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The informa�on contained within this announcement is deemed to cons�tute inside informa�on as s�pulated under the
retained EU law version of the Market A buse Regula�on (EU) No. 596/2014 (the "UK  M A R") which is part of UK  law by virtue of
the European Union (W ithdrawal) A ct 2018. The informa�on is disclosed in accordance with the Company's obliga�ons under
A r�cle 17 of the UK  M A R. Upon the publica�on of this announcement, this inside informa�on is now considered to be in the
public domain.

 

FIRST CLASS METALS PLC

16th August 2023

MoU Signed with Whitesand First Nation in respect to Zigzag lithium property

First C lass Metals P LC  ("First C lass Metals" "FC M" or the "Company") the UK  metals  explora�on company seeking economic
metal  discoveries  across  i ts  extens ive Canadian Schreiber-Hemlo & Sunbeam land holding is  pleased to announce that i t
has  s igned an agreement (the "Memorandum of Understanding" or "MoU") with the W hitesand First Na�on (W F N) for
ini tia l  exploration on the Zigzag l i thium project.

Highlights:

·      MoU s igned for a  three-year term with the Whitesand First Nation provides  for the formal  commencement of
exploration work on the Zigzag property.

·      The Zigzag l i thium property  i s  s i tuated in the Armstrong area of Canada in a  local i ty that hosts  several  developing
hard-rock pegmatite l i thium projects , including Green Technology Metals  Limited (ASX:GT1) owned Seymour Lake
Project and Battery Age Minerals  Limited (ASX:BM8) owned Falcon Lake Project.

 

Whitesand First Nation MOU

FCM has  optioned the Zigzag property from Nuinsco who were successful ly awarded an Exploration Permit. However, as  no
agreement was needed nor discussed with the First Nations  at that time, FCM took the step of entering into discuss ions  with
the Whitesand First Nation. FCM is  now pleased to announce that, fol lowing continued pos itive discuss ions  and
consultation with Whitesand First Nation, FCM has  executed a MoU, by which the Company wi l l  commence formal
exploration activi ties  on the Zigzag l i thium property in Ontario, Canada in col laboration with the Whitesand First Nation.

First Class  Metals  i s  grateful  for the support and endorsement of Whitesand First Nation and is  committed to continuing to
work closely with Whitesand throughout a l l  s tages  of the Zigzag project. The Company bel ieves  that, by working with
indigenous communities  in Ontario, i t can create long lasting and mutual ly beneficia l  partnerships  that generate
s igni ficant economic opportunities  and contribute to the sustainable development of local  communities .

I n the mean�me, FC M intends to advance the discuss ions  with W hitesand First Na�on to formal ise an Early Explora�on
Agreement (EEA).

 

 

 

 

 



Figure 1-Zigzag Li thium Location in key Ontario 'Battery Metals  Belt'

 

Recent ac�vity by Ba<ery Age Minerals  Limited as  reported in their news release of 26th July 2023, indicates  that widths  of
plus  20m with grades  of over 1% even 2% Li2O are attainable in this  l i thium belt. Historical  sampl ing and l imited dri l l ing at
Zigzag has  proved that grades  of >1% Li2O  exist and FC M wi l l  be focuss ing explora�on efforts  to confirm the width of the
pegmatite as  being in the order of 20m and extending over 800m as  previous ly reported, .

Figure 2- the historical  work conducted by and pre-Nuinsco

Background-Zigzag Lithium

Historic grades  at surface up to 1.68% l i thium (Li20) over 7.9m and 0.168% tantalum (Ta205) over 2.54m. The cla im group
covers  the historic Tebishogeshik occurrence as  wel l  as  other mineral ised occurrences. 

 The pegmatite hosting the deposit i s  reported to be more than 800m in length and 20m thick at surface.

 Sampl ing by Nuinsco (previous  operator) returned strongly anomalous  l i thium, tantalum, and rubidium, peaking at
3.55% Li20 with s igni ficant tantalum, and rubidium results  at 836 ppm Ta₂O5, and 4,003 ppm Rubidium Rb₂2O. 

The project i s  a  l i<le over 50km from Armstrong in northwest O ntario in the Seymour Lake area, a  district a l ready proved to
be prospec�ve for hard rock, pegma�te hosted l i thium. Exis�ng infrastructure currently in place in the local  area is
expected to be further bolstered in the future by the planned Jackfish Hydro project and a Spodumene P rocess  P lant at the
Green Technology Metals , Seymour s i te which is  just over 10km away.

The s ix-unit cla im group includes  a  mapped structure of 800m which (Tebishogeshik occurrence) and is  whol ly contained
within the cla im block, the l i thium-tantalum mineral iza�on is  pegma�te-hosted with s ignificant rubidium and ces ium
mineral iza�on also reported. Al l  of which are 'cri�cal minerals' as  iden�fied by the 1Canadian and United K ingdom
Governments .

P revious  workers  of the Tebishogeshik occurrence have iden�fied Li 2O and Ta2O5 mineral iza�on along the en�re length of
the showing from sampl ing at surface, grading up to 1.68% Li2O  over 7.9m and 0.168% Ta2O5 over 2.54m in separate
channels  samples . Several  shal low historic dri l l  holes  a long the occurrence have returned s ignificant intersec�ons,
including, (in separate dri l l  holes) an intersec�on grading 1.08% Li2O  over 6.1m and a separate intersec�on of 399.8ppm
Ta2O5 over 2.92m. Both intersec�ons were less  than 20m down hole. The structure is  open along strike and to depth and
remains  to be ful ly evaluated.

Li thium-ion ba<ery produc�on capacity pipel ine global ly to 2030 increases  up to 8.1 TW h and North American EV ba<ery
produc�on is  forecast to reach 1 TW h annual ly by 2030. Even i f produc�on from known current assets  were to double
against planned capacities , expected North American demand alone would exceed supply by 40%.

1 Mi ni s te r Wi l ki ns on Re l e a s e s  Ca na da 's  $3.8-bi l l i on Cri �ca l  Mi ne ra l s  Stra te gy to Se i ze  Ge ne ra �ona l  Opportuni ty for Cl e a n,
Incl us i ve  Growth - Ca na da .ca

Re s i l i e nce  for the  Future : The  Uni te d Ki ngdom's  Cri ti ca l  Mi ne ra l s  Stra te gy (publ i s hi ng.s e rvi ce .gov.uk)

 

 

https://www.canada.ca/en/natural-resources-canada/news/2022/12/minister-wilkinson-releases-canadas-38-billion-critical-minerals-strategy-to-seize-generational-opportunity-for-clean-inclusive-growth.html
https://assets.publishing.service.gov.uk/government/uploads/system/uploads/attachment_data/file/1097298/resilience_for_the_future_the_uks_critical_minerals_strategy.pdf
http://publishing.service.gov/


 

 

Figure 3-Photo of specimen samples  of Zigzag l i thium bearing pegmatite taken from the Zigzag property near to where
historic as  wel l  as  recently reported samples  by FCM were col lected, (see RNS of June 8th 2023). Note very coarse
crystal l ine fabric.

Marc Sale First Class Metals CEO Commented:

"I am delighted that having now visited the property and seen a 'snapshot' of Zigzag's potential I am
pleased that the exploration of the Zigzag property will now commence in earnest. More so that it is with
the support of the Whitesand First Nation. We will shortly have a team on the ground prospecting in
advance of a sawn channel sampling programme aimed at identifying sections of the pegmatite for a
focussed drill programme.
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NOTES TO EDITORS

First Class Metals PLC - Background
 
 F i rst C lass  Metals  i s  focussed on explora�on in O ntario, Canada which is  cons idered a top global  des�na�on for
explora�on with a  robust and thriving junior mineral  explora�on sector. Specifical ly, the Hemlo 'camp' i s  a  proven world
class  address  for gold / VM S explora�on. This  geological  terrane has  s ignificant produc�on, both in base / precious
metals , and a prol i fic number of exploration projects  as  wel l  as  numerous prospector's  'showings.'
 
FC M holds  100% ownership of seven cla im blocks  covering over 180km² along a 150km strike of the Hemlo-Schreiber-
Dayohessarah greenstone belt which also contains  the >23M oz shear hosted Hemlo gold mine operated by Barrick Gold.
 Recently FCM completed the option to purchase the historical  high grade (gold) Sunbeam past producing mine
 
The s ignificant poten�al  of the proper�es  for precious, base and ba<ery metals  relate to: 'nearology' insomuch that a l l
proper�es  l ie close to iden�fied mineral  anomal ism, for example Pal ladium O ne's  R J and Smoke Lake nickel  projects  are
close to the FC M's  West P ickle Lake soi l  / VTEM anomaly. This  a lso demonstrates  the second cri�cal  asset the proper�es
hold: vector, anomal ies , be they geological , geochemical , or geophys ical  that have demonstrated mineral  poten�al  extend
on to FCM's  properties .
 
The inferred shear on the Esa property is  being explored by neighbours  both to the west and east where i t crosses  into their
proper�es. Furthermore, the proper�es  have not been extens ively explored either historical ly or more contemporaneously.
This  i s  predominantly a<ributable to the overal l  lack of outcrop. However, modern explora�on techniques  are be<er able
to 'see through' the ground cover and to identi fy anomal ies .
 
Zigzag Lithium-Deal Terms
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Terms of the deal:

The deal  i s  s tructured so that FC M has  an op�on to earn-in up to an 80% interest over the exclus ive op�on held by Nuinsco
Resources  over the Zigzag mining cla ims. The payments  for the exercise of this  op�on include a cash component of
$C AD500,000 and a share component of $C AD250,000 in FC M O rdinary Shares  spread across  approximately 3.5 years .
Addi�onal ly, FC M has  commi<ed to undertake explora�on related expenses  on the property over the same period to a
value of $CAD550,000.

Table 1 Zi gza g Opti on Sche dul e
Cash (CAD$) Ordinary FCM Shares

(CAD$)
Annual Work
Commitment (CAD$)

On Signing 50,000 25,000 0.00

June 01, 2023 75,000 30,000 50,000

June 01, 2024 100,000 50,000 100,000

June 01, 2025 125,000 60,000 150,000

June 01, 2026 150,000 85,000 250,000

Total 500,000 250,000 550,000

These payments  and work commitments  maybe accelerated at FC M's  op�on. Upon comple�on, the Zigzag mining cla ims
wi l l  be owned by FC M and Nuinsco on an 80:20 bas is  and the par�es  wi l l  have deemed to enter a  joint venture for the
development of these mining cla ims. Should ei ther party not wish to contribute to this  joint venture a  standard industry
di lu�on clause shal l  apply. I f ei ther party di lutes  to a  10% ownership interest or lower, their en�re interest wi l l
automa�cal ly convert into a  NS R royalty payment, and the other party shal l  be the 100% owner of the Zigzag mining cla ims.
Additional ly, hal f of such NSR royalty payment may be purchased by the other party by paying a  sum of $CAD 750,000.

 
 
Forward Looking Statements
 
Certain statements in this announcement may contain forward-looking statements which are based on the Company's
expecta�ons, inten�ons and projec�ons regarding its future performance, an�cipated events or trends and other ma6ers that
are not historical facts.  Such forward-looking statements can be iden�fied by the fact that they do not relate only to historical
or current facts.  Forward-looking statements some�mes use words such as 'aim', 'an�cipate', 'target', 'expect', 'es�mate',
'intend', 'plan', 'goal', 'believe', or other words of similar meaning.  These statements are not guarantees of future performance
and are subject to known and unknown risks, uncertain�es and other factors that could cause actual results to differ materially
from those expressed or implied by such forward-looking statements.  Given these risks and uncertain�es, prospec�ve investors
are cau�oned not to place undue reliance on forward-looking statements.  Forward-looking statements speak only as of the
date of such statements and, except as required by applicable law, the Company undertakes no obliga�on to update or revise
publicly any forward-looking statements, whether as a result of new information, future events or otherwise.
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