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Capital Limited

("Capital", the "Group" or the "Company")

 

H1 2023 Results
 

Capital  (LS E: C AP D), a  leading mining services  company, today provides  i ts  trading update for the hal f year period 1

January to 30 June 2023 (the "Period").

 

 H1 2023 H1 2022 vs
H1 2022

Re ve nue  ($ m) 154.3 138.1 11.7%

EBITDA (a djus te d for IFRS 16 l e a s e s )1,2 ($ m) 43.9 39.9 10.0%
Ope ra ti ng profi t ($ m) 28.4 28.0 1.4%
Inve s tme nt ga i n / (l os s ) ($ m) 0.8 (10.3) -107.8%
Ne t Profi t Afte r Ta x (NPAT) ($ m) 17.6 9.7 81.4%
NPAT (Adjus te d for i nve s tme nt ga i n/(l os s ) ($ m) 16.8 19.9 -15.6%

Ea rni ngs  pe r s ha re
Ba s i c EPS (ce nts )  8.9  4.7 89.4%
Ba s i c EPS (Adjus te d for i nve s tme nt ga i n/(l os s ) (ce nts )  8.8  10.5 -16.2%

Inte ri m Di vi de nd pe r Sha re  (ce nts ) 1.3 1.3 0.0%

Ca s h from Ope ra ti ons  (a djus te d for IFRS 16 l e a s e s )2 ($
m)

38.2 33.4 14.4%

Ca pe x3 ($ m) (36.2) (22.6) 60.2%
 

Ne t De bt1 ($ m) 66.5 36.4 82.7%
Inve s tme nts  ($ m) 42.1 47.3 -11.0%
 
Ma rgi ns  a nd re turns

EBITDA Ma rgi n (a djus te d for IFRS 16 l e a s e s )1,2 28.5% 28.9%
Ope ra ti ng profi t ma rgi n 18.4% 20.3%
NPAT Ma rgi n (Adjus te d for i nve s tme nt ga i n/(l os s ) 10.9% 14.4%

*All amounts are in US dollars unless otherwise stated   
( 1 )      EBITDA , and Net Debt are non-IF RS financial measures and should not be used in

isola$on or as a subs$tute for Capital Limited financial results presented in accordance with
IF RS. A lterna$ve performance measures as detailed on pages 33 - 34 of this results
announcement

( 2 )      A djustment for the cash cost of the IF RS 16 lease which amounts to $3.5 million in H1
2023 and $1.5 million in H1 2022 (see page 14).

( 3 )      Capital expenditure (Capex) consists of purchase of P P E for cash, prepayments for P P E
and assets purchased during the year and financed by OEM.
 

 

 

 

 

 

Financial Highlights

·      H1 2023 revenue of $154.3 mi l l ion, up 11.7% on H1 2022 ($138.1 mi l l ion);

§ Ful l  year revenue guidance remains  $320 - $340 mi l l ion.

·      H1 2023 EBITDA (adjusted for IFRS16 leases) of $43.9 mi l l ion, up 10.0% on H1 2022 ($39.9 mi l l ion);

·      EBITDA Margin (adjusted for IFRS16 leases) of 28.5% (H1 2022: 28.9%);

·      Net gains  from equity investments  of $0.8 mi l l ion (unreal ised) in H1 2023. Alongs ide cash investments  carried out

over the period, the value of the group strategic investments  increased to $42.1 mi l l ion from $38.7 mi l l ion at 31

December 2022 (30 June 2022: $47.3 mi l l ion); O ur valua?on for our stake in Al l ied Gold Corp Limited ("Al l ied")

remains  broadly in l ine with our valua?on from 31 December 2022, and does  not yet take into account the



remains  broadly in l ine with our valua?on from 31 December 2022, and does  not yet take into account the

company's  publ ic l i s ting plans.

·      Net P rofit AEer Tax (NPAT) (adjusted for investment gain/ loss) of $16.8 mi l l ion, a  decrease of 15.6% on H1 2022

($19.9 mi l l ion);

·      Capex of $36.2 mi l l ion (H1 2022: $22.6 mi l l ion) including prepayments  and assets  financed by OEM;

·      Cash generated from operations  (adjusted for IFRS 16 leases) of $38.2 mi l l ion (H1 2022: $33.4 mi l l ion);

·      Net debt of $66.5 mi l l ion increased 82.7% on H1 2022 ($36.4 mi l l ion) predominantly in order to fund our second

materia l  mining services  contract with I vindo I ron SA without returning to equity markets  for funding (as  required

for our ini?al  mining contract at Sukari ). I nvestments  remained s ignificant at $42.1 mi l l ion at 30 June 2023.

Adjusted Net debt (including investments) of $24.4 mi l l ion;

·      Declared an interim dividend of 1.3 cents  per share, to be paid on 3 O ctober 2023 to shareholders  registered on 1

September 2023.

 

Operational & Strategic Review 

·      Safety performance remains  world-class  with H1 2023 Total  Recordable I njury Frequency Rate ("TR I F R") of 1.03 per

1,000,000 hours  worked (FY 2022: 1.2).

·      Capital Drilling:

·      H1 2023 average rig u?l isa?on was 75%, a  decrease of 9.6% on H1 2022 (83%). The decrease in part driven by the

temporary shutdown of rigs  at Perseus ' Meyas  Gold P roject in Sudan fol lowing the escala?on of conflict in the

country;

·      H1 2023 average monthly revenue per opera?ng rig ("AR P O R") remained strong at US$188,000, an 8.7% increase on

H1 2022 ($173,000).

·      Rig count increased from 123 to 125 through Q2 2023, net of depletion;

·      Recent Q2 2023 contracts  wins  (previous ly announced):  

§ A reverse ci rculation exploration dri l l ing contract with Centamin, at the Nugrus  Block in the Egyptian Eastern

Desert.

·      Capital Mining continues to perform strongly securing second material contract win:

§ Capital  secured a major earthmoving and crushing services  contract with Ivindo Iron SA with a  term of up to 5

years . The s i te, located in Gabon's  northeast, i s  one of the world's  largest undeveloped, high-grade hematite

iron ore deposits . Operations  are now already underway and once ful ly operational , the contract i s  expected

to generate an annual  revenue of approximately $30 mi l l ion. 

§ Sukari  Gold Mine (Egypt) waste mining contract continues  to perform wel l  and remained LTI free through the

period; and

§ Capital  remains  active in the tendering pipel ine.

 

·      MSALABS: Growth outlook remains strong with expanded relationship with Chrysos:

§ Through the successful  rol lout of Chrysos ' P hotonAssay™ units , M SALABS now has  the largest interna?onal

network of Chrysos  PhotonAssay™ technology:

§ M SALABS now has  Chrysos  P hotonAssay™ units  deployed or under construc?on across  Africa and

Canada;

§ The expanded relationship with Chrysos  wi l l  see MSALABS deploy 21 units  by 2025.

§ W hile the rol lout of Chrysos  P hotonAssay™ technology wi l l  account for the majori ty of the growth in revenues,

we continue to expand our traditional  geochemical  bus iness  in tandem;

§ This  year M SALABS has  commiss ioned a mine s i te laboratory at Shanta Gold's  S ingida mine, Tanzania, a

laboratory in Bougouni , Mal i  and currently has  a  laboratory in Marsa Alam, Egypt under construction; and

§ M SALABS has  completed a $10 mi l l ion equity ra ise to fund the expansion of the bus iness . Fol lowing this

Capital 's  shareholding in MSALABS has  increased from 77.8% to 81.8%.

·      Capital Direct Investments (Capital DI):

§ The porMol io recorded investment gains  (unreal ised) of US$0.8 mi l l ion. The total  value of investments  (l i s ted



and unl isted) was  US$42.1 mi l l ion as  of 30 June 2023, versus  US$38.7 mi l l ion at the end of 2022 ($47.3

mi l l ion at 30 June 2022);

§ O ur valua?on for our stake in Al l ied Gold Corp Limited ("Al l ied") remains  broadly in l ine with our valua?on

from 31 December 2022, and does  not yet take into account the company's  publ ic l i s ting plans.

 

Outlook

·      Revenue guidance for 2023 remains  $320 to $340 mi l l ion;

·      EBITDA margins  are expected to remain in a  range of 25-30% going forward;

·      Capital  expenditure guidance for 2023 is  approximately $65-$75 mi l l ion. This  increased ~$15 mi l l ion from guidance

at the F Y22 results  to include addi?onal  equipment for the new mining and crushing services  contract at I vindo I ron

announced June 2023;

·      Capital  Dri l l ing an?cipates  revenue growth in H2 2023, driven by the ramp up of two high qual i ty contracts  at Reko

Diq, Pakistan, and Ivindo, Gabon together with a  potentia l  restart of operations  at the Meyas  Gold Project, Sudan;

·      Capital  Mining wi l l  a lso see revenue growth through H2 2023 driven by the mining services  and crushing contract at

I vindo, Gabon, which has  now commenced. Addi?onal ly, we expect the Sukari  earth moving contract to sustain steady

performance throughout the rest of the year;

·      M SALABS wi l l  con?nue i ts  mul?-year laboratory rol l  out, par?cularly focused on Chrysos  P hotonAssay™ units , with

revenue guidance for M SALABS remaining $40-50 mi l l ion for 2023, another s ignificant increase YoY (F Y 2022: $27.3

mi l l ion); and

·      Tendering activi ty remains  robust across  the Group with a  number of opportunities  progress ing.
 

Commenting on the interim results, Peter Stokes, Chief Executive, said:

 

"We are delighted with the performance delivered across all business divisions of the Group. Through the half we were

par$cularly pleased to announce our second significant mining services contract, for$fying our posi$on as a full-service

provider to the mining industry. This strategic move, combined with our efforts in strengthening our drilling business and

enhancing MSALABS, sets us on a trajectory of continued growth and success in the years to come.

In drilling we began our strategic steps, in the back end of 2022, with contract selec$on further towards long-term

partnerships with blue-chip clients, to maintain stability and sustainability for our business through the cycles. It was

therefore pleasing to add world-class gold and non-gold drilling contracts in the first half of this year, namely Ivindo in

Gabon and Barrick's Reko Diq copper-gold project in Pakistan, both of which show tremendous growth potential.

S imilarly, our mining business has also achieved a significant milestone with the addi$on of a major mining services and

crushing contract with Ivindo in Gabon. This showcases both our trusted reputa$on to offer a premium service to a world

class mining company and also our continued strategy to diversify our revenue stream through an expanded service offering.

 

M SA LA BS con$nues to forge ahead on an impressive mul$-year growth trajectory, fuelled by the successful rollout of

revolu$onary Chrysos P hotonA ssay™ units, in conjunc$on with its tradi$onal geochemistry business. M SA LA BS proudly now

operates the largest interna$onal network of P hotonA ssay™ technology, extending its reach across A frica and Canada and

our commitment to deploying 21 Chrysos P hotonA ssay™ units by 2025 remains steadfast, driving revenues for the business

in excess of $80 million. This remarkable trajectory is a testament to our team's relentless dedica$on and strategic vision.

Furthermore, the successful equity raise in H1 2023 has provided a robust founda$on as we con$nue to expand our global

footprint.

Despite temporary opera$onal disrup$on through the period, namely the Meyas Sand Gold P roject, Sudan, the underlying

demand from our customers con$nues to remain strong and we remain confident in our revenue guidance for 2023 of $320-

$340 million. We remain ac$ve in tendering across the business, with our capital alloca$on strategy biased towards returns

and not a singular business division. Given the strength in the business, we have now also announced an interim dividend of

1.3 cents per share, a testament to our commitment to crea$ng value for our shareholders and our confidence in the bright

future ahead for our company."

 

 

Capital  Limited wi l l  be hos?ng a l ive webcast presenta?on at 09:00 BST on Wednesday 16 August 2023, where ques?ons

can be submitted through the platform.

 



 

The webcast presentation l ink:
https://www.lsegissuerservices.com/spark/CapitalDrillingLtd/events/434c93f8-9f1d-4bae-9cab-
368c13379ca3
 
Par?cipants  may join the webcast approximately five minutes  before the commencement ?me. A copy of the Company's

presentation wi l l  be avai lable on www.capdri l l .com

 

- ENDS -
 
For further information, please visit Capital Limited's website www.capdrill.com or contact:
 

Capital Limited                                                                    

Peter Stokes, Chief Executive Officer                              investor@capdri l l .com

Rick Robson, Chief Financial  Officer

Conor Rowley, Investor Relations  & Corporate Development Manager

 

Tamesis Partners LLP                                                          +44 20 3882 2868

Charl ie Bendon

Richard Greenfield

 

Stifel Nicolaus Europe Limited                                          +44 20 7710 7600

Ashton Clanfield

Cal lum Stewart

Rory Blundel l

 

Buchanan                                                                               +44 20 7466 5000

Bobby Morse                                                                        capital@buchanan.uk.com

George Pope

               

 

About Capital Limited

 

Capital  Limited is  a  leading mining services  company providing a  complete range of dri l l ing, mining, maintenance and

geochemical  laboratory solu?ons to customers  within the global  minerals  industry. The Company's  services  include:

explora?on, del inea?on and produc?on dri l l ing; load and haul  services; maintenance; and laboratory services . The

Group's  corporate headquarters  are in the United K ingdom and i t has  establ ished opera?ons in Côte d'I voire, Canada,

Democra?c Republ ic of Congo, Egypt, Gabon, Ghana, Guinea, Kenya, Mal i , Mauritania, Nigeria, Pakistan, Saudi  Arabia,

Sudan and Tanzania.

 

 

CAPITAL LIMITED
CONDENSED CONSOLIDATED STATEMENT OF COMPREHENSIVE INCOME
For the six months ended 30 June 2023

Unaudited
Six months ended

Notes  30 June 2023  30 June 2022
 US$   US$

 
Revenue 3 154,270,076 138,128,602
Cost of sales (83,315,580) (77,010,453)
Gross  profi t 70,954,496  61,118,149
Administration expenses  (23,565,402)  (19,738,178)
Depreciation, amortisation, and impairments  (19,022,777)  (13,417,448)
Operating profi t  28,366,317  27,962,523
Interest income  17,441  112,808
Finance charges  (5,814,411)  (2,670,575)
Fair value (loss)/gain on investments  at fa i r value       16  843,457  (10,265,388)
Profi t before taxation  23,412,804  15,139,368
Taxation 4  (5,810,234)  (5,456,706)
Profit and total comprehensive income for the period    17,602,570   9,682,662

  
Profit attributable to:  
Owners  of the parent   16,942,755 8,849,651
Non-control l ing interest 10  659,815 833,011

  17,602,570  9,682,662
  

https://eur04.safelinks.protection.outlook.com/?url=https%3A%2F%2Flinkprotect.cudasvc.com%2Furl%3Fa%3Dhttps%253a%252f%252fwww.lsegissuerservices.com%252fspark%252fCapitalDrillingLtd%252fevents%252f434c93f8-9f1d-4bae-9cab-368c13379ca3%26c%3DE%2C1%2CtJChro_YzNj2fO7n8Ve--poCiNRAtpBHtP_2WUd11CN2lLp7UhYiFVzcdjknNiANODeGPZJCwlu7Mpl4nNGWbwZAmml9A9pIrKNCC1nUMLBoE5n5GytgkLFNiu7Q%26typo%3D1&data=05%7C01%7Cconor.rowley%40capdrill.com%7C9beeaded752a423f0f7408db9da9d56e%7Cc0386db254e9426fbaa9cb50596e8a17%7C1%7C0%7C638277125032880048%7CUnknown%7CTWFpbGZsb3d8eyJWIjoiMC4wLjAwMDAiLCJQIjoiV2luMzIiLCJBTiI6Ik1haWwiLCJXVCI6Mn0%3D%7C3000%7C%7C%7C&sdata=hof0yhYEdtXamTCBZhAR4CmnFn%2BhqrXwm%2F4qNCZXcHs%3D&reserved=0
http://www.capdrill.com


 
Earnings per share:

 

Basic (cents  per share) 5 8.9 4.7
Di luted (cents  per share) 5 8.5 4.5

 

CAPITAL LIMITED
CONDENSED CONSOLIDATED STATEMENT OF FINANCIAL POSITION
As at 30 June 2023

Unaudited  Audited
 Notes  30 June 2023  31 December 2022
ASSETS  US$   US$

Non-current assets  
Prope rty, pl a nt a nd e qui pme nt 7  195,445,478 172,658,108
Ri ght of us e  a s s e ts 8  24,598,696 16,652,318
Goodwi l l  1,296,387 1,296,387
Inta ngi bl e  a s s e ts  2,342,107 1,916,190
Othe r re ce i va bl e s  6,460,000 6,460,000
Total non-current assets   230,142,668 198,983,003

Current assets  
Inve ntori e s  63,452,720 58,694,979 
Tra de  a nd othe r re ce i va bl e s  44,795,858 41,541,867
Othe r re ce i va bl e s  25,114,873 20,073,008
Inve s tme nts  a t fa i r va l ue       16  42,073,556 38,727,041
Curre nt ta x re ce i va bl e  109,033 399,683
Ca s h a nd ca s h e qui va l e nts  32,059,797 28,379,607
Total current assets   207,605,837 187,816,185

Total assets  437,748,505  386,799,188

EQUITY AND LIABILITIES  
Equity  
Sha re  ca pi ta l 9  19,370 19,287
Sha re  pre mi um 9  62,390,217 62,390,217
Tre a s ury s ha re s                                                                       -  (2,474,964)
Equi ty-s e ttl e d e mpl oye e  be ne fi ts  re s e rve  4,307,240 4,469,402
Othe r re s e rve  190,056 190,056
Re ta i ne d i ncome  178,324,115 168,725,546
Equi ty a ttri buta bl e  to owne rs  of the  pa re nt  245,230,998 233,319,544
Non-control l i ng i nte re s t 10  8,103,155 5,572,540
Total equity   253,334,153  238,892,084

Non-current liabilities  
Loa ns  a nd borrowi ngs 11  77,568,244 56,864,811
Le a s e  l i a bi l i ti e s  17,890,623 12,127,384
De fe rre d ta x  34,196 34,196
Total non-current liabilities   95,493,063 69,026,391

Current liabilities  
Tra de  a nd othe r pa ya bl e s  54,948,972 44,937,680
Provi s i ons  791,513 2,636,640
Curre nt ta x pa ya bl e  7,728,400 9,130,118
Loa ns  a nd borrowi ngs 11  19,231,504 18,036,811
Le a s e  l i a bi l i ti e s  6,220,900 4,139,464
Total current liabilities   88,921,289 78,880,713

 
Total equity and liabilities  437,748,505  386,799,188

CAPITAL LIMITED

CONDENSED CONSOLIDATED STATEMENT OF CHANGES IN EQUITY

As at 30 June 2023

 
 

 
 
 

Share
capital

 
 
 

Share
premium

 
 

Treasury
share

reserve

 
 
 

Total share
capital

Equity-settled
employee

benefits
reserve

 
 
 

Other
reserve

 
 
 

Total
reserves

 
 
 

Retained
earnings

attributable to
equity holders of

 US$  US$ US$ US$  US$  US$ US$  US$

Balance at 31 December 2021 -Audited 19,006 60,900,119 - 60,919,125 3,185,450 190,056 3,375,506 154,879,201



Tota l  profi t a nd compre he ns i ve
i ncome
for the  pe ri od

- - - - - - - 8,849,651

Contributions by and distributions to
owners
Sha re  opti ons  e xe rci s e d 281 1,763,972 - 1,764,253 (1,764,253) - (1,764,253) -
Sha re  buy ba ck - - (2,462,651) (2,462,651) - - - -
Re cogni ti on of s ha re -ba s e d
pa yme nts - - - - 1,410,906 - 1,410,906 -

Di vi de nds  pa i d - - - - - - - (4,607,599)
Total transactions with owners 281 1,763,972 (2,462,651) (698,398) (353,347) - (353,347) (4,607,599)
Balance at 30 June 2022 (Unaudited) 19,287 62,664,091 (2,462,651) 60,220,727 2,832,103 190,056 3,022,159 159,121,253

 
Balance at 31 December 2022 - Audited 19,287 62,390,217 (2,474,964) 59,934,540 4,469,402 190,056 4,459,458 168,725,546
Tota l  profi t a nd compre he ns i ve
i ncome  for the  pe ri od - - - - - - - 16,942,755

Contributions by and distributions to
owners
Sha re  opti ons  e xe rci s e d 83 - 2,474,964 2,475,047 (2,195,717) - (2,195,717) (279,330)
Re cogni ti on of s ha re -ba s e d
pa yme nts - - - - 2,033,555 - 2,033,555 -

Adjus tme nt a ri s i ng from cha nge  i n
non-control l i ng i nte re s t - - - - - - - (1,963,846)

Di vi de nds  pa i d - - - - - - - (5,101,010)
Total transactions with owners 83 - 2,474,964 2,475,047 (162,162) - (162,162) (7,344,186)
Balance at 30 June 2023 (Unaudited) 19,370 62,390,217 - 62,409,587 4,307,240 190,056 4,497,296 178,324,115

CAPITAL LIMITED
CONDENSED CONSOLIDATED STATEMENT OF CASH FLOWS
For the six months ended 30 June 2023

Six months ended
   Unaudited  Unaudited
 Notes  30 June 2023  30 June 2022

  US$   US$
    

Cash flow from operating activities  

Ca s h ge ne ra te d from ope ra ti ons 12  41,652,161  34,932,913
Inte re s t i ncome  re ce i ve d  17,441  112,808
Inte re s t pa i d - othe r  (4,031,986)  (2,432,005)
Inte re s t pa i d - l e a s e s 8 (857,267) -
Ta x pa i d  (6,921,303)  (6,819,720)
Ne t ca s h from ope ra ti ng a cti vi ti e s 29,859,046  25,793,996

Cash flow from investing activities  

Purcha s e  of prope rty, pl a nt a nd e qui pme nt 7  (25,225,550)  (10,168,688)
Proce e ds  from s a l e  of prope rty, pl a nt a nd e qui pme nt  44,922  -  
Purcha s e  of i nta ngi bl e  a s s e ts  (425,917)  (391,105)
Purcha s e  of i nve s tme nts  a t fa i r va l ue 16  (4,859,347)  (5,891,493)
Proce e ds  on s a l e  of i nve s tme nts  a t fa i r va l ue 16  2,356,289  8,499,654
Ca s h pa i d i n a dva nce  for prope rty, pl a nt a nd e qui pme nt  (4,341,021)  (6,389,092)
Ne t ca s h from i nve s ti ng a cti vi ti e s (32,450,624)  (14,340,724)
  
Cash flow from financing activities  

Re pa yme nt of l oa ns 11  (9,209,462)  (9,295,897)
Proce e ds  from ne w l oa ns 11  25,000,000  -  
Arra nge me nt fe e s  pa i d - ne w fi na nci ng  (1,430,568)  -  
Di vi de nd pa i d 6  (5,119,567)  (4,607,599)
Re pa yme nt of pri nci pa l  porti on of l e a s e s 8  (2,634,372)  (1,483,881)
Adva nce  pa yme nts  on l e a s e  a rra nge me nts  (605,802)  (230,705)
Re purcha s e  of own s ha re s  -   (2,462,651)
Proce e ds  from MSA ri ghts  i s s ue  - non-control l i ng i nte re s t  1,193,302 -
Purcha s e  of s ha re s  from mi nori ty s ha re hol de rs (1,267,792) -
Ne t ca s h from fi na nci ng a cti vi ti e s 5,925,739  (18,080,733)

Net increase/ (decrease) in cash and cash equivalents   3,334,161  (6,627,461)

Cash and cash equivalents at the beginning of the period    28,379,607   30,577,249
Effe ct of e xcha nge  ra te  move me nt on ca s h ba l a nce s  346,029  (1,214,380)
Cash and cash equivalents at the end of the period   32,059,797   22,735,408



 

CAPITAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS
For the six months ended 30 June 2023

1. Basis of presentation and accounting policies
 

Preparation of the condensed consolidated interim financial statements
 The  conde ns e d cons ol i da te d i nte ri m fina nci a l  s ta te me nts  of Ca pi ta l  Li mi te d a nd Subs i di a ri e s  ("Ca pi ta l " or the

"Group") a s  a t a nd for the  s i x months  e nde d 30 June  2023 (the  "Inte ri m Fi na nci a l  Sta te me nts "), whi ch a re  una udi te d,
ha ve  be e n pre pa re d i n a ccorda nce  wi th Inte rna ?ona l  Accoun?ng Sta nda rd ("IAS") No. 34, "Inte ri m Fi na nci a l
Re por?ng". Thi s  conde ns e d i nte ri m re port doe s  not i ncl ude  a l l  the  note s  of the  type  norma l l y i ncl ude d i n a n Annua l
Re port. The y s houl d be  re a d i n conjunc?on wi th the  a nnua l  cons ol i da te d fina nci a l  s ta te me nts  a nd the  note s
the re to i n the  Group's  Annua l  Re port for the  ye a r e nde d 31 De ce mbe r 2022 whi ch ha ve  be e n pre pa re d i n a ccorda nce
wi th Inte rna ?ona l  Fi na nci a l  Re por?ng Sta nda rds  ("IFRS") a s  i s s ue d by the  Inte rna ?ona l  Accoun?ng Sta nda rds
Boa rd ("IASB"). The  Inte ri m Fi na nci a l  Sta te me nts  ha ve  be e n re vi e we d i n te rms  of Inte rna ?ona l  Sta nda rd on Re vi e w
Enga ge me nts  (ISRE) 2410.

Accounting policies
 

 The  conde ns e d cons ol i da te d i nte ri m fina nci a l  s ta te me nts  ha ve  be e n pre pa re d unde r the  goi ng conce rn ba s i s  unde r
the  hi s tori ca l  cos t conve nti on, e xce pt for ce rta i n fi na nci a l  i ns trume nts  whi ch a re  me a s ure d a t fa i r va l ue . 
 

 
 Al l  a ccoun?ng pol i ci e s , pre s e nta ?on a nd me thods  of computa ?on whi ch ha ve  be e n fol l owe d i n the s e  conde ns e d

cons ol i da te d fina nci a l  s ta te me nts  we re  a ppl i e d i n the  pre pa ra ?on of the  Group's  fina nci a l  s ta te me nts  for the  ye a r
e nde d 31 De ce mbe r 2022.

 
The  pre pa ra ?on of fina nci a l  s ta te me nts  i n conformi ty wi th IFRS re cogni ?on a nd me a s ure me nt pri nci pl e s  re qui re s
the  us e  of e s ?ma te s  a nd a s s ump?ons  tha t a ffe ct the  re porte d a mounts  of a s s e ts , l i a bi l i ?e s , re ve nue s  a nd
e xpe ns e s . Ma na ge me nt re vi e ws  i ts  e s ?ma te s  on a n on-goi ng ba s i s  us i ng curre ntl y a va i l a bl e  i nforma ?on. Cha nge s
i n fa cts  a nd ci rcums ta nce s  ma y re s ul t i n re vi s e d e s ti ma te s  a nd a ctua l  re s ul ts  coul d di ffe r from thos e  e s ti ma te s .

Going concern
 
As  a t 30 June  2023, the  Group ha d a  robus t ba l a nce  s he e t wi th a  l ow de bt ge a ri ng wi th e qui ty of US$253.3 mi l l i on
a nd l oa ns  a nd borrowi ngs  of US$96.8 mi l l i on. Ca s h a s  a t 30 June  2023 wa s  US$32.1 mi l l i on, wi th ne t de bt of US$66.5
mi l l i on. Inve s tme nts  i n l i s te d e n??e s  a t the  e nd of June  2023 a mounte d to US$42.1 mi l l i on whi ch provi de d
a ddi ti ona l  fl e xi bi l i ty a s  the s e  i nve s tme nts  coul d be  conve rte d i nto ca s h.

Thi s  robus tne s s  i s  unde rpi nne d by s ta bl e  re ve nue s  ge ne ra te d on l ong te rm contra cts . Re ve nue s  ge ne ra te d on mi ne
s i te s  a nd l onge r-te rm contra cts  ma ke  up ove r 85% of Group re ve nue s . Re ve nue s  con?nue d to pe rform s trongl y i n H1
2023 wi th i ncre a s e d re ve nue  of 12% compa re d to H1 2022.

Comme rci a l l y, the  Group con?nue s  to s e cure  a nd e xte nd l ong te rm mi ni ng contra cts  wi th hi gh qua l i ty cus tome rs ,
i ncl udi ng the  l a te s t s i gni fica nt wi n for mi ni ng s e rvi ce s  a nd crus hi ng contra ct i n Ga bon. Gi ve n the  Group ha d
mi ni ma l  ope ra ?ona l  i mpa cts  from COVID-19 ove r the  pa s t two ye a rs , the  Di re ctors  do not vi e w i t a s  a  goi ng conce rn
ri s k.

In de te rmi ni ng the  goi ng conce rn s ta tus  of the  bus i ne s s , ma na ge me nt ha s  cons i de re d the  pri nci pa l  ri s ks  of the
bus i ne s s  a nd cons i de re d thos e  mos t re l e va nt to the  goi ng conce rn a s s e s s me nt a nd re ve rs e  s tre s s e d the  mode l ,
a l ongs i de  the  Group's  ca pa ci ty to mi ?ga te , to i de n?fy the  ma gni tude  of s e ns i ?vi ty re qui re d to ca us e  a  bre a ch i n
cove na nts  or ri s k the  goi ng conce rn of the  bus i ne s s . The  mos t re l e va nt of whi ch wa s  cons i de re d to be  l os s  of EBITDA
through l os s  of contra ct wi ns , wi th no re de pl oyme nt of e qui pme nt. EBITDA woul d ne e d to fa l l  ove r 45% for a  12-
month pe ri od to bre a ch the  cove na nt te s t.
 
Gi ve n the  s trong ma rke t de ma nd from e xi s ?ng cl i e nts  a nd a cros s  a  l a rge  te nde ri ng pi pe l i ne , ma na ge me nt cons i de r
the  ri s k of a  de e p de ma nd corre cti on to be  l ow.

Gi ve n the  Group's  e xpos ure  to hi gh qua l i ty mi ne  s i te  ope ra ?ons , we  cons i de r a  de cre a s e  of s uch ma gni tude  to be
re mote . Ove ra l l , the  a na l ys i s  s trongl y unde rpi ns  the  goi ng conce rn s ta tus  a nd a s  a  re s ul t the  Boa rd cons i de rs  the
bus i ne s s  to be  a  goi ng conce rn.
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2. Operations in the interim period   
 
 Capital  Limited (the "Company") i s  incorporated in Bermuda. The Company and i ts  subs idiaries  (the "Group")

provide dri l l ing services , mining (load and haul), mineral  assaying and surveying services . The Group also has  a
portfol io of investments  in l i s ted and unl isted exploration and mining companies .
 
During the period ended 30 June 2023, the Group provided dri l l ing services  in Côte d'I voire, Guinea, Egypt, Mal i ,
Saudi  Arabia, Sudan, Gabon and Tanzania. Mining services  are provided in Egypt and mineral  analys is  services
are provided in Canada, Guyana, Mauritania, Nigeria, Côte d'I voire, Mal i , Tanzania, Kenya and Democra?c
Republ ic of the Congo. The Group's  administrative offices  are located in the United Kingdom and Mauritius .

 
2.1 Use of estimates and judgements
 
 The prepara?on of both annual  and interim financial  s tatements  usual ly requires  the use of es?mates  and



 The prepara?on of both annual  and interim financial  s tatements  usual ly requires  the use of es?mates  and
judgements . The re  ha s  be e n no cha nge  i n the  Group's  e s ?ma te s  a nd judge me nts  s i nce  the  ye a r e nd  wi th the
e xce p?on of re s i dua l  va l ue s  for dri l l i ng ri gs  a nd a s s oci a te d e qui pme nt. The  re s i dua l  va l ue  e s ?ma te s  ha ve  be e n
re vi s e d down to 2.5% a nd 0% re s pe cti ve l y.

 
 
 Six months ended

3. Revenue 30 June 2023  30 June 2022
  US$   US$

 
Revenue from the rendering of services
comprises:

Dri l l ing and associated revenue  108,046,633      100,230,452
Revenue from Mining  27,152,535 23,678,570
MSALABS revenue  17,104,748  11,814,696
Revenue from Surveying  1,966,160           2,404,884

154,270,076      138,128,602

 
 
 
4. Taxation
  
 Capital  Limited is  incorporated in Bermuda. No taxa?on is  payable on the results  of the Bermuda bus iness .

Taxa?on for other jurisdic?ons is  calculated in terms of the legis la?on and rates  prevai l ing in the respec?ve
jurisdictions.

  
The Group operates  in mul?ple jurisdic?ons with complex legal  and tax regulatory environments . I n these
jurisdic?ons, the Group has  taken income tax pos i?ons that management bel ieves  are supportable and are
intended to withstand chal lenge by tax authori?es. Some of these pos i?ons are inherently uncertain and
include those rela?ng to transfer pricing maVers  and the interpreta?on of income tax laws. The Group
periodical ly reassesses  i ts  tax pos i?ons. Changes  to the financial  s tatement recogni?on, measurement, and
disclosure of tax pos i?ons is  based on management's  best judgement given any changes  in the facts ,
ci rcumstances, informa?on avai lable and appl icable tax laws. Considering a l l  avai lable informa?on and the
history of resolving income tax uncertain?es, the Group bel ieves  that the ul?mate resolu?on of such maVers
wi l l  not l ikely have a materia l  effect on the Group's  financial  pos ition, statements  of operations  or cash flows.
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5. Earnings per share  

 Basic Earnings  per share:    
 

The profit and weighted average number of ordinary shares  used in the
calculation of bas ic earnings  per share are as  fol lows:

Profi t for the period used in the calculation of bas ic earnings  per share 16,942,755 8,849,651

Weighted average number of ordinary shares  for the purposes  of bas ic
earnings  per share 191,185,152 189,451,637

Basic earnings  per share (cents) 8.9           4.7

 
Di luted earnings  per share:

The profit used in the calcula?ons of a l l  di luted earnings  per
share measures  are the same as  those used in the equivalent
bas ic earnings  per share measures, as  outl ined above. 16,942,755 8,849,651

Weighted average number of ordinary shares  used in the
calculation of bas ic earnings  per share 191,185,152 189,451,637
-  Di lutive share options  # 8,780,924          6,847,322
Weighted average number of ordinary shares  used in the
calculation of di luted earnings  per share 199,966,075 196,298,959

Di luted earnings  per share (cents) 8.5 4.5

# For the purposes  of calcula?ng di luted earnings  per share, no share op?ons (2022: Ni l ) were excluded based
on being anti -di lutive as  the exercise price is  lower than the current share price.

 

  
  



 
6. Dividends  
   

During the s ix months  ended 30 June 2023, a  dividend of 2.6 cents  per ordinary share was declared on 16
March 2023, total l ing US$5,101,010 (s ix months  ended 30 June 2022: 2.4 cents  per ordinary share, total l ing
US$4,607,599) and paid on 9 May 2023.
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7.        Property, plant and equipment

Cost  
 
 

Drilling rigs

 
 

 Heavy
mining

equipment

Associated
Drilling &

mining
equipment

 
 

Vehicles and
trucks

 
Camp and

associated
equipment

 
 

Computer
software

Leasehold
improvements

At 1 Ja nua ry 2022 124,251,706 59,224,772 23,691,159 33,594,212 13,877,137 38,361 1,653,952
Addi ti ons 21,873,207 12,309,225 12,133,884 5,617,520 4,772,198 -
Di s pos a l (6,755,226) (89,983) (4,426,158) (1,425,910) (479,718) -
At 31 De ce mbe r 2022 139,369,687 71,444,014 31,398,885 37,785,822 18,169,617 38,361 1,653,952
Addi ti ons  13,806,782  7,802,362  554,006  3,929,134 13,316,261 13,601
Di s pos a l  (9,449,423)  (131,442)  (619,079)  (1,003,873)  (466,723) -
At 30 June  2023 143,727,046  79,114,934  31,333,812  40,711,083 31,019,155 51,962 1,653,952

Accumulated Depreciation

At 1 Ja nua ry 2022 75,824,884 7,980,219 7,953,664 13,761,124 7,106,489 9,221
De pre ci a ti on 10,373,050 8,876,658 3,134,579 3,180,506 1,389,635 4,178
Di s pos a l (6,409,664) (81,176) (4,345,182) (1,245,572) (407,682) -
At 31 De ce mbe r 2022 79,788,270 16,775,701 6,743,061 15,696,058 8,088,442 13,399
De pre ci a ti on 5,317,342 5,606,564  1,482,341 2,389,168 1,096,939 3,222
Di s pos a l  (8,887,206)  (151,888)  (560,822)  (908,875)  (422,549) -
At 30 June  2023  76,218,406  22,230,377 (7,664,580) 17,176,351  8,762,832 16,621

Carrying amount at:

31 December 2022 59,581,417 54,668,313 24,655,824 22,089,764 10,081,175 24,962 1,556,653
       
30 June 2023  67,508,640  56,884,557  23,669,232  23,534,732  22,256,323 35,341 1,556,653

CAPITAL LIMITED
Notes to the Condensed Consolidated Interim Financial Statements (cont'd)
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7.          Property, plant and equipment (continued)

 

      Ba nk borrowi ngs  a re  s e cure d on the  Group's  dri l l i ng a nd mi ni ng fl e e t - s e e  Note  11.

 

The  Group's  prope rty pl a nt a nd e qui pme nt i ncl ude s  a s s e ts  not ye t commi s s i one d tota l l i ng US$45.5 mi l l i on (HY

2022: US$22.4 mi l l i on). The  a s s e ts  wi l l  be  de pre ci a te d once  commi s s i one d a nd a va i l a bl e  for us e .

 



Duri ng the  s i x months  e nde d 30 June  2023, the  Group a cqui re d US$39.4 mi l l i on worth of prope rty, pl a nt a nd

e qui pme nt (HY 2022: US$21.9 mi l l i on). Out of the  US$39.4 mi l l i on a ddi ?ons , US$6.6 mi l l i on (HY 2022: US$6.0 mi l l i on)

wa s  a cqui re d through s uppl i e r cre di t a gre e me nts  - s e e  Note  11.

 

The  Group di s pos e d of prope rty, pl a nt a nd e qui pme nt wi th a  ne t ca rryi ng a mount of US$0.7 mi l l i on (HY 2022: US$0.2

mi l l i on) duri ng the  pe ri od. A l os s  of US$0.7 mi l l i on (2022: US$0.2 mi l l i on) wa s  i ncurre d on the  di s pos a l  of prope rty,

pl a nt a nd e qui pme nt.

 

At the  e nd of e a ch re por?ng pe ri od, the  Group re vi e ws  the  ca rryi ng a mounts  of i ts  ta ngi bl e  a s s e ts  to de te rmi ne

whe the r the re  i s  a ny i ndi ca ?on tha t thos e  a s s e ts  ma y be  i mpa i re d. As  a t 30 June  2023, the re  wa s  no i ndi ca ?on of

i mpa i rme nt.

 

8.          Leases (Group as lessee)

 

             De ta i l s  pe rta i ni ng to l e a s i ng a rra nge me nts , whe re  the  Group i s  l e s s e e  a re  pre s e nte d be l ow:

            
Land & Buildings Machinery Total

Right of use assets US$ US$ US$
At 1 January 2022 1,858,960 7,992,383 9,851,343
Addi ti ons 88,258 1,200,106 1,288,364
De pre ci a ti on (306,712) (1,070,309) (1,377,021)
30 June 2022 1,640,506 8,122,180 9,762,686

At 31 December 2022 3,565,345 13,086,973 16,652,318
Addi ti ons 1,298,287 9,786,562 11,084,849
De pre ci a ti on (558,307) (2,580,164) (3,138,471)
At 30 June 2023 4,305,325 20,293,371 24,598,696
 
 
Lease liabilities
At 1 January 2022 1,543,182 8,047,987 9,591,169
Addi ti ons 26,725 1,030,934 1,057,659
Inte re s t e xpe ns e 49,637 280,948 330,585
Le a s e  pa yme nts (293,235) (1,190,646) (1,483,881)
30 June 2022 1,326,309 8,169,223 9,495,532

At 31 December 2022 3,395,847 12,871,001 16,266,848
Addi ti ons 1,298,288 9,180,759 10,478,977
Inte re s t e xpe ns e 136,251 721,016 857,267
Le a s e  pa yme nts (661,426) (2,830,213) (3,491,639)
At 30 June 2023 4,168,960 19,942,563 24,111,523

 

The  we i ghte d a ve ra ge  i ncre me nta l  borrowi ng ra te  a ppl i e d to l e a s e  l i a bi l i ?e s  duri ng the  pe ri od wa s  10% (2022:

7%).
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As at

 30 June 2023  31 December 2022
 US$  US$
9. Issued capital and share premium  

Authori s e d ca pi ta l
2,000,000,000 (31 De ce mbe r 2022: 2,000,000,000) ordi na ry
s ha re s  of 0.01 ce nts  (2022: 0.01 ce nts ) e a ch                 200,000                     200,000

Is s ue d a nd ful l y pa i d:
193,696,920 (31 De ce mbe r 2022: 192,864,738) ordi na ry s ha re s
of 0.01 ce nts  (31 De ce mbe r 2022: 0.01 ce nts ) e a ch

                   
19,370

                   
 19,287

Sha re  pre mi um:
Ba l a nce  a t the  be gi nni ng of the  pe ri od 62,390,217   60,900,119      
I s s ue  of s ha re s -             1,490,098
Ba l a nce  a t the  e nd of the  pe ri od 62,390,217   62,390,217      

Ful l y pa i d ordi na ry s ha re s  whi ch ha ve  a  pa r va l ue  of 0.01 ce nts , ca rry one  vote  pe r s ha re  a nd ca rry ri ghts  to di vi de nds .
 

 



 
10. Non-controlling interest  
   
 Be l ow i s  a  s umma ry of the  move me nt i n non-control l i ng i nte re s t duri ng the  pe ri od:
 
    

MSALABS Ltd
CMS (Tanzania)

Ltd
 

IACA Limited
 

Total
   US$ US$ US$ US$
 Balance at 1 January 2023  2,688,022 2,891,202 (6,684) 5,572,540
   

 Profi t/ (l os s ) a ttri buta bl e  to NCI  (722,620) 1,398,317 (15,883) 659,814
 Cha nge  i n owne rs hi p:  
 -       Equi ty ra i s e  365,044 - - 365,044
 -       Ri ghts  i s s ue  1,828,579 - - 1,828,579
 -       Purcha s e  of s ha re s  from

NCI
 (486,271) - - (486,271)

 -       Othe r  182,006 - - 182,006
 Di vi de nds  pa i d  (18,557) - - (18,557)
   

 Balance at 30 June 2023  3,836,203 4,289,519 (22,567) 8,103,155

 
    

MSALABS Ltd
CMS (Tanzania) Ltd  

IACA Limited
 

Total
   US$ US$ US$ US$
 Balance at 1 January 2022  2,673,353 1,094,236 - 3,767,589
   

Profi t/ (l os s ) a ttri buta bl e  to NCI  131,158 701,853 - 833,011
   

 Balance at 30 June 2022  2,804,511 1,796,089 - 4,600,600

 

 
CAPITAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONT'D)
For the six months ended 30 June 2023

 

11. Loans and borrowings  

Loa ns  a nd borrowi ngs  cons i s t of:

 (a) US$50 million revolving credit facility ("RCF") provided by Standard Bank (Mauritius) Limited and Nedbank Limited
The  Compa ny e nte re d i nto a  re vol vi ng cre di t fa ci l i ty a gre e me nt on 28 Ma rch 2023 a s  borrowe r toge the r wi th Sta nda rd
Ba nk (Ma uri ?us ) Li mi te d a nd Ne dba nk Li mi te d (a c?ng through i ts  Ne dba nk Corpora te  a nd Inve s tme nt ba nki ng
di vi s i on) a s  l e nde rs  a nd a rra nge rs , wi th Ne dba nk a c?ng a s  a ge nt a nd s e curi ty a ge nt to borrow a  re vol vi ng cre di t
fa ci l i ty for a n a ggre ga te  a mount of US$50 mi l l i on wi th the  Compa ny be i ng a bl e  to e xe rci s e  a n a ccordi on op?on to
re que s t a n i ncre a s e  of the  fa ci l i ty unde r the  te rms  a nd condi ?ons  of the  Fa ci l i ty Agre e me nt. The  i nte re s t ra te  on the
RCF i s  the  pre va i l i ng thre e -month SOFR (pa ya bl e  i n a rre a rs ) pl us  a  ma rgi n of 5.5%, a nd a n a nnua l  commi tme nt fe e  of
1.75% pe r a nnum i s  cha rge d on a ny undra wn ba l a nce s . The  a mount u?l i s e d on the  RCF i s  US$50 mi l l i on a s  a t 30
June  2023 (2022: US$25 mi l l i on).

Unde r the  te rms  of the  RCF, the  group i s  re qui re d to compl y wi th ce rta i n fi na nci a l  cove na nts  re l a ti ng to:
·      Inte re s t cove ra ge
·      Gros s  de bt to EBITDA ra ti o
·      De bt to e qui ty ra ti o
·      Ta ngi bl e  ne t worth

 
In a ddi ti on, CAPD (Ma uri ti us ) Li mi te d i s  a l s o re qui re d to compl y wi th the  Tota l  Ta ngi bl e  Ne t Worth cove na nt.

Se curi ty for the  re vol vi ng cre di t fa ci l i ty compri s e  va ri ous  pl e dge s  ove r the  s ha re s  a nd cl a i ms  of the  Group's  e n??e s
i n Ta nza ni a  toge the r wi th a  de be nture  ove r the  ri gs  i n Ta nza ni a  a nd the  a s s i gnme nt of ma te ri a l  contra cts  a nd the i r
col l e cti on a ccounts  i n e a ch of Egypt, Ta nza ni a  a nd Ma l i .

As  a t the  re por?ng da te  a nd duri ng the  pe ri od unde r re vi e w, the  Group ha s  compl i e d wi th a l l  cove na nts  a Va che d to
the  l oa n fa ci l i ti e s .

 
 (b) US$32.5 million term loan provided by Macquarie Bank Limited (London Branch)

On 15 Se pte mbe r 2022, the  Group re fina nce d the  s e ni or s e cure d, a s s e t ba cke d te rm l oa n fa ci l i ty wi th Ma cqua ri e
Ba nk Li mi te d. The  te rm of the  l oa n i s  thre e  ye a rs  re pa ya bl e  i n qua rte rl y i ns ta l me nts  wi th a n i nte re s t ra te  on the
fa ci l i ty of the  pre va i l i ng thre e -month SOFR pl us  a  ma rgi n of 6.5% pe r a nnum (pa ya bl e  qua rte rl y i n a rre a rs ). The  l oa n
i s  s e cure d ove r ce rta i n a s s e ts  owne d by the  Group a nd curre ntl y l oca te d i n Egypt toge the r wi th gua ra nte e s  provi de d
by Ca pi ta l  Li mi te d a nd Ca pi ta l  Dri l l i ng Egypt LLC. As  a t 30 June  2023, the  outs ta ndi ng a mount wa s  US$24.9m
(2022:US$ 31.8m).
 
Duri ng the  ye a r unde r re vi e w, the  Group ha s  compl i e d wi th a l l  cove na nts  a tta che d to the  te rm l oa n.

 (c) Epiroc Financial Solutions AB credit agreements
The  Group ha s  a  numbe r of cre di t a gre e me nts  wi th Epi roc, dra wn down a ga i ns t the  purcha s e  of ri gs . The  te rm of the
a gre e me nts  i s  four ye a rs  re pa ya bl e  i n 46 monthl y i ns ta l me nts . The  ra te  of i nte re s t on s ome  of the  a gre e me nts  i s
thre e -month US LIBOR pl us  a  ma rgi n of 4.8%, wi th a  fixe d ra te  of i nte re s t of the  re ma i ni ng a gre e me nts  of 8.25%. As
a t 30 June  2023, the  tota l  dra wn unde r the s e  cre di t a gre e me nts  wa s  US$15.9 m (2022: US$11.7 mi l l i on).
 
No cove na nts  a re  a tta che d to thi s  fa ci l i ty.



(d) US$8.5 million term loan facility with Sandvik Financial Services AB (PUBL)
The  Group ha s  te rm l oa n fa ci l i ty a gre e me nt wi th Sa ndvi k Fi na nci a l  Se rvi ce s  AB (PUBL). The  fa ci l i ty i s  for the
purcha s e  of e qui pme nt from Sa ndvi k AB, a va i l a bl e  i n not more  tha n four tra nche s . Inte re s t i s  pa ya bl e  qua rte rl y i n
a rre a rs  a t 5.45% pe r a nnum on the  dra wn a mount. The  fa ci l i ty i s  no l onge r a va i l a bl e  to dra wn on a nd a s  a t 30 June
2023 the  ba l a nce  outs ta ndi ng wa s  US$5.0 mi l l i on (2022: US$5.9 mi l l i on).
 
No cove na nts  a re  a tta che d to thi s  fa ci l i ty.
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As at

 30 June 2023  31 December 2022
11. Loans and borrowings (cont'd) US$  US$

  
Ba nk l oa ns  77,534,116      57,944,781
Suppl i e r cre di t fa ci l i ti e s  20,997,754 17,674,372

 98,531,870 75,619,153
Le s s : Una morti s e d de bt a rra nge me nt cos ts  (1,732,122) (717,531)
Tota l  l oa ns  a nd borrowi ngs  96,799,748 74,901,622

Curre nt  19,231,504 18,036,811
Non-curre nt  77,568,244 56,864,811
Tota l  l oa ns  a nd borrowi ngs  96,799,748  74,901,622

At the  re por?ng da te , the  Group's  l oa ns  a nd borrowi ngs  tota l  US$98.5 mi l l i on (2022: US$75.6 mi l l i on), offs e t by
una mor?s e d de bt cos ts  of US$1.7 mi l l i on (2022: US$ 0.7m). US$0.9 mi l l i on (2022:US$ 0.4m) of the  de bt cos ts  ha ve
be e n cl a s s i fi e d a s  curre nt a nd US$0.8 mi l l i on (2022:US$ 0.3m) a s  non-curre nt.

 
 

        Six months ended  
12. Cash from operations  30 June 2023 30 June 2022  
   US$ US$  
      

Profi t be fore  ta xa ti on 23,412,804              15,139,368  
Adjus te d for:  
-      De pre ci a ti on 15,895,577              12,040,427  
-      Los s  on di s pos a l  of prope rty, pl a nt a nd e qui pme nt 694,279                   229,091  
-      Fa i r va l ue  (ga i n)/ l os s  on i nve s tme nts  a t fa i r va l ue (843,457) 10,265,388  
-      Sha re  ba s e d pa yme nt e xpe ns e 2,033,555 1,410,906  
-      Inte re s t i ncome (17,441) (112,808)  
-      Fi na nce  cha rge s 5,814,411   2,670,575  
-      IFRS 16 de pre ci a ti on on ri ghts  of us e  a s s e ts 3,138,471 1,377,021  
-      Unre a l i s e d fore i gn e xcha nge  (ga i n)/ l os s  on fore i gn

curre ncy he l d
(346,029) 1,214,380

 
-      Othe r non-ca s h i te ms 638,365 492,000  
-      Incre a s e  i n e xpe cte d cre di t l os s  provi s i on  1,453,657 -  
-      Ba d de bt wri te  offs  218,350 -  
-      Re l e a s e  of provi s i ons (721,491) -  
Ope ra ti ng profi t be fore  worki ng ca pi ta l  cha nge s 51,371,051   44,726,348  

 
Adjus tme nts  for worki ng ca pi ta l  cha nge s :  
-      Incre a s e  i n i nve ntory  (4,899,280)  (13,575,478)  
-      Incre a s e  i n tra de  a nd othe r re ce i va bl e s  (11,361,406)  (2,278,530)  
-      Incre a s e  i n tra de  a nd othe r pa ya bl e s  7,970,217  6,060,573  
-      De cre a s e  i n provi s i ons  (1,428,421) -  

 41,652,161  34,932,913  
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13. Segmental analysis

 
Ope ra ?ng s e gme nts  a re  i de n?fie d on the  ba s i s  of i nte rna l  ma na ge me nt re ports  re ga rdi ng compone nts  of the
Group. The s e  a re  re gul a rl y re vi e we d by the  boa rd i n orde r to a l l oca te  re s ource s  to the  s e gme nts  a nd to a s s e s s
the i r pe rforma nce . Ope ra ti ng s e gme nts  a re  i de nti fi e d ba s e d on the  re gi ons  of ope ra ti ons . For the  purpos e s  of the
s e gme nta l  re port, the  i nforma ?on on the  ope ra ?ng s e gme nts  ha ve  be e n a ggre ga te d i nto the  pri nci pa l  re gi ons  of
ope ra ti ons  of the  Group. The  Group's  re porta bl e  s e gme nts  unde r IFRS 8 a re  the re fore :

-   Afri ca : De ri ve s  re ve nue  from the  provi s i on of dri l l i ng s e rvi ce s , mi ni ng s e rvi ce s , s urve yi ng, IT s upport



-   Afri ca : De ri ve s  re ve nue  from the  provi s i on of dri l l i ng s e rvi ce s , mi ni ng s e rvi ce s , s urve yi ng, IT s upport
s e rvi ce s  a nd mi ne ra l  a s s a yi ng.

-   Re s t of worl d: De ri ve s  re ve nue  from the  provi s i on of dri l l i ng s e rvi ce s , s urve yi ng, IT s upport s e rvi ce s  a nd
mi ne ra l  a s s a yi ng. The  s e gme nt re l a te s  to juri s di c?ons  whi ch contri bute  a  re l a ?ve l y s ma l l
a mount of e xte rna l  re ve nue  to the  Group. The s e  i ncl ude  Sa udi  Ara bi a  a nd Ca na da .

Informa ?on re ga rdi ng the  Group's  ope ra ?ng s e gme nts  i s  re porte d be l ow. At 30 June  2023, ma na ge me nt re vi e we d
the  compos i ?on of the  Group's  ope ra ?ng s e gme nts  a nd the  a l l oca ?ons  of ope ra ?ons  to the  re porta bl e
s e gme nts .

 
Se gme nt re ve nue  a nd re s ul ts :

The  fol l owi ng i s  a n a na l ys i s  of the  Group's  re ve nue  a nd re s ul ts  by re porta bl e  s e gme nt:

For the six months ended 30 June 2023 Africa  Rest of World  Consolidated

 US$  US$  US$
Exte rna l  re ve nue 142,776,503 11,493,573 154,270,076

Se gme nt profi t (l os s ) 54,493,646 (9,724,702) 44,768,944

Ce ntra l  a dmi ni s tra ?on cos ts  a nd de pre ci a ?on, ne t of othe r
i ncome

(16,365,127)

Profi t from ope ra ti ons  28,403,817
Fa i r va l ue  ga i n on i nve s tme nts  a t fa i r va l ue  843,457
Inte re s t i ncome  17,441
Fi na nce  cha rge s  (5,851,911)

 23,412,804

 

 

The  fol l owi ng cus tome rs  from the  Afri ca  s e gme nt contri bute d 10% or more  to the  Group's  re ve nue :
30 June 2023  30 June 2022

  %   %

 
Cus tome r A 35% 38%
Cus tome r B 17% 14%
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13. Segmental analysis (continued)
 

For the six months ended 30 June 2022 Africa  Rest of
World

 Consolidated

 US$  US$  US$
Exte rna l  re ve nue 128,924,789 9,203,813 138,128,602

Se gme nt profi t (l os s ) 44,394,623 (15,675,189) 28,719,434

Ce ntra l  a dmi ni s tra ?on cos ts  a nd de pre ci a ?on, ne t of othe r
i ncome (756,911)
Profi t from ope ra ti ons 27,962,523
Fa i r va l ue  ga i n on i nve s tme nts  a t fa i r va l ue (10,265,388)
Inte re s t i ncome  112,808
Fi na nce  cha rge s (2,670,575)
Profi t be fore  ta x  15,139,368

The  a ccoun?ng pol i ci e s  of the  re porta bl e  s e gme nts  a re  the  s a me  a s  the  Group's  a ccoun?ng pol i ci e s  de s cri be d i n
note  1. Se gme nt profit/(l os s ) re pre s e nts  the  profit/(l os s ) e a rne d by e a ch s e gme nt wi thout a l l oca ?on of ce ntra l
a dmi ni s tra ?on cos ts , de pre ci a ?on, i nte re s t i ncome , s ha re  of l os s e s  from a s s oci a te , fina nce  cha rge s  a nd i ncome
ta x. Thi s  i s  the  me a s ure  re porte d to the  boa rd for the  purpos e  of re s ource  a l l oca ?on a nd a s s e s s me nt of s e gme nt
pe rforma nce .

 

 As at
 30 June 2023  31 December 2022
 US$  US$

Se gme nt a s s e ts :
Afri ca  555,078,022 506,043,094
Re s t of worl d  73,712,078 59,642,347
Tota l  s e gme nt a s s e ts  628,790,100 565,685,441
He a d offi ce  compa ni e s  337,534,248 280,828,362

 966,324,348 846,513,803
El i mi na ti ons  *  (528,575,843) (459,714,615)
Tota l  a s s e ts  437,748,505 386,799,188

Se gme nt l i a bi l i ti e s :
Afri ca  268,648,606 239,012,484



Afri ca  268,648,606 239,012,484
Re s t of worl d  45,628,655 31,752,437
Tota l  s e gme nt l i a bi l i ti e s  314,277,261 270,764,921
He a d offi ce  compa ni e s  364,979,087 315,694,862

 679,256,348 586,459,783
El i mi na ti ons  *  (494,841,996) (438,552,679)
Tota l  l i a bi l i ti e s  184,414,352 147,907,104
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13. Segmental analysis (continued)
 

For the  purpos e s  of moni tori ng s e gme nt pe rforma nce  a nd a l l oca ?ng re s ource s  be twe e n s e gme nts  the  boa rd
moni tors  the  ta ngi bl e , i nta ngi bl e  a nd fina nci a l  a s s e ts  a Vri buta bl e  to e a ch s e gme nt. Al l  a s s e ts  a re  a l l oca te d to
re porta bl e  s e gme nts  wi th the  e xce p?on of prope rty, pl a nt a nd e qui pme nt us e d by the  he a d office  compa ni e s ,
ce rta i n a mounts  i ncl ude d i n othe r re ce i va bl e s , a nd ca s h a nd ca s h e qui va l e nts  he l d by the  he a d office
compa ni e s .

* El i mi na ?ons  i ncl ude  i ntra -group a ccounts  re ce i va bl e , i ntra -group a ccounts  pa ya bl e  a nd i ntra -group
i nve s tme nts .

Othe r s e gme nt i nforma ti on:
Six months ended

Non-Ca s h i te ms  i ncl ude d i n profi t or l os s : 30 June 2023 30 June 2022
US$ US$

De pre ci a ti on
Afri ca  17,580,762  12,638,195
Re s t of worl d  1,188,018  585,085
Tota l  s e gme nt de pre ci a ti on  18,768,780 13,223,280
He a d offi ce  compa ni e s  253,997 194,168

          19,022,777 13,417,448
 
Los s  on di s pos a l  of prope rty, pl a nt a nd e qui pme nt

 

Afri ca  687,095  225,384
Re s t of worl d  -  3,707
Tota l  s e gme nt l os s  on di s pos a l  687,095 229,091
He a d offi ce  compa ni e s  7,184 -
 694,279  229,091
 

 

  Six months ended
  30 June 2023 30 June 2022
  US$ US$
 Impa i rme nt on Inve ntory  

 Afri ca

 Stock Provi s i on  (688,935)  696,950
 Stock Wri te  Offs  316,372  11,198
 (372,563) 708,148
 Re s t of worl d
 Stock Provi s i on  4,779 -
 Stock Wri te  Offs  375 -
 5,154  -
 Tota l  s e gme nt i mpa i rme nt (367,409) 708,148
 He a d offi ce  compa ni e s 825,712  -

458,303 708,148
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13. Segmental analysis (continued)
 

Segmental reporting summary by region:
 Revenue Non-Current Assets
 Six months ended  As at
 30 June 2023

 
 30 June 2022  30 June 2023  31 December 2022

 US$  US$  US$  US$



 US$  US$  US$  US$
Mi ddl e  Ea s t/North Afri ca  57,518,681  57,627,212  78,683,463  77,014,240
South a nd Ea s t Afri ca 51,618,763  32,979,498 53,314,478 36,970,552
We s t Afri ca   37,255,842  39,661,597   60,567,809  56,262,245
Othe rs 7,876,790  7,860,295   37,576,918 28,735,966
  154,270,076  138,128,602  230,142,668  198,983,003
 
The  bus i ne s s  ha s  cons i de re d thi s  s e gme nta l  di s tri bu?on to be  a ppropri a te  a s  i t re pre s e nts  the  di s cre te  a re a s  of
ope ra ti ons  tha t ma ke  up the  Group's  re ve nue  s tre a m.
 

14. Commitments  As at
30 June 2023 30 June 2022

The  Group ha s  the  fol l owi ng ca pi ta l  commi tme nts  a t 30 June : US$ US$

Commi tte d ca pi ta l  e xpe ndi ture 25,192,185 33,225,972

 

 
CAPITAL LIMITED
NOTES TO THE CONDENSED CONSOLIDATED INTERIM FINANCIAL STATEMENTS (CONT'D)
For the six months ended 30 June 2023
 
15. Contingencies
  
 As  a  re s ul t of the  mul ti pl e  juri s di cti ons  i n whi ch the  Group ope ra te s , the re  a re  a  numbe r of ongoi ng ta x

a udi ts . In the  opi ni on of Ma na ge me nt, wi th the  e xce pti on of the  ma tte rs  i de nti fi e d be l ow, none  of the s e
ongoi ng a udi ts  re pre s e nt a  re a s ona bl e  pos s i bi l i ty of a  ma te ri a l  s e ttl e me nt a nd a s  s uch, no conti nge nt
l i a bi l i ty di s cl os ure  i s  re qui re d.

Cote  D'Ivoi re  ta x

2018-19 ta x a udi t
A ta x a udi t of Ca pi ta l  Dri l l i ng Cote  D'Ivoi re  (CDCI) for the  two ye a rs  e nde d 31 De ce mbe r 2019 i s  curre ntl y
unde rwa y. Through ne goti a ti ons , the  tota l  ta x cl a i me d ha s  be e n re duce d from US$1.5 mi l l i on to US$0.4
mi l l i on.

The  unde rl yi ng fa cts  woul d not tri gge r a ny a ddi ti ona l  ta x l i a bi l i ty a nd the  ta x a uthori ti e s  ve rba l l y confi rme d
the y woul d unde rta ke  a  ful l  re vi e w. Howe ve r, a  de ma nd for pa yme nt wa s  i s s ue d i n Fe brua ry 2023 a nd
a ccordi ngl y the  e xpos ure  of US$0.4 mi l l i on ha s  be e n provi de d i n ful l  a s  a t 30 June  2023.

MSA - De mocra ti c Re publ i c of the  Congo (DRC)

MSA DRC wa s  i ncorpora te d i n Ma y 2022 but wa s  not forma l l y re gi s te re d for VAT un?l  20 Octobe r 2022.  In Ma y 2023,
the  compa ny wa s  a s s e s s e d for $0.9m of pe na l ?e s  (300%) for cha rgi ng VAT on i nvoi ce s  be fore  be i ng re gi s te re d for
VAT i n country.
Ma na ge me nt ha s  s ought e xpe rt a dvi ce  a nd the  e xcha nge  of i nforma ?on wi th ta x a uthori ?e s  i s  ongoi ng. No
provi s i on ha s  be e n re cogni s e d a t 30 June  2023.

 
16. Financial instruments  
   
(a) Fair value hierarchy  

 
Fi na nci a l  i ns trume nts  tha t a re  me a s ure d i n the  cons ol i da te d s ta te me nt of fina nci a l  pos i ?on or di s cl os e d a t fa i r
va l ue  re qui re  di s cl os ure  of fa i r va l ue  me a s ure me nts  by l e ve l  ba s e d on the  fol l owi ng fa i r va l ue  me a s ure me nt
hi e ra rchy:

 

• Le ve l
1: quote d pri ce s  (una djus te d) i n a cti ve  ma rke ts  for i de nti ca l  a s s e ts  or l i a bi l i ti e s ;  

• Le ve l
2:

i nputs  othe r tha n quote d pri ce s  i ncl ude d wi thi n l e ve l  1 tha t a re  obs e rva bl e  for the  a s s e t or
l i a bi l i ty, e i the r di re ctl y (tha t i s , a s  pri ce s ) or i ndi re ctl y (tha t i s , de ri ve d from pri ce s ); a nd  

• Le ve l
3:

i nputs  for the  a s s e t or l i a bi l i ty tha t a re  not ba s e d on obs e rva bl e  ma rke t da ta  (tha t i s ,
unobs e rva bl e  i nputs ).  

 As at  
 30 June 2023  31 December 2022  
 US$ US$  
 Le ve l  1 - Li s te d s ha re s  31,386,250 30,434,599  
 Le ve l  3 - Unl i s te d s ha re s  a nd de ri va ti ve  fi na nci a l  a s s e ts  10,687,306 8,292,442  
   42,073,556 38,727,041  
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16. Financial instruments (Continued)
 
 The  re conci l i a ti on of the  i nve s tme nt va l ua ti ons  from 1 Ja nua ry 2023 to 30 June  2023 i s  a s  fol l ows :
 
 Level 1  Level 3  Total
      
 At 1 Ja nua ry 2023  30,434,599 8,292,442 38,727,041
 Addi ti ons  4,211,623  647,723  4,859,346
 Di s pos a l  (2,356,288)  -   (2,356,288)
 Fa i r va l ue  ga i n/(l os s )  458,372  385,085  843,457
 At 30 June  2023  32,748,306  9,325,250  42,073,556

 

  Level 1  Level 3  Total
       
 At 1 Ja nua ry 2022  51,958,649  8,193,018  60,151,667
 Addi ti ons 8,713,205 297,316 9,010,521
 Di s pos a l (10,345,543) - (10,345,543)
 Fa i r va l ue  (l os s )/ga i n (19,891,712) (197,892) (20,089,604)
 At 31 De ce mbe r 2022 30,434,599 8,292,442 38,727,041
  
(b) Fair value information
  
 Le ve l  1 s ha re s
 
 Ma rke t a pproa ch - Li s te d s ha re  pri ce .
  
 The  Compa ny's  i nte re s ts  i n va ri ous  l i s te d s ha re s  a re  va l ue d a t the  30 June  2023 cl os i ng pri ce s . No s e conda ry

va l ua ti on me thodol ogi e s  ha ve  be e n cons i de re d a s  a l l  the  Compa ny's  i nve s tme nts  a re  l i s te d on a cti ve  ma rke ts .
  
 Le ve l  3 s ha re s
  
 Ma rke t Approa ch - Ma rke t Compa ra bl e s  a ppl yi ng Di re ctors ' e s ti ma te .
  
 The  Di re ctors  ha ve  re vi e we d the  me thodol ogy a t 30 June  2023 i n the  va l ua ?on of Al l i e d a nd cons i de re d the  mos t

a ppropri a te  va l ua ?on me thodol ogy i s  a  mul ?pl e s -ba s e d a pproa ch ba s e d on compa ri ng the  e nte rpri s e  va l ue s  of
a  pe e r group wi th the i r re s pe c?ve  EBITDA (EV/EBITDA) a cros s  2023 a nd 2024. The  pe e r a ve ra ge  for 2023 us e d wa s
3.8x a nd the  a ve ra ge  us e d i n 2024 wa s  3.4x.

  
 For the  purpos e s  of the  di s cl os ure s  re qui re d by IFRS 13, i f the  EBITDA i ncre a s e d by 25% a cros s  a l l  the  l e ve l  3

compa ni e s , wi th a l l  othe r i ndi ca tors  uncha nge d, i n a ggre ga te  the  l e ve l  3 i nve s tme nt va l ue  i ncl ude d i n the
ba l a nce  s he e t woul d i ncre a s e  from USD10.7 mi l l i on to USD13.0 mi l l i on. The  re l a te d fa i r va l ue  i ncre a s e  of USD2.3
mi l l i on woul d be  re cogni s e d i n profit a nd l os s . Al te rna ?ve l y, i f the  a ve ra ge  mul ?pl e s  us e d de cre a s e  by 25%, wi th
a l l  othe r i ndi ca tors  uncha nge d, i n a ggre ga te  the  l e ve l  3 i nve s tme nt va l ue  i ncl ude d i n the  ba l a nce  s he e t woul d
de cre a s e  from USD10.7 mi l l i on to USD8.4 mi l l i on. The  re l a te d fa i r va l ue  de cre a s e s  of USD2.3 mi l l i on woul d be
re cogni s e d i n profit a nd l os s . An a djus tme nt to fore ca s t gol d pri ce s  woul d ha ve  a n i mpa ct on the  Ente rpri s e
Va l ue s  of the  pe e r compa ni e s . The  Di re ctors  do not ha ve  the  re s ource s  a va i l a bl e  to a ccura te l y de te rmi ne  the
i mpa ct s uch a  cha nge  woul d ha ve  on the  va l ua ti on of the  l e ve l  3 compa ni e s .

  
 The  Di re ctors  a l s o cons i de re d s ui ta bi l i ty of pe e rs , s pe ci fica l l y the  i mpa ct tha t di ffe re nt mi ne  l i ve s  woul d ha ve

a cros s  the  pe e rs . A ful l  compa ri s on of the  s a me  pe e r group of We s t Afri ca n produci ng pe e rs  wa s  pe rforme d a nd
note d tha t mi ne  l i ve s  we re  compa ra bl e  a nd took i nto a ccount re ce nt a ddi ti ons  i n mi ni ng portfol i o.
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16. Financial instruments (cont'd)

(c) Fair values of other financial instruments
  
 Le ve l  3 de ri va ti ve  fi na nci a l  a s s e ts
 
 The  Group's  de ri va ?ve  fina nci a l  a s s e ts  cons i s t of ca l l  op?ons  to a cqui re  a ddi ?ona l  s ha re s  i n a  non-l i s te d e n?ty.

The  fina nci a l  a s s e ts  ha ve  be e n va l ue d us i ng the  Bl a ck Schol e s  op?on pri ci ng mode l  by compa ri ng the  ke y
a s s umpti ons  i n the  mode l  to a  pe e r group.

 
17. Events post the reporting date

 
The  di re ctors  propos e d tha t a n i nte ri m di vi de nd of 1.3 ce nts  pe r s ha re  be  pa i d to s ha re hol de rs  on 3 Octobe r 2023.
Thi s  di vi de nd ha s  not be e n i ncl ude d a s  a  l i a bi l i ty i n the s e  conde ns e d cons ol i da te d i nte ri m fina nci a l
s ta te me nts . The  propos e d di vi de nd i s  pa ya bl e  to a l l  s ha re hol de rs  on the  Re gi s te r of Me mbe rs  on 1 Se pte mbe r
2023. The  tota l  e s ?ma te d i nte ri m di vi de nd to be  pa i d i s  US$2.5 mi l l i on (2022: US$2.5 mi l l i on). The  pa yme nt of thi s
di vi de nd wi l l  ha ve  no ta x cons e que nce s  for the  Group.
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The directors  are responsible for the maintenance of adequate accoun?ng records  and the prepara?on and integri ty of
the condensed consol idated interim financial  s tatements  and related information. 
 
The directors  are a lso responsible for the Group's  systems of internal  financial  control . These are des igned to provide
reasonable, but not absolute, assurance as  to the rel iabi l i ty of the financial  s tatements , and to adequately safeguard,
veri fy and maintain accountabi l i ty for the Group's  assets , and to prevent and detect misstatement and loss . Nothing
has  come to the aVen?on of the directors  to indicate that any materia l  breakdown in the func?oning of these controls ,
procedures  and systems has  occurred during the s ix months  under review.

 
 We confirm that to the best of our knowledge:
 

 

a) the condensed set of consol idated interim financial  s tatements , which has  been prepared in accordance
with I nterna?onal  Accoun?ng Standard 34, I nterim Financial  Repor?ng, as  i ssued by the I nterna?onal
Accoun?ng Standards  Boards  gives  a  true and fa ir view of the assets , l iabi l i?es , financial  pos i?on and
profi t or loss  of the Group as  required by FCA's  Disclosure and Transparency Rules  DTR4.2.4R;

 
b) the interim management report includes  a  fa i r review of the informa?on required by DTR 4.2.7R and

DTR4.2.8R; and

 
c) there have been no s ignificant individual  related party transac?ons during the first s ix months  of the

financial  year and nor have there been any s ignificant changes  in the Group's  related party rela?onships
from those reported in the Group's  annual  financial  s tatement for the year ended 31 December 2022.

 

 
The condensed consol idated interim financial  s tatements  have been prepared on the going concern bas is  s ince the
directors  bel ieve that the Group has  adequate resources  in place to continue in operation for the foreseeable future.
 
The condensed consol idated interim financial  s tatements  were approved by the board of directors  on 15 August 2023.

 
 ON BEHALF OF THE DIRECTORS
 
 
 
 
 Jamie Boyton
 Chairman of the Board of Directors
 
 
 
 
 Peter Stokes
 Chief Executive Officer

 

CAPITAL LIMITED

Principal and Emerging Risks and Uncertainties

 

The Group operates  in environments  that pose various  risks  and uncertain?es. As ide from the generic risks  that

face al l  bus inesses , the Group's  bus iness , financial  condi?on or results  of opera?ons could be materia l ly and

adversely affected by any of the risks  described below.

These risks  should not be regarded as  a  complete and comprehensive statement of a l l  poten?al  risks  and

uncertain?es, nor are they l i s ted in order of magnitude or probabi l i ty. Addi?onal  risks  and uncertain?es  that are

not presently known to the Directors , or which they currently deem immateria l , may also have an adverse effect on

the Group's  operating results , financial  condition and prospects .

The principal  and emerging risks  associated with the bus iness  have not changed s ince the year end and are

detai led below:

Area Description Mitigation

Reduction in
levels of mining
activity

The Group is  highly dependent on the
levels  of mineral  explora?on,
development and produc?on ac?vity
within the markets  in which i t operates .   A
reduction in exploration, development and
produc?on ac?vi?es, or in the budgeted
expenditure of mining and mineral
explora?on companies , wi l l  cause a
decl ine in the demand for mining services ,
as  was  evident in the 2014 and 2015
financial  years .

 

The Group is  seeking to balance these
risks  by bui lding a  porMol io of long-
term mine-s i te contracts , expanding
its  services  offering into mine-s i te
based
ac?vi?es  such as  load and haul
mining, and also expanding both i ts
customer
and geographic reach.



 

Risk of
Termination

Contracts  can be terminated for
convenience by the cl ient at short no?ce
and without penalty. Guidance is  partly
based on current contracts  in hand, and
the Group derives  a  s ignificant
propor?on of i ts  revenue from providing
services  under large contracts . As  a
result, there can be no assurance that
work in hand wi l l  be real ised as  revenue
in any future period. There could be
future risks  and costs  aris ing from any
termina?on of contract. W hi le the Group
has  no reason to bel ieve any exis?ng or
poten?al  contracts  wi l l  be terminated,
there can be no assurance that this  wi l l
not occur.

I n addi?on, i t's  important that the Group
maintains  i ts  project pipel ine and win
rate. Any fa i lure by the Group to con?nue
to win new contracts  wi l l  impact i ts
financial  performance and pos ition.

Contract renewal  nego?a?ons are
initiated wel l  in advance of expiry of
contracts  to ensure contract renewals
are concluded without interruption
to services . There are a lso a  wide
range of termina?on clauses  across
the
Group's  contracts  depending on the
s ize, nature and cl ient involved (i .e.,
not
al l  contracts  can be terminated for
convenience, and some contracts
must be terminated with notice and or
require the cl ient to pay us  an early
termina?on payment or
demobi l i sation fee).

Risk of Default The Group has  financing faci l i?es  with
external  financiers . A default under any of
these faci l i?es  could result in withdrawal
of financial  support or an increase in the
cost of financing.

The Group has  a  robust system of
analys ing and forecas?ng cash and
debt pos i?ons. The Group is
con?nuing to develop a stronger
faci l i?es  management system, in
addi?on to strengthening and
broadening i ts  banking relationships .

Area Description Mitigation

 
CAPITAL LIMITED

Principal and Emerging Risks and Uncertainties (continued)

 
Area Description Mitigation

Supply chain
disruption

Disrup?on to border cross ings; equipment
being held up in customs.

The Group ensures  a  con?nual
monitoring of movement of goods at
al l
relevant borders  and assesses  back-
up op?ons regularly. I nventory levels
are set to a l low for a  period of
disrup?on. The Group also ensures  a
local  suppl ier early bulk purchas ing
strategy.

Adverse change in
local tax laws,
regulations and
practice.

Unforeseen changes  to local  tax
regula?ons leading to new or higher tax
charges; unpredictable tax audit
processes.

The Group employs  a  senior
interna?onal  tax specia l is t in the
head of tax role.
The Group carries  out enhanced tax
due di l igence on incorpora?on with
iden?fica?on of strong and wel l -
connected local  tax advisers . The
Group obtains  wriVen confirma?on
from local  tax authori ties  in advance
of
undertaking major transac?ons. The
Group ensures  suppor?ng
documenta?on for a l l  tax fil ings  are
complete and accurate.
Access  to a  detai led onl ine tax
technical  database (I BF D) as  wel l  as
close l inks  with local  and
mul?na?onal  accoun?ng firms.
Experienced in-house tax and
compl iance resource employed in
West Africa with s ignificant regional
experience and a Big-4 tax
background.
 

Risk to Cash
Repatriation

Restric?ve currency controls  which
impact abi l i ty to repatriate cash from
countries  of operation.

The Group has  multiple bank accounts
in mul?ple currencies  and seeks  to
move cash out of restric?ve or high-
risk jurisdictions  as  soon as  poss ible.

Decline in Minesite
production levels

The Group's  ac?vity levels  and results  are
to a  certain extent dependent on
produc?on levels  at cl ients ' mines  whi le
revenues are l inked to the produc?on
volumes and not to the short-term price of
the underlying commodity.

A s ignificant propor?on of the
Group's  revenue is  derived from mines
which are a lready in produc?on. The
Group focuses  on ensuring execu?on
of work to a  high standard and
improving i ts  operation to increase i ts



the underlying commodity. improving i ts  operation to increase i ts
value proposi?on to cl ients .
Appl ica?on of the Group tender work
procurement and approval  processes
maximises  the l ikel ihood of achieving
margins  and earnings. I n addi?on, the
Group's  divers ifica?on of service
offering l imits  the exposure to one
speci fic area of the bus iness .

 
CAPITAL LIMITED

Principal and Emerging Risks and Uncertainties (continued)

 
Area Description Mitigation

Reliance on Key
Customers

The Group's  bus iness  rel ies  on a number
of individual  contracts  and bus iness
al l iances  and derives  a  s ignificant
propor?on of i ts  revenue from a smal l
number of key long-term customers  and
business  rela?onships  with a  few
organisa?ons. I n the event that any of
these customers  fa i ls  to pay, reduces
produc?on or scales  back opera?ons,
terminates  the rela?onship, defaults  on a
contract or fa i l s  to renew their contract
with the Group, this  may have an adverse
impact on the financial  performance
and/or financial  pos ition of the Group.

The Group has  entered into long-term
contracts  with i ts  key customers  for
periods  between two to five years .
Contract renewal  nego?a?ons are
ini?ated wel l  in advance of expiry of
contracts  to ensure contract renewals
are concluded without interrup?on to
services . The Group has  historical ly
had a strong record of comple?ng
contracts  to term and securing
contract extens ions. The Group is
selec?ve in the contracts  that i t enters
into to a l low for op?ons to extend
where poss ible to maximise the
contract period and the return on
capital . The Group focuses  on
ensuring execu?on of work to a  high
standard and improving i ts  opera?on
to increase i ts  value proposi?on to
cl ients . Appl ica?on of the Group
tender work procurement and
approval  processes  maximises  the
l ikel ihood of securing qual i ty work
with commensurate returns  for the
risks  taken. The Group maintains  a
work porMol io divers ified by
geography, market, ac?vity and cl ient
to mi?gate the impact of emerging
trends and market vola?l i ty. The
Group has  and con?nues to monitor
projects  closely and invest a
s ignificant amount of ?me into cl ient
rela?onship and service level
monitoring at a l l  levels  of the
business . A key part of this  process  is
the quarterly project steering
commiVee mee?ngs with key cl ient
stakeholders  that provide a forum for
monitoring and repor?ng on project
performance and performance
indicators , contractual  i ssues, pricing
and renewal .

Labour costs and
availability

The Group is  exposed to increased labour
costs  and reten?on constraints  in markets
where the demand for labour is  s trong.
Changes  to labour laws and regulations
may l imit produc?vity and increase costs
of labour. I f implemented and enforced,
these types  of changes  to labour laws and
regula?ons could adversely impact
revenues and, i f costs  increase or
productivi ty decl ines , operating margins .

The Group's  labour costs  are
typical ly protected by rise and fa l l
mechanisms
within cl ient contracts , which
mi?gate the impact of ris ing labour
costs .
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Principal and Emerging Risks and Uncertainties (continued)

 
Area Description Mitigation

Lack of equipment
availability

The Group has  a  s ignificant fleet of
equipment, and has  a  substan?al  ongoing

The Group con?nues to focus  on
suppl ier rela?onships  including



availability equipment, and has  a  substan?al  ongoing
requirement for consumables , including
tyres , parts  and lubricants . I f the Group
cannot secure a  rel iable supply of
equipment and consumables , there is  a
risk that i ts  opera?onal  and financial
performance may be adversely affected.

suppl ier rela?onships  including
maintaining payment terms and
identi fying a l ternative sources.

Deterioration in
Health & Safety
record

O pera?ons are subject to various  risks
associated with mining including, in the
case of employees, personal  injury,
malaria  and loss  of l i fe and in the Group's
case, damage and destruc?on to property
and equipment,
release of hazardous substances  into the
environment and interrup?on or
suspension of s i te opera?ons due to
unsafe opera?ons. The occurrence of any
of these events  could adversely impact the
Group's  bus iness , financial  condi?on,
results  of opera?ons and prospects , lead
to legal  proceedings  and damage the
Group's  reputa?on. I n par?cular, cl ients
are placing an increas ing focus  on
occupa?onal  health and safety, and a
deteriora?on in the Group's  safety record
may result in the loss  of key cl ients .

The senior management team, led by
the C EO, provide leadership to
projects  on the management of these
risks and ac?vely engage with
employees  at a l l  levels . The Group
has  implemented and con?nue to
monitor and update a  range of health
and safety pol icies  and procedures
including equipment standards  and
standard work procedures. Employees
are provided with training regarding
risks  associated with their
employment, pol icies  and standard
work procedures. Health and Safety
sta?s?cs  and incident reports  are
monitored throughout our projects
and the various  management
structures  of the Group, including the
H S E commiVee. W here necessary
pol icies  and procedures  are updated
to reflect developments  and
improvement needs. The Group H S EQ
monitors  high risk events  in areas  of
opera?on and distributes  warnings
and guidance as  required. The Group
is  a lso closely engaged with i ts  cl ients
to ensure workplace safety and
containment measures  are adhered to.

 
CAPITAL LIMITED

Principal and Emerging Risks and Uncertainties (continued)

 

Area Description Mitigation

Tender and
estimating risk
 

O pera?ons not able to del iver on
tendered margins .
 

The Group goes  through a rigorous
process  to determine a price to
submit as  part of the tender
submiss ion based on a boVom-up
costing analys is  with a
mark-up. The Group makes  use of i ts
extens ive historical  s ta?s?cs  and i ts
in-house knowledge base, combined
with s i te vis i ts  to obtain contract
specific data. W here contracts  are of
s ignificant scope, independent cost
estimators  are
appointed, with their findings
verified by in-house model l ing. Some
contracts  include pricing protec?ons
by way of mechanisms that a l low for
annual  pricing reviews and/or the
appl ica?on of annual  C P I
adjustments . Many contracts  a lso
contain mechanisms to a l low the
Group to end the contract with
minimal  no?ce i f con?nued
performance is  financial ly
burdensome.

Adverse movements
in commodity prices

Adverse movements  in commodity prices
may reduce both explora?on budgets  and
the pipel ine of mine-s i te work in the
mining sector, which in turn could reduce
the level  of demand for the Group's
dri l l ing and mining services . This  could
have a materia l  impact on the Group's
operating and financial  performance.

The Group focuses  on mine-s i te low-
cost operations  where activi ty i s  less
suscep?ble to adverse commodity
price movements . I n addi?on, the
Group is  implemen?ng a
divers ifica?on strategy which is
focused on developing new service
offerings , developing a
finance/capital  s trategy that
provides  balance sheet strength and
al lows for organic and inorganic
growth in the bus iness , and also
divers i fying through M&A
opportunities .

Over exposure to
Gold

Gold is  an important commodity
contribu?ng to the Group's  order book
and tender pipel ine. I f the gold industry

The Group is  in the process  of
implemen?ng a divers ifica?on
strategy in terms of developing new



and tender pipel ine. I f the gold industry
were to suffer, i t would have a materia l
adverse effect on the Group's  revenues
and profi tabi l i ty.

strategy in terms of developing new
service offerings , developing a
finance/capital  s trategy that a l lows
for organic and inorganic growth in
the bus iness , and divers i fying
through M&A opportunities .

Adverse impact of
climate change
 

Risks  related to the phys ical  impacts  of
cl imate change include increased
incidence and severi ty of extreme weather
events  that could disrupt s i te opera?ons
and impact the health and safety of our
workforce.
 

The Group monitors  weather paVerns
in countries/regions  of opera?on.
Fleet deployment is  planned giving
considera?on to those weather
paVerns, as  i s  schedul ing of shiE
work. The Group ensures  force
majeure clauses  are included within
its  contracts .
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Principal and Emerging Risks and Uncertainties (continued)

 
Area Description Mitigation

Exposure to
currency
fluctuations

The Group's  contract pricing is  in US
dol lars . However, in certain markets  the
funds are received in local  currency and
some of the Group's  costs  are a lso in local
currency or other non-US dol lar
currencies . Foreign currency fluctua?ons
and exchange rate risks  between the value
of the US dol lar and the value of other
currencies  may increase the cost of the
Group's  operations  and could
adversely affect the financial  results . As  a
result, the Group is  exposed to currency
fluctuations  and exchange rate risks .

To minimise the Group's  risk, the
Group tries  to match the currency of
opera?ng costs  with the currency of
revenue. Funds are pooled central ly
in the head office bank accounts  to
the maximum extent poss ible. The
Group has  s ignificantly improved
processes  for the repatria?on of
funds to the Group's  Head O ffice
bank accounts  from jurisdic?ons
where exchange control  regula?ons
are in effect, and this  remains  a  key
focus  area.
Arrangements  entered into with onl ine
FX  broking plaMorms al low greater
vis ibi l i ty of market rates  for exo?c
currencies  as  wel l  as  the major hard
currency trades  - a l lows more
chal lenge of rates  being offered by our
banking partners  given the l imited
flexibi l i ty to trade with other par?es
that exists  under the current debt
faci l i ty agreement with Standard Bank
and NedBank.
 

Higher levels of
Inflation

I ncreases  in cost of goods and in
labour/salary costs  related to higher
levels  of inflation.

The Group ensures  accurately
pursuing contractual  rights  under
existing rise
and fa l l  mechanisms. I t ensures  to
price contracts  with known
inflationary
pressures  and nego?ates  robust rise
and fa l l  mechanisms.

Reduction in values
of Investments held

The Group holds  investments  in a
porMol io of both publ icly traded and
private companies . The accoun?ng value
of these investments  is  marked to market
at each repor?ng date and the fa ir value
adjustment is  accordingly recorded in the
profit and loss  account as  an unreal ised
gain or loss . The value of the investments
wi l l  change and could materia l ly a l ter
both the Group's  reported net assets  and
net profi t pos ition.

The Group holds  a  porMol io of
investments  in various  companies ,
mi?ga?ng the risk of s ingle company
weakness . The Group's  I nvestment
CommiVee ac?vely monitors  exis?ng
investments  for performance and
strategic a l ignment.
New investments  are required to
sa?sfy a  number of cri teria  with non-
Executive overs ight. In the event of fa i r
value investments  becoming an
unreal ised loss , whi le this  would
affect the company's  net assets  and
profitabi l i ty, i t would not affect going
concern or cash flow.
 

ERP system failure
 

AC C PAC, the current ER P  system is  not
monitored by Sage but by internal
resources, therefore minimis ing down?me
due to necessary maintenance is  rel iant
on having the appropriate ski l l s
internal ly.
 

P roject underway to implement and
transfer to new ERP system.
 

 



 
CAPITAL LIMITED
APPENDIX: GLOSSARY AND ALTERNATIVE PERFORMANCE MEASURES (UNAUDITED)

The  Group pre s e nts  va ri ous  Al te rna ?ve  Pe rforma nce  Me a s ure s  (APMs ) a s  ma na ge me nt be l i e ve s  tha t the s e  a re  us e ful
for us e rs  of the  fina nci a l  s ta te me nts  i n he l pi ng to provi de  a  ba l a nce d vi e w of, a nd re l e va nt i nforma ?on on, the
Group's  fi na nci a l  pe rforma nce  i n the  pe ri od.
 
The  fol l owi ng te rms  a nd a l te rna ?ve  pe rforma nce  me a s ure s  a re  us e d i n the  ha l f ye a r re s ul ts  re l e a s e  for the  s i x
months  e nde d 30 June  2023.

ARPOR Ave ra ge  re ve nue  pe r ope ra ti ng ri g
EBIT Ea rni ngs  be fore  i nte re s t, ta xe s  a nd fa i r va l ue

ga i n/l os s
EBITDA Ea rni ngs  be fore  i nte re s t, ta xe s , de pre ci a ?on,

a morti s a ti on a nd fa i r va l ue  ga i n/l os s
EBITDA (adjusted for IFRS 16 leases) EBITDA pre  fa i r va l ue  ga i n/ l os s  on i nve s tme nts ,

ne t of ca s h cos t of the  IFRS 16 l e a s e s
NPAT Ne t Profi t Afte r Ta x
Adjusted NPAT Ne t profi t a fte r ta x be fore  fa i r va l ue  ga i n/l os s  on

i nve s tme nts
ADJUSTED EPS Ne t profit a Ee r ta x be fore  fa i r va l ue  ga i n/l os s

ove r we i ghte d a ve ra ge  numbe r of ordi na ry
s ha re s

NET CASH (DEBT) Ca s h a nd ca s h e qui va l e nts  l e s s  s hort te rm a nd
l ong-te rm de bt

 

 

 
Re conci l i a ti on of a l te rna ti ve  pe rforma nce  me a s ure s  to the  fi na nci a l  s ta te me nts :

Six months ended
30 June 2023  30 June 2022

US$  US$
ARPOR ca n be  re conci l e d from the  fi na nci a l  s ta te me nts  a s  pe r the  be l ow:
Re ve nue  pe r fi na nci a l  s ta te me nts  (US$)  154,270,076  138,128,602
Non-dri l l i ng re ve nue  (US$)  (50,061,076)  (41,617,602)
Re ve nue  us e d i n the  ca l cul a ti on of ARPOR (US$) 104,209,000 96,511,000

Monthl y Ave ra ge  a cti ve  ope ra ti ng Ri gs  93  93
Monthl y Ave ra ge  ope ra ti ng Ri gs  124  112
ARPOR (rounde d to ne a re s t US$10,000) 188,000 173,000
 
EBIT and EBITDA can be reconciled from the financial statements as per the below:
 
Profi t for the  pe ri od  17,602,570 9,682,662
Ta xa ti on  5,810,234  5,456,706
Inte re s t i ncome  (17,441)  (112,808)
Fi na nce  cha rge s  5,851,911  2,670,575
Fa i r va l ue  a djus tme nts  (843,457)  10,265,388
EBIT  28,403,817 27,962,523

Gros s  profi t  70,954,496  61,118,149
Admi ni s tra ti on e xpe ns e s  (23,527,902)
De pre ci a ti on  (19,022,777)  (13,417,448)
EBIT  28,403,818  27,962,523
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APPENDIX: GLOSSARY AND ALTERNATIVE PERFORMANCE MEASURES (UNAUDITED)

Adjus te d ne t profi t a nd a djus te d EPS ca n be  re conci l e d from the  fi na nci a l  s ta te me nts  a s  pe r the  be l ow:

 

 
30 June 2023 30 Jun 2022

US$ US$

Profi t for the  pe ri od  17,602,570                9,682,662
De pre ci a ti on 19,022,777              13,417,448
Ta xa ti on 5,810,234                5,456,706
Inte re s t i ncome  (17,441)                  (112,808)
Fi na nce  cha rge s  5,851,911 2,670,575
Fa i r va l ue  a djus tme nts  (843,457)              10,265,388
EBITDA 47,426,594              41,379,971

 
   30 June 2023  30 Jun 2022
   US$  US$
      
Ope ra ti ng profi t (EBIT)    28,403,817   27,962,523
De pre ci a ti on, a morti s a ti on a nd i mpa i rme nts    19,022,777   13,417,448
EBITDA    47,426,594   41,379,971
     
     
Gros s  profi t  70,954,496  61,118,149
Admi ni s tra ti on e xpe ns e s  (23,527,902)  (19,738,178)
EBITDA  47,426,595  41,379,971



EBITDA  47,426,595  41,379,971

   
Ope ra ti ng profi t (EBIT)  28,403,817  27,962,523
Inte re s t i ncome  17,441  112,808
Fi na nce  cha rge s  (5,851,911)  (2,670,575)
Ta xa ti on  (5,810,234)  (5,456,706)
Adjus te d ne t profi t  16,759,113  19,948,050
   
Profi t for the  pe ri od  17,602,570  9,682,662
Fa i r va l ue  a djus tme nts  (843,457)  10,265,388
Adjus te d ne t profi t  16,759,113  19,948,050
   

   
EBITDA (adjusted for IFRS 16 leases)    
EBITDA 47,426,594 41,379,971
Le a s e  pa yme nts (3,491,639) (1,483,881)
EBITDA (a djus te d for IFRS 16 l e a s e s ) 43,934,955 39,896,090
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30 June

2023  31 December 2022
US$  US$

Net debt can be reconciled from the financial statements as per the below:
   

Ca s h a nd ca s h e qui va l e nts  32,059,797 28,379,607
Long-te rm l i a bi l i ti e s  (78,384,246)  (57,153,863)
Curre nt porti on of l ong-te rm l i a bi l i ti e s  (20,147,624)  (18,465,290)
Ne t de bt  (66,472,073) (47,239,546)
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APPENDIX: GLOSSARY AND ALTERNATIVE PERFORMANCE MEASURES (UNREVIEWED) (Continued)  
 
EBITDA
 
EBI TDA represents  profit or loss  for the year before interest, income taxes, deprecia?on & amor?sa?on and fa ir value
adjustments  on financial  assets  at fa i r value through profit and loss  and real ised gain (loss) on fa ir value through
profi t and loss  investments .
 
EB I TDA is  a  non-I F RS financial  measure that i s  used as  supplemental  financial  measure by management and external
users  of financial  s tatements , such as  investors , to assess  our financial  and opera?ng performance. This  non-I F RS
financial  measure wi l l  ass ist our management and investors  by increas ing the comparabi l i ty of our performance from
period to period.
 
We bel ieve that including EBITDA ass ists  our management and investors  in: -

i .      understanding and analys ing the results  of our operating and bus iness  performance, and
i i .     monitoring our ongoing financial  and operational  strength in assess ing whether to continue to hold our

shares. This  i s  achieved by excluding the potentia l ly disparate effects  between periods  of depreciation and
amortisation, income (loss) from associate, interest income, finance charges, fa i r value adjustment on financial
assets  at fa i r value through profi t and loss  and real ised gain (loss) on fa ir value through profi t and loss
investments , which may s igni ficantly affect comparabi l i ty of results  of operations  between periods.

 
EB I TDA has  l imita?ons as  analy?cal  tools  and should not be cons idered as  a l terna?ves  to, or as  subs?tutes  for, or
superior to, profit or loss  for the period or any other measure of financial  performance presented in accordance with
I F RS. Further other companies  in our industry may calculate these measures  differently from how we do, l imi?ng their
usefulness  as  a  comparative measure.
 
EBITDA (adjusted for IFRS 16 leases)
 
EBITDA (adjusted for IF RS 16 leases) represents  profit or loss  for the year before interest, income taxes, deprecia?on &
amor?sa?on, fa i r value adjustments  on financial  assets  at fa i r value through profit and loss  and real ised gain (loss)
on fa ir value through profi t and loss  investments  and net of cash cost of the IFRS 16 leases.
 
 

 
Net cash (debt)
 
Net cash (debt) i s  a  non-IFRS measure that i s  defined as  cash and cash equivalents  less  short term and long-term debt.

Management bel ieves  that net cash (debt) i s  a  useful  indicator of the Group's  indebtedness , financial  flexibi l i ty and
capital  s tructure because i t indicates  the level  of borrowings  aEer taking account of cash and cash equivalents  within
the Group's  bus iness  that could be u?l ised to pay down the outstanding borrowings. Management bel ieves  that net debt
can ass ist securi?es  analysts , investors  and other par?es  to evaluate the Group. Net cash (debt) and s imi lar measures
are used by different companies  for differing purposes  and are oEen calculated in ways  that reflect the ci rcumstances
of those companies . Accordingly, cau?on is  required in comparing net debt as  reported by the Group to net cash (debt)



of those companies . Accordingly, cau?on is  required in comparing net debt as  reported by the Group to net cash (debt)
of other companies .
Net Asset Value per share (cents)
Net Asset Value per share (cents) i s  a  non-financial  measure taking into cons idera?on the total  equity over the weighted
average number of shares  used in the calculation of bas ic earnings  per share.
 
Management bel ieve that the net asset value per share is  a  useful  indicator of the level  of safety associated with each
individual  share because i t indicates  the amount of money that a  shareholder would get i f the Group were to l iquidate.
Management bel ieves  that net asset value per share can ass ist securi?es  analysts , investors  and other par?es  to
evaluate the Group.
 
Net asset value per share and s imi lar measures  are used by different companies  for different purposes  and are oEen
calculated in ways  that reflect the ci rcumstances  of those companies . Accordingly, cau?on is  required when comparing
net asset value per share as  reported by the Group to net asset value per share of other companies .
Average revenue per operating rig

AR P O R is  a  non-financial  measure defined as  the monthly average dri l l ing specific revenue for the period divided by the
monthly average ac?ve opera?ng rigs . Dri l l ing specific revenue excludes  revenue generated from shot crew, a  blast hole
service that does  not require a  rig to perform but forms part of dri l l ing.  Management uses  this  indicator to assess  the
opera?onal  performance across  the board on a period-by-period bas is  even i f there is  an increase or decrease in rig
uti l i sation.
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