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Funding and operational update
Intention to delist

 
The Company announced on 26 and 29 June 2023 that it was likely that the Company would need to raise
further working capital in Q3 2023. On 25 September 2023, Microsaic further announced that it was evalua*ng
alterna*ves including discussions with several par*es about strengthening the balance sheet with the aim of
concluding a fundraising within its extended runway to mid-November.
 
Despite a number of expressions of interest, none of the discussions have reached a successful conclusion
with the current cost base. The Company has therefore begun a very significant cost reduc*on exercise,
including regre0ably a consulta*on period with employees which is likely to result in all staff being made
redundant with effect from 3 December 2023.
 
The cost reduc*on process is, however, expected to result in the Company remaining as an opera*ng
business, with access to sufficient resources (including external contractors)  to maintain produc*on of the
current mass spectrometer machines and the continuation of existing trading relationships. Ongoing activities
are expected to include recently redesigned ProteinID technology which has undergone internal tes*ng
ahead of commercial field trials, and which the Company now expects to bring to market through a
partnership approach in 2024.
 
The cost reduc*on plans include the Company's inten*on to cancel admission to trading of its shares on AIM
("Delis*ng"), subject to shareholder approval at a general mee*ng, no*ce of which is expected to be
published as soon as reasonably prac*cable. This ac*on is being taken to minimise costs and preserve cash
resources in the con*nuing business. The Company will con*nue to meet its obliga*ons under the AIM Rules
for Company un*l cancella*on has taken effect. The Company is also exploring alterna*ve 'matched bargain
facili*es' to enable investors to trade in its shares following the intended Delis*ng, although the *ming for
implementa*on and details of opera*on of such a facility are not yet known, and the facility could, if
implemented, be withdrawn in future at the Company's discretion.
 
Microsaic expects that the cost reduc*ons being made will enable it to publish its annual report and accounts
for the year ended 31 December 2022 ("FY22") on a going concern basis, although the *ming of this is
imprecise and remains subject to audit sign-off. As a result of this uncertainty and the addi*onal costs
associated with concluding the FY22 audit and with publishing interim accounts to June 2023 as a publicly
quoted company, the Company does not currently consider that it will be in a posi*on to seek reinstatement
to trading of the Company's shares on AIM in before the Delisting occurs.
 
The Company will con*nue to seek addi*onal capital as a private company, both to support working capital
needs and poten*ally also to support growth ini*a*ves. To the extent possible, Microsaic would consider
mechanisms to allow exis*ng shareholders to par*cipate in such fundraising event(s). Alternate transac*ons
including business combinations, joint ventures and licensing arrangements would also be considered.
 
As at 1 November 2023, the Company has  cash in the bank of approximately £160k with no debt, and con*nues to meet i ts
obl iga*ons as  they fa l l  due. Further informa*on on the effects  of the proposed Del is*ng on the Company and i ts
impl ica*ons for shareholders  wi l l  be provided in the ci rcular being prepared to give no*ce of the general  mee*ng ("GM")
required to give effect to the Del isting (the "Circular").
 
Bob Moore, Execu*ve Chairman, commented: "The decision to embark on these radical cost reduc�ons has been very difficult,
but is the only way to ensure the con�nua�on of the Company and seek to return any value in the future from the significant
investment of �me and money since the Company was founded. The Board is grateful for the contribu�on that all staff have
made to the development of the Company and our new technologies and services, par�cularly during the current difficult
period."
 
Further announcements  wi l l  be made as  appropriate.

The fol lowing indica*ve *metable for cancel la*on should be taken as  a  guide, with confirma*on of expected dates  to
fol low in the Circular.

Publ ication of the Circular onl ine (and posting in hard copy)                         8 November 2023

GM to approve the Del isting                                                                                 24 November 2023

Effective date of cancel lation from Admiss ion via  Deal ing Notice                  4 December 2023            
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Market Abuse Regulation (MAR) Disclosure

This announcement contains inside information as stipulated under the UK version of the market abuse regulation no 596/2014
which is part of English law by virtue of the European Union (W ithdrawal) A ct 2018, as amended.  O n publica�on of this
announcement via a regulatory information service, this information is considered to be in the public domain. The above-named
director takes responsibility for the release of this announcement.
 
About Microsaic (www.microsaic.com)

Microsaic l i s ted on AI M in 2011 to develop and commercial ise micro-engineering chip-based mass  spectrometry
equipment. Having invested £30m over the last 20 years  before and aHer the I P O, Microsaic has  a  robust patent porIol io
in cuJng-edge technology purpose bui l t for "I ndustry 4.0" which enables  analy*cal  detec*on and characterisa*on at the
point-of-need, whether within a  human health environment, conven*onal  laboratory seJng, or within a  bioprocess ing
faci l i ty for continuous mass  spectrometer detection and monitoring of data at any step in the process  workflow.
 
Microsaic's  products  and systems are commercial ly avai lable through global  markets  via  a  network of regional  and local
partners , targe*ng i ts  core laboratory, manufacturing, and point-of-need appl ica*ons. Microsaic i s  an innova*ve
company. Most recently the Company has  developed an Acrylamide detector for use in the food industry and a P roteinI D
detector for the biopharma industry that wi l l  greatly reduce the manufacturing wastage costs  by early detec*on of
expensive product fa i lure throughout the biopharmaceu*cal  drug manufacturing process . For environmental  monitoring,
Microsaic has  developed a method to analyse perfluroalkyl -and polyfluoroalkyl  (P FAS) substances, otherwise known as
'forever chemicals ' us ing i ts  mass  spectrometer. This  equipment can analyse water samples  and determine whether P FAS
concentra*ons are above legal  thresholds  with novel  mobi le tes*ng capabi l i ty. Al l  of these new products  are at the final
stage of development and expect to be released to the market in 2024.
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