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6 September 2023 
Gore Street Energy Storage Fund plc 

(the "Company" or "GSF") 
Unaudited NAV 

International portfolio outperforms GB assets. NAV continues an upward trajectory.
 

Gore Street Energy Storage Fund plc, the interna$onal ly divers ified energy storage fund, i s  pleased to announce i ts
unaudited Net Asset Value ("NAV") as  at 30 June 2023. The unaudited NAV increased to 116.0 pence per Ordinary Share from
115.6 pence per Ordinary Share at 31 March 2023. Al lowing for the 2.0 pence dividend paid during the period, the quarterly
NAV total  return was 2.1%.  The con$nued steady NAV progress ion highl ights  the res i l ience of the Manager's  interna$onal
divers i fication strategy. The total  NAV return, including dividends paid, amounting to 50.5% s ince the IPO in May 2018.

 

Financial Highlights:

·    NAV increased by 0.4% to £558.4m (£556.3m as  of 31 March 2023), or 116.0 pence per share (115.6 pence per share
as  of 31 March 2023), with an annual ised NAV Total  Return of 8.7% for the June end quarter.

£ millions Pence per Ordinary Share

NAV as at 31 March 2023 556.3 115.6

Fund and Subsid. Holding Companies  Operating Expenses (2.7) (0.6)

Dividends (9.6) (2.0)

Cash Generation 4.8 1.0

Asset depreciation and other DCF changes 3.7 0.8

Opex Savings 5.9 1.2

NAV as at 30 June 2023 558.4 116.0

 

·      The Company's  Board of Directors  has  approved a dividend of 2.0 pence per share for the June-end quarter, in l ine
with the Company's  progress ive dividend target.

·      Key long-term assumptions  such as  inflation, revenue and estimated bui ld-out capex remain unchanged.

·      NAV assump$ons updated during the period reflect opex savings  from op$misa$on and internal isa$on of
maintenance and asset management engagements .

·      The weighted average discount rate appl ied to the portfol io remains  at 10.1%.

 

 

Operational & Portfolio Update:

·      The opera$onal  fleet demonstrated strong performance, genera$ng a weighted average revenue of £10.67/M W /hr
during the June-end quarter.

·      The Company's  interna$onal  assets  (Texas, I reland & Germany) performed excep$onal ly wel l  during the three-
month period, generating £12.76/MW/hr, over 75% higher than the Company's  GB assets .

·      The GB porFol io generated an average revenue of £7.19/M W /hr, accoun$ng for 25% of total  revenue for the
period, and 15% above the 1-hour quarterly benchmark based on data from Modo Energy (Apri l  to June
leaderboards).

·      Post period updates:

·      O pera$onal  performance: the interna$onal  assets , specifical ly in ERCOT and NI , exceeded expecta$ons
with revenue genera$on es$mated at £81.1/M W /hr and £24.0/M W /hr, respec$vely, over the months  of
July and August.

·      Construc$on progress: (i ) the Stony asset, located near Mi l ton Keynes, wi l l  have energisa$on comple$on
by September-end; and (i i ) Ferrymuir i s  expected to have energisa$on comple$on by November-end. O nce
complete, the opera$onal  capacity in GB wi l l  amount to 239.5 M W, giving a  total  opera$onal  capacity
across  four grids  of 421.4 MW.

Strong Balance sheet:

·      The Company remains  wel l -capital ised, with £99.0m in cash or cash equivalents  as  of 30 June 2023.

·      During the period, the Company successful ly ups ized i ts  Revolving Credit Faci l i ty to £50.0m. As  at 30 June, the
Company had not drawn down on the faci l i ty.

·      The Company con$nues to progress  wel l  towards  securing a  bridge loan in the US. This  debt, denominated in US D,
wi l l  be secured at the project level  of the 200 MW / 400 MWh Big Rock asset in Cal i fornia, US.

·      As  at July-end 2023, the contractual ly commiLed outstanding capex amount was  £77.4m, s ignificantly lower than
the current avai labi l i ty of cash on balance sheet and credit faci l i ty.

Portfolio Update & Market Commentary



Grid
Average revenue 01.01.23

- 31.03.23
(£/MW/hr)

Average revenue
01.04.23 - 30.06.23

(£/MW/hr)

6-month Average revenue
01.01.23 - 30.06.23

(£/MW/hr)

GSF Fleet 13.40 10.67 12.03

GSF Irish Portfol io 20.29 13.84 17.05

GSF Texas  Portfol io 3.65 12.29 8.00

GSF German Portfol io 10.39 6.99 8.68

GSF Great Bri ta in Portfol io 8.49 7.19 7.84

Great Bri ta in Market
Average (1-hour duration)*

7.64 6.26 6.95

Great Bri ta in Market
Average (2-hour duration)*

8.64 8.86 8.75

* Note: based on Modo Energy data on leaderboards for January to June, including CM revenue. Inclusion in the leaderboard is

subject to minimum requirements, including >7 MW capacity and monthly availability of greater than 50%.
 

The Company's  divers ified porFol io performed wel l  during the repor$ng period, outperforming both the 1-hour and 2-hour
GB markets  on an average revenue per M W  bas is  by 70% and 20% respec$vely, highl igh$ng the benefits  of i ts  interna$onal
focus.

Ireland (EirGrid & Soni):

The Company's  best-performing assets  during the quarter were i ts  100 M W  Northern I rish assets . Under the D S3 uncapped
contract, high wind penetra$on is  directly l inked to the level  of revenue received, which resulted in a  high average revenue
during the period.

Texas (ERCOT):

A heatwave in early June provided a ta i lwind for pricing in this  market. The Texas  assets  outperformed forecasts  for the
quarter, as  these months  are a  trans i$onal  period that historical ly has  offered lower revenue levels  than the highs  seen in
the summer and winter months.

Great Britain (National Grid):

Revenue in this  market remained broadly in l ine with the forecasted downward trajectory, a  func$on of service
procurement levels  by the grid operator and increased opera$onal  capacity. The Company successful ly secured longer-
term (monthly) F F R contracts  for most of i ts  assets  in favour of shorter (dai ly) contracts , as  these shorter contracts
experienced higher levels  of vola$l i ty and ul$mately lower average revenue. The remaining por$on of the fleet pursued a
blended strategy of DCMR, trading, and BM activi ties .

Germany (50 Hertz):

The Company recently changed i ts  route to market provider for i ts  German asset, Cremzow. This  new provider faci l i tates
access  to supplementary revenue streams, including energy arbitrage. These addi$onal  revenue streams proved profitable
during the quarter, with trading contribu$ng materia l ly to overal l  revenue. As  gas  prices  subdued due to warmer
temperatures  across  the con$nent, leading to a  decl ine in FC R prices , energy arbitrage emerged as  a  lucra$ve al terna$ve to
anci l lary services .

 

Post Period: July and August

Seasonal  market condi$ons in ERCOT al lowed revenues in that grid to surge, whi lst I reland provided high returns  fol lowing
pers istent windy weather. This  had a pos i$ve impact on overal l  porFol io revenue and highl ights  the importance of
geographic divers i ty. The es$mated revenue for the GS F fleet for July and August i s  £14.3/M W /hr and £26.3/M W /hr,
respectively.

·    I reland benefited from unseasonably high wind penetra$on, with levels  regularly reaching the system maximum of
70% throughout July and August and resulted in es$mated revenues of over £20.8/M W /hr and £18.9/M W /hr,
respec$vely, a  notable increase when compared to the reported figures  of the previous  year for July and August
2022 of £7.3/MW/hr and £7.8/MW/hr, respectively.

·    Texas  porFol io generated i ts  highest ever monthly revenue in August. This  i s  in l ine with historical  trends  as  the
highest revenues tend to occur during the summer due to heatwaves  and scarci ty on the grid. More frequent
occurrences  of price spikes  compared to the same period in 2022 have resulted in an estimated average revenue of
£12.7/MW/hr and £149.4/MW/hr in July and August.

·    GB revenue picked up during the start of July as  grid osci l la$ons in Scotland meant higher procurement volumes
sought by Na$onal  Grid, however as  these issues  were resolved revenue plateaued towards  the end of July and
into August. Requirements  in anci l lary services  markets  subsequently flaLened, with subdued wholesale
opportuni$es  fol lowing seasonal ly low demand for electrici ty and l iLle impact from con$nental  Europe compared
with the events  in 2022. The estimated average revenue for the GB portfol io is  £7.8/MW/hr and £5.1/MW/hr in July
and August.

·    German asset has  con$nued to generate a  stable revenue stream, amidst the anci l lary service prices ' decl ine driven
by low seasonal  demand sa$sfied with a  stable influx of wind and solar genera$on coupled with a  constant
supply of energy from gas, which has  seen a decrease in prices  and high levels  of storage. Cremzow's  abi l i ty
however to par$cipate in energy arbitrage has  supplemented the bulk of the revenue stream, genera$ng an
estimate of £9.8/MW/hr & £9.3/MW/hr in July and August respectively.

 

Dividend Declaration

The Company's  Board of Directors  has  approved a dividend of 2.0 pence per share for the June end quarter. The ex-dividend
date wi l l  be 28 September 2023, and the record date of 29 September 2023. The dividend wi l l  be paid on or around 20
October 2023.

Any such dividend payment to Shareholders  may take the form of ei ther dividend income or "qual i fying interest income",
which may be des ignated as  an interest distribu$on for UK  tax purposes  and, therefore, subject to the interest streaming
regime appl icable to investment trusts . O f this  dividend declared of 2.0 pence per share, 1.43 pence is  treated as  qual i fying
interest income.

The Board notes  the recent vola$l i ty in the share price, in the context of further weakness  in bond markets , especial ly in the
UK , with 2-year gi l t yields  now s ignificantly higher than fol lowing the mini -budget last September. This  i s  especial ly



UK , with 2-year gi l t yields  now s ignificantly higher than fol lowing the mini -budget last September. This  i s  especial ly
disappoin$ng given the pos i$ve response to the ful l  year results  and Annual  Report in July 2023 and the subsequent strong
share price performance. Since then, the company's  assets  have continued to perform strongly.

 

CEO of Gore Street Capital, the investment manager of the Company, Alex O'Cinneide, commented: 

"I  am pleased to present the unaudited NAV and porFol io update for the three months, which once again reflect our
con$nued del ivery against our targets , firmly supported by our divers ifica$on strategy - a  cornerstone for sustainable
growth. We remain commiLed to providing market-leading transparency on financial  and opera$onal  metrics , a longs ide
clear and appropriate valuations.

The performance of our interna$onal  assets , which on average generated 1.8 $mes revenue per M W  per hour compared to
the GB average during this  reported period, and in July and August, generated 4.4 $mes revenue per M W  per hour compared
to the GB average; reinforcing our pos i$on as  the leader amongst our peers  and the broader sector. W ith $ght control  over
our projects  from our asset management, commercial  and investment teams we have been able to secure market leading
revenues and operational  performance.

I n addi$on to superior revenue genera$on, our US assets  a lso benefit from I nvestment Tax Credits , providing a  substan$al
tax credit of between 30% and 40% of capex. We also expect to be able to secure project-level  debt at more favourable
pricing levels  compared to the current levels  seen in the UK  due to the unique revenue profile of our Cal i fornia-based asset,
primari ly driven by a  secure, long-term contract cal led the Resource Adequacy contract, which can account for up to 40% of
i ts  revenue.

W ith the imminent energisa$on of Stony and Ferry we con$nue to bring projects  to opera$on; which is  a  testament to
having internal  teams in procurement and construction, focused on del ivery.

The Company has  set ambi$ous goals  for revenue and EB I TDA margin. An$cipa$ng increased EB I TDA of the underlying
investment porFol io in 2023 as  more projects  are commiss ioned, and opera$onal  capacity grows, we expect growth in NAV
per share and earnings  per share.

We are excep$onal ly wel l -pos i$oned to capital ise on the opportuni$es  ahead and are commiLed to del ivering con$nued
value for a l l  our stakeholders ."

 

For further information: 

 

Gore Street Capital Limited          

Alex O'Cinneide / Paula Travesso                                                                              Tel : +44 (0) 20 3826 0290 

Shore Capital (Joint Corporate Broker)   

Anita  Ghanekar / Rose Ramsden / Ia in Sexton (Corporate Advisory)        Tel : +44 (0) 20 7408 4090 

Fiona Conroy (Corporate Broking)             

J.P. Morgan Cazenove (Joint Corporate Broker)                                                 Tel : +44 203 493 8000

Wil l iam Simmonds / Jérémie Birnbaum (Corporate Finance)                        Tel : +44 (0) 20 3493 8000 

 

Buchanan (Media Enquiries)       

Charles  Ryland / Henry Wi lson / George Beale                   Tel : +44 (0) 20 7466 5000 

Emai l : gorestreet@buchanan.uk.com 

 

Notes to Editors 

About Gore Street Energy Storage Fund plc 

Gore Street is  London's  fi rst l i s ted and international ly divers i fied energy storage fund dedicated to the low-carbon
trans ition. It seeks  to provide Shareholders  with sustainable returns  from their investment in a  divers i fied portfol io of
uti l i ty-scale energy storage projects . In addition to growth through increas ing operational  capacity and a cons iderable
pipel ine, the Company aims to del iver cons istent and robust dividend yield as  income distributions  to i ts  Shareholders . 

https://www.gsenergystoragefund.com 
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