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Knights Group Holdings plc

("Knights", the "Company" or the "Group")

Trading Update for the Six Months Ended 31 October 2023

Performance in line with expectations for the full year

Knights , a  UK  legal  and profess ional  services  bus iness , today provides  a  trading update for the hal f year ended 31 O ctober
2023.

The Group's  first hal f performance is  in l ine with the Board's  expecta+ons.  The Group an+cipates  hal f year revenue of c.
£75.3m, an increase of 6% compared to the prior year (H1 23: £71.2m), with underlying P BT1 an+cipated to be c.£11.5m, an
increase of 28% on the prior year (H1 23: £9.0m) with underlying PBT margin increas ing from 12.6% to 15.3%.

This  performance is  supported by a  return to low s ingle-digi t organic growth in the period, notwithstanding a  chal lenging
backdrop in the housing and M&A markets .

The Group's  con+nued discipl ine on cash col lec+on has  del ivered debtor days  of 31 as  at 31 O ctober 2023, in l ine with the
32 days  achieved as  at 31 O ctober 2022 and 30 days  at 30 Apri l  2023, with total  lock-up2 improving to 93 days  compared
to 103 days  at October 2022.  

This  focus  on cash has  resulted in net debt3 of c.£38.3m at 31 O ctober 2023 (H1 23, £35.6m, F Y 23: £29.2m), a=er c.£7.5m
of acquis i+on  cons idera+on, debt and related costs  in the first hal f, providing s ignificant headroom against  the Group's
recently increased £70m revolving credit faci l i ty.

The Group has  recruited 20 senior hires  in the hal f year, compared to nine in the same period last year, many of whom have
been a?racted by Knights ' differen+ated ownership and bus iness  model , which offers  no financial  ri sk, compared to
traditional  equity partnership.  Churn for the period was s ix percent, compared with 11% for the same period last year.

The integration of prior year acquis i tions, Coffin Mew (Portsmouth) and Meade King (Bristol ), has  been successful  and both
are performing wel l , despite chal lenging market conditions  for the res identia l  property sector in the period.

During the first hal f, the Group completed the acquis i+on of St James Law (Newcastle) and Baines  W i lson (Carl is le), further
strengthening the Group's  presence in the North. Both acquis i+ons are integra+ng wel l  and performing in l ine with the
Board's  expectations.

 David Beech, CEO of Knights, commented:

"We con+nue to execute our strategy successful ly, del ivering profitable, cash genera+ve growth, whi le focus ing on
del ivering a  premium service.

"Entering the second hal f, we are encouraged by the Group's  strong performance, as  we con+nue to a?ract high qual i ty,
ta lented profess ionals , and monitor an attractive and growing pipel ine of  potentia l  acquis i tions  for the Group."

Knights  wi l l  provide a further update on trading with i ts  hal f year results  announcement in mid-January 2024.

Ends

 

Notes

1 Underlying PBT is  before amortisation of acquired intangibles , non-underlying costs  relating to acquis i tions, non-
recurring finance costs , restructuring costs  in the reporting period, and non-underlying share based payments . The Board
bel ieves  that these underlying figures  provide a more meaningful  measure of the Group's  underlying performance.

2 Lock up is calculated as the combined debtor and WIP days as at a point in +me.  Debtor days are calculated
on a count back basis using the gross debtors at the period end and compared with total fees raised over prior
months. WIP days are calculated based on the gross work in progress (excluding that rela+ng to clinical
negligence claims, insolvency, and ground rents, as these ma?ers operate mainly on a condi+onal fee
arrangement and a different profile to the rest of the business) and calcula+ng how many days billing this
relates to, based on average fees (again excluding clinical negligence claims, insolvency, and ground rents
fees) per month for the last 3 months.

Lock up days  excludes  the impact of acquis i tions  in the last quarter of the reporting period.

3 Net debt excludes  lease l iabi l i ties
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Notes to Editors

Knights  is  a  legal  and profess ional  services  bus iness , ranked within the UK 's  top 50 largest law firms by revenue. Knights
was one of the first law firms in the UK  to move from the tradi+onal  partnership model  to a  corporate structure in 2012
and has  s ince grown rapidly. Knights  has  specia l is ts  in a l l  key areas  of corporate and commercial  law so that i t can offer
end-to-end support to bus inesses  of a l l  s izes  and in a l l  sectors . I t i s  focussed on key UK  markets  outs ide London and
currently operates  from 23 offices located in Birmingham, Brighton, Bristol , Carl i s le, Cheltenham, Chester, Exeter, K ings
Hi l l , Leeds, Leicester, Lincoln, Manchester, Newbury, Newcastle-upon-Tyne, NoOngham, Oxford, Portsmouth, Sheffield,
Stoke, Teess ide, Weybridge, Wi lmslow and York.
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