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Results analysis from Kepler Trust Intelligence
N AV  total returns for BBGI fell modestly by 1.4% in the first half of 2023. This was mainly due to foreign exchange
movements and a change in the discount rate, itself largely caused by interest rate hikes in the UK impac.ng UK assets,
which are 33% of BBGI's por0olio. Despite this small decline, the trust has delivered a strong track record of 8.8% annualised
NAV total returns since IPO in 2011. At the end of the period, the shares traded on a 6.6% discount to NAV.

The nega.ve valua.on effects on the trust's N AV  were partly mi.gated by increased deposit and infla.on rates. BBGI's
propor.onal share of cash holdings in por0olio companies stood at approximately £385m as at 30/06/2023. Interest paid
on these holdings has risen substan.ally over the past two years and averaged approximately 4.5% during the period.
Changes in short and long-term deposit rate assumptions resulted in an increase to NAV of approximately 1.2%. 

BBGI's discount rate increased by 0.3% to 7.2% during the period. The weighted average risk-free rate of the BBGI por0olio
stayed flat during the period at 3.8%. As such, the trust's discount rate includes a 3.4% risk premium, arguably a conservative
figure given the resilient availability-style assets the trust invests in and their high-quality inflation linkage.

BBGI Chair Sarah W hitney said: "As an internally-managed investment company, our leadership team's alignment of interest
with our shareholders is clear. In this period of economic vola.lity, we will con.nue to be disciplined in our approach to
capital alloca.on and will only consider transac.ons that are accre.ve to our shareholders. BBGI has not been immune to
the uncertain market and economic backdrop that has impacted investor sen.ment on almost all UK listed investment
companies."

Kepler View

BBGI  Global  I nfrastructure (BBGI ) provides  investors  with access  to a  por�ol io comprised solely of avai labi l i ty-style
assets , backed by AAA/AA government and government-backed counterpar'es. These are publ ic infrastructure assets  that
generate revenue as  long as  they are avai lable for use, meaning they are not subject to the price elas'city of demand or the
regulatory risks  that demand and regulatory-based assets  can be suscep'ble to. The contracts  underpinning these
investments  have strong infla'on l inkage, which acts  in a  mechanical  way, as  cash flows increase in l ine with a  relevant
price index.

Despite seeing a  smal l  fa l l  in i ts  NAV, performance in the first hal f of this  year in many ways  demonstrated how res i l ient
BBGI 's  por�ol io can be. The large majori ty of the smal l  NAV decl ine was a2ributable to changes  in FX  rates  that were not
ful ly covered by the trust's  hedging strategy, and a 50bps increase in UK  interest rates . W ith the UK  currently represen'ng
about a  third of the BBGI  por�ol io, this  fed into a  higher discount rate for the por�ol io as  a  whole, which rose from 6.9% to
7.2%  in the first hal f of the year. As  much as  investors  may l ike them to, i t i s  hard to see what BBGI  could have done to
offset these macroeconomic performance drivers .

W ith a  weighted average risk-free rate of 3.8% across  the BBGI  por�ol io, the trust's  current discount rate means there is  an
impl ied risk premium of 3.4%. W ith the trust trading at an 11.6% discount to NAV as  at 31/08/2023 , we think the trust
offers  a  compel l ing mix of downside protec'on and ups ide poten'al . The trust's  high qual i ty infla'on l inkage and AA/AAA
counterpar'es  offer strong protec'on against further vola'l i ty and unexpected infla'on spikes . At the same 'me, i f we are
entering a  more benign environment and have reached the end of the rate hiking cycle, the trust's  high dividend yield may
start to look more attractive again, potentia l ly resulting in a  tightening of the discount.

CLICK HERE TO READ THE FULL REPORT 

Vis i t Kepler Trust Intel l igence for more high qual i ty independent investment trust research.

Important information

This report has been issued by Kepler Partners LLP.  The analyst who has prepared this report is aware that
Kepler Partners LLP has a relationship with the company covered in this report and/or a conflict of interest
which may impair the objectivity of the research.

Past performance is not a reliable indicator of future results. The value of investments can fall as well as
rise and you may get back less than you invested when you decide to sell your investments. It is strongly
recommended that if you are a private investor independent financial advice should be taken before
making any investment or financial decision.

Kepler Partners is not authorised to make recommendations to retail clients. This report has been issued by Kepler
Partners LLP, is based on factual information only, is solely for information purposes only and any views contained in
it must not be construed as investment or tax advice or a recommendation to buy, sell or take any action in relation
to any investment.

The information provided on this website is not intended for distribution to, or use by, any person or entity in any
jurisdiction or country where such distribution or use would be contrary to law or regulation or which would subject
Kepler Partners LLP to any registration requirement within such jurisdiction or country. In particular, this website is
exclusively for non-US Persons. Persons who access this information are required to inform themselves and to
comply with any such restrictions.

The information contained in this website is not intended to constitute, and should not be construed as, investment
advice. No representation or warranty, express or implied, is given by any person as to the accuracy or completeness
of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
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of the information and no responsibility or liability is accepted for the accuracy or sufficiency of any of the information,
for any errors, omissions or misstatements, negligent or otherwise. Any views and opinions, whilst given in good faith,
are subject to change without notice.

This is not an official confirmation of terms and is not a recommendation, offer or solicitation to buy or sell or take any
action in relation to any investment mentioned herein. Any prices or quotations contained herein are indicative only.  

Kepler Partners LLP (including its partners, employees and representatives) or a connected person may have
positions in or options on the securities detailed in this report, and may buy, sell or offer to purchase or sell such
securities from time to time, but will at all times be subject to restrictions imposed by the firm's internal rules. A copy
of the firm's Conflict of Interest policy is available on request.

PLEASE SEE ALSO OUR TERMS AND CONDITIONS

Kepler Partners LLP is authorised and regulated by the Financial Conduct Authority (FRN 480590), registered in
England and Wales at 70 Conduit Street, London W1S 2GF with registered number OC334771.
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