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FOR IMMEDIATE RELEASE

 
 

Ascent Resources plc

("Ascent" or "the Company")

 

Interim results for the period ended 30 June 2023

 

Ascent Resources  plc (LO N:AST), the AI M quoted European and La&n American focused natural  resources  company
("Company") i s  pleased to report i ts  interim results  for the s ix months  ended 30 June 2023 (the "Period" or "H1 2023").

Highlights:

·      Par&al  se2lement of dispute with JV partner, rela&ng to produc&on of hydrocarbons from the P g-10 and P g-11A
wel ls  for the period January 2022 through to February 2023, resul&ng in recogni&on of  €1,724,689 revenue for the
corresponding period.

·      Arbitra&on hearing took place in June, for the Company's  con&nuing dispute with JV partner, rela&ng to the
par&es ' different interpreta&ons of the R JOA with regard to treatment of hydrocarbons produced above the
basel ine production profi le whi le Ascent is  s ti l l  in a  cost recovery pos ition.

·      Se2lement of long standing dispute with JV service provider at an approximate discount of 30% to the amounts
being cla imed.

·      Restructuring of the continuing service agreement commercial  terms, resulting in an approximate 55% reduction to
the prior costs  ahead of the prior concess ion expiry date of November 2023.

·      Submiss ion of an appl ica&on to receive automa&c 30 month concess ion extens ion submi2ed by the concess ion
holder, which is  expected to extend concess ion expiry date through to at least May 2026.

·      Cons&tu&on of the arbitra&on tribunal  panel  in rela&on to the Company's  s ignificant Energy Charter Treaty
monetary damages cla im against the Republ ic of Slovenia.

·      Raised £0.4m before expenses  by way of a  subscription and placement with existing and new investors .

Post Period end highlights:

 

·      Fi l ing of upgraded €656.5 mi l l ion Energy Charter Treaty memorial , supported by independent technical  oi l  and gas
as  wel l  as  financial  damage quantum experts , seDng out the cla imants  pos i&on, merits  and jurisdic&on for i ts
cla im.

·      Contracted an after the event insurance pol icy in relation to the Company's  €656.5 mi l l ion ECT damages cla im.

Enquiries:

Ascent Resources plc
Andrew Dennan, CEO
 

Via Vigo Consulting
 

WH Ireland, Nominated Adviser & Broker
James Joyce / Sarah Mather

0207 220 1666

Novum Securities, Joint Broker
John Bel l i ss

0207 399 9400

Chairman and CEO's statement
 
The first hal f of the year (the "Period" or "H1 2023") has  seen the Company con&nue to take strides  as  i t defends i ts  investment and working

interests  in S lovenia. The Company has  successful ly resolved a long-standing dispute, which commenced in 2019, with i ts  joint venture ("JV")



interests  in S lovenia. The Company has  successful ly resolved a long-standing dispute, which commenced in 2019, with i ts  joint venture ("JV")

service provider, Petrol  Geo, at a  ci rca 30% discount to the amounts  cla imed to be owed. As  wel l  as  successful ly restructuring the costs  of the

con&nuing service provider contract at a  discount of approximately 55% to the prior amounts  being charged. The Company successful ly resolved

part of i ts  disputes  with i ts  JV partner, Geoenergo, rela&ng to hydrocarbon produc&on proceeds owed to the Company pursuant to the JV contract

(the "R JOA"), resul&ng in the Group successful ly recognis ing €1,724,689 in hydrocarbon proceeds from the P G-10 and P G-11A wel ls  produced in

the period January 2022 through to February 2023. The Company con&nues to pursue i ts  arbitra&on cla im against Geoenergo in rela&on to the

par&es ' different interpreta&ons of the R JOA rela&ng to the distribu&on of hydrocarbon proceeds produced above the contractual  basel ine

produc&on profile whi lst Ascent is  in a  preferen&al  recovery pos i&on. The arbitra&on hearing took place in June 2023 and the Company is

awaiting i ts  outcome.

 

During the Period, the Tribunal  was  cons&tuted for the Company's  Energy Charter Treaty ("EC T") damages cla im against the Republ ic of S lovenia.

Accordingly, the Company has  been working with i ts  legal  representa&ves, Enyo Law LLP, to prepare i ts  EC T memorial , which was submi2ed post

the Period under review. As  part of the work to final ise the memorial , independent technical  oi l  & gas  as  wel l  as  financial  damage quantum

experts  were commiss ioned to provide their analys is  on the Company's  cla im and es&mated an updated cla im damages number of €656.5

mi l l ion. I t should be cau&oned that in the event the Company is  successful  in i ts  cla im any amount actual ly received by the Company may be

s igni ficantly lower.

 

Gas  produc&on at the Pe&sovci  project in S lovenia has  con&nued through the Period with 645,140 scm produced by the P G-10 and P G-11A wel ls .

However, the European gas  market has  soJened through the Period.  The JV Partner (who is  a lso the concess ion holder) submi2ed a concess ion

extens ion appl ica&on ahead of the deadl ine, which was then superseded by law changes  in S lovenia which give mining right owners  with

concess ions  expiring in the next 18 months  an automa&c 30-month extens ion to their current concess ion expiry date (as  a  result of the

administra&ve backlog resul&ng from the COVI D-19 pandemic), subject to the concess ion holders  fil ing a  request within 30 days. The JV Partner

filed the necessary appl ica&on to receive the 30-month extens ion ahead of the deadl ine. Accordingly, the Company expects  the concess ion expiry

date to be in May 2026.

 

The Company is  seeking to execute on i ts  first ES G Metals  deal  in the second hal f of the year. O ur vis ion remains, by the end of 2023, to have

final ised this  transforma&on of Ascent such that the Company has  both sustainable cash flow genera&on from i ts  opera&ons and compel l ing

upside exposure to both near term €3+ mi l l ion partner arbitra&on cla im as  wel l  as  medium term €656.5 mi l l ion EC T damages cla im against the

Republ ic of S lovenia (i t should be cau&oned that in the event the Company is  successful  in i ts  cla im any amount actual ly received by the

Company may be s ignificantly lower than the amount sought), underpinned by a  new ES G compa&ble metals  strategy in an exci&ng, growth

focused, part of the world.

 

We thank our shareholders  for their support and look forward to achieving success  together.

 

Slovenia Energy Charter Treaty Arbitration Claim

 

I n September 2022 Ascent Resources  P lc and i ts  whol ly owned subs idiary, Ascent S lovenia Limited, (together the "Claimants") registered an

Energy Charter Treaty ("EC T") damages cla im against the Republ ic of S lovenia rela&ng to a  number of certain ac&ons taken by S lovenia and i ts

administra&ve func&ons, against the C la imants , which culminated in the expropria&on of the C la imant's  investments  in S lovenia by sudden

changes  to the country's  mining legis la&on, implemented in May 2022, which prohibit the use of s&mula&on as  a  method to explore for or

produce hydrocarbons. Given that the Pe&šovci  project i s  a  &ght gas  development which requires  the use of s&mula&on to produce the &ght gas ,

these ac&ons have expropriated the ful l  investment value of the C la imants  investments  in country, which are in breach of the du&es owned by

Slovenia to the Cla imants  as  protected investors .

 

During the Period the C la imants  and Enyo Law LLP  (the Company's  appointed special is t l i&ga&on and arbitra&on lawyers) have been working

alongs ide independent experts  in the fields  of geology and oi l  and gas  developments , as  wel l  as  specia l is t independent quantum analys is  experts

to prepare the memorial  which sets  out the C la imants  pos i&on, merits  and jurisdic&on for the cla im. This  lengthy document was successful ly

completed and fi led in July 2023, post the Period-end, and estimated a revised cla im damages amount of €656.5 mi l l ion.

 

The C la imants  arbitra&on dispute with the Republ ic of S lovenia is  administered by the I nterna&onal  Centre for Se2lement of I nvestment

Disputes  ("I C S I D"). The request for arbitra&on fol lows the No&ces  of Dispute filed by Ascent Resources  P lc and Ascent S lovenia Ltd on 23 July

2020 and 5 May 2022 respectively in which Slovenia was  formal ly noti fied of the existence of a  dispute under the ECT. The Request for Arbitration

("Request") was  submi2ed pursuant to Ar&cle 26 of the EC T and was successful ly registered with I C S I D under the EC T on 1 September 2022. The

Company appointed Mr K laus  Reichert (German/I rish) as  i ts  arbitrator in November 2022. I n December 2022, S lovenia appointed Ms Brigi2e

Stern, a  French professor. During the Period, Dr Raed Fathal lah (Canadian, French, Lebanese) was  appointed as  pres ident arbitrator and,

accordingly, on 7 March 2023, the Tribunal  was  cons&tuted in accordance with Ar&cle 37(2)(a) of the I C S I D Conven&on. Fol lowing a first

procedural  sess ion in Apri l  2023, the case con&nued to progress  through the arbitra&on process . I t should be cau&oned that in the event the

Company is  successful  in i ts  cla im any amount actual ly received by the Company may be s igni ficantly lower than the amount sought.

 

The Company remains  amenable to discuss ing se2lement with the Republ ic of S lovenia fol lowing i ts  review of the ma2er or otherwise pursuing



The Company remains  amenable to discuss ing se2lement with the Republ ic of S lovenia fol lowing i ts  review of the ma2er or otherwise pursuing

its  s igni ficant damages cla im through to a  binding result for the Cla imants  and their stakeholders .

 

Slovenia Operations Update

 

The P G-10 and P G-11A wel ls  con&nue to produce gas  with a  1H monthly average produc&on of 107,000 S C M/month which is  currently being sold

to local  industria l  buyers  via  the low-pressure pipel ine. Through the Period, the Company achieved success  in i ts  dispute media&on process  with

the JV service provider, Petrol  Geo, in regards  to their cla im for payment of €2,083,491 (plus  interest and costs) rela&ng to costs  and invoices

which Ascent has  been rejecting on the bas is  of a  s igni ficant change in ci rcumstances. The Company successful ly agreed to resolve the dispute by

agreeing a  ful l  and final  payment of €1,436,000 to se2le a l l  cla imed amounts , represen&ng a discount of approximately 30% to the amount being

cla imed. Addi&onal ly, the Company successful ly renego&ated the con&nuing service provider contract to reduce the fixed service charge down

from €44,000 per month to the higher of i ) €20,000 a month (a  discount of ci rca 55% to the amounts  previous ly agreed); or i i ) 35% of Ascent's

en&tlement to proceeds from the P G-10 and P G-11A wel ls . This  structure seeks  to mi&gate the losses  made by the project. I n tandem with this

resolu&on to the cla im against the JV, the Company was also successful  in achieving a  par&al  resolu&on to i ts  S lovenia domes&c arbitra&on

dispute process  against Geoenergo which was ins&gated in December 2022, with an agreement during the period under review that saw Ascent

recognise payment of €1,724,689 for hydrocarbons sales  from the P G-10 and P G-11A wel ls  for the period January 2022 through to February

2023. Fol lowing se2lement of the amounts  agreed to be paid to Petrol  Geo, the Company successful ly received net proceeds of €288,689 in cash.

However, the arbitra&on process  con&nues with the Company seeking an answer to the JV partners  different interpreta&ons of the R JOA rela&ng

to the distribu&on of the economics  of hydrocarbon produc&on proceeds generated above the R JOA contractual  basel ine produc&on profile from

al l  the wel ls  on the concess ion area (as  opposed to just P G-10 and P G-11A). The Company is  seeking en&tlement to 90% of the proceeds from this

delta  whi lst i t i s  in a  preferen&al  cost recovery pos i&on (i .e. un&l  i t has  earned/received i ts  investment of €50+ mi l l ion back). The hearing was

held in June 2023 and the result i s  expected in due course. The Company currently es&mates  the amount i t i s  en&tled to, l imited by the three-year

statutory deadl ine, could be in excess  of €3 mi l l ion.

 

During the Period, the JV partner and concess ion holder, Geoenergo, filed an appl ica&on to extend the term of the concess ion which was due to

expire in November 2023. This  appl ica&on was then superseded by law changes  implemented in S lovenia which have afforded mineral  right

owners  with concess ions  due to expire in the next 18 months  with the op&on of an automa&c 30-month extens ion, des igned to ease the

administra&ve backlog in the ministry as  a  result of COVI D-19 pandemic. The Company was no&fied by Geoenergo that the requis i te request for

the 30-month extens ion was submitted ahead of the deadl ine. The Company now expects  the concess ion expiry date wi l l  be 28 May 2026.

 

ESG Metals Strategy

 

The Company remains  very focused on execu&ng on i ts  new ES G Metals  growth strategy with an ini&al  focus  on La&n America, where the

Company has  selected Peru and Chi le as  ideal  candidates  to execute our growth strategy. Peru is  widely recognised as  one of the largest and

most divers ified mineral  producers  with some of the most extens ive reserves  in the world with mining the most important sector in the Peruvian

economy (some 10% of na&onal  GD P ). Peru is  currently the world's  second largest Copper, S i lver and Zinc producer and La&n America's  largest

Gold, Zinc, Tin and Lead producer. Peru's  Long-Term Credit Ra&ng is  rated as  BBB by most agencies , which is  amongst the strongest in the region.

The country a lso benefits  from a long history of mining, a  robust mining legal  framework and a s ignificant pool  of local  exper&se. S imi larly, a  lot

of these trai ts  are shared by neighbouring Chi le, which is  the world's  largest Copper producer and has  a  long history or mining and mineral

process ing giving rise to large accumulations  of surface stockpi led materia ls  cons istent with the Company's  ESG Metals  strategy.

 

The Company sees  s ignificant opportunity for a2rac&ve entry points  in mining fol lowing the global  pandemic which has  triggered interna&onal

capital  flight and s ignificant capital  constraints  for smal l -scale miners . The Company therefore ini&al ly expects  to focus  i ts  a2en&on on smal l -

scale opera&ons (up to 350 tpd), which the Company cons iders  affordable, of an efficient opera&onal  and commercial  scale and which have

mul&ple local  opera&ng and permiDng benefits . The Company is  ac&vely developing a  number of poten&al  transac&ons in the gold ta i l ing re-

process ing and ar&sanal  gold ore process ing theme, however given the pol i&cal  disrup&on in Peru towards  the end of 2022 and beginning of

2023, the Company expects  i ts  first transac&on in ES G Metals  may be in a  neighbouring terri tory, with the expecta&on that a  new country entry to

Peru focused on precious  metals  would sti l l  materia l ise in the Company's  near future.

 

Corporate

 

I n February 2023, the Company s igned strategic col labora&on agreements  with Beryl  I nterna&onal  P ty, a  South African based divers ified

investment Company, who were seeking to make a strategic investment of £1 mi l l ion in the Company at a  premium to the prevai l ing market share

price, a longs ide appoin&ng a new non-execu&ve director to the Board. However, aJer the announcement of the proposed transac&on, South

Africa was  added to the F inancial  Ac&on Task Force grey l i s t which resulted in s ignificant delays  for Beryl  to complete the capital isa&on of their

new interna&onal  subs idiary set up for the purpose of the proposed investment. Accordingly, aJer extending the long stop date and Beryl 's

second fa i lure to complete se2lement of i ts  obl iga&ons, the Company terminated the proposed transac&on. I n Apri l  2023 the Company

successful ly ra ised £0.4 mi l l ion in new equity proceeds at a  price of 3 pence per new share, being the spot price at the close on the preceding day

ahead of announcement. Each new share was a lso issued with one new warrant exercisable at 5 pence per new share at any &me in the next two

years .

 



 

I n June 2023 the Company announced an inten&on to bid for Amur Minerals  P lc, having been in discuss ions  with the Amur board around a

concept of merging their cash resource post payment of their specia l  dividend with Ascent's  bus iness  development inventory in La&n America, to

combine and execute on a joint strategy focused on metals  process ing and reprocess ing bus inesses  which expose shareholders  to precious  and

battery metals  and have a pathway toward cashflows within 6 months  to three years . However, post the Period-end, discuss ion were terminated.

 

Outlook

 

The Company remains  focused on preserving value and defending i ts  investments  and working interests  in S lovenia. Shareholders  are exposed to

a near term domes&c arbitra&on result rela&ng to the Company's  cla ims to an es&mated €3+ mi l l ion in addi&onal  revenue from al l  the wel ls  in

the concess ion area, in addi&on to the P G-10 and P G-11A revenues received as  a  result of the par&al  resolu&on of the partner dispute. During the

Period, the Tribunal  was  cons&tuted for the Company's  EC T damages cla im against S lovenia and post the Period-end the Company filed i ts  EC T

claim memorial  for an upgraded €656.5 mi l l ion, independently es&mated, damages cla im (I t should be cau&oned that in the event the Company

is  successful  in i ts  cla im any amount actual ly received by the Company may be s ignificantly lower than the amount sought). Fol lowing clari ty on

the near-term l ive i tems the Company expects  to be wel l  pos itioned to execute on i ts  maiden ESG Metals  deal  in Latin America.
 

James Parsons                                                                      Andrew Dennan
Executive Chairman                                                             Chief Executive Officer
27 September 2023                                                            27 September 2023
 

 

CEO's report
Financial performance

Revenue for H1 2023 was £1.36m (H1 2022: ni l  and F Y22: £581,000). I n Apri l  2023 the Company successful ly resolved part of i ts  disputes  with i ts
JV partner, Geoenergo, rela&ng to hydrocarbon produc&on proceeds owed to the Company from the P G-10 and P G-11A wel ls  for the period
January 2022 through to February 2023. Furthermore, at the same &me the Company ful ly resolved al l  outstanding cla ims with the JV service
provider, Petrol  Geo, over a l l  disputed and rejected invoices  cla imed s ince 2019 to February 2023 resul&ng in cost of sales  for H1 2023 of
£456,000 (H1 2022: ni l  and FY22 £504,000).

The clos ing cash balance at 30 June 2023 was £242,000 (H1 2022: £174,000 and F Y22: £325,000). During the Period the Company agreed
invoices  and received payment for historic revenues from the P G-10 and P G-11A wel ls  for the period of January 2022 through to February 2023.
Accordingly, the Company expects  to recognise historic produc&on revenues as  wel l  as  associated produc&on costs  in i ts  next annual  accounts .
During the Period the Company also began receiving monthly revenues from con&nuing produc&on from the P G-10 and P G-11A wel ls  as  wel l  as
paying monthly production costs .

During the Period the Company raised £400,000 before costs  in an equity placing in Apri l  2023. There was a  cash ouTlow from opera&ons of
£455,000 and an inflow of £371,000 from financing, resulting in net cash outflow of £83,000.

Operational performance

 
Production KPI's

Jan
2023

Feb
2023

Mar
2023

Apr
2023

May
2023

Jun
2023

Total  gas  (k scm) 116.42 99.39 124.26 105.43 105.15 94.49
Total  gas  (MMcf) 4.11 3.51 4.39 3.72 3.71 3.34
Average dai ly gas  (k scm) 3.76 3.55 4.01 3.51 3.39 3.15
Average dai ly gas  (Mcf) 132.61 125.34 141.54 124.09 119.77 111.21
Total  condensate (l i tres) 4,300 4,300 3,900 2,800 2,400 4,500
CGR (l i tres  per 1000 scm gas) 36.94 43.26 31.39 26.56 22.82 47.62
BOE - gas 794.82 678.55 848.34 719.79 717.87 645.10
BOE - condensate 27.04 27.04 24.53 17.61 15.09 28.30
Total  BOE 821.86 705.59 872.87 737.40 732.97 673.40
 

Total  production for the Period was 645.10 thousand cubic metres  of gas  and 22,200 l i tres  of condensate.

Gas  sales  to I NA remain suspended as  wel lhead pressure is  below the export pipel ine pressure, which is  not expected to be remedied fol lowing
the Slovenian ban which includes  the prohibi&on of low volume hydraul ic s&mula&on. The Company produced gas  in the year to date which was
sold local ly to an industria l  buyer through a low-pressure pipel ine. I n Apri l  2023, the Company agreed invoices  and began receiving payment for
historic revenues from the P G-10 and P G-11A wel ls  for the period of January 2022 through to February 2023 and as  such, the Company has
recognised historic and 2023 production revenues as  wel l  as  associated production costs .

 

 

 

 

Consolidated Income Statement
for the Period ended 30 June 2023

 
 
Notes

Period ended
30 June 2023

£'000s

Period ended
30 June 2022

£'000s

Revenue 1,360 -



Revenue 1,360 -
Cost of sales (456) -
Depreciation of oi l  & gas  assets (1) (122)
Gross Profit 903 (122)

 
Administrative expenses (723) (539)
Profit (Loss) from operating activities 180 (661)

 
Finance income - -
Finance cost (38) (1)
Net finance costs (38) (1)

  
Profit (Loss) before taxation 2 142 (662)

 
Income tax expense - -
Profit (Loss) for the period after tax 142 (662)

 
Profit (Loss) for the period attributable to equity shareholders 142 (662)

 
Earnings per share  
Basic & ful ly di luted profi t / (loss) per share (£) 3 0.09 (0.005)

 
 
Consolidated Statement of Comprehensive Income
for the Period ended 30 June 2023

 
 
Notes

Period ended
30 June 2023

£'000s

Period ended
30 June 2022

£'000s

Proft / (loss) for the period 142 (662)
 

Other comprehensive income  
 

Foreign currency trans lation di fferences  for foreign operations 16 599
 

Total comprehensive gain / (loss) for the period 158 (63)
 

 

 

Consolidated Statement of Financial Position
As at 30 June 2023

 
 
Notes

30 June
2023

£'000s

31 December
2022

£'000s
Assets
Non-current assets
Property, plant and equipment 4 3 4
Exploration and evaluation costs 4 - -
Goodwi l l - -
Prepaid abandonment fund 292 300
Total non-current assets 295 304
Current assets  
Inventory - -
Trade and other receivables 5 113 11
Cash and cash equivalents 242 325
Total current assets 355 336
Total assets 650 640

 
Equity and liabilities  
Attributable to the equity holders of the Parent Company  
Share capital 9 8,280 8,214
Share premium account 76,603 76,298
Merger reserve 570 570
Share-based payment reserve 2,133 2,131
Trans lation reserves (260) (276)
Retained earnings (88,315) (88,457)
Total equity attributable to the shareholders (989) (1,520)

 
Total equity (989) (1,520)

 
Non-current liabilities  
Borrowings 7 553 516
Provis ions 646 663
Total non-current liabilities 1,199 1,179
Current liabilities  
Borrowings 7 5 5
Contingent cons ideration due on acquis i tions 8 - -
Trade and other payables 6 435 976
Total current liabilities 440 981
Total liabilities 1,639 2,160



Total liabilities 1,639 2,160
Total equity and liabilities 650 640
 

 

Consolidated Statement of Changes in Equity
for the period ended 30 June 2023

Share capital Share premium Merger reserve Share based
payment reserve

Translation
reserve

Retained
earnings

£'000s £'000s £'000s £'000s £'000s £'000s
Balance at 1 January 2022 7,998 75,021 570 2,129 (594) (46,566)
Comprehensive income
Los s  for the  pe ri od - - - - - (662)
Other comprehensive income
Curre ncy tra ns l a ti on di ffe re nce s - - - - 599
Total comprehensive income - - - - 599 (662)
Transactions with owners      
I s s ue  of s ha re s  duri ng the  ye a r ne t of
cos ts

131 731 - - -

Sha re -ba s e d pa yme nts - - - - -
Balance at 30 June 2022 8,129 75,752 570 2,129 5 47,228
Balance at 1 January 2022 7,998 75,021 570 2,129 (594) (46,566)
Comprehensive income
Los s  for the  pe ri od - - - - - (41,891)
Other comprehensive income
Curre ncy tra ns l a ti on di ffe re nce s - - - - 318
Total comprehensive income - - - - 318 (41,891)
Transactions with owners
I s s ue  of ordi na ry s ha re s 216 1,366 - - -
Cos ts  re l a te d to s ha re  i s s ue s - (89) - - -
Sha re -ba s e d pa yme nts - - - 2 -
Balance at 31 December 2022 8,214 76,298 570 2,131 (276) (88,457)
Balance at 1 January 2023 8,214 76,298 570 2,131 (276) (88,457)
Comprehensive income
Profi t for the  pe ri od - - - - - 142
Other comprehensive income
Curre ncy tra ns l a ti on di ffe re nce s - - - - 16
Total comprehensive income - - - - 16 142
Transactions with owners
I s s ue  of s ha re s  duri ng the  ye a r ne t of
cos ts

66 334 - - -

Cos ts  re l a te d to s ha re  i s s ue s - (29) - - -
Sha re -ba s e d pa yme nts - - - 2 -
Balance at 30 June 2023 8,280 76,603 570 2,133 (260) (88,315)

Consolidated Statement of Cash Flows
for the six months ended 30 June 2023

Period ended
30 June 2023

£'000s

Period ended
30 June 2022

£'000s
Cash flows from operations  
Profi t / (loss) after tax for the period 142 (662)
Depreciation (1) 122
Change in receivables (102) (35)
Change in payables (542) (179)
Increase in share-based payments 2 35
Exchange di fferences 9 -
Finance cost - -
Net cash used in operating activities (492) (719)

 
Cash flows from investing activities  
Payments  for fixed assets - -
Payments  for investing in exploration - (1)
Net cash used in investing activities - (1)

 
Cash flows from financing activities  



Cash flows from financing activities  
Interest paid and other finance fees 38 -
Loans  repaid - -
Proceeds from borrowings - -
Proceeds from issue of shares 400 842
Share issue costs (29) (45)
Net cash generated from financing activities 409 797

 
Net increase in cash and cash equivalents for the year (83) 77
Effect of foreign exchange di fferences - -
Cash and cash equivalents  at beginning of the year 325 97
Cash and cash equivalents at the end of the year 242 174
 

 

 

 

Notes to the Interim Financial Statements
for the six months ended 30 June 2023

1.    Accounting Policies

Reporting entity

Ascent Resources  plc ('the Company') i s  a  company domici led in England. The address  of the Company's
registered office is  5 New Street Square, London EC4A 3TW. The unaudited consol idated interim financial
statements  of the Company as  at 30 June 2023 comprise the Company and i ts  subs idiaries  (together referred
to as  the 'Group').

Basis of preparation

The interim financial  s tatements  have been prepared us ing measurement and recogni&on cri teria  based on
I nterna&onal  F inancial  Repor&ng Standards  (I F RS and I F R I C  interpreta&ons) i ssued by the I nterna&onal
Accoun&ng Standards  Board (I AS B) as  adopted for use in the EU. The interim financial  informa&on has  been
prepared us ing the accoun&ng pol icies  which were appl ied in the Group's  statutory financial  s tatements  for
the year ended 31 December 2022.

New Standards  adopted as  at 1 January 2023

Accounting pronouncements  which have become effective from 1 January 2023 are:

·      IFRS 3 - Bus iness  Combinations

·      IAS 16 - Property, Plant and Equipment

·      IAS 37 - Provis ions, Contingent Liabi l i ties  and Contingent Assets

These accoun&ng pronouncements  do not have a s ignificant impact on the Group's  financial  results  or
pos ition.

Al l  amounts  have been prepared in Bri tish pounds, this  being the Group's  presentational  currency.

The interim financial  informa&on for the s ix months  to 30 June 2023 and 30 June 2022 is  unaudited and does
not cons&tute statutory financial  informa&on. The compara&ves  for the ful l  year ended 31 December 2022 are
not the Group's  ful l  s tatutory accounts  for that year. The informa&on given for the year ended 31 December
2022 does  not cons&tute statutory financial  s tatements  as  defined by Sec&on 435 of the Companies  Act. The
statutory accounts  for the year ended 31 December 2022 have been filed with the Registrar and are avai lable
on the Company's  web s i te www.ascentresources.co.uk. The auditors ' report on those accounts  was
unqual i fied. It did not contain a  statement under Section 498(2)-(3) of the Companies  Act 2006.

Going Concern

The Financial  Statements  of the Group are prepared on a going concern bas is .

O n 4 Apri l  2023, the Company completed a £0.4 mi l l ion subscrip&on. These funds  were used for working
capital  and project costs  during the repor&ng period. I n Apri l  2023, the Company received a payment of
€289,000 being €1,724,689 of hydrocarbon revenues for the period January 2022 to February 2023 less
associated historic costs  s ince 2019 through to February 2023 of €1,436,000. However, the Company may
require further funding over the next twelve months  to cover S lovenian opera&ons and discre&onary spend
incurred with executing on the ESG Metals  Strategy.

Based on historical  and recent support from new and exis&ng investors  the Board bel ieves  that such funding,
i f and when required, could be obtained through new debt or equity issuances. However, there can be no
guarantee over the outcome of these op&ons and as  a  consequence there is  a  materia l  uncertainty of the
Group's  abi l i ty to ra ise the necessary finance, which may cast doubt on the Group's  abi l i ty to operate as  a
going concern. Further, the Group may be unable to real ise i ts  assets  and discharge i ts  l iabi l i&es  in the
normal  course of bus iness .

Principal Risks and Uncertainties:

The principal  risks  and uncertain&es  affec&ng the bus iness  ac&vi&es  of the Group remain those detai led on
pages  11-12 of the Annual  Review 2020, a  copy of which is  avai lable on the Company's  website
at www.ascentresources.co.uk. 

 

2.    Operating Profit / loss is stated after charging

Period ended
30 June 2023

£'000s

Period ended
30 June 2022

£'000s
Employee costs 441 363
Share based payment charge 2 -

 
 

Included within Administrative Expenses  

http://www.ascentresources.co.uk
http://www.ascentresources.co.uk


Included within Administrative Expenses  
Audit fees - 9
Fees  payable to the Company's  auditor for other services - -

- 9
 

3.    Earnings per share

Period ended
30 June 2023

£'000s

Period ended
30 June 2022

£'000s
Result for the period
Total  profit / (loss) for the period a2ributable to equity
shareholders

142 (662)

Weighted average number of ordinary shares Number Number
For bas ic earnings  per share 157,084,682 128,149,204

Earnings per share (£) 0.09 (0.005)
 

 

 

4.    Property, plant & equipment and Exploration and Evaluation assets

Computer
Equipment

Developed Oil
& Gas Assets

Total
Property

Plant &
Equipment

Exploration &
Evaluation

£'000s £'000s £'000s £'000s
Cost
At 1 January 2022 11 22,963 22,974 18,463
Additions 1 - 1 -
Effect of exchange rate movements - 573 573 113
At 30 June 2022 12 23,536 23,548 18,576
At 1 January 2022 11 22,963 22,974 18,463
Additions 1 - 1 -
Effect of exchange rate movements - 1,203 1,203 357
At 31 December 2022 12 24,166 24,178 18,820
At 1 January 2023 12 24,166 24,178 18,820
Additions - - - -
Effect of exchange rate movements - - - -
At 30 June 2023 12 24,166 23,178 18,820
 

Depreciation
At 1 January 2022 (6) (1,857) (1,863) -
Charge for the year (3) (121) (124) -
Effect of exchange rate movements - (49) (49) -
At 30 June 2022 (9) (2,027) (2,036) -
At 1 January 2022 (6) (1,857) (1,863) -
Charge for the year (2) (212) (214) -
Impairment - (21,193) (21,193) 18,820)
Effect of exchange rate movements - (904) (904) -
At 31 December 2022 (8) (24,166) (24,178) (18,820)
At 1 January 2023 (8) (24,166) (24,178) (18,820)
Charge for the year (1) - (1) -
Effect of exchange rate movements - - - -
At 30 June 2023 (9) (24,166) (24,178) (18,820)
 

Carrying Value
At 30 June 2023 3 - 3 -
At 31 December 2022 4 - 4 -
At 30 June 2022 3 21,509 21,512 18,576
 

I n Apri l  2022, the Republ ic of S lovenia approved amendments  to i ts  Mining Law which include a total  ban on
hydraul ic s&mula&on. Consequently, the opera&onal  and development review conducted by the Company
determined that further field development was not economical ly viable and that the current producing wel ls
had a remaining produc&on l i fe of approximately 5.5 years . As  such in 2022 the Company ful ly impaired al l
Developed O i l  and Gas  Assets  as  wel l  a l l  Explora&on and Evalua&on assets . Detai ls  of the impairment
judgments  and es&mates  in the fa ir value less  cost to develop assessment is  set out in Note 1 of the statutory
accounts  for the year ended 31 December 2022 and is  avai lable on the Company's  website
www.ascentresources.co.uk. The auditors ' report on those accounts  was  unqual i fied.

 

 

5.    Trade & other receivables

30 June 2023
£'000s

31 December 2022
£'000s

Trade receivables - -
VAT recoverable 17 73
Prepaid abandonment l iabi l i ty 292 300
Prepayments  & accrued income 96 (30)

http://www.ascentresources.co.uk


Prepayments  & accrued income 96 (30)
 405 343
Less non-current portion (292) (300)
Current portion 113 43
 

 

 

6.    Trade & other payables

30 June 2023
£'000s

31 December 2022
£'000s

Trade payables 387 525
Tax and socia l  securi ty payable 46 47
Other payables 2 -
Accruals  and deferred income - 20
 435 592
 

7.    Borrowings

30 June 2023
£'000s

31 December 2022
£'000s

Group
Non-current
Convertible loan notes 553 536

553 536
 

30 June 2023
£'000s

31 December 2022
£'000s

Group  
Current  
Convertible loan notes 5 5
Borrowings - -
Liability at the end of the period 5 5

 

I n December 2022, the Company reprofiled i ts  outstanding debt with Riverfort Global  O pportuni&es  repaying
£50,000 of the total  outstanding obl iga&ons of £561,620, with £25,000 in cash plus  £25,000 sa&sfied with
the issue of 625,000 new shares. The remaining balance of £511,620 was re-profiled such that i t wi l l  incur a
coupon of 8 per cent and now be redeemable in s ix equal  cash instalments  of £92,091.60 as  of 14 September
2023 and monthly thereafter with final  payment on 14 February 2024.

 

 

8.    Contingent consideration due on acquisitions

30 June 2023
£'000s

31 December 2022
£'000s

Group
Non-current
Ascent Hispanic Resources  UK Limited - 450

- 450
 

The con&ngent cons idera&on is  based on the defined con&ngent cons idera&on in the acquis i&on of Ascent
Hispanic Limited (Formerly Energe&cal  Limited), compris ing £100,000 in cash and a further £350,000 in
shares. The Company has  not discounted the contingent cons ideration s ince the impact would not be materia l .
The Company took to decis ion to cease evalua&ng assets  in Cuba on 15 August 2022 and as  such write down
the value of the contingent cons ideration in ful l .

 

9.    Share capital

30 June 2023
£'000s

31 December 2022
£'000s

Authorised
2,000,000,000 ordinary shares  of 0.5p each 10,000 10,000

 
Allotted, called up and fully paid  
3,019,648,452 deferred shares  of 0.195p each 5,888 5,888
1,737,110,763 deferred shares  of 0.09p each 1,563 1,563
165,751,348 ordinary shares  of 0.5p each (2022: 135,560,515
ordinary shares  of 0.5p each)

829 547

8,280 8,129

Reconciliation of share capital movement Ordinary shares
No.

Ordinary shares
No.

Opening 152,418,051 109,376,804
Issue of shares  during the year 13,333,333 43,041,211
Closing 165,751,348 152,418,051

The deferred shares  have no voting rights  and are not el igible for dividends.

Shares issued during the year

Issuance of equity throughout the year:
·      O n 4 Apri l  2023, the Company raised total  gross  new equity proceeds of £0.4 mi l l ion from the issue



·      O n 4 Apri l  2023, the Company raised total  gross  new equity proceeds of £0.4 mi l l ion from the issue
of 13,333,333 new ordinary shares  at a  placing price of 3 pence per share.

 

 

10.  Share based payments

The Company has  provided the Directors , certain employees  and ins&tu&onal  investors  with share op&ons
and warrants  ('op&ons').  O p&ons are exercisable at a  price equal  to the clos ing market price of the
Company's  shares  on the date of grant.  The exercisable period varies  and can be up to seven years  once ful ly
vested after which time the option lapses.

Detai ls  of the share options  outstanding during the year are as  fol lows:

Shares Weighted Average
price (pence)

Outstanding at 1 January 2022 7,348,142 253.72
Outstanding at 31 December 2022 7,848,142 253.72
Exercisable at 31 December 2022 1,450,763 248.72

Outstanding at 1 January 2023 7,348,142 253.72
Granted during the year -
Outstanding at 30 June 2023 7,348,142 253.72
Exercisable at 30 June 2023 7,348,142 248.72

O p&ons outstanding at 30 June 2023 have an exercise price in the range of 2.9p and 778p and a weighted
average contractual  l i fe of 4 years .

Detai ls  of the warrants  issued in the period are as  fol lows:

Issued Exercisable from Expiry date Number
outstanding

Exercise price

4 Apri l  2023 Anytime unti l 3 Apri l  2025 13,333,333 5.00p
 

Detai ls  of total  warrants  outstanding at the end of the period are as  fol lows:        

 Warrants Weighted Average
price (pence)

Outstanding at 1 January 2023 58,121,262 5.00
Granted during the period 13,333,333 5.00
Exercised during the period - -
Expired during the period - -
Outstanding at 30 June 2023 71,454,595 5.00
Exercisable at 30 June 2023 71,454,595 5.00
 

The warrants  outstanding at the period end have a weighted average remaining contractual  l i fe of 2.1 years .
The exercise prices  of the warrants  are between 4.00 - 7.50p per share.

 

11.  Events after the reporting period

On 21 July 2023 Enyo Law LLP fi led on behalf of the Cla imants , the arbitration memorial .  This  memorial  i s  a

lengthy document, which includes  the narrative and legal  reasoning underpinning i ts  cla im, as  wel l  as

witness  statements  from key individuals  and independent third party technical  and quantum expert reports .

On 22 September 2023 the Company secured an after the event ("ATE") insurance pol icy in relation to the

Company's  €656.5 mi l l ion Energy Charter Treaty damages cla im against the Republ ic of Slovenia.

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
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RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
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