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Dialight plc ("Dialight")

Sanmina litigation

As reported previous ly, D ia l ight has  been involved in ongoing l i�ga�on with i ts  former manufacturing partner, Sanmina
Corporation ("Sanmina") in rela�on to the termina�on of a  manufacturing services  agreement.  Both par�es  issued formal
legal  proceedings  in December 2019 and Sanmina lodged a mo�on for summary judgment to dismiss  certain elements  of
Dial ight's  cla ims and counter-cla ims.

The Court's  rul ing on Sanmina's  dismissal  mo�on (with pleadings  first filed on 2 May 2022) was  released to the par�es
under seal  on Tuesday 14 March 2023 (the "First Judgment").  The no�fica�on of this  rul ing is  avai lable at
https://ecf.nysd.uscourts .gov and is  a lso avai lable on request from Dial ight (emai l : i r@dial ight.com).  I n the F irst
Judgment, the court denied Sanmina's  mo�on to dismiss  Dial ight's  fraudulent inducement cla im and denied i ts  mo�on for
summary judgment on Sanmina's  accounts  receivable cla im. 

Sanmina subsequently fi led a  motion of reconsideration seeking the reversal  of the judge's  denial  of summary adjudication
of Sanmina's  $5.3m accounts  receivable cla im.  The Court's  rul ing on Sanmina's  mo�on for reconsidera�on was released
to the parties  under seal  on 28 November 2023 (the "Second Judgment"). 

I n the no�fica�on of the Second Judgment, the court: (a) stated that i t was  gran�ng the mo�on for reconsidera�on solely to
the extent that the Court's  prior opinion could be construed as  finding that certain evidence establ ished as  a  ma;er of law
that Dial ight �mely rejected invoices  compris ing Sanmina's  accounts  receivable cla im; (b) stated that otherwise Sanmina's
mo�on for reconsidera�on was denied; and, (c)  affirmed i ts  prior opinion denying Sanmina's  mo�on for summary
judgment on i ts  accounts  receivable cla im.

The fraudulent inducement cla im, together with various  cla ims and counter-cla ims rela�ng to excess  and obsolete
inventory, accounts  receivable and accounts  payable, are now expected to proceed to tria l   (pending any further mo�ons,
appeal  processes  and/or mediation), and Dial ight intends to continue to rigorous ly pursue i ts  cla ims.

I f D ia l ight's  cla ims are successful  at tria l , the range of outcomes could include the payment by Sanmina to Dial ight of
between $0 and c. $220m (excluding legal  costs  and judicia l  interest).  I f Sanmina's  cla im is  successful  at tria l  the range of
outcomes could include the payment by Dial ight to Sanmina of between $0m and $8.3m (excluding legal  costs  and judicia l
interest).

Fariyal Khanbabi, Dialight's CEO, commented:

"I  am pleased that yet again the court has  denied  Sanmina's  effort to obtain summary judgment and we now look forward
to seeing i t proceed to a  satis factory conclus ion."

 

Contacts: 
Dialight plc
Tel : +44 (0)203 058 3542
Fariyal  Khanbabi  - Group Chief Executive
Richard Al lan - General  Counsel  & Company Secretary
 
About Dialight:
Dial ight (LS E: D I A.L) i s  a  global  leader in sustainable LED l igh�ng for industria l  appl ica�ons. D ial ight's  LED products  are
providing the next genera�on of l igh�ng solu�ons that del iver reduced energy consump�on and create a  safer working
environment. O ur products  are specifical ly des igned to provide superior opera�onal  performance, rel iabi l i ty and
durabi l i ty, reducing energy consump�on and ongoing maintenance and achieving a  rapid return on investment. The
company is  headquartered in the UK  with opera�ons in Austral ia , Dubai , Germany, Malays ia, Mexico, S ingapore, the UK
and the USA. www.dial ight.com.
 
Notes:
1.  This  announcement includes  ins ide informa�on as  defined in Ar�cle 7 of the Market Abuse Regula�on No. 596/2014
(which forms part of domes�c UK  law pursuant to the European Union (W ithdrawal) Act 2018) and is  disclosed in
accordance with the Company's  obl igations  under Article 17 of those Regulations. On the publ ication of this  announcement
via  a  Regulatory Information Service ("RIS"), this  information is  cons idered to be in the publ ic domain.
2.  The person responsible for making this  announcement is  Richard Al lan, General  Counsel  & Company Secretary of
Dial ight plc
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