 June 31 De ce mbe r
 2023 2022 2022
 (unaudited) (una udi te d) (una udi te d)
 £000 £000 £000

Non-current assets   

Inta ngi bl e  a s s e ts 1,363 1,363 1,363
Prope rty, pl a nt a nd e qui pme nt 301 472 402
Total non-current assets  1,664 1,835 1,765

 
Current assets  
Tra de  a nd othe r re ce i va bl e s 3,143 1,998 2,320
Ca s h a nd ca s h e qui va l e nts 81 64 50
Total current assets  3,224 2,062 2,370



Total current assets  3,224 2,062 2,370
 

Total assets  4,888 3,897 4,135
 

Current Liabilities  
Tra de  a nd othe r pa ya bl e s 2,609 1,260 2,006
Ba nk Loa ns  a nd Loa n Note 4 1,140 1,256 483
Le a s e  l i a bi l i ti e s 237 192 203
Total current liabilities  3,986 2,708 2,692
   
Net current liabilities (762) (646) (322)
   
Non Current Liabilities  
Le a s e  l i a bi l i ti e s 9 242 155
Ba nk Loa n a nd Loa n Note 4 133 183 618

142 425 773
 

Total liabilities  4,128 3,133 3,465
 

Total assets less total liabilities  760 764 670
 

Equity  
I s s ue d s ha re  ca pi ta l 6,345 6,334 6,345
Sha re  pre mi um a ccount 14,110 14,080 14,110
Re ta i ne d e a rni ngs (19,695) (19,650) (19,785)

 
Total equity  760 764 670

 
 
CONSOLIDATED STATEMENT OF CHANGES IN EQUITY
For the six months ended 30 June 2023
 
 Share Capital Share Premium Retained

Earnings
Total Equity

 £000 £000 £000 £000

Balance at 1 January 2022 6,334 14,080 (19,578) 836
Los s  for the  pe ri od - - (72) (72)
Total comprehensive loss for the period - - (72) (72)
Balance at 30 June 2022 (unaudited) 6,334 14,080 (19,650) 764

Balance at 1 July 2022 6,334 14,080 (19,650) 764
Los s  for the  pe ri od - - (266) (266)
Tota l  othe r compre he ns i ve  i ncome - - - -
Total comprehensive loss for the period - - (266) (266)
Transactions with owners of the Company,
recognised directly in equity

    

I s s ue  of ordi na ry s ha re s 11 30 - 41
Cre di t to e qui ty for s ha re  ba s e d pa yme nts - - 131 131

     
Total transactions with owners of the Company 11 30 131 172
Balance at 31 December 2022 (audited) 6,345 14,110 (19,785) 670

Balance at 1 January 2023 6,345 14,110 (19,785) 670
Profi t for the  pe ri od - - 8 8
Total comprehensive profit for the period - - 8 8
Transactions with owners of the Company,
recognised directly in equity:
 

    

Cre di t to e qui ty for s ha re  ba s e d pa yme nts - - 82 82
Balance at 30 June 2023 (unaudited) 6,345 14,110 (19,695) 760
     

CONSOLIDATED STATEMENT OF CASH FLOW
 For the six months ended 30 June 2023
 
 
 Note Six months

ended 30
June 2023

(unaudited)

Si x months
e nde d 30
June  2022

(una udi te d)

 Ye a r e nde d
31

De ce mbe r
2022

(a udi te d)
 £000 £000 £000
  
Net cash generated by / (used in) operating activities (i ) 52 (495) (33)

 
Cash flows from investing activities and servicing of
finance

  

Ne t fi na nce  cos t (18) (23) (51)
Pa yme nts  to a cqui re  ta ngi bl e  fi xe d a s s e ts  (11) (50) (65)
 
Net cash generated by / (used in) investing activities

 
(29)

 
(73) (116)

 
Cash flows from financing activities  
Re pa yme nt of borrowi ngs (257) (22) (32)
Proce e ds  from i s s ue  of ca pi ta l - - 41



Proce e ds  from i s s ue  of ca pi ta l - - 41
Incre a s e  / (de cre a s e ) i n i nvoi ce  di s counti ng 386 (141) (469)
Ne w Loa ns  re ce i ve d - 400 400
Pa yme nt of fi na nce  l e a s e  l i a bi l i ti e s (121) (64) (200)

 
 
Net cash from financing activities

 
8

 
173

 
(260)

 
Net (decrease)/ increase in cash and cash equivalents 31  (395) (409)
Net cash and cash equivalents at beginning of period 50 459 459
Effe cts  of e xcha nge  ra te  cha nge s  on ca s h ba l a nce s
he l d i n fore i gn curre nci e s

- -
 

-
 

 
Net cash and cash equivalents at end of period

 
81

 
64

 
50

  
Analysis of net funds (pre lease liabilities)  
Ca s h a nd ca s h e qui va l e nts 81 64 50
Borrowi ngs  due  wi thi n one  ye a r
Borrowi ngs  due  wi thi n more  tha n one  ye a r

(1,140)
(133)

(1,256)
(183)       

(483)
(618)

 
 
Net debt

 
(1,192)

 
(1,375)

 
(1,051)

  
Note (i)  
Reconciliation of operating profit to net cash from
operating activities

Six months
ended 30

June 2023
(unaudited)

Si x months
e nde d 30
June  2022

(una udi te d)

     Ye a r
e nde d 31

De ce mbe r
2022

(a udi te d)
 
Ope ra ti ng profi t / (l os s ) from conti nue d ope ra ti ons

        
78

 
(49) (261)

De pre ci a ti on/a morti s a ti on of prope rty, pl a nt a nd
e qui pme nt

111 104 223
 

Sha re  ba s e d pa yme nt cha rge 82 - 131
(Incre a s e )/de cre a s e  i n tra de  a nd othe r re ce i va bl e s (823) (83) (405)
Incre a s e /(de cre a s e ) i n tra de  a nd othe r pa ya bl e s 604 (467) 279
 
Net cash generated by / (used in) operating activities

 
 

 
52

 
(495)

 
(33)

  

NOTES TO THE FINANCIAL STATEMENTS
 
1.          ACCOUNTING POLICIES

1.1        Basis of preparation

The  fina nci a l  i nforma (on s e t out i n the s e  i nte ri m fina nci a l  s ta te me nts  doe s  not cons (tute  s ta tutory a ccounts  a s  de fine d i n
Se c(on 434 of the  Compa ni e s  Act 2006. The  Group's  s ta tutory fina nci a l  s ta te me nts  for the  ye a r e nde d 31 De ce mbe r 2022,
pre pa re d unde r Inte rna (ona l  Fi na nci a l  Re por(ng Sta nda rds  (IFRS), ha ve  be e n fil e d wi th the  Re gi s tra r of Compa ni e s . The
a udi tor's  re port on thos e  s ta te me nts  wa s  unqua l i fi e d.

 
The  i nte ri m fina nci a l  i nforma (on for the  s i x months  e nde d 30 June  2023, ha s  be e n pre pa re d i n a ccorda nce  wi th the  AIM
Rul e s  for Compa ni e s . The  Group ha s  not e l e cte d to a ppl y IAS 34 'Inte ri m Fi na nci a l  Re por(ng'. The  pri nci pa l  a ccoun(ng
pol i ci e s  us e d i n pre pa ri ng the  i nte ri m re s ul ts  a re  thos e  the  Group e xpe cts  to a ppl y i n i ts  fina nci a l  s ta te me nts  for the  ye a r
e ndi ng 31 De ce mbe r 2023 a nd a re  uncha nge d from thos e  di s cl os e d i n the  Group's  Annua l  Re port for the  ye a r e nde d 31
De ce mbe r 2022. The  i nte ri m fi na nci a l  s ta te me nts  ha ve  not be e n a udi te d.
 

1.2        Basis of consolidation and business combinations

Group fi na nci a l  s ta te me nts  cons ol i da te  thos e  of the  Compa ny a nd of the  fol l owi ng s ubs i di a ry unde rta ki ngs :

Principal Group investments:  
Country of incorporation or
registration and operation Principal activities

Description and proportion
of shares held by the
Company

Norman Broadbent Executive Search Ltd England and Wales Executive Search 100 per cent ordinary
shares

Norman Broadbent (Ireland) Ltd Republic of Ireland Dormant 100 per cent ordinary
shares

 

 
 
2.          SEGMENTAL ANALYSIS

Group re ve nue s  a re  pri ma ri l y dri ve n from UK ope ra (ons . Howe ve r, whe n re ve nue  i s  de ri ve d from ove rs e a s  bus i ne s s , the
re s ul ts  a re  pre s e nte d to the  Boa rd by ge ogra phi c re gi on to i de n(fy pote n(a l  a re a s  for growth or thos e  pos i ng pote n(a l
ri s ks  to the  Group.
 
i)          Revenue by class of business:

Revenue £'000

Six Months Ended Six Months Ended Year Ended
30 June 30 June 31 December

2023 2022 2022
(unaudited) (unaudited) (audited)

Search 4,062 2,555 5,666

Interim Management 1,776 1,378 2,920



Leadership consulting 219 3 111

Total 6,057 3,936 8,697

 

ii)         Revenue and gross profit by geography:

Revenue £'000 Gross Profit £'000

Six Months Ended Year Ended Six Months Ended Year Ended
30 June 30 June 31 December 30 June 30 June 31 December

2023 2022 2022 2023 2022 2022
(unaudited) (unaudited) (audited) (unaudited) (unaudited) (audited)

United Kingdom 4,513 3,159 6,660 3,652 2,519 5,627

Rest of World 1,544 777 2,037 1,526 777 1,720

Total 6,057 3,936 8,697 5,178 3,296 7,347
 
 
3. PROFIT/(LOSS) PER ORDINARY SHARE

 
i)          Basic profit/(loss) per share:
 
Thi s  i s  ca l cul a te d by di vi di ng the  profit/(l os s ) a Ori buta bl e  to e qui ty hol de rs  of the  Compa ny by the  we i ghte d a ve ra ge
numbe r of ordi na ry s ha re s  i n i s s ue  duri ng the  pe ri od:
 

 Six Months Ended Year Ended
 30 June 30 June 31 December
 2023 2022 2022

(unaudited) (unaudited) (audited)

Profit/(loss) attributable to shareholders (£) 8,000 (72,000) (338,000)
Weighted average number of ordinary shares 61,817,510 60,740,575 60,879,205

 
 
 
ii)             Diluted profit/(loss) per share:
 
Thi s  i s  ca l cul a te d  by a djus (ng the  we i ghte d a ve ra ge  numbe r of ordi na ry s ha re s  outs ta ndi ng to a s s ume  conve rs i on of a l l
pote n(a l l y di l u(ve  i s s ue s  of ordi na ry s ha re s . The  Compa ny ha s  i s s ue d s ha re  op(ons  whi ch a re  pote n(a l l y di l u(ve . A
ca l cul a (on i s  done  to de te rmi ne  the  numbe r of s ha re s  tha t coul d ha ve  be e n a cqui re d a t fa i r va l ue  (de te rmi ne d a s  the
a ve ra ge  a nnua l  pri ce  of the  Compa ny's  s ha re s ) ba s e d on the  mone ta ry va l ue  of the  s ubs cri p(on ri ghts  a Oa che d to the
outs ta ndi ng op(ons . The  numbe r of s ha re s  ca l cul a te d a s  a bove  i s  compa re d wi th the  numbe r of s ha re s  tha t woul d ha ve
be e n i s s ue d a s s umi ng the  e xe rci s e  of the  s ha re  opti ons .
 

 
 

Six months
ended 30 June

2023

Six months
ended 30

June 2022

Year ended 31
December

2022

(unaudited) (unaudited) (audited)

Profit/(loss) attributable to shareholders (£) 8,000 (72,000) (338,000)
 

Weighted average no. of ordinary shares 61,817,510 60,740,757 60,879,205

 
 

Weighted average number of ordinary shares for diluted earnings per share 61,817,510 60,740,757 60,879,205

 
 
iii)        Adjusted profit/(loss) per share
 
Adjus te d profit/(l os s ) pe r s ha re  ha s  a l s o be e n ca l cul a te d i n a ddi (on to the  ba s i c a nd di l ute d l os s  pe r s ha re  a nd i s  ba s e d
on l os s e s  a djus te d to e l i mi na te  cha rge s  for s ha re  ba s e d pa yme nts . It ha s  be e n ca l cul a te d to a l l ow s ha re hol de rs  to ga i n a
cl e a re r unde rs ta ndi ng of the  tra di ng pe rforma nce  of the  Group.

 
Six months ended 30 June 2023 Six months ended 30 June 2022 Year ended 31 December 2022

(unaudited) (unaudited) (audited)
 Basic Diluted Basic Diluted Basic Diluted
 pence per pence per pence per pence per pence per pence per
 share share share share share share

£000  £000 £000
Basic earnings
Profit/(loss) after
tax 8 0.01 0.01 (72) (0.12) (0.12) (338) (0.56) (0.56)
Adjustment    
Share based
payment charge 82 0.13 0.13 - - - 131 0.22 0.22

   
Adjusted earnings 90 0.14 0.14 (72) (0.12) (0.12) (207) (0.34) (0.34)
    

 

4.     BORROWINGS
 

Six months ended Six months ended Year ended

30 June 30 June 31 December

2023 2022 2022

(unaudited) (unaudited) (audited)



£000 £000 £000

Invoice discounting facility (see note (a) below) 869 811 483

Loans (see note (b) below) 404 628 618
  

Total 1,273 1,439 1,101
 
 

(a)   Invoice discounting facility

 
The  Group ope ra te s  a n i nvoi ce  di s coun(ng fa ci l i ty wi th Me tro Ba nk.  Al l  Group i nvoi ce s  a re  ra i s e d through Norma n
Broa dbe nt Exe cu(ve  Se a rch Li mi te d a nd a s  s uch Me troba nk (SME Invoi ce  Fi na nce  Li mi te d) hol ds  a n a l l  a s s e t de be nture
for Norma n Broa dbe nt pl c a nd Norma n Broa dbe nt Exe cu(ve  Se a rch Li mi te d.  At a s  30 June  2023, the  outs ta ndi ng ba l a nce
on the  fa ci l i ty of £0.9m wa s  s e cure d by tra de  re ce i va bl e s  of £2.7m.  Inte re s t i s  cha rge d on the  dra wn down funds  a t a
ra te  of 2.4% a bove  the  ba nk ba s e  ra te .

 

(b)   Loans

 
In Nove mbe r 2020, the  Group re ce i ve d a  CBILS l oa n of £250,000 for a  te rm of 6 ye a rs . Re pa yme nt of ca pi ta l  a nd i nte re s t
be ga n i n Ja nua ry 2022, a nd the  l oa n i ncurs  i nte re s t a t 4.75% a bove  the  Me tro Ba nk UK ba s e  ra te . Me tro Ba nk hol ds  a n
a l l  a s s e t fi xe d a nd fl oa ti ng cha rge  ove r Norma n Broa dbe nt Exe cuti ve  Se a rch Li mi te d l i nke d to thi s  fa ci l i ty.

On 20 Ma y 2022, a  tota l  of £400,000 nomi na l  va l ue  of CLNs  we re  i s s ue d to Downi ng Stra te gi c Mi cro-Ca p Inve s tme nt Trus t
Pl c a nd Moul ton Goodi e s  Li mi te d, e a ch of whom s ubs cri be d £200,000. On 19 Ma y 2023, £200,000 nomi na l  va l ue  of CLNs
wa s  re pa i d.  Ea ch of Downi ng Stra te gi c Mi cro-Ca p Inve s tme nt Trus t Pl c a nd Moul ton Goodi e s  Li mi te d hol ds  £100,000 of
CLNs  of whi ch up to 50% of the  outs ta ndi ng a mount i s  conve r(bl e  pl us  a ny compounde d i nte re s t i n a ccorda nce  wi th the
te rms  of the  s e cure d l oa n i ns trume nt a nd s e curi ty provi de d by Norma n Broa dbe nt Exe cuti ve  Se a rch Li mi te d.

 

[1] Underlying EBITDA excludes share based payment charges
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