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14th August 2023

Harvest Minerals Limited

('Harvest' or the 'Company')

 

Trading Update

               

Harvest Minerals  Limited, the AI M l is ted fer$l iser producer, provides  an update on sales  of i ts organic, mul$-nutrient,

direct appl ication ferti l i ser, KP Férti l®, from i ts  100% owned Arapuá Ferti l i ser Project in Brazi l  ('Arapuá').

 

Further to i ts  Q 2 sales  update announced on 30 June 2023 when the Company noted a drop in fer$l iser sales  and prices ,

Harvest regre9ably reports  that sales  for July remained below revised internal  expecta$ons.  As  at the end of July 2023,

Harvest has  recorded 36kt of new sales  orders  for the period, this  excludes  the addi$onal  33kt of advanced sales  that had

been invoiced in 2022 but did not meet the defini$on of revenue in the year under accoun$ng standards, so wi l l  be

included in FY 2023 revenue. 

 

W hi le the second hal f of the year is  historical ly the Company's  most ac$ve sales  period (excluding 2022, which was

impacted by the war in Ukraine), Harvest i s  observing that farmers  are con$nuing to delay purchas ing fer$l iser un$l

greater stabi l i ty in the market is  seen; low crop prices  and high energy costs  are some of the factors  unbalancing the

market. Market observers  are widely predic$ng that fer$l iser demand is  expected to improve throughout the remainder of

the year, however, given the vola$le market condi$ons experienced to date and there only being four and a hal f months  leB

un$l  the end of the year, the Company has  revised again i ts  2023 invoiced sales  target to 70,000 tonnes  from 120,000

tonnes. 

 

Brian McMaster, Chairman of Harvest, said: "Fer�liser demand throughout 2023 has been weaker than expected, resul�ng in

sliding prices from 2022's highs. Harvest, unfortunately, has not been immune to this trend.  A ccordingly, while we are well-

posi�oned to capitalize on the fer�liser market's recovery, we are further revising our 2023 sales target from 120,000 tonnes K P

Fértil to 70,000 tonnes.

 

"We realise that this is disappoin�ng news, but it is a consequence of macro-economic factors affec�ng the sector as a whole

and a func�on of opera�ng in an industry that is prone to fluctua�ons caused by seasonal and macro-economic trends. A /er

the high fer�liser prices seen last year, driven by the war in Ukraine and sanc�ons, many farmers have delayed purchasing this

year, using their con�ngency supplies, or choosing to hold back as crop prices have also been low.  We are looking for signs of

recovery and remain ready to supply product as buying recommences."

 

**ENDS**
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