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("Bradda Head", "Bradda", "BHL" or the "Company")
Open Letter to Shareholders

 
Bradda Head Limited (AI M:BH L, TSX V:BH LI , OTCQ B:BH LI F), the North America-focused l i thium development group, this
morning publ ished an O pen Le er to Shareholders  from the Company's  Board of Directors  outl ining the ongoing pos i ve
indicators  from the Company's  opera onal  dri l l ing, fieldwork, permi ng efforts  and strategic discuss ions  in the US and
Canada associated with a l l  our US-based Projects .
 
The ful l  text of the le er i s  included below and is  a lso avai lable on the Company's  website at
https://www.braddaheadltd.com/media
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Open Letter to Shareholders from Board of Directors of Bradda Head Lithium
I t has  been a produc ve few months  for Bradda Head, with ongoing pos i ve indicators  from our opera onal  dri l l ing,
fieldwork, permi ng efforts  and strategic discuss ions  in the US and Canada associated with a l l  our US-based P rojects .
This  i s  not reflected in the valuation of our Company in the opinion of the Board.

I n this  le er, the Board wants  to address  the recent decl ine in our share price and provide an update on the status  of our
highly prospec ve P rojects  and emphasise why we bel ieve our current share price level , which is  s ignificantly below our
actual  l i s ting price, i s  undervalued and offers  an extremely attractive entry level  into Bradda Head.

First, let us  cons ider the underlying fundamentals  of our value for investors :

 

 

Investment Recap
 

Positive forecast for healthy lithium demand

·    Electric vehicles  and energy storage systems drive demand as  supply growth remains  chal lenged.

 

Continued and growing economic support

·    The US, through the I nfla on Reduc on Act (I R A), i s  inves ng US$369 bi l l ion into i ts  electric vehicle future, a iming

https://www.braddaheadltd.com/media


·    The US, through the I nfla on Reduc on Act (I R A), i s  inves ng US$369 bi l l ion into i ts  electric vehicle future, a iming
to increase investment in cri tical  minerals  and develop the supply chains  for these minerals  in the US.

 

 LRC Royalty

·    The Company aims to receive the second royalty payment (US$2.5 mi l l ion) a er the next resource upgrade at Bas in,
which is  forecast to be announced in H2 of this  year.

 

 

Quality projects in top jurisdictions

·    Reduced investment risk as  a  consequence of having al l  main recognised l i thium mineral isa on styles  iden fied in
our Projects , each with the potentia l  to be a Company-maker.

·    O ur P rojects , in Arizona, Nevada and Pennsylvania, are within the top mining jurisdic ons  global ly. Arizona is  the
US state with the highest annual  revenue from mining.

·    There is  s trong Na onal  and State Government support for a  range of Strategic Minerals  to be suppl ied from within
the USA i tsel f. Li thium is  iden fied as  one of these strategical ly important minerals . Bradda Head is  wel l  placed,
not only to attract attention from end users  in the USA but to capital ise on this  funding at the right time.

·    Bradda Head has  a  strategic land package of 23kms2 for hard rock l i thium explora on and development in Arizona.
There is  the poten al  scale to del iver a  s izeable poten al  resource opportunity. Panmure Gordon's  ini a on note
(9th May 2023) independently indicates  the potentia l  for nearly 8Mt of LCE, as  wel l  as  highl ighting the proximity to
genuinely world class  infrastructure (roads  and inexpensive, 100% renewable energy) found in very few other
areas  worldwide.

·    Bradda Head has  a  large strategic land package of l i thium-in-clay, (46kms2) a lso in Arizona. Dri l l ing currently
underway is  expected to expand this  resource. S R K  has  iden fied a JO RC-compl iant explora on target of 1Mt to
6Mt LCE.

·    O ur Li thium Brine projects  in Nevada, namely Eureka and W i lson, are prospec ve opportuni es . Both projects  have
clear geophys ical  anomal ies , showing the presence of reservoirs  with conduc ve fluids , indica ng the poten al
presence of brine at both. We also see potentia l  for a  clay s ignature at Wi lson.

·    Bradda Head also has  strategic land packages  that have the poten al  to contain l i thium-bearing brines  associated
with oi l field brines  in Pennsylvania.

·    The extrac on of l i thium from old oi l  brines  has  seen s ignificant investment recently with the acquis i on of l i thium
rights  in the Arkansas  por on of the Smackover forma on for US$100M in May this  year by Exxon Mobi l  which is
now entering this  space.

 

Bradda Head is funded for 2023.

·    Al l  projects  are 100%-owned. Experienced Board and Management with a  wide array of knowledge across  the
metals  & mining space. Strategic pos i oning in the US for l i thium end-users  O ur l i thium projects  are strategical ly
located to supply the rapidly growing US domestic
market, with the benefi t of:

a.            US-produced low carbon footprint l i thium
b.            Strategic pos itioning in the US for l i thium end-user
 

·    Al l  projects  are 100%-owned.

 

 

News to look out for
 

San Domingo: proving up the district scale potential

Fol low-up dri l l  programme planned to start this  quarter:

·    This  next dri l l ing campaign is  bui lding on the successful  ini tia l  maiden dri l l ing programme from earl ier in the year
·    Our primary a im of this  programme is  del ineating a  Resource

 

Basin: resource growth on the way in H2

·    Dri l l ing underway at Bas in East Extens ion and Bas in North
·    2023 dri l l ing targe ng resource of over 1Mt, an expansion which would trigger the contractual ly agreed payment

by LRC of a  further $2.5 mi l l ion.
·    JORC Exploration target of up to 6Mt LCE at 17km2 Bas in Project

 

Brine assets

Wilson and Eureka

·    Bradda Head intends to demonstrate the poten al  value in our Nevada brine assets . The Company is  interested in
developing these projects  i tsel f or via  JV investments , whi lst natural ly focussed on our most progressed projects
(Bas in and San Domingo) which we bel ieve are most l ikely to increase value for shareholders  in the short-term.

 

 

Share price performance (January to June)



 

Bradda Head's  share price was  8.8p on January 3, 2023. S ince then, the share price has  closed to a  low of +/- 3.7p, a  fa l l  of
close to 60%.

W hat are the market headwinds  that have stal led the Company's  share price growth? W hich are the factors  that are
external  to the Company (i .e., things  we cannot change) versus  factors  that are internal  and under the control  of the
Company? Key factors  highl ighted to us  by investors  include:

·    Spot l i thium pricing weakness  unti l  mid-May 2023
·    Mixed analyst outlook for l i thium price
·    Hard Rock Spodumene vs  Li -bearing Brines
·    Cash pos ition
·    Communication on the recently announced change of auditor.

Each of these is  covered in more detai l  below.

 

 
Lithium pricing

 

Spot lithium pricing weakness until mid-May

Spot Li thium prices  in China decl ined from a high of around US$85,000/t in November 2022 to a  low of near US$21,000t in
May this  year. S ince then, the price has  rebounded and is  around the US$39,000/t mark. The price seems to have defined a
new floor of US$22,000/t, the level  below which a s ignificant amount of l i thium supply from non-integrated Chinese
operations  becomes uneconomic.

Li thium price outlook remains  strong and recently, at the Fastmarkets  conference, the chart to the le  was  presented by
W il l iam Adams, Head of Base Metals  & Ba ery Research at Fastmarkets , showing that the low in 2023 is  cons iderably
higher than the low in 2020 after the fi rst l i thium wave of high spot prices  in 2018 (See Figure 1).

 

During the 2018 l i thium price rise, the projects  that rose to fil l  the supply gap were hard rock projects  in Austral ia , whi le
the brine producers  in South America struggled to scale up production.

This  i s  why Bradda Head has  i ts  targeted approach of a l l  3 main recognised types  of l i thium, with the focus  now on
resource del inea on at i ts  pegma te district in Arizona where we see huge poten al  for value crea on and resource
expansion over 1Mt LCE at i ts  Bas in clay project demonstrating the scale potentia l .

 

Figure 1: Lithium Hydroxide high/low price 2018 to 2023

Analyst outlook for lithium price

Bradda Head uses  the long-term mean consensus  price for i ts  view on the market, which has  increased from c.US$8,000/t
back when forecast in early 2021 to now c.US$18,000/t as  of consensus  forecast May 2023, see F igure 4. W hat is  clear to
al l  l i thium market watchers  is  the level  of demand in l i thium and also the supply needed, which historical ly has  taken
longer to get on stream (brines  in South America) and been harder to scale up than other forms of l i thium mining (hard rock
projects  in Austral ia)

Bradda's  projects  are strategical ly pos i oned to fil l  the near, medium and long-term demand for l i thium. Al lowing the
Company to move quickly in compara ve valua on growth terms in the near-term as  a  consequence of i t's  hard-rock
project, which would use industry standard equipment and production flow sheets .

 

 



Figure 2: Lithium price consensus forecasts from May 2021 to April 2023

 

 

 

 

 

 

 

 

Hardrock spodumene vs. Li-bearing brines

D LE technology is  developing but i t i s  not yet proven on a wide commercial  scale, but hard-rock mining is ! Bradda Head is
focussed on i ts  second dri l l  programme at i ts  23km2 pegma te district in Arizona, due to start this  month. This  wi l l , we
bel ieve al low us  to report our first 43-101 compl iant resource and push this  P roject forward towards  produc on with
pace. Bradda Head has  a lready reported some s ignificant Li20 intercep ons at i ts  San Domingo P roject as  highl ighted in

Figures  3[1] and 4[2] below from Q1 of this  year:

Figure 3: Miner Deck analysis of Q1 lithium drilling intercepts with market caps added



 

Note: Red Dirt Metals  name changed to Delta Li thium in Apri l  2023

Figure 4: Bubble chart comparing Q1 assay intercept, grade and market caps. Bubble size is related to market cap.

 

The recent approval  of Thacker Pass  has  added pos i ve sen ment in the US and confidence is  growing. Bradda Head is
confident in the long-term market in clays , and we see Bas in as  a  major part of the Company's  mid-term strategy whi lst we
develop San Domingo, the s impler and more cost effective hard-rock project.

 

Cash position

Bradda Head has  sufficient cash reserves  to carry out i ts  planned 2023 dri l l  programmes and we also expect that Bradda
Head this  year wi l l  receive i ts  second royalty payment from LRC of US$2.5 mi l l ion once we release our updated resource at
Bas in fol lowing the ini tia l  results  from the current dri l l  programme there.

 

Communication on change of auditor

Bradda Head released a premature R NS on June 28 rela ng to the delay in fil ing of i ts  accounts , which in turn led to
confus ion in the market. Steps  have been taken to ensure this  does  not happen again and Bradda Head released a clearing
R NS on the 30 June adding detai l  to why the auditor change was required (due to the requirement for a  C PAB registered firm,
as  we are now at TSX-V l i s ted Company) and the request by Bradda Head for permiss ion to file i ts  TSX-V accounts  late. 
These announcements  are no reflec on of the Company's  financial  pos i on and Bradda Head wi l l  be announcing i ts
results  in accordance with the AIM rules .

 

 

Summary
 

Bradda Head has  strategical ly located cri cal  mineral  projects  in the US, located in the middle of the burgeoning US
battery supply chain that the government is  funding growth of with nearly US$370bn of grants  and low-cost loans.

Bradda's  asset mix gives  the Company and i ts  shareholders  exposure to three different types  of l i thium projects , as  a l l
types  have their advantages. The Company has  near, medium and long-term exposure, and most importantly has  work
underway on i ts  two flagship projects  (hard rock and clay).

2023 wi l l  be a  big year for Bradda as  we aim to push our resources  at Bas in over the 1Mt LC E mark, which should trigger
the next royalty payment and also kick-off the P EA. We are a lso shortly star ng our second dri l l  programme at San
Domingo with the main aim to del ineate a  resource, which would dramatical ly change the Company's  valuation overnight.

This  i s  the time to invest in Bradda before the 3rd wave of l i thium investing hits  the market.

 

 

 

 Contact for enquiries.



Charles  Fi tzRoy, CEO
info@braddaheadltd.com
 
 

 

About Bradda Head Lithium Ltd.

Bradda Head Li thium Ltd. i s  a  North America-focused l i thium development group. The Company currently has  interests  in a
variety of projects , the most advanced of which are in Central  and Western Arizona: The Bas in P roject (Bas in East P roject,
and the Bas in West Project) and the Wikieup Project.
The Bas in East P roject has  an I ndicated Mineral  Resource of 21.2 Mt at an average grade of 891 ppm Li  and 3.5% K  for a
total  of 100 kt LC E and an I nferred Mineral  Resource of 73.3 Mt at an average grade of 694 ppm Li  and 3.2% K  for a  total  of
271 kt LC E. I n the rest of the Bas in P roject S R K  has  es mated an Explora on Target of between 300 to 1,300 Mt of materia l
grading between 600 to 850 ppm Li  which is  equivalent to a  range of between 1 to 6 Mt LC E. The Group intends to con nue
to develop i ts  three phase one projects  in Arizona, whi lst endeavouring to unlock value at i ts  other prospec ve pegma te
and brine assets  in Arizona, Nevada, and Pennsylvania. Al l  of Bradda Head's  l icences  are held on a 100% equity bas is  and
are in close proximity to the required infrastructure.
 
Bradda Head is  quoted on the AI M of the London Stock Exchange with the cker of BH L, on the TSX  Ventures  exchange with a
ticker of BHLI, and on the US OTCQB market with a  ticker of BHLIF.
 

Forward-Looking Statements

Neither TSX  Venture Exchange nor its Regula on Services P rovider (as that term is defined in policies of the TSX  Venture
Exchange) accepts responsibility for the adequacy or accuracy of this release. This News Release includes certain "forward-
looking statements" which are not comprised of historical facts.  Forward-looking statements include es mates and statements
that describe the Company's future plans, objec ves or goals, including words to the effect that the Company or management
expects a stated condi on or result to occur. Forward-looking statements may be iden fied by such terms as "believes",
"an cipates", "intends to", "expects", "es mates", "may", "could", "would", "will", or "plan". S ince forward-looking statements
are based on assump ons and address future events and condi ons, by their very nature they involve inherent risks and
uncertain es. A lthough these statements are based on informa on currently available to the Company, the Company provides
no assurance that actual results will meet management's expecta ons.  Risks, uncertain es and other factors involved with
forward-looking informa on could cause actual events, results, performance, prospects and opportuni es to differ materially
from those expressed or implied by such forward-looking informa on. Forward looking informa on in this news release
includes, but is not limited to, following:  The Company's objec ves, goals or future plans. Factors that could cause actual results
to differ materially from such forward-looking informa on include, but are not limited to: failure to iden fy mineral resources;
failure to convert es mated mineral resources to reserves; delays in obtaining or failures to obtain required regulatory,
governmental, environmental or other project approvals; poli cal risks; future opera ng and capital costs, melines, permit

melines, the market and future price of and demand for lithium, and the ongoing ability to work coopera vely with
stakeholders, including the local levels of government; uncertain es rela ng to the availability and costs of financing needed in
the future; changes in equity markets, infla on, changes in exchange rates, fluctua ons in commodity prices; delays in the
development of projects, capital and opera ng costs varying significantly from es mates; an inability to predict and counteract
the effects of COVID-19 on the business of the Company, including but not limited to the effects of COVID-19 on the price of
commodi es, capital market condi ons, restric on on labour and interna onal travel and supply chains; and the other risks
involved in the mineral explora on and development industry, and those risks set out in the Company's public documents filed
on S EDA R. A lthough the Company believes that the assump ons and factors used in preparing the forward-looking informa on
in this news release are reasonable, undue reliance should not be placed on such informa on, which only applies as of the date
of this news release, and no assurance can be given that such events will occur in the disclosed me frames or at all. The
Company disclaims any inten on or obliga on to update or revise any forward-looking informa on, whether as a result of new
information, future events or otherwise, other than as required by law.

[1] Source: Miner Deck and Bloomberg. Market Caps  as  of 04 August 2023
[2] Source: Miner Deck and Bloomberg. Market Caps  as  of 04 August 2023
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