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7 November 2023

Riverstone Energy Limited

REL Portfol io Company Hammerhead Announces  Sale of Company to Crescent Point

Riverstone Energy Limited ("R EL") i s  pleased to announce that Hammerhead Energy I nc. ("Hammerhead") has  announced
today the sale of Hammerhead to Crescent Point Energy Corp. ("Crescent Point"), a  Calgary based energy company, for an
enterprise value of C$2.55 bi l l ion, or C$21.00 per share (approximately US$15.26 per share based on a ~C$1.38 C AD/US D
f/x rate). Each Hammerhead share wi l l  be exchanged for (i ) C$15.50 (approximately US$11.26) per share in cash
consideration and (i i ) C$5.50 (approximately US$4.00) per share in Crescent Point common shares.

The transac on is  subject to customary clos ing condi ons  and comple on is  an cipated to take place in late December
2023.

R EL invested in Hammerhead, a longs ide Riverstone Global  Energy and Power Fund V, L.P. ("Fund V").  R EL holds
approximately 15.5 mi l l ion shares  today, which represents  an approximate 17% interest in Hammerhead, at a  0.71x Gross
M O I C as  of 30 September 2023, represen ng a carrying value of US$209 mi l l ion against total  invested capital  of US$295
mil l ion. At the agreed transac on price, R EL's  interest in Hammerhead is  valued at US$260 mi l l ion, or 0.88x Gross  M O I C
inclus ive of prior distribu ons. Total  proceeds to R EL wi l l  cons ist of US$198 mi l l ion of real ised cash, inclus ive of US$23
mil l ion of prior distribu ons, and US$62 mi l l ion from 8 mi l l ion shares  of Crescent Point common equity. This  valua on
represents  a  24% upl i  to the Gross  M O I C as  of 30 September 2023, which was based on US$11.93 per Hammerhead share
on the NASDAQ.

This  transac on represents  the culmina on of months  of discuss ion and nego a on with several  poten al  acquirors  of
Hammerhead, ul mately resul ng in an offer by Crescent Point that was  viewed as  extremely a rac ve based on (i )
headl ine valua on, (i i ) amount of cash cons idera on, and (i i i ) ownership of a  highly l iquid minori ty stock pos i on. 
Crescent Point i s  a  C$9 bi l l ion upstream company with 2023 produc on of approximately 150,000 boe/d and forecasted
2023 EB I TDA of C$2.4 bi l l ion across  assets  in the Montney and Duvernay Trends and Saskatchewan. R EL's  ownership in the
pro forma company wi l l  be approximately 1%.

As  of 30 September 2023, R EL's  publ ished cash balance was US$127 mi l l ion. Fol lowing the expected comple on of the
Hammerhead transac on in late December 2023, approximately 43% of R EL's  net asset value is  expected to cons ist of cash.
R EL is  currently exploring the most efficient means of returning i ts  excess  capital  to shareholders  (whi le a lso taking into
account the an cipated on-going requirements  of i ts  other por ol io companies) and wi l l  make a further announcement in
due course. 

 

 

About Hammerhead:

Hammerhead is  a  Calgary, Canada-based energy company, with assets  and opera ons in Alberta targe ng the Montney
forma on. Hammerhead Resources  I nc., the predecessor en ty to Hammerhead Resources  ULC, a  whol ly owned subs idiary
of Hammerhead, was  formed in 2009.

For further detai ls , see www.hhres.com

About Riverstone Energy Limited:

R EL is  a  closed-ended investment company which invests  in the energy industry that has  s ince 2020 been exclus ively
focussed on pursuing and has  commi ed US$211 mi l l ion to a  global  strategy across  decarbonisa on sectors  presented by
Riverstone's  investment pla orm.  R EL's  ordinary shares  are l i s ted on the London Stock Exchange, trading under the symbol
RS E.  R EL currently has  15 ac ve investments  spanning decarbonisa on, oi l  and gas , renewable energy and power in the
Continental  U.S., Western Canada, Europe and Austral ia .

For further detai ls , see www.RiverstoneREL.com

Neither the contents  of Riverstone Energy Limited's  website nor the contents  of any website access ible from hyperl inks  on
the websites  (or any other website) i s  incorporated into, or forms part of, this  announcement.
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