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("Fintel", the "Company" or the "Bus iness")

Strategic Progress through Acquisitions and Trading Update

Acquisition of two market leaders continues the expansion of our platform

Fintel  (AIM: FNTL), the leading provider of fintech and support services  to the UK Retai l  Financial  Services  sector today
provides  an update on two further strategic acquis i tions.

Strategic Progress - Two further acquisitions completed

·      Acquisition of VouchedFor via Fintel IQ, a technology and knowledge platform
o  VouchedFor is  a  leading review s i te for Financial  Advisers , Mortgage Advisers , Sol ici tors  and Accountants ,

serving over 5,000 intermediary customers
o  The strategic acquis i tion wi l l  broaden Fintel 's  services  to the advice market through i ts  technology and

regulatory services  platform
o  Fintel  wi l l  accelerate the reach and growth of VouchedFor going forward, providing increased growth

opportunities  for our customers  and enhancing i ts  value to consumers
o  Completed in November 2023, the transaction was part debt funded with a  net upfront cash cons ideration

of £7.5m, of which £6.5m was drawn from the Group's  £80m revolving credit faci l i ty
o  A contingent earnout, based on a multiple of recurring revenue generated over the next two years , i s

capped at £10m
o  VouchedFor has  launched the new "Elevation" product that helps  fi rms monitor Consumer Duty

compl iance that wi l l  both complement the current product offerings  and drive s igni ficant future growth.
The bus iness  is  currently break-even after a  period of investment.

 
·      Acquisition of AKG by Defaqto, the leading provider of financial information, ratings and fintech

o  AKG is  a  leading provider of independent assessments  and ratings  of financial  s trength for a  range of
organisations  including l i fe companies , investment platforms and discretionary fund managers

o  The acquis i tion further extends Defaqto's  industry-leading portfol io of ratings  and reviews for financial
services  and investment profess ionals

o  Defaqto wi l l  draw on resources  from across  Fintel  to invest in AKG and accelerate distribution of i ts
proposition, both within the sectors  that i t currently operates  and adjacent areas

o  Completed in November 2023, the transaction was funded entirely from cash reserves  with a  net upfront
cash cons ideration of £1.6m.  In addition, up to £0.4m contingent earnout is  based on certain trading
cri teria  being del ivered in the fi rst three years  of ownership
 

·      Further strategic investment to accelerate future growth
o  VouchedFor and AKG mark the third and fourth acquis i tions  by the Company this  year, fol lowing the

acquis i tions  of learning and development provider, Competent Adviser, and tax efficient investing
special is ts , Micap completed in July 2023

o  The acquis i tions  are in l ine with Fintel 's  s trategy to improve the retai l  financial  services  market, promote
the value of financial  advice and increase consumer confidence and trust 

o  Fintel  remains  confident in continuing to del iver strategic progress , supported by i ts  strong balance sheet
and pos itive M&A pipel ine

 

Trading Update and Outlook

The Core bus iness  conAnues to del iver res i l ient earnings  in l ine with board and market expectaAons for F Y23, with the
ongoing pressures  in the UK  housing market being largely offset by conAnued progress  in soDware l icense sales  and
acquis i tions.

Matt Timmins, Joint CEO of Fintel, commented:

"O ur pos iAve trading momentum has  conAnued into the second hal f, with conAnued growth in Saa S and SubscripAons
revenues, supported by our res i l ient, divers i fied revenue base.

"VouchedFor and AKG are two market leading bus inesses  which are highly complementary to our offering and share our
vis ion. VouchedFor is  the UK 's  standard bearer for Trusted Advice whi le AKG has  been at the forefront of financial  s trength
raAngs  and consultancy for over 20 years . Both have strong adjacencies  in terms of our capabi l iAes  and customers, and
we look forward to further developing their compel l ing growth prospects . 

"We conAnue to del iver growth organical ly and make progress  consol idaAng the fragmented soDware market, providing
efficiencies  for advisers  and creaAng beHer outcomes for a l l  parAcipants . W ith a  strong M&A pipel ine, underpinned by our
balance sheet and cash pos ition, we are confident in making further strategic progress ."
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Notes to Editors
Fintel  i s  the UK 's  leading fintech and support services  bus iness , combining the largest provider of intermediary bus iness
support, SimplyBiz, and the leading research, ratings  and Fintech bus iness , Defaqto.
Fintel  provides  technology, compl iance and regulatory support to thousands of intermediary bus inesses , data and targeted
distribuAon services  to hundreds  of product providers  and empowers  mi l l ions  of consumers  to make beHer informed
financial  decis ions. We serve our customers  through three core divis ions:
 
The I ntermediary Services  divis ion provides  technology, compl iance, and regulatory support to thousands of intermediary
businesses  through a comprehensive membership model . Members  include directly authorised I FAs, Wealth Managers  and
Mortgage Brokers .
 
The DistribuAon Channels  divis ion del ivers  market I ns ight and analys is  and targeted distribuAon strategies  to financial
insAtuAons and product providers . C l ients  include major Li fe and Pension companies , I nvestment Houses, Banks, and
Bui lding Societies .
 
The Fintech and Research divis ion (Defaqto) provides  market leading soDware, financial  informaAon and product research
to product providers  and intermediaries . Defaqto also provides  product raAngs  (Star RaAngs) on thousands of financial
products . F inancial  products  are expertly reviewed by the Defaqto research team and are compared and rated based on
their underlying features  and benefits . Defaqto raAngs  help consumers  compare and buy financial  products  with
confidence.
 
For more information about Fintel , please vis i t the website: www.wearefintel .com
 
 

This information is provided by RNS, the news service of the London Stock Exchange. RNS is approved by the Financial Conduct Authority to act as a
Primary Information Provider in the United Kingdom. Terms and conditions relating to the use and distribution of this information may apply. For further
information, please contact rns@lseg.com or visit www.rns.com.

RNS may use your IP address to confirm compliance with the terms and conditions, to analyse how you engage with the information contained in this
communication, and to share such analysis on an anonymised basis with others as part of our commercial services. For further information about how
RNS and the London Stock Exchange use the personal data you provide us, please see our Privacy Policy.
 
END
 
 
MSCUOUKROUUAAAA

mailto:Fintel@mhpgroup.com
http://www.wearefintel.com/
mailto:rns@lseg.com
http://www.rns.com/
https://www.lseg.com/privacy-and-cookie-policy

