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Chief Executive's Statement

 

Financial Highlights

 

More than 45 different hospitals  and healthcare systems are at varying stages  of evalua9ng our so:ware, with more s i tes

entering the sales  pipel ine. This  step-change in pre-sales  ac9vity i s  approximately a  seven-fold increase over previous

periods  and is  due, in large part, to the trac9on gained from our pla<orm partners  including Tera Recon (Eureka) and Bayer

(Calan9c). These partners  have the medical  exper9se and marke9ng reach to sel l  our technologies  into large exis9ng

instal led customer bases  and have ample sales  and marketing resources  to win cl ients .

 

I t i s  a  rela9vely easy up-sel l  for I B's  partners ' sa les  teams to ac9vate I B's  technology on pla<orms already being used

cl inical ly. The number of s i tes  evalua9ng our so:ware con9nues to increase. Thus, we are op9mis9c about the revenue

activi ty and anticipate a  step-change starting in the 2nd hal f of 2023.

 

Phase 1 clinical trial (IB003, gallium maltolate)

 

Primary Objectives  of the Phase 1 cl inic tria l :

·      To determine the maximum-tolerated dose (M TD) and recommended phase 2 dose (R P 2D) of gal l ium maltolate

(GaM)

·      To determine safety and tolerabi l i ty of GaM

 

Secondary Objectives

·      To prel iminari ly identi fy s ignals  of anti tumoral  activi ty of GaM within the confines  of a  phase 1 study

·      To determine i f Ga M increases  progress ion free survival  (P FS) and overal l  survival  (O S) in pa9ents  with recurrent

gl ioblastoma multi forme (GBM)

 

The P hase 1 cl inical  tria l  being conducted at the Medical  Col lege of W isconsin (M C W, Mi lwaukee, W I ) i s  genera9ng

steadi ly increased aEen9on, including recent exposure on TV, focussed on the promis ing poten9al  of address ing a

drastical ly unmet cl inical  need for patients .

 

O n March 11, 2022, the tria l  was  opened for enrolment of adult pa9ents  with recurrent GBM, a devasta9ng disease with a

dismal  prognosis . The goal  of the phase 1 tria l  i s  to determine the M TD of Ga M, the highest dose humans can take without

serious  s ide effects . O ver the past 18 months, the tria l 's  dose escala9on protocol  has  been fol lowed with encouraging

results .

 

I n response to how wel l  pa9ents  are tolera9ng the agent and to meet the goal  of the phase 1, defining the M TD, the cl inical

team is  preparing an amendment to the original  s tudy protocol . The amendment wi l l  expand the targeted enrolment from 24

to 36 subjects  and al low for con9nued dose escala9on. The M TD determined in P hase 1 wi l l  define the "recommended

phase I I  dose" (R P 2D) that wi l l  be used in the P hase 2 tria l . This  amendment is  the fastest and most efficient way to sa9sfy



phase I I  dose" (R P 2D) that wi l l  be used in the P hase 2 tria l . This  amendment is  the fastest and most efficient way to sa9sfy

the primary goal  of the Phase 1.

 

Given the expanded target enrolment and assuming the strong momentum in pa9ent enrolment con9nues, i t i s  an9cipated

that P hase 1 wi l l  close in 2024. A:er enrolment closes , the last pa9ents  enrol led wi l l  remain on the tria l  un9l  a l l  required

study data is  col lected. Analys ing the data and documen9ng the phase 1 results  i s  expected to be completed in the second

half of 2024.

 

W hi le the M TD is  being determined in the final  stages  of P hase 1, the cl inical  team wi l l  complete the P hase 2 protocol . The

P hase 2 tria l  i s  des igned to evaluate prel iminary evidence of efficacy. I deal ly, the P hase I I  tria l  wi l l  open for pa9ent

recruitment in early 2025. This  wi l l  be a  mul9-centre tria l  with a  tenta9ve target enrolment of approximately 65 pa9ents

over a  three-year dura9on. The des ign of the P hase 2 study is  currently being defined. Factors  such as  the P hase 1 results

and whether the study wi l l  be a  comparison to historical  controls  or i f i t wi l l  be randomized (comparing pa9ents  with

standard treatment a lone against those receiving standard treatment with GaM) wi l l  influence the overal l  scope and cost.

 

The mul9-s i te P hase 2 tria l  wi l l  require new funding which we an9cipate wi l l  come substan9al ly from a partnership

arrangement with a  large pharmaceu9cal  company and grants , including those from chari table founda9ons and other

insti tutions. We anticipate publ ishing frequent updates  to our shareholders  as  developments  unfold.

 

We are evalua9ng an Early Access  P rogram (EAP ), a lso known as  Compass ionate Use, to formal ly provide access  to the

agent to a  larger number of pa9ents . The EAP  would fa l l  under the umbrel la  of the exis9ng I nves9ga9onal  New Drug (I ND)

appl ica9on, and i t i s  not meant to supplant the P hase 2 tria l . I nstead, the data col lected in the EAP  would be used to

augment P hase 2 data in support of regulatory approval . I n addi9on, the EAP  can be used to beEer understand new

variables , such as  us ing the agent in combina9on with other F DA approved treatments  and to a l low pa9ents  who otherwise

may not be el igible for the phase 2, due to loca9on or a  disqual i fying condi9on, to receive the drug. The F DA al lows for cost

recovery in EAPs. As  an unapproved agent, patients  would have to incur these costs .

 

Assuming pos i9ve outcomes (prel iminary evidence of efficacy) during phase 2, i .e., indica9ons of therapeu9c efficacy the

final  and last phase, phase 3, would be open for enrolment in early 2029. Another three-year study dura9on is  an9cipated

for this  phase, and the data of the P hase 3 would ul9mately be used for regulatory approval  by the US F DA. W hi le this

9mel ine represents  a  typical  pathway for new drug approvals , we are hopeful    for a  poss ible accelerated approval

pathway.

 

I n February 2023, fol lowing our appl ica9on, the US F DA granted O rphan Drug Des igna9on (O D D) status  to Ga M for the

treatment of GBM and in June 2023, the F DA confirmed this  status  a lso appl ies  to paediatric popula9ons. I n the US, an

orphan drug is  defined as  one intended to treat, prevent, or diagnose rare diseases  that affect less  than 200,000 persons

annual ly. Des igna9on of a  drug as  an "orphan" has  yielded medical  breakthroughs that may not have otherwise been

achieved. This  i s  due to the various  incen9ves  and reduced fees  that help companies  offset the costs  of development of

orphan drugs, not to mention seven years  market exclus ivi ty post-approval .

 

W hi le O D D is  granted for Ga M for the treatment of GBM, the an9-tumour mechanism of Ga M, which has  been explained

previous ly, appl ies  to other sol id tumours . For example, in June 2023, two abstracts  were presented at the Society of Neuro

O ncology (S NO ) Paediatric Conference in Washington, D C us ing oral  Ga M in that demonstrated Ga M's  an9-tumor

mechanism in paediatric atypical  teratoid rhabdoid tumor (ATRT) and gl ioblastoma mul9forme (GBM). Each pre-cl inical

study, led by Dr. Mona Al -Gizawiy, P hD from the lab of Dr. Kathleen Schmainda at M C W, doubled median l i fe expectancy.

Given the O D D status  for paediatric GBM and the results  of these studies , we are cons idering a  phase 1 study in chi ldren

and have ini9ated discuss ions  with several  s i tes  who have expressed a col labora9ve interest. I n addi9on, paediatric brain

tumour research and development receive s ignificant phi lanthropic funding. Consor9ums of non-profits  exist that help

fund cl inical  tria ls  for chi ldren, ei ther par9al ly or in their en9rety. We have already made connec9ons and introduced our

progress  to one organization. In turn, they identi fied several  hospitals  with whom they have establ ished relationships .

 

The ul9mate objec9ve of our program is  to obtain regulatory approval  for a  medicine that could offer a  pos i9ve impact on

the length and qual i ty of l i fe for pa9ents  who otherwise have no other op9ons. As  the tria l  process  con9nues, our efforts  to

iden9fy and secure an accelerated regulatory approval  pathway wi l l  a lso con9nue. Pathways, such as  Fast Track

Designa9on and Paediatric Rare Disease P riori ty Review Voucher (P R D-P RV), exist to expedite the development, review, and

approval  of promis ing drugs  that treat diseases  such as  GBM and paediatric cancers .

 

Assuming the studies  prove Ga M to be safe and efficacious, a  submiss ion to the F DA for regulatory approval  wi l l  be

prepared. I f granted, the Directors  bel ieve that the commercial  impact would be transforma9onal  for I Q AI . I n the interim,

subject to pos i9ve outcomes to the P hase 1 and P hase 2 tria ls , we expect that poten9al  discuss ions  with pharma partners



to become increas ingly productive.

 

Outlook

 

O ur objec9ve for the remainder of the year is  to convert as  many of the 45 s i tes  currently evalua9ng I B So:ware, to cl ient

status  though sales  and to harness  the momentum from the P hase 1 cl inical  tria l  to accelerate the planning for a  P hase 2

tria l .

 

Trevor Brown

Chief Executive

 
 

Results for the 2023 interim financial period
A summary of the key financial  results  i s  set out in the table below:

30 June 2023
£

Revenue 282,652
Gross  Profi t 278,610
Operating expenses
 
 (573,772)
Finance costs (5,311)
Loss  for the period from discontinued operations -
Loss for the period (300,473)

Interest

The net interest cost for the Group for the period was £5,311 (2022: £5,311).    

Loss before tax

Loss  before tax for the period was £300,473 (2022: £330,584).

Taxation

Taxation charge was £ni l  for the period (2022: £ni l ). 

Earnings per share

Basic and di luted earnings  per share for the period were 0.16p loss  (2022: 0.18p loss).

Financial position

The Group's  balance sheet as  at 30 June 2023 can be summarised as  set out in the table below:

Net assets

£'m

£

Non-current assets 669,499
Net current l iabi l i ties -253,424
Net assets  and total  equity 416,075

Cash flow

Net cash outflow for the period was £223,779 (2022: £373,854 outflow). 

Consolidated Income Statement
For the six months ended 30 June 2023

Half year
ended

(Audited) Ful l
year ended

Half year
ended

30 Jun 2023 31 Dec 2022 30 Jun 2022
£ £ £

Continuing operations    
Revenue 282,652 535,886 255,609
Cost of sales (4,042) (1,782) 2,457
Gross profit 278,610 534,104 258,066

 
Administrative expenses (573,777) (1,035,005) (583,346)
Other income 5 10 7
Operating loss (295,162) (500,891) (325,273)
Finance costs (5,311) (10,710) (5,311)
Loss  before income tax (300,473) (511,601) (330,584)



Loss  before income tax (300,473) (511,601) (330,584)
Income tax - - -
Loss for the year from continuing operations (300,473) (511,601) (330,584)
  
Discontinued operations  
Loss  for the period from discontinued operations - - -

 
Loss for the year attributable to owners of the
Company

(300,473) (511,601) (330,584)

  
Earnings per share attributable to owners of the
Company  
From continuing operations:  
Basic & di luted (pence per share) (0.16) (0.28) (0.18)
From discontinued operations:  
Basic & di luted (pence per share) (0.00) (0.00) (0.00)

 
Total  earnings  per share (pence per share) (0.16) (0.28) (0.18)
 

Consolidated Statement of Comprehensive Income
For the six months ended 30 June 2023

Half year
ended

(Audited) Ful l
year ended

Half year
ended

30 Jun 2023 31 Dec 2022 30 Jun 2022
£ £ £

Loss  for the period (300,473) (511,601) (330,584)
 

Other comprehensive income  

Items that may be subsequently reclassified as profit or
loss  
Exchange di fferences  on trans lation of foreign
operations 3,241 (2,593) (16,956)

 
Total comprehensive loss for the year attributable to
the owners of the Company 

(297,232) (514,194) (347,540)

 
Total  comprehensive loss  for year arises  from:  
Continuing operations (297,232) (514,194) (347,540)
Discontinuing operations - - -

(297,232) (514,194) (347,540)

Consolidated Balance Sheet
As at 30 June 2023

 
30 Jun 2023

£

(Audited)
31 Dec 2022

£
30 Jun 2022

£
  
Non-current assets  
Property, plant and equipment 2,867 4,233 5,426
Goodwi l l 214,044 220,224 219,263
Intangible assets 452,588 531,866 591,111
Total non-current assets 669,499 756,323 815,800

  
Current assets  
Trade and other receivables 355,520 197,273 166,025
Cash 90,206 313,985 354,732
Assets  class i fied as  held for sale - - -
Total current assets 445,727 511,258 520,757

  
Current liabilities  
Trade and other payables 699,151 560,508 514,959
Liabi l i ties  directly associated with assets
class i fied as  held for sale - - -
Total current liabilities 699,151 560,508 514,959

  

Net current assets/(liabilities) (253,424) (49,250) 5,798

NET ASSETS 416,075 707,073 821,598

 
Equity  
Share capital 1,826,214 1,826,214 1,826,214
Share premium 20,553,499 20,553,499 20,553,499
Capital  redemption reserve 23,616 23,616 23,616
Merger reserve 160,000 160,000 160,000
Convertible loan note reserve 223,095 217,784 212,385
Share based payment reserve 81,696 81,696 71,808
Foreign currency reserve 25,228 21,064 (30,141)
Retained losses (22,477,273) (22,176,800) (21,995,783)



Retained losses (22,477,273) (22,176,800) (21,995,783)
Equity attributable to owners of the
Company 416,075 707,073 821,598
  

TOTAL EQUITY 416,075 707,073 821,598

            

Consolidated statement of changes in equity
For the six months ended 30 June 2023

Share
Capital

Share
premium

Capital
redemption

reserve

Merger
reserve

Convertible
loan note
reserve

Share based
payment
reserve

Foreign
currency
reserve

Retained
losses

£ £ £ £ £ £ £
Balance at 1 January
2022

1,825,076 20,547,343 23,616 160,000 207,024 71,808 20,973 (21,665,199)

Loss  for the year - - - - - - -
Exchange di fferences  on
trans lation of foreign
operations

- - - - - - (2,593)

Total  comprehensive
loss  for the year

- - - - - - (2,593)

Shares  issued 1,138 6,156 - - - - -
Cost of shares  issued - - - - - - -
Share based payments - - - - - 9,888 -
Movement in the year - - - - 10,710 - 2,684
Balance at 31 December
2022

1,826,214 20,553,499 23,616 160,000 217,784 81,696 21,064 (22,176,800)

Loss  for the period - - - - - - -
Exchange di fferences  on
trans lation of foreign
operations

- - - - - - 3,241

Total  comprehensive
loss  for the period

- - - - - - 3,241

Shares  issued - - - - - - -
Share based payments - - - - - - -
Movement in the period - - - - 5,311 - 923

Balance at 30 June 2023 1,826,214 20,553,499 23,616 160,000 223,095 81,696 25,228 (22,477,274)

 

Consolidated Cash Flow Statement
For the six months ended 30 June 2023

Half year
ended

30 Jun 2023

(Audited) Ful l
year ended

31 Dec 2022

 Half year
ended

30 Jun 2022
£ £ £

Cash flows from operating activities:    
Operating loss (300,473) (511,601) (330,584)
Adjustment for:  
Depreciation and amortisation 53,790 140,609 69,704
Impairment of intangible assets - - -
Fees  in exchange for shares - 7,293 7,293
Share based payment expense - 9,888 -
Foreign exchange loss 37,197 (80,207) (125,842)
Finance costs 5,311 10,710 5,311
Increase in receivables (158,247) (119,084) (87,836)
Increase/(Decrease) in payables 138,643 167,722 122,172

 

Net cash used in operating activities (223,779) (374,671) (339,782)

 
Cash flows from investing activities  
Purchase of equipment - (1,525) (2,129)
Purchase of intangible assets - (38,405) (31,943)

 

Net cash used in investing activities - (39,930) (34,072)

 
Cash flows from financing activities  
Shares  issued - - -



Shares  issued - - -
Cost of shares  issued - - -
Less  shares  issued aris ing from convertible loan notes - - -
Convertible loan notes - - -
Unclaimed dividends - - -
Interest cost - - -

 

Net cash from financing activities - - -

  

Net decrease in cash and cash equivalents (223,779) (414,601) (373,854)

Cash and cash equivalents  brought forward 313,985 728,586 728,586

Effects  of exchange rate changes  on cash and cash
equivalents

- - -

Cash and cash equivalents carried forward 90,206 313,985 354,732

 

 

 

Summary of significant accounting policies
IQ-AI Limited (the "Company") i s  a  l imited l iabi l i ty company incorporated and domici led in Jersey.

 

The financial  s tatements  are presented in pounds sterl ing (£) s ince that i s  the currency of the primary

environment in which the Group and Company operates .

 

The principal  accoun9ng pol icies  appl ied in the prepara9on of these financial  s tatements  are set out

below. These pol icies  have been cons istently appl ied to a l l  the years  presented, unless  otherwise

stated.

 

Basis of preparation

These financial  s tatements  have been prepared and approved by the Directors  in accordance with

I nterna9onal  F inancial  Repor9ng Standards  (I F RS) and I F R I C  interpreta9ons (I F RS I C) as  adopted by

the European Union.

 

The financial  s tatements  have been prepared under the historical  cost conven9on, as  modified for

the assets  held for sale measured at fa i r value less  costs  to sel l .

 

The prepara9on of financial  s tatements  in conformity with I F RS requires  the use of certain cri9cal

accoun9ng es9mates. I t a lso requires  management to exercise i ts  judgement in the process  of

applying the accoun9ng pol icies .  The areas  involving a  higher degree of judgement or complexity, or

areas  where assump9ons and es9mates  are s ignificant to the financial  s tatements , are disclosed

under the heading 'Cri tical  accounting estimates  and judgements ' below.

Going concern
The Group's  bus iness  ac9vi9es, together with the factors  l ikely to affect i ts  future development,

performance and pos ition are set out in the Chief Executive Officer's  Statement.

The current economic condi9ons con9nue to create uncertainty, par9cularly over (a) the level  of

demand for the group's  products ; and (b) the avai labi l i ty of finance for the foreseeable future.  The

group's  forecasts  and projec9ons, taking account of reasonably poss ible changes  in trading

performance, show that addi9onal  funding wi l l  be required ei ther via  an issue of equity or through

the issuance of conver9ble loan notes. The Directors  are reasonably confident that funds  wi l l  be

forthcoming i f and when they are required. The Chief Execu9ve O fficer has  provided a leEer of

financial  support to the Group to make sufficient funds  avai lable, i f required, to ensure the Group

can meet i ts  obl igations  over the going concern period. 

Taking in to account the comments above, the Directors have, at the time of approving the financial
statements, a reasonable expectation that the Company and the Group have adequate resources to
continue in operational existence for the foreseeable future. Therefore, they continue to adopt the going
concern basis of accounting in preparing the financial statements
 

New standards, amendments and interpretaCons adopted by the Group and



New standards, amendments and interpretaCons adopted by the Group and
Company
The fol lowing I F RS or I F R I C  interpreta9ons were effec9ve for the first 9me for the financial  year

beginning 1 January 2022. Their adop9on has  not had any materia l  impact on the disclosures  or on

the amounts  reported in these financial  s tatements:

 
Standards /interpretations Application
IAS 1 & IAS 8 a me ndme nts De fi ni ti on of Ma te ri a l

IFRS 3 a me ndme nts Bus i ne s s  Combi na ti ons

IFRS 16 Ame ndme nts  to provi de  l e s s e e s  wi th a n e xe mp9on from a s s e s s i ng
whe the r a  COVID-19 re l a te d re nt conce s s i on i s  a  l e a s e  modi fi ca ti on

 

New standards, amendments and interpretations not yet adopted
 

Standards /interpretations Application
IAS 1 a me ndme nts Pre s e nta ti on of Fi na nci a l  Sta te me nts : Cl a s s i fi ca ti on of Li a bi l i ti e s  a s

Curre nt or Non-Curre nt.
Effe cti ve : Annua l  pe ri ods  be gi nni ng on or a fte r 1 Ja nua ry 2023

IFRS 3 a me ndme nts Bus i ne s s  Combi na ti ons  - Re fe re nce  to the  Conce ptua l  Fra me work.
Effe cti ve : Annua l  pe ri ods  be gi nni ng on or a fte r 1 Ja nua ry 2022

IFRS 7, IFRS 9, IFRS 16 Ame ndme nts  re ga rdi ng re pl a ce me nt i s s ue s  i n the  contra ct of IBOR
re form.
Effe cti ve : Annua l  pe ri ods  be gi nni ng on or a fte r 1 Ja nua ry 2021

IFRS 16 Ame nde d by Covi d-19 Re l a te d Re nt Conce s s i ons  be yond 30 June  2021
(a me ndme nt to IFRS 16)
Effe cti ve : Annua l  pe ri ods  be gi nni ng on or a fte r 1 Apri l  2021

IAS 1 a me ndme nts Pre s e nta ti on of Fi na nci a l  Sta te me nts : Cl a s s i fi ca ti on of Li a bi l i ti e s  a s
Curre nt or Non-Curre nt.
Effe cti ve : Annua l  pe ri ods  be gi nni ng on or a fte r 1 Ja nua ry 2023

 

The re  a re  no IFRS's  or IFRIC i nte rpre ta 9ons  tha t a re  not ye t e ffe c9ve  tha t woul d be  e xpe cte d to ha ve  a

ma te ri a l  i mpa ct on the  Compa ny or Group.

 
Basis of consolidation
The Group financial  s tatements  consol idate the financial  s tatements  of the Company and al l  i ts

subs idiaries  ("the Group"). Subs idiaries  include al l  en99es over which the Group is  exposed, or has

rights , to variable returns  from i ts  involvement with the investee and has  the abi l i ty to affect those

returns  through i ts  power over the investee.  The existence and effect of poten9al  vo9ng rights  that

are currently exercisable or conver9ble are cons idered when assess ing whether the Group controls

another en9ty. Subs idiaries  are consol idated from the date on which control  commences  un9l  the

date that control  ceases. I ntra-group balances  and any unreal ised gains  and losses  on income or

expenses  aris ing from intra-group transac9ons, are el iminated in preparing the consol idated

financial  s tatements .

The acquis i9on method of accoun9ng is  used to account for bus iness  combina9ons. The cost of an

acquis i9on is  measured as  the fa ir value of the assets  given, equity instruments  issued, and

l iabi l i9es  incurred or assumed at the date of exchange, and the equity interests  i ssued. I den9fiable

assets  acquired, and l iabi l i9es  and con9ngent l iabi l i9es  assumed in a  bus iness  combina9on are

measured ini9al ly at their fa i r value at the acquis i9on date. Acquis i9on related costs  are expensed

as  incurred. W here necessary, amounts  reported by subs idiaries  have been adjusted to conform with

the Group's  accounting pol icies .

 

Investments in subsidiaries
Investments  in subs idiaries  are held at cost less  any impairment.

 

Goodwill
Goodwi l l  on acquis i9on of subs idiaries  represents  the excess  of the cost of acquis i9on over the fa ir

value of the Group's  share of the iden9fiable net assets  and con9ngent l iabi l i9es  acquired.

I den9fiable assets  are those which can be sold separately, or which arise from legal  rights

regardless  of whether those rights  are separable. Goodwi l l  on acquis i9on of subs idiaries  i s  included

in intangible assets . Goodwi l l  i s  not amor9sed but is  tested annual ly, or when trigger events  occur,

for impairment and is  carried at cost less  accumulated impairment losses .

 

Segment reporting
An opera9ng segment is  a  component of the Group that engages  in bus iness  ac9vity from which i t

may earn revenues and incur expenses, including revenues and expenses  that relate to transac9ons

with and of the Group's  other components . Al l  opera9ng segments ' opera9ng results , for which



with and of the Group's  other components . Al l  opera9ng segments ' opera9ng results , for which

discrete financial  informa9on is  avai lable, are reviewed regularly by the Group's  Board to make

decis ions  about resources  to be al located to the segment and assess  i ts  performance. As  a  result of

the acquis i9on during the year, the Group reports  on a two-segment bas is  - holding company

expenses  and medical  software.

 
Foreign Currency Translation
Foreign currency transac9ons are trans lated into the func9onal  currency us ing the exchange rates

prevai l ing at the dates  of the transac9ons. Foreign exchange gains  and losses  resul9ng from the

seElement of such transac9ons and from the trans la9on at year-end exchange rates  of monetary

assets  and l iabi l i9es  denominated in foreign currencies  are recognised in the income statement.

Foreign exchange gains  and losses  are presented in the income statement within 'finance income or

costs .'

 

The results  and financial  pos i9on of Group en99es that have a func9onal  currency different from the

presentation currency are trans lated into the presentation currency as  fol lows:

·      assets  and l iabi l i9es  for each Statement of F inancial  Pos i9on presented are trans lated

at the clos ing rate at the date of that Statement of Financial  Pos ition;

·      income and expenses  for each I ncome Statement presented are trans lated at average

exchange rates  (unless  this  average is  not a  reasonable approxima9on of the

cumula9ve effect of the rates  prevai l ing on the transac9on dates , in which case income

and expenses  are trans lated at the rate on the dates  of the transactions); and

·      a l l  resulting exchange di fferences  are recognised in other comprehensive income.

 
Goodwi l l  and fa ir value adjustments  aris ing on the acquis i9on of a  foreign en9ty are treated as
assets  and l iabi l i9es  of the foreign en9ty and trans lated at the clos ing rate. Exchange differences
aris ing are recognised in other comprehensive income.
 
Intangible Assets - Intellectual property and internally generated software
Separately acquired intel lectual  property is  shown at historic cost. I ntel lectual  property acquired in

a bus iness  combination is  recognised at fa i r value at the acquis i tion date. Amortisation is  calculated

using the straight-l ine method over the estimated useful  l i fe of up to 5 years .

 

Development costs  that are directly aEributable to the des ign and tes9ng of iden9fiable and unique

so:ware products  control led by the Group are recognised as  intangible assets  when the fol lowing

cri teria  are met:

·      i t i s  technical ly feas ible to complete the so:ware product so that i t wi l l  be avai lable for

use;

·      management intends to complete the software product and use or sel l  i t;

·      there is  an abi l i ty to use or sel l  the software product;

·      i t can be demonstrated how the so:ware product wi l l  generate probable future

economic benefi ts ;

·      adequate technical , financial  and other resources  to complete the development and use

or sel l  the software product are avai lable; and

·      the expenditure aEributable to the so:ware product during i ts  development can be

rel iably measured.

Directly aEributable costs  that are capital ised as  part of the so:ware product include the so:ware

development employee costs  and an appropriate portion of relevant overheads.

 

O ther development expenditure that does  not meet these cri teria  i s  recognised as  an expense as

incurred.

 

Development costs  previous ly recognised as  an expense are not recognised as  an asset in a

subsequent period.

 

So:ware development costs  recognised as  assets  are amor9sed over their es9mated useful  l ives ,

which do not exceed 5 years . Amor9sa9on commences  when regulatory approval  i s  obtained, and the

product is  commercial ly avai lable.

 



 

Impairment of Non-Financial Assets
I ntangible assets  that have an indefinite useful  l i fe or intangible assets  not ready to use are not

subject to amor9sa9on and are tested annual ly for impairment. Assets  that are subject to

amortisation are reviewed for impairment whenever events  or changes  in ci rcumstances  indicate that

the carrying amount may not be recoverable. An impairment loss  i s  recognised for the amount by

which the asset's  carrying amount exceeds i ts  recoverable amount. The recoverable amount is  the

higher of an asset's  fa i r value less  costs  of disposal  and value in use. For the purposes  of assess ing

impairment, assets  are grouped at the lowest levels  for which there are largely independent cash

inflows (cash-genera9ng units ). P rior impairments  of non-financial  assets  (other than goodwi l l ) are

reviewed for poss ible reversal  at each reporting date.

 

Financial instruments
Financial  assets  and financial  l iabi l i9es  are recognised in the Group's  balance sheet when the Group

becomes a party to the contractual  provis ions  of the instrument.

 

Financial assets
The Group class ifies  i ts  financial  assets  in the fol lowing categories  financial  assets  as  "at fa i r value

through profit and loss" and "loans  and receivables". The class ifica9on depends on the nature and

purpose of the financial  assets  and is  determined at the 9me of ini9al  recogni9on. Management

determines  the class i fication of i ts  financial  assets  at ini tia l  recognition.

 

Loans and receivables
Trade receivables  are amounts  due from customers  for merchandise sold or services  performed in

the ordinary course of bus iness . Trade receivables  are held with the objec9ve of col lec9ng the

contractual  cash flows. I f col lec9on is  expected in one year or less  (or in the normal  opera9ng cycle

of the bus iness  i f longer), they are class ified as  current assets .  I f not, they are presented as  non-

current assets .

 

Trade receivables  are recognised ini9al ly at fa i r value, and subsequently measured at amor9sed

cost us ing the effec9ve interest method, less  provis ion for impairment. The Group appl ies  the I F RS 9

s impl ified approach to measuring expected credit losses  which uses  a  l i fe9me expected loss

al lowance for a l l  trade receivables  and contract assets .

 

Due to the short-term nature of the other current receivables , their carrying amount is  cons idered to

be the same as  their fa i r value.

 

A financial  asset i s  assessed at each repor9ng date to determine whether there is  any evidence that i t

i s  impaired. A financial  asset i s  cons idered impaired i f objec9ve evidence indicates  that one or more

events  have had a nega9ve effect on the es9mated future cash flows of that asset.  I ndividual

s igni ficant financial  assets  are tested for impairment on an individual  bas is . The remaining financial

assets  are assessed col lec9vely in groups that share s imi lar credit risk characteris9cs . Al l

impairment losses  are recognised in the consol idated income statement.

 

Cash and cash equivalents
Cash and cash equivalents  include cash in hand, deposits  held at cal l  with banks  and other short-

term highly l iquid investments  with maturi9es  of three months  or less . I n the consol idated Statement

of Financial  Pos ition, bank overdrafts  are shown within borrowings  in current l iabi l i ties .

 

Financial liabilities and equity instruments issued by the group
Financial  l iabi l i9es  and equity instruments  are class ified according to the substance of the

contractual  arrangements  entered into. An equity instrument is  any contract that evidences  a

res idual  interest in the assets  of the Group a:er deduc9ng al l  of i ts  l iabi l i9es. Equity instruments

issued by the Group are recorded at the proceeds received, net of direct i ssued costs .

 

 

Non-Current Assets (or Disposal Groups) Held-for-Sale and disconCnued
operations
Non-current assets  (or disposal  groups) are class ified as  assets  held for sale when their carrying

amount is  to be recovered principal ly through a sale transac9on and a sale is  cons idered highly



amount is  to be recovered principal ly through a sale transac9on and a sale is  cons idered highly

probable. They are stated at the lower of carrying amount and fa ir value less  costs  to sel l . A

discon9nued opera9on is  a  component of the Group that i s  class ified as  held for sale and that

represents  a  separate l ine of bus iness  or geographical  area of opera9ons. The results  of

discontinued operations  are presented separately in the Consol idated Income Statement.

 

Convertible loan notes
The conver9ble loan note ("C LN") i s  a  compound financial  instrument that can be converted to share

capital  at the op9on of the holder. As  the C LN, and the accrued interest, can only be repaid by the

issue of shares , i t has  been recognised in equity only, with no l iabi l i ty component. I nterest i s

accounted for on an accruals  bas is  and charged to the Consol idated I ncome Statement and added to

the carrying amount of the equity component of the CLN.

 

Trade and other payables
Trade payables  are obl iga9ons to pay for goods or services  that have been acquired in the ordinary

course of bus iness  from suppl iers .  Accounts  payable are class ified as  current l iabi l i9es  i f payment

is  due within one year or less  (or in the normal  opera9ng cycle of the bus iness  i f longer).  I f not, they

are presented as  non-current l iabi l i ties .

 

Trade and other payables  are recognised ini9al ly at fa i r value, and subsequently measured at

amor9sed cost us ing the effec9ve interest method. The carrying amounts  of trade and other payables

are cons idered to be the same as  their fa i r values.

 

Share capital
Ordinary shares

O rdinary shares  are class ified as  equity. I ncremental  costs  directly aEributable to the issue of

ordinary shares  and share op9ons are recognised as  a  deduc9on from equity, net of any tax effects ,

from the proceeds.

 

Share-Based Payments
The Company operates  an equity-seEled, share-based compensa9on plan, under which the en9ty

receives  services  from employees  as  cons idera9on for equity instruments  (op9ons) of the Company. 

The fa ir value of the employee services  received in exchange for the grant of the op9ons is  recognised

as  an expense.  The total  amount to be expensed is  determined by reference to the fa ir value of the

options  granted:

·      including any market performance conditions  (for example, an enti ty's  share price);

·      excluding the impact of any service and non-market performance ves9ng condi9ons (for

example, profitabi l i ty or sales  growth targets , or remaining an employee of the en9ty

over a  speci fied time period); and

·      including the impact of any non-ves9ng condi9ons (for example, the requirement for

employees  to save or holding shares  for a  speci fic period of time).

At the end of each repor9ng period, the group revises  i ts  es9mates  of the number of op9ons that are

expected to vest based on the non-market ves9ng condi9ons and service condi9ons. I t recognises  the

impact of the revis ion to original  es9mates, i f any, in the income statement, with a  corresponding

adjustment to equity.

 

I n addi9on, in some circumstances  employees  may provide services  in advance of the grant date and

therefore the grant date fa ir value is  es9mated for the purposes  of recognis ing the expense during the

period between service commencement period and grant date.

 

W hen the op9ons are exercised, the company issues  new shares. The proceeds received net of any

directly aEributable transac9on costs  are credited to share capital  (nominal  value) and share

premium.

 

The grant by the Company of op9ons over i ts  equity instruments  to the employees  of subs idiary

undertakings  in the Group is  treated as  a  capital  contribu9on.  The fa ir value of employee services

received, measured by reference to the grant date fa ir value, i s  recognised over the ves9ng period as

an increase in investment in subs idiary undertakings , with a  corresponding credit to equity in the

parent enti ty accounts .



parent enti ty accounts .

 

The socia l  securi ty contribu9ons payable in connec9on with the grant of the share op9ons is

cons idered an integral  part of the grant i tsel f, and the charge wi l l  be treated as  a  cash-seEled

transaction.

 

Revenue recognition
The group derives  revenue from the transfer of goods and services  at a  point in 9me and over 9me.

Revenue from external  customers  arise on the sales  of so:ware l icences, including associated

maintenance, and consultancy services .

 

Revenue from l icence sales  is  measured at the agreed transac9on price at a  point in 9me. A

receivable is  recognised when access  to the so:ware is  granted, s ince this  i s  the point in 9me that

the cons idera9on is  uncondi9onal  because only the passage of 9me is  required before the payment

is  due. Support and maintenance services  are provided on the product suppl ied; this  i s  deemed to be

a separately iden9fiable product and is  recognised over 9me. Revenue from consul9ng services  are

recognised in the accounting period in which the services  are rendered.

 

Taxation
The Company is  registered in Jersey, Channel  I s lands  and is  taxed at the Jersey Company standard

rate of 0%. However, the Company's  subs idiaries  are s i tuated in jurisdic9ons where taxa9on may

become appl icable to local  operations.

 

The major components  of income tax on profi t or loss  include current and deferred tax.

 

The tax currently payable is  based on the taxable profit for the period us ing the tax rates  that have

been enacted or substan9al ly enacted by the balance sheet date. Taxable profit differs  from the net

profit as  reported in the income statement because i t excludes  i tems of income or expense that are

taxable or deduc9ble in other years  and i t further excludes  i tems that are never taxable or

deductible.

 

Deferred tax is  provided in ful l , us ing the l iabi l i ty method, on temporary differences  aris ing between

the tax bases  of assets  and l iabi l i9es  and their carrying amounts  in the Group financial  s tatements .

Deferred tax is  determined us ing tax rates  that have been enacted or substan9al ly enacted at the

balance sheet date and are expected to apply when the related deferred income tax asset i s  real ised

of the deferred tax l iabi l i ty i s  settled.

 

Deferred tax assets  are only recognised to the extent that i t i s  probable that future taxable profit wi l l

be avai lable against which the asset can be uti l i sed. Deferred tax is  charged or credited in the income

statement, except when i t relates  to i tems charged or credited to equity, in which case the deferred tax

is  a lso dealt with in equity.

 

Critical accounting estimates and judgements
Es9mates  and judgements  are con9nual ly evaluated and are based on historical  experience and

other factors , including expecta9ons of future events  that are bel ieved to be reasonable under the

circumstances.

 
 
Critical Accounting Estimates and Assumptions
The Group makes  es9mates  and assump9ons concerning the future.  The resul9ng accoun9ng

es9mates  wi l l , by defini9on, seldom equal  the related actual  results .  The es9mates  and assump9ons

that have a s ignificant risk of caus ing a  materia l  adjustment to the carrying amounts  of assets  and

l iabi l i ties  within the next financial  year are discussed below.

 
Fair value measurement
Management uses  valua9on techniques  to determine the fa ir value of assets  held for sale. This

involves  developing es9mates  and assump9ons cons istent with how market par9cipants  would price

the instrument. Management bases  i ts  assump9ons on best observable data avai lable as  far as

poss ible. Es9mated fa ir values  may vary from the actual  prices  that would be achieved in an arm's

length transaction at the reporting date.



 

Critical judgments in applying the entity's accounting policies
The fol lowing are the cri9cal  judgements  that the Directors  have made in the process  of applying the

Group's  accoun9ng pol icies  and that have the most s ignificant effect on the amounts  recognised in

the financial  s tatements .

 

Capitalisation of internally developed software
Dis9nguishing the research and development phases  of the so:ware suites  and determining whether

the recogni9on requirements  for the capital isa9on of development costs  are met requires  judgement.

A:er capital isa9on, management monitors  whether the recogni9on requirements  con9nue to be met

and whether there are any indicators  that capital ised costs  may be impaired.

 

Earnings per share
Basic and diluted
Earnings  per share is  calculated by dividing the loss  aEributable to the equity holders  of the

Company by the weighted average number of O rdinary shares  in issue during the period, excluding

Ordinary shares  purchased by the Company and held as  treasury shares.

Half year
ended

Audi te d
Ful l  ye a r e nde d

Ha l f ye a r
e nde d

30 Jun 2023 31 De c 2022 30 Jun 2022
Los s  a ttri buta bl e  to e qui ty hol de rs  of the
Compa ny (£) (300,473) (511,601) (330,584)
Los s  from di s conti nue d ope ra ti on a ttri buta bl e  to
e qui ty hol de rs  of the  pa re nt (£)  - -

 
We i ghte d a ve ra ge  numbe r of s ha re s  i n i s s ue
(numbe r) 182,621,390 182,609,544 182,595,616
Loss per share (pence)  

-From conti nui ng ope ra ti ons (0.16) (0.28) (0.18)
-From di s conti nue d ope ra ti ons (0.00) (0.00) (0.00)
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