
RNS Number : 3403O
CML Microsystems PLC
02 October 2023
 

2 October 2023

CML Microsystems Plc

("CML", the "Company" or the "Group") 

Completion of Microwave Technology, Inc Acquisition

C M L, which develops  mixed-s ignal , R F and microwave semiconductors  for global  communica"ons markets , i s  pleased to
announce that i t has , today, completed the acquis i tion of Microwave Technology, Inc. ("MwT") (the "Acquis i tion").

Background to Microwave Technology, Inc.

Founded in 1982, MwT is  a  recognised leader in the des ign, manufacturing and marke"ng of Ga As and Ga N Based M M I Cs,
Discrete Devices , and Hybrid Ampl ifier P roducts  for Commercial  W ireless  Communica"on, Defence, Space, and Medical
(M R I ) appl ica"ons. I t became part of the I X YS Corpora"on, which was then acquired in 2018 by Li;el fuse, I nc., the global
technology manufacturing company headquartered in Chicago. I n 2019, MwT undertook a management buy-out from
Li;elfuse, at the same "me trans i"oning away from manufacturing to a  fabless  semiconductor model  with a  specific focus
on MMICs. The bus iness  currently cons ists  of 20 employees  and operates  from Fremont, Cal i fornia.

The Acquisition

The Acquis i"on expands the Group's  product por=ol io, s trengthens and enhances  i ts  support resources  and increase i ts
R&D capabi l i"es , providing essen"al  knowhow and experience in system level  understanding, product manufacturing and
packaging techniques. MwT's  products  are complementary to C M L's  exis"ng offering and the majori ty of i ts  focus  and
cl ient concentra"on is  within the USA. The Board of C M L bel ieves  there is  a  s ignificant opportunity to increase i ts  current
market share by international is ing MwT's  products .

The total  cons idera"on payable for the Acquis i"on is  $13.18m, of which $7.65m is  payable in cash and $5.53m is  payable
in shares. The cash element, which is  subject to customary post-comple"on adjustments , i s  payable in four tranches; with
$1.93m payable on comple"on, $1.17m payable on the s ix-month anniversary of comple"on, $2.65m payable on the first
anniversary of comple"on and $1.90m payable on the second anniversary of comple"on (with the la;er three payments
being subject to performance related adjustments). The $5.53m share element of the cons idera"on is  payable via  the issue
to the sel lers  of 864,349 new C M L ordinary shares  of 5 pence each ("O rdinary Shares"), valued at a  price of 440 pence per
share, being the volume-weighted average price of C M L's  shares  for the 30 days  prior to the ini"al  announcement of the
transac"on on 17 January 2023, to be issued in three tranches  (the "Considera"on Shares"). 592,010 Considera"on Shares
wi l l  be issued on comple"on (the "I ni"al  Considera"on Shares"), 90,780 Considera"on Shares  wi l l  be issued on the first
anniversary of comple"on, 90,780 Considera"on Shares  wi l l  be issued on the second anniversary of comple"on and
90,779 Consideration Shares  wi l l  be issued on the third anniversary of completion.

Chris  Gurry, C M L's  Group Managing Director commented: "We are delighted to finally welcome MwT into the C M L Group.
Their dedicated and very experienced team will accelerate our mul�-year growth strategy, enhancing the Group's exis�ng
competencies, whilst the strong cultural synergies bode well for the combined businesses over the medium term."

MwT's  unaudited US GAAP  results  for the 12-month period to 31 December 2022 recorded revenue of $6.5m and a pre-tax
loss  of $132k with net assets  of ci rca $2.4m. The Board expects  that MwT wi l l  be earnings  enhancing in i ts  first ful l  year of
ownership within CML.

I t i s  intended that Dr. Nathan Zommer, who was previous ly MwT's  majori ty shareholder and is  MwT's  current Chairman,
wi l l  join the CML Board of Directors  in a  non-executive capacity.

Dr. Zommer's  appointment to the Board is  subject to comple"on of normal  regulatory due di l igence checks. A further
announcement confirming his  appointment on comple"on of normal  regulatory due di l igence checks  and disclos ing
information in respect of Schedule 2(g) of the AIM Rules  wi l l  be made in due course.

No further information is  required to be disclosed as  per Schedule 4 in the AIM Rules  for Companies .

Total Voting Rights

Appl ica"on has  been made to the London Stock Exchange for the 592,010 I ni"al  Considera"on Shares  to be admi;ed to
trading on AIM, which is  expected to occur on 3 October 2023.

I n conformity with the F inancial  Conduct Authori ty's  D isclosure and Transparency rules , C M L Microsystems P lc hereby
no"fies the market that fol lowing the issue of the I ni"al  Considera"on Shares , the Company's  i ssued share capital
comprises  16,504,754 ordinary shares  of 5p each. The total  number of treasury shares  held is  360,675 which do not carry
voting rights .

The total  number of voting rights  in the Group is  therefore 16,144,079 (which excludes  ordinary shares  held by the Group in
treasury).

This  figure may be used by shareholders  as  the denominator for the calcula"on by which they wi l l  determine i f they are
required to no"fy their interest in, or a  change in their interest in, the Group under the FC A's  Disclosure and Transparency
Rules .

The informa�on contained within this announcement is deemed by the Group to cons�tute inside informa�on under the Market
Abuse Regulations (EU) No. 596/2014.

CML Microsystems Plc
Chris  Gurry, Group Managing Director
Nigel  Clark, Executive Chairman
 

  
  Tel : +44(0)1621 875 500



Shore Capital
Toby Gibbs
James Thomas
Lucy Bowden
Fiona Conroy (Corporate Broking)
 

 Tel : +44(0)20 7408 4090 

Alma PR
Josh Royston
Andy Bryant
Matthew Young

 Tel : +44 (0)20 3405 0212
 

 

About CML Microsystems Plc

C M L develops  mixed-s ignal , R F and microwave semiconductors  for global  communica"ons markets . The Group u"l ises  a
combina"on of outsourced manufacturing and in-house tes"ng with trading opera"ons in the UK , As ia  and USA. C M L
targets  sub-segments  within Communica"on markets  with strong growth profiles  and high barriers  to entry. I t has  secured
a diverse, blue chip customer base, including some of the world's  leading commercial  and industria l  product
manufacturers .

The spread of i ts  customers  and divers i ty of the product range largely protects  the bus iness  from the cycl ical i ty usual ly
associated with the semiconductor industry. Growth in i ts  end markets  i s  being driven by factors  such as  the appe"te for
data to be transmi;ed faster and more securely, the upgrading of telecoms infrastructure around the world and the
growing prevalence of private commercial  wireless  networks  for voice and/or data communications  l inked to the industria l
internet of things  (IIoT).

The Group is  cash-generative, has  no debt and is  dividend paying.
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